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CANADA. 


VICTORIA, by the Graoe of God, of the United Kingdom of Grtat Britain and 
Ireland, Queen, Defender of the Faith, &c„ Ac., Ac. 

Joan' A. Macdonaud, 

Attorney Geueral 
Of Cunada. 

To the Honorable Charles Dewey Day, of the City of Montrealjin tho Province of 
Quebec, in Our Dominion of Canada late one of the Jtidges 6f the Superior Court in and 
for Lower Canada, The Honorable AntoiiW'PplqtteoH)av> City of Three Mvers in the said 
Province of Quebec, one of the Judged of the Superior Court in and for Lower Canada, 
and James Jtobert Cowan of the Town of Barrie in the Province of Ontario, in Our said 
Dominion, Esquire, Judge of the County Court of the County of Simcoe, in the said 
Province of Ontaro and to all others to whom these Presents shall come or whom the same 
may in any wise concern. ■ 

•' Giudftlho: 

Wheaers the Honorable Lucius Seth Hmtmgtomof the City of Montrogl hi .the 
Province of Quebec, a member of the Honorable the House of Cotomons of Canada, in 
his place in Parliament, did on the second day of April,ih^thb'ydal^ tif Ouf LdritOnfe 
Thousand Eighthundred and seventy three, move the foltortfitlja*BeSottrtlbt!i _ 

"That he the said Lucius Seth Huntington, is credibly informed and beGevee 
that he can establish by satisfactory evidence, that in anticipation o£theLogl*letiofc 
of last Sesaion, as to the Pacific Railway, an agreement was maae between Sit ' -Hu gh 
Alton, acting for himself, and certain other Canadian Promoters, 'and G. W. 
McMullen, acting for certain United Statet Capitalists, whereby* the latter 4» 
furnish all the funds necessary: fet the construction of thecontemplated Railway, and 
to give the former a certain per centage of interest, in consideration of’their iataiest 
ana position, the scheme agreed upon being ostensibly that of a Canadian Cotnptariy 
with Sir. HughAUan at its head;— 'V 

, ‘" That the. Government were aware tijat thesenegotiations wete pending 
between tho said parties,— 

“ That. subsequently, an understanding was come to between the Government, 
Sir Hugh Allan and Mr. Abbott, one of the members of the Honorable fiottAe of 
Commons of Canada, that Sis Hugh Allan, and his friends ehonld advance a large Sttm 
of money for the purpose of aiding the elections of Ministers and their supporters at 
the ensuing general Sections, and that he and his friends should receite tneoofttrftct 
for theoonataructionofthe Railway,— 

“Thataccordingiy SirHughAUan, did advance a large sum of money tor the 

E ose mentioned, and at the solicitation and under the proBsing ihstaiioe ^f 
seers,— 

“ That part of the monies expended by Sir Hugh Allan in connection With the 
obtaining of the Act of Incorporation and Charter, were paid to him bytheUhifed 
States Capitalists under the agreement with him,— 

“That a Committee of seven members be appointed to inquire into all the 
circumstances connected with the negotiations for the construction of the Pacific 




Railway with the legislation of last sessioa on the subject, and with the granting of 
the Charter to Sir Hugh Allan and others, with power to send for persons, papers 
and records, and with instructions to report in Ml the evidence taken before, and all 
proceedings of the said Cotamittee, which said resolutisn upon a division ot the said 

House was lost,— . ,_.... 

And whereas the Sight Honorable Sir John A. Macdonald, Kmght,nao a momber ot 

. . * . n n_1 _ • 1*_ UeJiAMAnf /Ivrt Mi inO AlffhTn 



committee of five members (of- 

appointed by this House 'to inquire into, and report upon the several matters 
contained and stated in a resolution, moved on Wednesday, the second day of April 
instant, by iheHonarable Mr. Huntington, member for the County ofSheftbrd, relating 
to the Canadian Paoifio Railway, with power to send for persons, papers and records, 
to report from time ■ to time, and to report the evidence from tune to ■ time, and^ if 
need be, to sit after the prorogation of Parliament,” which said last named resohltaoti 
was carried. , 

And whereas, by an Atjt of the Parliament of Canada passed on the third day ol 
May,' in the year or our IioH on© thousand eight hundred and seventy-three, and in 
the thlrty-eitth yearof OurReigri, intituled “ An Act toprovide for the examination 
of witnesabs On' oath by Coinmitteea of the Senate and House of Commons in certain 
cased,” it1 b ametagst other things in effect enacted, 

"Pha^ - whenever any vvitnesb or witnesses is or are to be examined by any 
Committcie of the Sonate or House of Commons, and the Senate or House of Commons 
shallhavereSohtad that it is desirable that such witness or witnesses shall be 
examined'bn oath, shell witness or witnesses shall bo examined upon oath or 
affirmation where affirmation is allowed by law.” 

4jad Whereat the Honorable John HiUyard Cameron, also a member of the said 
House of Commons of Canada, in his place in Parliament, did, after the passing of 
the said above named Act of Parliament, and on the third day of May aforesaid, move 
a resolution in the.following words:— 

“ That it bo an instruction to the said select Committee to whom was referred 
the duty of enquiry into the matters mentioned in the statement of the Honorable 
Mr. Huntington, relating to the Canadian Pacific Railway, that the said Committee 
shall examine the witnesses brought before it upon oath,” whioh was carried; 

And Whereas the said Act of Parliament nas, since tho passing thereof, been 
disallowed by Her Majesty; 

And Whereas no power exists whereby the said Committee, so appointed as 
aforesaid, can legally administer oaths to witnesses brought before it, whereby one 
of the objects desired by the said House of Commons cannot be attained; 

And Whereas it is in the interests of the good Government of Canada not only 
that Ml inquiry should be made into the several matters contained and stated in the 
Baid above recited resolution of the eighth day of April aforesaid, but that the evidence 
to be taken on such inquiry should be taken on oath in the manner prescribed by the 
said resolution of the third of May aforesaid, and the Governor in Council has debmed 
it expedient such inquiry shouldbe made; 

Mow Enow Ye that, under and by virtue, and in pursuance of the Act of the 
Parliament of Canada made and passed in the thirty-first year of Our Beign intituled 
“ An Act respecting inquiry into Public Matters ” and of an order of the Governor 
in Council maiie on the thirteenth day of Augurt in the year of Our Lord one thousand 
eight hundred and seventy three; 

We reposing special trust and confidence in the loyalty and fidelity of you the 
said Charles Dewey Hay, Antoine Poktte, and James Bobert Oowan have constituted and 
appointed you to be our Commissioners for the purpose of making such inquiry as 
aforesaid, of whom you, the said Charles Dewey Day shall be Chairman, and we do 
authorize and require you, as such Commissioners, with all convenient despatch, and 
by and with all lawful ways and means to enter upon such enquiry, and to collect evidence 



and to summon before yea any parties on witnesses,,wad to require them to give evidence, 
On oath or on parties entitied t* affirm 1 in civil matters, 

and toproducelBUch documents and thingB as you mav deem requisite, to the,frill 
investigation.and report of tt)e tnatter^and Btatepmateawresaidj, An# Ws dO faereby 
order and direct that, the. sitings. ftf. iyOH» ,the ; wiid ^mmiemaiwier, under! (this - Oair 
Eoypl Ooottqissioq.s^dt^bp be)d,at,thb City qfi Ottawa* in Our Dominion cfCtahaia.” : 

i And We do nJqdire youto dommunicate to ^through’Our Secretary of StOWOf 
Canada, and also tdsthe 2jbmorahle<thti'Speaker cftheM&note,*md to the iibntrd&fe thb 
Speaker ofitheiMme o£C<mfom t>$(handles well thesaid evidebcd.ae aBy ! d|j1fiioh8;' 
u^iohyod]B^ 'flhiak fifc'to:’ex»reBs tberenponv AUd Ws db '8tnbtty <7hArm' 'rind 
Command all Oiqr Qfidcers and 'all Our feitinul subjecte and Wl ’eth'4rt, r 'tbatTin t&eir 
several places, and iwoortir^ tO their teap^tive pOirun! and opportunities,' they W 
adding to yonia*the oAemtdoniofiiiia-Qvrwfamimdii; ■ < 1 : 

, In Testimony whbbb% ;Wp. have.,causecl• these Qqr Letters v to be : made;Patent, 
and. the Croat ^alj.^K^aqada, ip <bp hereunto a#xyd~ Witness Qur -Ksd*r. 
^Treaty ^hd, "n^| ffifoyed' pousin apA Councillor the Bight Kpwllfllft! 
. FaebBpick - jEwpt,bf J^erjq»i Viscount apd Baron Clandeboye-, of, 
1 Clandebdye.' in the Cfcuhiv^iyp* in .•$& A Peerage of; the United Kingdom,; 

, . ,,£a^n ,apd,Cl^elwyo‘.^Bidl3dti4y.EBeU^.itk-thfrflo«toty- 

. '-pom^.pe'lhf |feoii^.Af.LaeMuAtl o»a a, B arone t , KmAt of Our %psfc 
,' : , of Our Most Honorable Oder 

. Admiral ofiheiaip^i,);: 

Ax Our Government House, in OurCity of Ottawa, this PottHhenth deynf 
< . in the yetcr of'Oar Ijord one'thrSisaddojght hundred and Bovebty thTtee, aitd in, 
■ •■l^ithiity^winn<hfyeariofrOio ; ^ign, ! ' : i ,;s ,' ' '.' 

■’ !?i;,! " '‘ !!t '" ' ' . . ’J;. , 

....... , , , . J. p, Aims, , •" 

... Secretary of State . : : 
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BEPORT. 


To the Right Honorable Sir Frederick Temple. Earl of Dufferin, Viscount ana Baron 

Clandeboyo of Clandeboyo, in tHo County of Down, in tho Peerage of the United 

Kingdom, Baron Daflfcrm and Clandeboyo and Bailyleidy and Killoloagh, in the 

County or Down, in tho Peerage of Ireland, and a Baronet, Knight of the Most 

Illustrious Order of Saint Patrick and Knight Commander of the Most Honorablo 

Order of the Bath, Governor General of Canada, and Vico-Admiral of the same: 

May it please Y-our Excellency: 

The undersigned Commissioners, appointed by Hoyal ; Commission addressed to 
them under the Great Seal of Canada, bearing date the fourteenth day of August, 
A.D.,1873, 

Have tM honor to Report — 

1. That they met at Ottawa on the eighteenth day of August last for the pur¬ 
pose of making preparations for tho discharge of the duties imposed upon them by 
the Commission. 

2. The course of proceedings was then settled, and tho fourth day of September 

last was appointed for entering upon the examination of witnesses. • 

3. The Commissioners on undertaking the enquiry they were enjoined to make 
had hoped that the entire conduct of it would not have been left in their hands, that 
the Hon. Mr. Huntington dr some one who believed that the charges specified in the 

• Commission could be established by evidence, would have conducted the enquiry 
before them, and they had resolved in such event, not only to accept such aid in the 
investigation, but to allow to the promoter at least the same latitude in the mode of 
proceeding as the recognised officers in courts of justice are allowed in ordinary 
judicial investigations, and also to give to the members of the Government a like 
latitude for defence. This course appeared to the Commissioners to be jnst and in 
accordance with what they believed to be vonr Excellency’s wishes and expectations. 

4. In the prosecution of their work the Commissioners have called before them 
such persons as they bad reason to believe could give any information on the subject 
of it, or otherwise facilitate the investigation, ana especially the Hon. Mr. Hunting- 
ton, to whom a letter annexed to this Report* was addressed on the 21st August 
last past, requesting him to furnish to the Commission a list of such witnesses as he 
might wish to examine, and to proceed on the day named with evidence in the 
premises, 

6. A letter was also addressed to the Hon. tho Secretary of State, giving notiec 
of the day appointed for proceeding, a copy of which is also annexed. * 

♦. In the interval, between the first aay of meeting and the day so appointed, 
summonses were duly served upon Mr. Huntington ana others, to appear and give 
evidence. 

7. On the 4th day of September the Commissioners met, and after the publication 
of the Commission, tho witnesses cited for that day were called. 

8. Mr. Huntington failed to appear. 

9 The evidence of the Hon. Henry Starnes was taken, and a sealed packet 
placed in his possession by Sir Hugh Allan and Mr. George W. McMullen, was pro¬ 
duced and deposited with the Commissioners. 


See Appendix, p. 229. 


10. Tlio sealed packet was opened, with the consont of Mr. Starnes and Sir 
Hugh Allan, and the several papers it contained were put in proof. 

11. The Commissioners then examined the other witnesses in attendance, and 
aflorwards, on successive days, proceeded to the examination of those whoso names 
are on the list styled List of Witnesses to bo examined,” horoto annexed. * 

12. Of the thirty-throe gontlemcn, whose names aro on that list, twonty-nine 
have been examined. 

13. Two of these, Mr. George V. McMullen and the Hon. A. B. Foster failed to 

appear, although duly summoned; the former through a special messenger sent to 
Chicago for that purpose. , 

14. The other two, Mr. Henry Nathan and Mr. Donald A. Smith, are resident; 

tho former in British Columbia, and the latter ia Manitoba., The distance and con¬ 
sequent delay in securing their attendance, and tho large outlay it would cause, 
rendered it inexpedient, in the judgment of the Commissioners, to call them to give 
evidence. . 

15. In addition to those whoso names aro on the above-mentioned list, tho 
Commissionershave called and examined Mi'. Daniel Y. McMullen, Sir Hugh Allan, 
the Hon. J. J, C. Abbott, and the Hon. Mr. Ouimet. 

16 . Most of these witnesses were cross-examined on behalf of the Government 

by Sir John A. Macdonald, or other mombors of it. t . 

17. Mr. Charles M. Smith, of Chicago, was summoned by tho Commisaionors, 

but did not appear. ‘ 1 . / 

. 18. Evidence has also been given by Mr. Frederick C. Martin, and Mr. Thomas 
White, whose names wero furnished by members of the Government, and Mr. George 
Norris, Jr., and Mr. J. A. Perkins, whoso names were also so furnished, were cited to 
appear, but mode default. 

19. The Commissioners, on the 23rd day of September, while still in the coarse 
of their examinations, requested, by public announcement, all persons possessing 
any information on tho subject of tho enquiry, to appear and give evidence bofoj-e 
them. 

20. No evidonce has been offered in answer to this announcement. 

21. The Commission closed its sittings for taking evidonce on the first day of 
October, instant These sittings were public and open; and accomodation was 
provided for Reporters of the public press. 

22. The Commissioners have endeavored, in obedience to the requirements of the 
Commission to obtain from the witnesses all the evidence pertinent to tho subject 
matter of the enquiry which they wero able to give. 

23. This evidence is contained in depositions, thirty-six in number, and in cer¬ 
tain documents, all of which are annexed to this Report, and specified respectively in 
the accompanying List and Schedule, f 

24. If tho evidence be considered redundant, it has arisen from tho nature and 
circumstances of the enquiry, which rendered it inexpedient to limit its range by tho 
technical rules of evidence observed in the ordinary tribunals. 

25. With respect to that portion of tho Commission which leaves to the discre¬ 
tion of the Commissioners the expression of their opinions upon the evidence they 
have determined not to avail themselves of the liberty so given. 

26. They had arrived at that conclusion bofore they were informed off Your 
Excellency's views on the subject, and they feel confirmed and justified in it, by a com¬ 
munication received before their labors commenced, to which Your Excellency 
kindly permits them to allude, relating to one or two points on which they thought 
it their duty to consult Your Excellency beforo entering upon the execution of their 
task. 


* Seo p. lx, 

f See List of Witnesses Examined, p, XI, and List of Exhibits, p. ISO. 





LIST OF WITNESSES TO BE EXAMINED. 


Sir Francis Hincks. 

Eobert N. Hall. 

Geo. W. McMullen- 

Joseph Hamel. 

Hon. D. 1% Macpherson. 

Wm. BlumhartJ 

Hon: Mathew Henry Cochrane. 

Sir John A. Macdonald. 

Hon. Asa B. Foster. 

Hon. Hector L. Danger in. 

Hon. Jean Charles Chapais. 

Danl. McMullen. 

Norman W. Bethune. 

Chaa. J. Coursol. 

Andrew Allan. 

Jean Baptiste Beaudry. 

Lonis Beanbien* 

F. W. Cumberland. 

Victor Hudon. 

E. It. Burpee. 

Edward Lefebvre de Bellefeuille. 

Sandford Flemming. 

Hob. Joseph 0. Beanbien. 

H. N. Nathan, Jr, 

Hon. Jean Lonis Beaudry. 

L. Vf. N: Smith. 

Peter S. Murphy. 

D. Mclnnes. 

Charles A. Leblanc. 

Hon. A. Campbell. 

Jackson Hae. 

Hon. Peter Mitchell. 

James Lakers. 
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LIST OF WITNESSES SUMMONED. 


Abbott, Hon. J. J. C. 

Hudon, Victor. 

Allan, Andrew. 

Huntingdon, Hon. Lucius Seth. 

Allan, Sir Hugh. 

Langevin Hon. H. L. 

Beanbien, Hon. J. 0. 

Lo Blanc, C. A. 

Beaubien, Louis. 

Macdonald, Rt.Hon. SirSbhn A., R.C.B. 

Beaudry, Hon. J. L. 

MacPhorson, Hon. B. L. 

Beaudry, J. B. 

Martin, F. C. ‘ . 

Bethune, N. W. 

McGreovy, Hon. Thomas, 

Blumhart, W. E. 

Mclnnes, I). 

Burpee, Egerton B. 

McMullen, George W. 

Campbell, Hon. Alexander. 

McMullen, Rev. D. 

Chapais, Hon. J. C. 

McMullen Banl. Y. 

Cochrane Hon. M. H. 

Mitchell, Hon. Peter. 

Coursol C. J. 

Murphy, P. S. 

Cumberland, F. W. 

Norris, jr., George. 

Dakers, James, 

Ouimot, Hon. G. 

Be Bellefeuille, E. L. 

Perkins, John A. 

Fleming, Sandford. 

Rae, Jackson. 

Foster, Hon. A. B. 

Smith, Charles M. 

Hall, R. N. 

Starnes, Hon. Henry. 

Hamel, Joseph. 

Whito, jr., Thomas. 

Hincks, Sir F. 
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Allan, Sir Hugh. 129 

Beaubion, Hon. J. 0. 48 

Beanbion, Louis. 18 

Beaudry, Hon. J. L. 33 

Beaudry, J. B. 45 

Bothuno, N. W. 22 

Blumhart, W. B.,.. 173 

Burpee, Egerton R. 78 

Campboll, Hon. Alexander. 83 

Chapais, Hon. J. C... 61 

Cochrane, Hon. M. H. 65 

Cou.rsol; C. J. 40 

Cumberland, F. W... 67 

Bakers, James. 38 

Be Bellefeuille, B. L. 15 

Fleming, Sandford.......... 127 


Hall, R.N . 
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.. 74 

Hamel, Joseph. . 


Hincks, Sir F. .. 


Hudon Victor . .. 


Langevin, Hon. H. L. 

..... 121-183 
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DEPOSITIONS 

Taken before the Honourable Charles Dewey Day, late one of the 
Judges of the Superior Court in and for Lower Canada, The Honourable 
Antoine Polette, one of the Judges of the Superior Court in and for 
Lower Canada, and James Robert Gowan, Esquire, Judge of the County 
Court of the County of Simcoe, in the Province of Ontario, Royal Commis¬ 
sioners appointed by Commission addressed to them, under the Great Seal 
of Canada, bearing date the fourteenth day of August A.D., 1873. 



At the Parliament Buildings, Ottawa. 


S. J. VjMkoughnet, Esquire, D.C.L. 

Secretary .. 


FIRST DAY. 


Thursday, 4th September, 1873. 


The Secretary read the Commission. 

The shorthand-writer sworn was Matthew Hutchinson. 



Province of Ontario, ) 

l IN TIIE, MATTER OF THE COMMISSION. 

City of Ottawa. ) ' 

Appointing Charles Dewey Day, Antoine Polrttb, and James Robert Gowan. 

Commissioners to enquire into and report upon the govern! matters stated 
in a certain Resolution moved by the Hon. Mb. Huntington in the House 
of Commons on the second day of April, A. D. 1873, relating to the 
Cunadiah Pacific Railway. 

Present: The Commissioners. 

On this fourth day of Soptoinbor, in tho year of our Lord one thousand eight 
hundred and seventy-throe, personally came and appeared before us, the nbovo 
named Commissioners, 

Tiie Honble. HENRY STARNES, of the City of Montreal, Banker, who being 
duly sworn, deposeth and saith : 

I reccivocl a SubpoBna duces tecum to appear boforo the Commissioners and 
produco tho papers described therein, and 1 hereby produce them to be fyled in 
this matter. Tho said papers woro placed in my possession for safe keeping b} r 
Mr. Abbott on behalf of Sir Hugh Allan and Mr. McMullen. In producing therm 
in compliance with the ordors received from the Commission, I beg to state that 
I objoct to their being oponed without the consont of Sir Hugh Allan. I think it 
my duty to mnko this objection as they were placed in my possession for safe 
keeping. They are returned as they 1 Were placed in my hands as they woro when 
I first received them. The superscription “Henry Starnes, Sir Hugh Allan, G. W. 
McMullen” was put on by myself, they wero placed in my hands a day or two 
before Sir Hugh Allan’s departure for England to be left with me. There are 
throe distinct parcels, one to Mr. McMullen, one to Sir Hugh Allan and one 
addressed to myself. They wero handed to, me by Mr. Abbott on behalf of Sir 
Hugh Allan, Mr. McMullen was also present at the time I received them from 
Mr. Abbott. 

I have no knowledge of what those papers contain. 

I have no objection to the package being opened providing Sir Hugh Allan’s 
consont is obtained. 

(Hon. Mr. Abbott hereupon produced a written consont that the said package 
of papers be opened by the Commissioners.) 

Question —Have you any knowledge in relation to such negotiations as are des¬ 
cribed in tho charges mentioned in the Commission in this matter, as being carried 
on between Sir Hugh Allan and Mr ^McMullen for the purposes designated in this 
Commission ? 

Answer —I have no personal knowledge. 

Question —Wero you a member of an election committee in 1872, in conjunction 
with Mr. Beaudry and Mr. Murphy ? 

Answer—I was requested to go upon that committee but did not attend regularly. 

I am awaro that money was received foir election purposes. I might state that 
I was requested by the late Sir George E. Cartier to act on the committee as he felt 
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Unit tho elections would be hotly contested and that ho was aware that his oppo¬ 
nents were well furnished with ample means, and it would bo necessary to light 
them with money. I objected as I did not wish to tako any part. Ho however felt 
that thoro was a desire to muko the elections by moans of Itailways, and ho was 
determined to havo nothing to do with that, as ho wished to make his oloction upon 
his own morits, and it would be nocossary for mo to got frionds to subscribe and to 
got as much money as wo possibly could. I wont round and got subscriptions, lie 
thon told mo that Sir Hugh Allan would subscribe liborally and I.boliovo Sir Hugh 
Allan did subscribe vary largoly, but his subscription did not come exactly to my 
knowledge. 

I cannot say how all tho money came but it was deposited with mo, and by 
what moans I do not oxactly know. It was placod in tho Bank of which I am 
President and paid out by cheques. 

This monoy was dorivod from othor subscribers as well as from Sir Hugh Allan. 
Tho bulk of this' mOnoy catno from Sir Hugh Allan, I understood. Various partios 
subscribed in smallor or larger sums. 

I havo no original rocoipts which were given by the Eloctjon Committee. When 
tho roeoipt was published in tho Montreal newspapers, I was astonished as I had for¬ 
gotten all about it. I was surprised, for I had signed it I supposo in the hurry of 
tho election; I might havo signed moro than one. 

I know nothing about tho two letters referred to in tho newspapers in connec¬ 
tion with this recoipt. 1 havo no knowledge as to where cither of thoso letters 
now is. 

The mono}' was not paid upon any specific conditions contained in those letters. 
There was no condition as far as I know. 

I signed this receipt inadvertently, and knew nothing at all about it till it was 
published in the newspapers. 

I have no idea or knowledge in whoso hands thoso letters now are. 

I was not induced to give that recoipt on account of any particular undertak¬ 
ing. I believe thoro woro more than one receipt given. I havo reason to believe 
there woro. • 

I don’t know what amount was derived from Sir Hugh Allan’s subscription, ex¬ 
cept what passed through my hands, and I cannot say now what that amount was. 

When I first joinod tho Committee, I understood it was to look after Sir Goorgo 
Cnrtior’s election, but afterwards the committee seemed to assume tho conti-ol of 
elections outside of Montreal, to what extent I cannot say. 

I don’t know of any other information that would facilitate tho objoct of this 
inquiry. 

I cannot state exactly the amount I received for the support of tho elections, 
but I think it was about sixty to seventy thousand dollars, which was raised by way 
of subscriptions and from Sir Hugh Allan. Tho envelope of the packago having 
been removed by consent of tho witness, the following endorsement was written on 
the inner parcel:— 

“ Within ten days after the end of the coming Session of Parliament, tho Hon. 
“ Henry Starnes is requested to deliver envelope No. “ one ” to Sir Hugh Allan, and 
“ envelope No. “ two” to G. W. McMullen, nnless objection bo made Dy Sir Hugh 
“ Allan to his doing so, in which case he will open the envelope addressed to himself 
“ and act as instructed therein. 

. 

(Signed) “HUGH ALLAN, 


“ Montreal, 26th February, 1873.” 


“ G. W. McMULLEN. 


I know the handwriting of. Sir Hugh Allan, but not that of Mi-. McMullen. Tho 
latter was present when the parcel was given me. 
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I liftvo no objoction now, seeing the'consent from Sir Hugh Allan, to open tho 
package. (Tho packago was then opotied by the witness and returned to the Com¬ 
missioners.) 

And on this twelfth day of September, 1873, the witnoss re-appeared and mode 
the following addition to his foregoing deposition. In my evidence I stated that the 
amount of money that passod through my hands was $60,000 to $70,000 -on refer¬ 
ence to tho books of tho bank, I find it was $66,367. 

And further tho deponent saith not, and this, his deposition, having boon road 
to him, ho declares it contains the truth, persists therein, and hath signed. 

Sworn taken on tho fourth of September, A 

1873, and acknowledged on the V (Signed) Hy. STARNES, 
twelfth of said month and year. J 

(Signed) CHARLES DEWEY DAY, 

Chairman . 

“ A- rOLETTE, 

JAMES ROBERT GOWAN, 

- Commissioners 


Province of Ontario, ) ; 

Y IN THE MATTER OP THE COMMISSION. 

Cit)/ of Ottawa. ) ' ! 1 " 

Appointing Charles Dewey Day, Antoine Polette, and James Robert Gowan, 
Commissioners to enquire into and report upon the several matters stated 
in a certain Resolution moved by the lion. Mr. Huntington, in the House 
of Commons on the second day. of April, A.D. 1873, rotating to the 
Canadian Pacific Kailway; > 

Present: Tue Commissioners. 

On this fourth day of September, 'in the year of our Lord one thousand eight 
hundred and seventy-three, porsObally catne and appeared before ns, tho above 
named Commissioners, • 

Sir FRANCIS HINGES, of the City of Montreal, who being duly sworn, deposoth 
and saith: . , 

I presume that the best course Will be to give a narrative of tho circumstances 
beginning before tho legislation. In fact it may bo woll that I should commence 
from the oarliost stage of the proceedings in regard to the Pacific Railway. I 
beliove the first person with whom I bad’ any conversation that I recollect of on the 
subject of the Pacific Railway,’was Mt. GyriliGfahatn, a gentleman who acted ns 
Commissioner for the Hudson Bay Company, in tho yoOrs 1870 and 1871. 

On his return from tho United States, ho told mo that he had bcon in communi¬ 
cation with several iniluential gontlemon, and that he thought satisfactory arrange¬ 
ments could be made, by which great economy would bo produced with regard to 
the construction of the Pacific Railway. That ho bcliovod tho Americans would bo 
prepared to abandon tho Western Section of the Northorn Pacific Road, carrying it 
through Canadian torritory, if the Canadians would- abandon their Eastern Section 
and carry it through United States torritory by tho Sault Sto. Mario. I heard all 
that he said upon the subject,'and ■! must‘say that it produced somo impression upon 
mv.mind.______ !> 



About tho month of May, 1871, Sir John Roso Bent mo a copy of a letter which 
he had addressed Sir John A. Macdonald, in which ho informed mo, that persons in 
London had spoken to him very much in tho samo terms that I havo mentioned 
that Mr* Graham had represented to me, and suggesting in tho letter either that wo 
should approach those gentlomen in tho United States, or let them understand that 
they might approach us, and at the same timo offering that if ho could bo of any 
sorvico in London, that he would bo happy to be so. 

In consequence of those statements, I certainly formod a pretty strong idon that 
satisfactory arrangements could bo made with capitalists in the United States. 

The next circumstance that I would mention, was tho arrival in Ottawa of a 
number of gentlemen of whom Mr. McMullon was ono; Mr. Smith, of Chicago, was 
a second; Jamos Beatty, of Toronto, a third; and Mr. Korsteman and Mr. Wadding- 
ton, and I think there was another whoso name I cannot recollect, but I think ho was 
a Toronto gentleman. 

They askod an interview with members of the Government. Tho only mombors 
in Ottawa at that timo were Sir John A. Macdonald and myself. I think I was tho 
person to whom they were first introduced, and Sir John A. Macdonald consontod to 
give them an interview, which they had. We heard what thoy had to say; they 
produced a document signed by some six, seven or eight gontlomon of standing in 
the United States, and of known wealth. I forget their names now, but thoro was 
General Cass, Mr. Ogden was another, and i think Mr. Scott, of Philadelphia, was 
anothor. Tho date was in July, 1871, probably about from the tenth to the 
thirteenth of July. 

They were told distinctly that it was not in the powor of tho Government to 
enter into any negociations with them. I think that Mr. Smith and Mr. McMullen 
had an interview with me in my own room, and we had some little conversation but 
did not amount to anything. It was simply an understanding that it was impossible 
for us to enter into negociations at all at that time. After they had rotnmod to 
Toronto, I got a letter from a gentleman who had accompanied thorn there, nnu who 
I understood was their professional adviser at the time, and I had some correspond¬ 
ence with him. I refer to Mr. Beaty. In the coarse of that correspondence, ho 
mentioned his intention of going to Montreal to induco Sir Hugh Allan to join 
tho schome. Ho had not at that time been spoken to. I wrote vory discouraging!y 
to Mr. Beaty in reply, simply on tho ground that I did not see how it was possible 
to talk about a scheme which the Government had not come to any conclusion upon, 
as to what assistance thov could give. I did not see tout the matter was in such a 
stage as admitted of its being discussed at all After that I saw Sir Hugh Allan in 
Montreal, but as I felt that the suggestion of his name came from Mr. Beaty entirely, 
writing with tho sanction of Mr. MoMullen, I therefore inferred that tho suggestion 
of Sir Hugh Allan came from them, and as I had been themeans of provehting 
thoir opening communication, I thought it was only fair to give him the list of 
namos who wore willing to engage in the building of the Paoifio Railway. 

That conversation with Sir Hugh Allan must I think have takon placo about tho 
beginning of August. I cannot recollect the day exactly, but I do recollect that I 
told him that Sir John A. Macdonald would be in town I think, cither that evening 
or'the next evening. Sir John wob passing through to a watering place, and 
intended to go from the Ottawa boat to tho Quebec boat without stopping! in 
Montreal. Sir Hugh did see him, I was not presont at tho interview, but Sir Hugh 
told mo that ho had had a discouraging reply from Sir John, as ho did not think'tho 
Government was in a position to enter into negociations. I afterwards went to the 
Maritime Provinces, and in October, Sir Hugh Allan came with those same gentle¬ 
men, Mr. MoMullen and Mr. Smith having Been in communication with him, with 
another proposition. At that time there was a considerable number of Mombors 
of the Government present. I have seen Mr. McMullen’s statements, and ho gives 
the namos of nine of those persons, and I presume he gives thorn correotiy. On 
that occasion what passed was this: The gontlomon wore introduced, Sir John A. 
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Macdonald then aakod Sir Hugh Allan whether ho had a pi - oposition to make to the 
Government. Sir Hugh Allan’s reply waa—“ H I make a proposition, aro you pre¬ 
pared to enter into negociations on tho subjoct.” Sir John answered that “ he was 
not prepared to do so,” and Sir Hugh Allan rejoined “Thon I am not prepared to 
make any proposition.” That was tho wholo conversation on the subjeot that took 
placo at that interview. Sir Hugh Allan wont shortly afterwards to England, and 
returned very early in Decombor. When ho returned I had a conversation with 
him. I must have been in Montreal in Decombor, although I havo no vory special 
rocolloction of it, 

Whenovor wo met, ho was always talking of tho Pacific Bailway, and inasmuch 
as a groat number of conversations took placo of this kind, I think 1 ought to state, 
with regard to ovidonco of this kind, that whore two persons havo different inter¬ 
ests, and not in a position to understand what is passing in each other’s mind, that 
very often thoro will bo misunderstandings in regard to what passed at these con¬ 
versations. 

My desire was to bo as roticont os possible. I hod no proposition to make on 
tho part of tho Government. Ho, on tho other hand, was most anxious to get the 
Government to agree to some proposition, so as to enable him to make progress with 
his arrangements. I say this, because I observo by lotters Whioh havo been pub¬ 
lished, that it is alleged that I said something about advertising for tenders, with tho 
view to avoid tho Government incurring blame. Now, I have no doubt whatever, 
that I did point out to Sir Hugh Allan that it was wholly impossible for the Gov¬ 
ernment to come to any arrangement without the sanction of Parliament, and. it is 
not improbable that I may have discussed tho question about advertising for tenders, 
but I could scarcely have told him that wo were determined to advertise for tenders, 
bocauso no such determination was ever arrived at. Soveral conversations took 
place, and different persons will have different views. = I may have suggested to ad¬ 
vertise for tenders to find out whether there was any other person besides Sir Hugh 
Allan, who would como forward and undertake the building of the road.. We, at a 
Government, had pledged ourselves to procure the construction of the Pacific Bail¬ 
way, and we had also determined to try to do it by the instrumentality of a char¬ 
tered company. 

We were anxious to find out what persona there wero in ?tho Dominion who 
would undertake tho building of the railway, and upon what terms they would bo 
willing to construct it* A number of unauthorized conversations took placo with 
Sir Hugh Allan, but Sir Hugh knew perfectly well that thoso conversations were 
unauthorized, and that I was not speaking the sentiments of the Government. I 
simply stated what occurred to my own mind in the course of the conversations. 
Sir Hugh also knew perfectly well that my views with regard to tho construction of 
tho Pacific Railway harmonized a great deal more with his own than any other 
member of the Government. He know that I was not opposed individually to tho 
admission of American capitalists. Ho was well aware of that from tho first. He 
was well aware that my views were in. favour of coming to aomo arrangements with 
tho Americans, as there would be economy in tbe }X)Stponemont of a certain section 
to,a later period so as to got one complete road through. Wo had a good mapy con¬ 
versations, and he was also aware that some members of the Government were much 
opposed to admitting Americans into the schomo at all. All these conversation 
took placo long before tho Session of Parliament—long before any scheme was <{ 
tormijiod upon by tho Government. Thoy wore had with a view to my getting i\> 
the information I could with regard to tho best scheme for constructing the road. 

The next circumstance I would advort to, was the final arrangement that the 
Government came to with regard to tho railway, which was submitted to Parlia¬ 
ment. That scheme was decided npon by tho Government, after the most careful 
consideration, without any conference with any outside persons at all, as to the ex¬ 
tent of land and money they would give. 

When Parliament met, I would say that during tho whole of 1871, there was a 
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groat coolness in tho principal parts of Ontario •with regard to tho schomo. No 
propositions were mndo such as thoso that omanated from Sir Hugh Allan. Noth¬ 
ing was done until just about tho timo of tho meeting of Parliament. It then became 
ovident that thoro would be a proposition made to Parliament for the chartering of 
more than ono company. Tho Government did not think it desirable to oppose any 
of tho charters but to lot thorn tako thoir own course, taking powor to establish a 
separate company if they should doom it nocossary to do so. I may obsorvo that 
during tho Session of Parliament, it became more and moro clear, and I was very 
reluctantly convinced, that it was absolutely nocossary to exclude tho Americans 
entirely from tho company, and from that timo I may say this became tho settled 
policy of tho Government. 

. Question —What date do you give to that ? 

Answer —Tho mooting of Parliament. 

Question —Was that previous to tho passing of tho Act ? 

Answer —During tho timo the Act was under consideration and before tho passing 
of tho Act. It was then perfectly understood by all tho members of tho Government 
thtvt tho Americans would havo to be excluded. After tho Session of Parliament broke 
up, about the 12th or tho 15th of Juno, I think, I wont to tho West and was ongagod 
in tho Election, and I had no communication with Sir Hugh Allan for a groat many 
weeks, probably months—I must havo loft Ottawa very early in July, and I was not 
in Montroal after tho Session to tho best of my rocolloctioni I do not recollect seeing 
any ono, and no arrangement of any kind was made by tho Government about tho 
Pacific liailway. Nothing was to bo done until after tho elections. Tho next 
notion taken by tho Government was, I think, in tho month of September or 
October, 1872, after tho elections were entirely over, when negotiations wero 
commenced with a view of procuring an amalgamation of tho two Companies, 
—tho Inter-Oceanic and the Canadian Pacific—Sir Hugh on behalf of his Com¬ 
pany wrote accepting tho proposition of tho Government, that tho two Com¬ 
panies should bo amalgamated on condition of thoir being united on fair terms taking 
the principal gentlemon of both companies. Tho Committee of tho Inter Oceanic 
Company, of which Mr. Macpherson was chairman, gavo reasons why they could not 
join. Ono of thoir principal reasons was that Americans woro still in the Company. 
That document was sont to Sir Hugh Allan for his Company to report upon it, and 
thoy did report upon it. About tho lfith of October, I think, a minute of Council 
was prepared, and that minute gavo a full and faithful narrativo of every thing con¬ 
nected with tho Pacific liailway and tho negotiations up to that time. 

It was hoped that thatminuto of Connoil, as it plodgod tho Government to prevent 
tho Americans coming in, and statod that tho Government would take auoquato 
means of doing so, would induco tho Inter-Oceanic Company, as it was colled, to 
join in this amalgamation. Thoy still rofusod, however, and on thoir final refusal it 
bocamo nocossary for tho Government to seo what course thoy would havo to tako 
under tho circumstances. Sir Hugh Allan had boon vory anxious, and my. own 
opinion is that it would not havo boon an unreasonable domand aftor the refusal of 
tno other company to amalgamate, that tho chnrtor should bo given to the Company 
.of which ho was chairman. However, the Government, upon a full consideration, 
uVbtorminod to adopt a different course of proceeding. I have no doubt thoy wore 
Impressed a good deal by some viows of Mr. Macphorson which he put forward vory 
t$rongly in nis corrospondonco with regard to amalgamation, that no person, from 
* British Columbia woro included in tho schomo as put forth, and that Sir Hugh had 
statod that if British Columbia woro introduced tho maritime Provinces would also 
require a representation. Mr. Macphorson thought thoy should bo roprosonted, and 
I havo no doubt thoso arguments had as great a weight with tho other members of the 
Government as thoy had with mo. Finally it was arrangod that a Company should 
be incorporated containing thirteen members, divided into fair proportions "between 
tho different soctions of the Dominion : from Ontario, 5; from Quebec, four, and from 



each of tlio other Provinces, one, making thirteen in all. Wo gave a great deal of 
consideration to tho. whole schomo, and Anally agrood upon names aftor a good deal 
of nogociation. Some names wore suggested anu withdrawn, othors wore spoken to 
but refused to act, and finally those names were agreed upon, certainly witnout.the 
concurrence of Sir Hugh Allan in any way whatevor. On the contrary, it is within 
my own knowledge that he objoctod to many of tho names. Tho names wore taken 
as fairly as possible from tho Provinco of Ontario, ono of them the Yico-Chairman of 
the Inter-Oceanic Company, another who had no connection with oithor, but whom 
it was dositablo that we should select, namely: Mr. Sandford Fleming, and thoro was 
only one name that had been originally in the Canada Pacific Company, a gentleman 
of largo moans and high standing,\Mr. Donald Mclnnos of Hamilton. He was tho 
only ono from Ontario at all connected with Sir Hugh Allan. From Quebec ono 
namo was taken against tho most urgent romonstranccsof Sir Hugh Allan, Mr. Hall 
of Sliorbrooko. Tho gentlemen had each of thorn tho samo interests as Sir Hugh 
Allan, who had only a thirteenth tho samo as the othors. Ho had no controlling 
power in tho company whatever. Ho got no benofit of any kind throughout the 
whole course of those negotiations. I stiito most positively that it was impossible for 
any undertaking to bo got up with a groator dosiro to promoto the intorosts of tho 
country than tho Pacific Railway. Every detail was considered with tho groatost 
possiblo care, and as for as my own individual opinion goes, although I had very little 
personally to do with tho charter, I think that tho Company,—I do not refer to Sir 
Hugh Allan particularly,—were treated witli loss liberality than tho Government 
ought to have shown them. My opinion all along was that it was an enterprise which 
to he suucossful tho parties going into it must bo troatod with tho greatest possiblo 
liberality. I should say further that there was a stipulation made whon these thirteen 
gentlemen were allowed to subscribe stock that thoy wore to offer it with tho exception 
of a small reservation to each, on tho samo terms to tho public as they were to get 
it themselves, and offices were to bo opened in Ontario, Quobec and tho other Provinces 
for tho subscription of stock. I think that is as far as I can go with regard to tho 
transaction altogether. 

Question —In your reference to July, 1811, have you stated all you rooolleot that 
passed then—your statement was that that was an unimportant intorviow which led 
to conversation and discussion, but no results ? 

Anstrcr —No results. We listened to what they had to say. I mentioned that 
an informal proposal was made, signed by a number of gentlemen. I cannot at this 
moment recollect tho oxact number of acres per mile that was proposed, but I 
recollect that it was not based upon a lump sum, Dut upon getting a bonus of 815,000 
a mile cash, and a certain number of miles on each side of tho railway, which I do 
not exactly recollect, likely twenty. 

Question —Do you remember whether there was any expression of tho wish or 
intention of the Government, that prominent Canadian namos should be among tho 
membors of this company, was thoro anything insisted upon of that kind? 

Answer —Nothing at tho meeting of Sir John A. Macdonald ahd myself with 
these gentlemen. I think it is probable in privato conversation, that I may have 
said that it was unfortunate there were no Canadian names in the company. It was 
my feeling at the time, and knowing that it was so, it is probablo chat I might have 
expressed it. 1 

Question —I understood you to say distinctly that anterior to the legislation bn 
tho subject in 1872, there were no negociations between Sir Hugh Allan and Mr. 
McMullen, as representing the United States capitalists, for tho purpose of putting 
this enterprise into tho hands of an American Company, with Sir Hugh Allan at 
its head ? 

Answer —Of course I was perfectly aware from the fact that Sir Hugh Allan 
came to Ottawa with these gentlemen, that ho was corresponding with them, and that 
negociationB between him and them were going on, but I never saw their agreement 
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and Mover knew thore was one until recontly, when I saw among tho papers pub¬ 
lished that there was some agreement which I havo nover'aeen. I hate no knowledge 
of my own of an agreement between them, and simply know of tho fact that they 
were corresponding with one anothor. 

Question —Havo you any reason to believe that any of tho Members of the Gov¬ 
ernment were aware that nogociations wore going on ? 

Answer —I am sure that thoy did not know of any agreement, but they must 
havo known just as I did, that Sir Hugh Allan was negotiating with them from the 
fact that Sir Hugh Allan came with them to Ottawa, but they knew of no agreement 
any more than I did, and thoy never gave any assent to it. 

Question —Hove you in your possession any correspondence relating to this 
matter, that you could lay before tho Commission ? 

Answer —I had a correspondence very shortly after those gentlemen visited Ot¬ 
tawa in July, 1871, with Mr. Beaty who nttonded them down and introduced them. 

It originated with Mr. Beaty. Ho wrote mo a letter. I replied to that letter. Ho 
wrote me another and I repliod to that. I havo no objection to lay it before tho 
Commission, except simply, tho objection of laying before you a confidential corre¬ 
spondence of that kind, hut I don’t apprehend that thoro is anything in it that any 
great objection can bo taken to, and 1 hereby produco them to be fyled. 

Question —Do you moan to contradict, in unqualified terms, that an understand¬ 
ing was come to between the Government and Sir Hugh Allan, and Mr. Abbott, one 
of the members of tho Honourable House of Commons of Canada, that Sir Hugh 
Allan and his friends should advanco a large sum of money for the purpose of aid¬ 
ing the ,eloction of ministers and their supporters at tho ensuing general -elections, 
and that he and his friends should rocoivo the contract for the construction of tho 
Pacific Railway ? 

; Answer —Yes; and I would add this, that of course I cannot positively swear with 
regard to anything that passed between individual mombers of the Government and 
Sir Hugh Allan, but I know of my own knowledge that everything connected with 
the Pacific Bail way charter came under my, own observation, and I know that it was 
not given with any reference to that wlintevor. 

I positively contradict it 

Question —Do you know whether such an understanding was come to betwoon 
these gentlemen—Mr. Abbott and Sir Hugh Allan, and any member of tho Govern¬ 
ment? 

Answer —I know of none. 

Question —Were your relations with Sir Hugh Allan as intimate as those of tho 
other members of tho Government, or n>oro or less ? 

Answer —I Bhould think about tho samo, vory much about tho samo. 

Question —Have you any knowledge that any monoy was furnished by Sir Hugh 
Allan for the Bnpport of tho elections? 

Answer —Well, 1 suppose I may s&y I have that knowledge now, but if I refer ' 
back to tbe poriod of the elections, No. I am now aware from circumstances I 
have heard, and which I supposo tho wholo public havo got, that Sir Hugh Allan 
was a liberal contributor to tho. election ftmd, I am aware of this from circum- 
stimoes that have come since to my knowledge. 

Question —Had you any knowledge of that at tho time or before tho elections ? 

Answer —No, Not until long after the elections, a considerable time after. 

Question—Do you know for whose election any particular sums wore con¬ 
tributed? ■ 

Answer —1 cannot saV that I do. I have reason to believe that there was a very' 
large amount contributed for the Montreal elections. 
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Question —Yon state that Sir Hugh Allan was not to have any controlling influence 
in the company; was it not understood that he was to be President? ' 

Answer —I do not know that it was so understood. Of course members who wont 
in wero perfectly free, I presume, to vote for whoever they pleased. I did not take 
an} r part in the communication that passed between any or theso gentlemen, and I 
really do not know what passed. I don’t know whether they wCre canvassed by toy 
member of tho Government on behalf of Sir Hugh Allan, but I would not besurprised 
if they were. . ' • 

Question —Can you state any certain sum of money that was contributed by Sir 
Hugh Allan? 

Answer —No, I cannot state of my own knowledge. I cannot give hearsay 
evidence. 

Quest ion —Have you any knowledge that any suit} of money was offered to any 
member of tho Government for the purpose of influencing him in connection with 
tho Pacific Eailway? 

Answer —I am perfectly convinced there was nothingof the kind. 

Question—Or any other inducement or advantage? 

Answer— None. 

This may bo a proper time to oxplain a circumstance which has been referred 
to in tho papers, which seems to imply that I desired some inducement of some kind. 
Eoferonco was mado to my having stipulated for a situation on the Pacific Eailway 
for ono of my sons. Now I desire to explain exactly what passed. "Y^hen I wrote 
my lettor very hastily, I at the moment really had forgotten the circumstance Vihich 
mado very little impression upon my mind, but I afterwards distinctly rccdll&ted it. 
My youngest came in October, 1871, to pay a visit to bis friends;; He thchbeldan 
offico in British Guiana, and came hero on leave of absence. I was ahklonato lcetep 
him in Canada, and to establish him in business. Some time daring the Ml bf 1871, 
and while Sir Hugh Allan was absent from the country, a friend* in'Montreal 
suggested to mo the idea of purchasing out a forwarding business, which Wai 'likely 
to bocomo vacant in consequence of tho death of a gentleman, who died id the latter 
part of November, 1871, and it was supposed that liis business after his death would 
Lo disposed of. This matter had been brought under my consideration^ .anfl<I took 
tho opportunity of Sir Hugh Allan’s being in Ottawa, to consult him onthqqubject. 
He was on a visit for three or four days at Bideau Hall, in Janeafy,, eighteen 
hundred and seventy-two (1872), after his return from England. The cause 
of my having any conversation with him, was simply to ask his advice with 
regard to this business, as I considered him more competent to give' to' Opinion 
than any ono that I know of. He strongly advised mo to hsfVe nothing to do 
with it. and at the end of the conversation, I simplysaid, if ydn neto of 
any opening for my son, 1 would be glad if you would bear him in> midd. He 
mmlo tho remark that when the Pacific Eailway < is . started, there ^ WiU be 
plonty of opportunities, and so little importance did I attach to the conversation 
that I never mentioned it to my son, and it never crossed Sir Hugh,Allan's .mind or 
mine that there was any thing corrupt one way or, the other, with reference to the 
conversation. If it was wrong at all, I am alone responsible for it, tor no itlier 
membor of tho Government know anything about it; nor did,I attach importance to 
it. Of courso I have seen Mr. McMullen’s narrative, and if theifo Js : 'any thing I 
have not noticed, I would like to have an opportunity of adding to this Sthtotti^ht. 

I say most distinctly that no such conversation was had witK me thkt k 5 round 
sum ol money down would be preferred by me at my time of life. I swear most 
positively that no 6uch conversation ever took place. No such thing was ever men¬ 
tioned by mo to Sir Hugh Allan or by him to me. Thero is a statement that I said 
something of Sir George Cartier’s jealousy with regard to the Grand Trunk- to the 
Pacific. Mr. McMullen thought I had It conversation to that effect with him. I can 
2 



only say that€ havo no recollection of any such conversation. I don’t think it is at 
all likely that I had spoken to him about Sir George Cartier’s viows on tho subject, 
but it is quito correct to say that Sir George was vory strongly opposed to the 
Americans having any interest in the scheme. 

Most unquestionably the Americans hevor received any pledges of any kind or 
description, as statod by Mr! McMullen. 

Question —Did you not mention a memorandum of whieb you had taken a copy, 
given you by the Americans? 

Answer —I took a copy of the namos but not oi tho memorandum, and those I 
handed to Sir Hugh Allan. 

There was no money received or paid by tho Government for or in consideration 
of giving the contract. 

There is mention mado in Mr. McMullon’s lottor that I rocoivod a spoeific sum 
of $4,8Wfrom Sir Hugh Allan. I deny this in the most positive terras. I rocoivod 
no sum of money whatever. 

Question —By Sir John A. Macdonald through the Chairman. 

Can you stato when the elections commenced generally, and whon thoy ended ? 

Answer —My impression is that they commenced about 16th July, or perhaps 
the beginning of July, and I should say from memory that thoy ended nlxrat tho 
raiddlo of August. 

Question —TJp to tho timo of tho return of the writs of tho elections which took 
place in September, was there any policy suggested to tho Government, or boforo 
the attempt of tho amalgamation of the two companies. 

Answer —None. 

Question —During all that period was it or was it not understood that a strenuous 
attempt should be made to effect an amalgamation of tho two companies. 

Answer — Certainly, and much later I had reason to believo that thoro was good 
ground to expect that an amalgamation would take<place. 

During the whole period the elections were going on, and until long after, por- 
hnps as late os the beginning of October this was the case. 

Question —In October, were or were not the offorts of tho Government renewed to 
affect an amalgamation of tho two Companies. 

Answer —Yes. 

Question —Was there any suggestion from any person to the Government that you 
are aware of, or was it tho policy of the Government to issuo a charter undor tho 
Government Act till after too failure of all attempts at amalgamation ? 

Answer —Certainly not. 

Questioji—Hhen the charter which was issued and is now in existence is basod on 
a Policy which Was only adopted by tho Government in October or November after 
the attempt to amalgamate had proved a fhllure ? 

: Answer— Yes, I should be inclined even to put it to a lator period. Tho arrange- 
mont of the new Company took a considerable time. I presume that it was about 
the latter end of November thbt the poliby of the Government to work by means of a 
company of that kind was decided upon. 

And' further, for the present, deponent saith ,not. 

And on thisfifth day of September, 1873, reappeared the said witness who dosiree 
to give some explanation of his answer to the question on a preceding page of his 
deposition, and gives the following explanation: 

I wish to answor this question at greater length. I never hoard of any sugges¬ 
tion to the Government to issue a charter undor the General Act, and the Government 
never, contemplated issuing such a charter till they became satisfied that it was impos¬ 
sible to effect an amalgamation between the rival companies. 
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Tho correspondence' alluded to in my foregoing deposition is'in the words 
following: 


Letter Marked “ B.” 

Toronto, 17th July, 1871. 

Confidential. 

Sir Francis Hincks, 

Ottawa, Ont. 

Deab Sir, — I havo been thinking over the suggestion about tho introduction of 
some of our Canndian Capitalists into tho Canadian Pacifio Hallway Company and 
thought it proper to writo to you for the purpose, of having your views upon tho 
matter, and especially to have tho names you would suggest. Qur American friends 
have no objection, on the contrary they are anxious to moet the reasonable views of 
yourself or the Government on that point. You will oblige, therefore, by naming 
such persons as you think proper to have associated in the matter, oithor from per¬ 
sonal or political considerations. Those who have already dono anything in the way 
of a formation of a company, or with that object in view, we would be specially glad 
to deal with. We havo authority to a certain extent to distribute some shares in the 
concern, which if they would not bo of any profit would not bo any loss to tho holders, 
and no money is required. If you could make it convenient to write by roturn mail 
it would be convenient that wo might consult with one of the American Gentlemen 
now here. 

Yours truly, 

(Signed) JAMES BEATY, Jr. 

Letter Marked “C." 


' Ottawa, 20th July, 1871. 

Confidential. 

My Dear Sir, — I havo been almost constantly confined to tho house since I 
received your lottcr of tho seventeenth, and having at once sent you a telegramj'that 
would enable you to assuro your friends, that no such arrangement-as yon suggested 
would be practicable, I put off writing until I could db so riioro satisfactorily. • It 
strikes me that you fail to appreciate'the suggestion relative to CnnodianB being 
induced to interest themselves in tho projected railway to the Paeiflo. I am inclined 
to boliovo that some Americans of capital and influence,might be induced to take 
hold of the soheme, but in my judgment thoy Will find it expedient, if ;nqt abso¬ 
lutely nocossary, to associate themselves with Canadians of equal position and 
means by whoso instrumentality this very gigantic scheme can be brought favour¬ 
ably before British capitalists. Any 'scheme requiring large aid from Government 
witl ho viewed with great jealousy the public. It is not tke btisinbss of the Gov¬ 
ernment to name parties nor to suggest to any oho that they Would like particular 
persohs brought into a scheme. Tho government have to consider 1 propositions 
brought before it on their merits, and will be ; expected, I think, to see that 1 the Cana¬ 
dian promoters of any scheme are not only'able; but willing to put money into' it,— 
a most indispensable condition which you seem not to attach any importance to. 

I fear that you aro going altogether too fast when yon refer to an authority to 
distribute shares in a company which 1 baa not oven been formed, and the projectors 
of which aro not yet in a position to take tho most initiatory step. I inferred from 
what I heard from the American geptlemon who lately visited Ottawa, that they 
had come under a complete misapprehension of foots, and that they believed that 
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Mr. Waddington and Mr. Kersteman had had somo previous understanding with tiio 
Government. You may rely on it that one of the main, difficulties in the prosont 
scheme, is that Canada is, as it were, represented by Mr. Kersteman chiofly, who is 
looked on by those with whom I have conversed, as a “ man of straw.” It is clear 
that men of this type would only be taken hold of by capitalists on the ground of 
their having influence of some kind, for which they must be paid, and if paid, the 
payment must come from the public chest eventually. The American gentlemen 
who have means expect, and have a right to expect, a good contraot, but it is clear 
that if they have to subsidize Canadians, their demands will be higher. A great 
mistake has, I fear, been already made, and your letter induces mo to think that 
you contemplate proceeding further in a wrong direction. The first stop will bo for 
the Government to determine what aid they will give in land and money, and things 
would have gone much smoother if that had been decided before any appeal had 
been mado to capitalists on the other side. When termB have been agreed to, then 
the names to be inserted in a charter will become a matter of consideration and 
negociation. This is the view which I take, but you will understand that I am 
merely giving you my own ideas and without consultation. I know, however, that 
there is great anxiety that this work should get into first-rate hands. 

Yours faithfully, 

(Signed) F.HINCKS.' 


Confidential. 

Sir Francis Hincks, 


Lettish Marked “D.” 


Toronto, 24th July, 1871. 


Ottawa, Ont. 


Dear Sir, —I am much obliged to you for your last letter and the observations you 
make therein. I had a keen appreciation of the proprieties and necessities of the case when 
I understood the matter. You must notice, however, that I never saw.Mr. Waddington 
until I met him on my way to Ottawa; and I believe I had only spoken to Mr. Kersteman 
about two or three times before that Wednesday when I started for Ottawa upon a notice 
received two hours before in. the Court House that I was expected to go. I learned pretty 
nearly all I knew on my way down. I had just one conversation that amounted to any thin”; 
before I left, with Mr. K. 

I then peroeived that the whole matter was disorganised and required complete recon¬ 
struction as far as Canada was concerned, but I could not then back out. I was up. to that 
point only introduced as a lawyer, and of course had to attend to my clients’ behests, I 
could not do even what I thought prudent at Ottawa. The very suggestions made pressed 
themselves upon my attention from the very beginning• but how to arrange them and how 
to meet obstacles of the present position I could not then determine. When I returned 
home with the knowledge I had made, I made up my mind both from the standpoint? of 
publio policy and the legal standpoint, that no.Senator or Member of Parliament could be in 
the Company much less be on the Board as a Director. This settled' one question directly, 
at the same time it opened np new difficulties. The field is very limited tor selection when 
you exclude the Senators and Members of Parliament, and where to appeal was another grave 

Q uestion. Of course we do not now seriously contemplate to have on the Board either Mr. 
V. or Mr. K., although they have both done a kind of service that must be acknowledged. 
My own view was, and' I think it is or will be your view, that names must be presented to 
the Canadian and general publio that will at the least have the appearance of not only being 
willing but able to command the money or capital necessary to build the road, and which 
will meet with the approval of Parliament. These name are few and far between in Canada. 

Taking the cue I received, I at onoe upon my return entered into negociation with 
Mr, Laidlaw, who I now am fully aware has been to some extent in communication with 
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gentlemen in Montreal, sucli os Allan, Stephen, and King, to the, sapieond that wehaye in 
view, although nothing substantial has been done. . The probabilities are„I ifill gowitb jinn 
to Montreal before the eud of n week or two on this subject. 'VV’hat it may result in 1 qajj- 
not tell. It must not bo imagined, however, that the present organization, although imipBr 
lured and incomplete, is to be despised. I assure,you that it is not,either, in^this oopntry or 
the United States. We do notmean to make any fuse about subsidizing. Capa/clians. . Cana¬ 
dians will be quite willing to come into any undertaking that ■ they think will pay,;and we do 
not intend, whatever may be the end, to go into anything else; We have room for, qtbers, 
and mean to get them, and there,are shares still open, and. wo do not expect men to associate 
in an important enterprise of this Bort without substantial inducements. They will not do it 
for amusement, that I have learned in my short life. As to such men os Waddington and 
Kersteman, being representative men, it is not thought of. They will, howover, put them¬ 
selves forward, and no one that) I know of can prevent them; but all that will, if it is not 
already, be satisfactorily arranged. Ther are a few men to be thought of in this connection 
in Ontario, GzowBki, Laidlaw, Manning, MoGivera, and Adam Brown, of Hamilton, , 
Wilson, of Picton, are presentable. Then in Quebec, Hugh Allan, Geo. Stephen, King, of 
Bank of Montreal, and one or two more that some one else could name would bo all that pn 
first sight can lay claim to any notoriety or availability in this dircotion. Many business 
men might he suggested both hero and there if time permitted, but these are prominent, yet 
after all they are very few, and of others how many would bo willing to take stock with the 
Grand Trunk before their eyes. Even some of these names are not the most popular in Railroad 
connection. As the matter now stands I am the representative of the American gentlemen 
who are interesting themselves in the road. And except for the waywardness of Mr. 
Waddington, would be the only medium of communication for the Canada gentlemen. I 
myself am of the opinion that there is plenty of time before the surveys are complete or 
before Parliament sits to consider all these questions; still saoh a Company as will be 
necessary for this purpose to accomplish a work so extensive and, uupprtaat .cannot- bo 
arranged in a month even; so time haa better be taken by the forelock. . There ia no doubt 
very crude notions have been entertained about this matter, but I think they are now pretty 
well dismissed. I am satisfied, however, unless the Govejrmuent grants aro very substantial, 
few will he inclined to engage in an enterpoiseof BueKmagqitode. , ,, tiJ . 


I remain, 


(Signed), 


Yours very truly, 

7'; JAJSIES BEATY, Jr.' 


LETTER-MARKED'^ < 

Confidential. ■ ; l .t> - a << • i „n n - .. 

■ j . n;,.': • , ;.,t OTTAWA, 26 th July,' 187 ' 1 'j" , ‘ 

Mr Dear Sir,—I have!reoqived jour,.letterpf, thp,|kith, in/rt.,jpotfi, 
yourself arrived at tho conclusion, before ppmingi to |() Qtiawa„ that) “the whnlqinaittey.'ytas . 
disorganized and required complete reconstruction,’’Youinfrntipn your intention of praceeqr , 
ing with Mr. Laidlaw to Montreal to see cerjfoiu parties;, ^,j^gaua,yrjs reprpsentp$ ta b<ei a' 
shrewd business man, and yet fVppi your.,-apeoppt/jiB iq.^bqp^ iq j<je.-per?onpreg^ffSV. 
scheme the advantages,of which neither he,npr you.qan havothe sugbtest idea of.; 'at least jl - 
certainly am wholly ignorant at this, moment .whak'Vd in land).and money the Government 
will recommend, the Parliament ft), grant., rrHpw any .one under, such ciycimsteuQpacmjppk 
to men of business about being concerned in a scheme, I am,aba loss tn pQinprebend,,an4,I „ 
am persnaded that owing to Mr. Kerstemaa’s premature and,most injudioiou3,procce^\ngs,. 
tho greatest injury has been done to a great undertaking.. •. , i ' 


‘Believ'e me, trtiy youris!| ' ' ' ’ 


James Beat?, Jr. 


(Signed,), B. HINCKS* ,, 





Anil farther deponent saith not, and this his deposition having been read by him, ho 
declares it contains the troth, persists therein and hath signed. 

Sworn and taken in part on the fourth of'l 
September, and taken in part on the ) 

fifth September, eighteen hundred and y (Signed), F. HINCKS, 

seventy-three, and acknowledged on I 
tho sixth instant. J 

(Signed), CHARLES DEWEY DAY, 

Chairman. 

A. POLETTE, 

“ JAMES ROBERT GOWAN, 

Commissioners. 


t 

Province of Ontario, 
City of Ottawa. 


i 


IN THE MATTER OF THE COMMISSION 


Appointing Charles Dewby Day, Antoine Polette and James Robert Gwvan, 
Commissioners to enquire into and report upon tho Beverai matters stated 
in a certain Resolution moved by the Hon. Mr. Huntington in the House 
of Commons on tho second day of April, A. D., 1873, relating to the 
Canadian Pacific Railway. 


Present: The Commissioners. 

On this fourth day of September, in tho yoar of our Lord one thousand eight 
hundred' and soventy-threo, personally came and appeared before us, tho above- 
named Commissioners, 


ANDREW ALLAN, of the city of Montreal, who being duly sworn doposeth and 
saith: 


I know Mr. McMullen by sight, but I havo never spoken to Him. I have heard 
the charge read and I have no knowledge of any such agreement as mentioned iti it 
having been made by Sir Hugh Allan and Mr. McMullen as representing certain 
American capitalists. I havo no knowledge of the subject at all. I have no know¬ 
ledge that any agreement was ever made of the kind between Sir Hugh Allan and 
G. W. MeMul len relating to the famishing of funds necessary for the Construction of 
the Pacific Railway, George W. McMullen acting for certain United States Capital¬ 
ists. 

Question —Have you any knowledge relating to this matter of the pacific Railway 
And the charges that have been road to you ? 

Answer —I have no knowledge of any kind relating to tho matter. 

Quettion~**Hav6 yon any knowledge that any money was advanced by Sir Hugh 
Allan to promote the elections ? ■ 

■ Answer—I have not. 

I know nothing personally of tho matter all. Tho only thing I know is from 
what I have learned from reading tho nowspapers. 

I am a brother of Sir Hugh Allan, and hi a partner in business. 

Questionr~-S/y Sir John A. Macdonald through the Chairman— 

Have you been in tho habit of discussing these matters with your brother ? 
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Answer —I was not. Wo never spoko about it at all until thoso matters were pub¬ 
lished in the nowBpapors. 

And further doponont saith not, and this, his deposition having boon rood by him 
ho doclores that it contains the truth, persists thoroin, and hath signed. 


(Signod), ANDREW ALLAN. 


CHARLES DEWEY DAY, 
CAairtnati. 

A. POLETTE, 

JAMES ROBERT GOWAN, 

Commissioners. 


Sworn and taken tho on fourth day of Septem¬ 
ber, and acknowlodgod on the eleventh 
of September, cightcon hundred and 
sovonty-throo. 

(Signed), 

a 

tt 


Province of Ontario, 
City of Ottawa. 


! 


IN THE MATTER OF THE COMMISSION 


Appointing Charles Dewet Day, Antoine Pollette, and Jaheb Robert Gowan, 
Commissioners to enquire into and report upon the several matters Btated in a 
certain Resolution moved by tho Hon. Mr. Huntington, in tho House of 
Commons, on the Bccond day of April, A.D. 1873, relating to the Canadian 
Paoifio Railway. 

Present: The Commissioners. 

On this Fourth day of September, in tho year of our Lord ono thousand eight hundred 
and seventy-three, personally came and appeared before us, the above named Commissioners, 


E. L. DeBELLEFEUILLE, of tho City of Montreal, Advocate, who being duly' dworri, 
deposeth and saith: ■> 

I have heard the oharge read. 

Q«e«tion—Have you any knowledge of an agreement between Sir Hugh Allan and Mr. 
McMullen, noting for certain American capitalists, with a view to furnishing funds by the 
Americans, fc the building of the Psoifio Railway 7 . 

Answer —I have none. Not the least. 

Question —Hfcve you any knowledge of any negociations whatever between Sir Hingh 
Allan and Mr. MoMullen ? 

Answer —I know nothing personally, except what appeared in the public newspapers. . 

I knew nothing of it before it appeared in the public prints. . , 

Question —Did you take a part in the late elections of last summer 7 
. Answer —I did in some Counties, but not in Montreal East. 

Question —Are yon aware that any Bums of money were supplied from anj source 
whatever, for the purpose of carrying on the elections in Lower Canada? > 

Answer —I know that Sir Hugh Allan did advance some money for the elections, but 
don’t know what amount. That advance was made some time in August I think. 

Question —To whom was the money paid 7 

The witness objects to this question, inasmuch as ha does not see any relation between 
the question and the accusation which the Commission is instructed to enquire into. 

Objeotion over-ruled. 
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Answer—I know of only ono sum of money which was paid, and only one person who 
rcceivod money namely—Louis Beaubicn, of Hooheloga. It was paid to him for tho 
purposes of his elootion. 

Question —Bo you know of any money that was paid for the promotion of Sir Gcorgo 
Cartior’s oleotion ? 

Answer —I do not know it personally, but I was not a member of tho Committco of 
Sir George Cartier. 

Question —Do you know what amount was advanced to Mr. Louis Bonubicn for his 
election ? 

I , Answer —Ho got o cheque for seven thousand dollars from Sir Hugh Allan. I have 
no personal knowledge of any furtlor sums being advanced by Sir Hugh Allan. This sum 
advanced to Louis Beaubien was made in September, I think, and I can now romombor that 
ho was paid this amount after ho was elected. I am positive of that now. 

Question— Why was it given to him then? 

Ansifcr—To pay tho expenses made in his election, and I now well remember Mr. 
Beaubien gave his note for it. I think ho had to refund it. I don’t know what delay ho 
would have given him to pay it. 

I could not say from what source this money was derived, I only saw tho cheque of Sir 
Hugh Allan. 1 don’t know where the money came from. 

Question —Hnvo you any knowledge whether this money was advanced at tho request 
of any member of the Government ? 

Ameer —No; I think that I was tho first person and only one, to ask Sir Hugh Allan 
to assist Mr. Beaubicn. 

Question —Have you any documents in your possession which would throw light on 
the subjeot of the enquiry before the Commission ? 

Answer —I don’t see that I have. I was acting as Secretary of the Canada Pacific 
Railway, and the documents I have are documents regularly fylea. 

' ! . A good deal of Correspondence toot-place between the Canada Pacific Company and 
! the Intdr-O'ceanic'Company in 1872, which is in my possession as guardian. They may 

S ivc some bearing oh the accusation in relation to its first part as regards its connection with 
o Americans. But so far as tho Pacifio' Railway Company is concerned,! deny most 
positively any such connection. 

I have not got tho said correspondence with me, but all tho documents contained in it 
must be in tho hands of the Government and have been laid before Parliament. 

• To Mr. Abbott through the Gbairmam 

I was Secretary of the Canada Pacifio of which company Sir Hugh Allan was Presi¬ 
dent, and under tho instruction of the President and the Board, 1 published an advertise¬ 
ment in.the newspapers in pjl the principal towns in the Dominion stating that. stock books 
had beeh hpehed arid any body who tvished to Bubsdribe dould ^o to snob places and do so. 
Tho publio were invited to subscribe for whatever amounts they would desire to take in the 
stock of tho Canada Paoifio Company. ‘ Thvtt was during the summer of 1872. I was named 
Secretary in June. I attended to that business in July, 1872. These, books were opened 
in the towns of the different' Provinces of the Dominion. The advertisement was published 
and the books were Bent by me, and they remained there for I think thirty days to enablo 
any person desirous of subscribing in them to do so within the delay mentioned. 

. . The bdoles were returned to sbe with a certificate of the Agents, stating if 8hares had 
hden subscribed and to what wmount 

The whole stock-was thrown, open to the publio. There was no reservation of the stock. 
Sir Hugh Allan is Prerideut of the Montreal Northern > Colonisation Railway Company, and 
Mr. Louis Beaubien is its Vice-President; and I know that for two and arhalf or three years 
they were very intimately connected in order to ensure the success of that railway; audit 
may' be; so fat asTknow, in consequence of. in consideration of the. friendship existing 
and such relations between thenfi-Mr. Beaubien and Sir Hugh—that Sir Hugh made this 
loau of money to help Mr. Beaubien in bis election of 1872. "When I asked the money 
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from Sir Hugh Allan, I did not in the lout mention any interests of Sir Hugh Allan or Mr. 
Bcaubicn in the Pacific Railway. I only considered Sir Hugh as a friend of Mr. Beaubion, 
and I thought that, like some others of his friends, Sir Hugh Allan would help Mr. Beaubien 
in the election he had made and whioh was then completed. 

I have no papers on this matter exoept those whioh came into my hands as Secretary, 
except a fow letters that oan have no bearing on this subject at all. 

I have had no correspondence whatever with the Americans. 

And further deponent saith not, and this his deposition having been read to him, he 
declares that it contains the truth, persists therein, and hath signed. 

Sworn and taken before me on the fourth of 
September, and acknowledged on the 
ninth of September, one thousand 
eight hundred and seventy-three. 


I (8igncd), E. Lef. DeBELLEFEUILLE. 


(Signed), CHARLES DEWEY DAY, 

Chairman, 

“ A. POLETTE, 

“ JAMES ROBERT GOWA.N, 

Commissioners. 


Province of Ontario, 
City of Ottawa, 


i 


IN THE MATTER OF THE COMMISSION. 


Appointing Charles Dewey Day, Antoine Polette, and James Robert Gowan. 

Commissioners to enquire into and report upon the several matters stated 
in a certain Resolution moved by the Hon. Mr. Huntington in the House 
of Commons on tho second day of April, A. D. 1813, relating to the 
Canadian Pacific Railway. 


Present: The Commissioners. 


On this fifth day of Soptembor, in the year of our Lord one thousand eight 
hundred and seventy-throe, personally came and appeared before ns, tho above 
named Commissioners, 

VICTOR IIUDON, Esquire, of the City of Montreal, Merchant, who being duly 
sworn, deposeth and Bftith : 

I know Sir Hugh Allan. I do not know Mr. McMullen, 

1 have no personal knowledge of any arrangement between Sir Hugh Allan and G. W. 
MoMullcn, having for object the construction of the Canadian Pacific Railway. 

I took some interest in the elections in Montreal in 1872. I was one of the members 
of Sir George Cartier’s Committee for Montreal East. 

I am aware that there wete sums of money subscribed to carry On that election. 
Ordinarily in elections wo have a committee and friends who subscribe. I do not know the 
names of the persons who subscribed at this election. I heard that Sir Hugh Allan was to 
subscribe. I do not know bow much be did subscribe. I know some of the members oi 
the committee; I think all cf them subscribed something. A short time before the eleotion 
1 learned that Sir Hugh Allan had subscribed. r 

Sir Hugh Allan was not a member of tho Committee. I do not know the amount sub¬ 
scribed by Sir Hugh Allan, nor by any other members of the Committee, 
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I have no knowlogo of any one having subscribed 920,000 during tho elections. 1 have 
not in my possession any letter or document bearing upon this enquiry. 

I have knowledge of tho (abject of this inquiry only by what 1 have seen in tho news¬ 
paper^ I have no personal knowledge on tho subjoot. I have stated all I know in referenoe 
to the sums of money subscribed for the elections. 

And further tho deponent saith not, and this, his deposition, having been road 
to him, ho doclaros it contains tho truth, persists theroin, and hath signed. 

s“p“mw! 6 ?!?! 0 " th0 } V - BUD0N - 

(Signed) CHARLES DEWEY DAY, 

Chairman. 

“ A. POLETTE, 

“ JAMES ROBERT GOWAN, 

Cumminsioncrs 


Province op Onwario, 
City of Ottawa. 


! 


IN THE MATTER OF THE COMMISSION 


Appointing Charles Dewey Day, Antoine Polette, and James Robert Gowan, 
Commissioners to enquire into and roport upon the several matters stated in 
a certain Resolution moved by the Hon, Mr. Huntington in the House of 
Commons on tho second day of April, A.D. 1873, relating to tho Canadian 
Paoifio Railway. 


Present: The Commissioners. 

On this sixth day of September, in tho year of our Lord ©no thousand eight hundred 
and seventy-three, personally came and appeared beforo us, tho abovo-named Commissioners, 

LOUIS BEAUBIEN, of the city of Montreal, a Member of the Honourable Tho House of 
Commons of Canada, who being duly sworn, deposeth and saith: 

I am a member of the House of Commons. I am Vice-President of the Montreal 
Northern Colonization Railway. I hold no situation or directorship in tho Canadian Paoifio 
Railway. I have heard read the charges whioh the Commission has been appointed to 
enquiro into. 

I know Sir Hugh Allan, and have met Mr. MoMulIen. 

Question —Are you aware of any agreement or negotiation being made between Sir Hugh 
Allan and Mr. McMullen relating to the matter expressed in these charges? 

Answer —I am not aware of any. 

Question —Do you know of any agreement made by Sir Hugh Allan with Mr. McMullen 
acting for United 8tates Capitalists to furnish funds necessary for tho construction of the 
Pacific Railway. 

Answer— No, I have no knowledge of any suoh transaction. I was one of the Provisional 
Directors of the Canada Paoifio Company, but I only joined when these things aro supposed 
to have taken place, and have no knowledge of them whatever. 

Question—Wsn year. connection with the Canada Pacific Railway Company subsequent 
to the period referred to and before the legislation of last Session. 

Answer — My name waa included among the Provisional Direotors when that Company 
was incorporated, that Irafl the first time I was oonneoted with it. 


1 
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The period I refer to was tho Session beforo the last. I was not a member of the Dominion 
Parliament then. 

Question —Are you aware of parties who were expected to take up the stock of tho 
Canada Pacific Company ? 

Answer —No, I was not aware. 

Question—Do you know whether any American Capiatlists woro expected to furnish 
monoy for the purposes of tho Railway. 

Answer—No, I do not. 

Question—Hare you ever, or had you at that time seen any list made out by Sir Hugh 
Allan os to the distribution of Btock ? 

Answer —No, I had not. 

Question —Do I understand you to say positively that you know nothing at all relating 
to this matter expressed in the first olause of the charge which you have just heard read to 
you ? 

Answer —Nothing at all. 

Question —I sec your name signed to a memorandum of the Canada Pacific Railway 
Company, upon a statement submitted by the Inter-Occanio Railway Company to the Gov¬ 
ernment of Canada, along with tho names of Sir Hugh Allan and J. J. C. Abbott. Were 
you a party to a memorandum of that kind ? 

Answer —I was. It is signed “ Hugh Allan,” “ J. J. C. Abbott,” “ Louis 
Beaubien.” 

Question —Had you any knowledge of any negociaiions concerning the amalgamation of 
these two Companies ? 

Answer—All I know is what is contained in the Blue Book, entitled—“Charter for 
“ the construotion of the Pacific Railway, with papers and correspondence; ” that is all the 
proposal that I ever heard wob made. 

Question —Did you take any personal part in any of the negooistiona ? 

Answer —I signed all these documents afleT being named by the Company on its com¬ 
mittee, which was termed the Executive Committee. 

Question—Do 1 understand you to say that you signed this document, and took an 
activo part in the negociations which took place between the Canada Pacific Company and 
the Inter-Oceanio Company 1 ? 

Answer —I took all the part referred to by these documents. 

Question —Had you any interviews on tho subject of the amalgamation ? 

Answer—No. I had none that I remember of. : 

Question —Have you any knowledge of the agreement or understanding described in 
the charge between the persons connected with the Railway and the Government? ‘ / " 

Answer—None. 

Question —Have you any knowledge of any monoy having been advanced by any persons 
connected with the Railway in Quebec, for the promotion of the elections ? 

Answer —I have reason to believe that Sir Hugh Allan advanced a certain amount of 
money to be used in the elections. 

Question —What amount ? 

Answer —I cannot say. 

Question —Was it a large sum ? 

Answer —I have no means whatever of judging. 

Question —Do you know of any speoifio case in whioli money was advanced by Sir 
Hugh Allan, for the purpose of aiding the eleotion of Ministers and their supporters, at the 
then ensuing elections? 

Answer —Not Ministers. 1 may mention this foot, a friend of mine and a supporter 
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of the Government, sometimo before the elections wanted me to get up subscriptions for liis 
election, to a small amount. I went to Sir Hugh Allau and he consented to help that 
gentleman. The Government never knew of it, and the Government don’t know of it now, 
at this present moment. As this was a private matter between Sir Hugh Allau and that 
gentleman—for I state under oath that the Government know nothing about it,—I would 
not like to give the name of the gentleman. The amount he received was one thousand 
dollars. The gentleman who advanced the money was Sir Hugh Allan. 

In my own ease Sir Hugh Allan was called upon by one of my friends about three 
wr-Vs after my election. My election took place on the thirtieth of August, and the money 
I am going to mention was obtained about the middle of September. My friends called 
upon Sir Hugh Allan and told him that my expenses had been a little heavy and asked him 
to advance money to help mo in paying back the expenses of the election whioli were borne 
by myself. He consented to do so. Ireoeived the money and gave him a receipt for it. In 
that receipt it is not stated that the Government would reimburse Sir Hugh for the amount 
of it. I could not find a copy of that reoeipt, but I saw it a month ago when it was men¬ 
tioned in McMullen’s letter. This morning I was taking it down as well as I could re¬ 
member in my memorandum book. If there is any change in the wording of the reoeipt, I 
can swear it iB not a material ohange. 

The receipt is as follows:— 

“ Received from Sir Hugh Allan, the Bum of seven thousand dollars, which I agree to 
repay him within one year, if he be not sooner re-imbursed along with other sums advanced 
by him in aid of the elections." 

This note is due now. The amount of the note was obtained at the solicitation of my 
friend. The Government never knew of this arrangement at all. 

I will correot this answer in so far as I have reason to believe that Sir Hugh Allan sub¬ 
scribed money to the Central Committee Fund of Montreal, and I was informed that Sir 
Hugh Allan stipulated that if necessary I would be helped out of the fund. I understood, 
also, that Sir George Etienne Cartier was opposed to any of the funds being used for that 
purpose, but I believe that gentlemen ou the Committee notwithstanding this gave without 
Sir George’s knowledge some money to my friends. I will state also that I know that Sir 
Hngh Allan helped two candidates who were believed to be friendly to the Administration. 
As the Government did not «.now that they were assisted, and as neither of them are members 
of the House, and it being a private matter between them and Sir Hugh, I did not 
think it necessary to mention it on Saturday in my deposition. I don’t think it fair to these 
two gentlemen to bring their names before the public. 

I don’t know of any other snm advanced Dy Sir Hngh Allan or by any other person on 
his behalf. I could not say how muoh was subscribed for the Montreal elections, but I 
think there was a list passed round and subscriptions asked from different gentlemen. 

I don’t know anything further that took place, Sir George E. Cartier’s Committee was 
rather against me, 1 was not on the Committee, but my opponent, Mr. Hudon, was Presi¬ 
dent of it, whioh was sufficient to keep me off. 

Question —Did you apply to Sir Hugh Allan yourself to aid you in the payment of your 
election expenses ? 

Answer —I suppose I must have said a word for myself at that time. 

Question —Did you expect before or at the time of your election that this money was to 
be forthcoming from Sir Hugh Allan ? 

Answer —No, I expected to be elected by acclamation, and if it had not been for 
Sir George Cartier, I would have been elected by acclamation. 

Question —Why did you apply to Sir Hngh Allan for this monoy instead of some other 
wealthy gentlemen ? 

Answer —Sir Hngh Allan was the person more likely than any body else. 

Question —Had you been in particular relations or in business relation with Sir Ilagh 
Allan. 

Answer —I was considered as one of the most active parties in the Railway, and have 
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been a Director in it from tlio vory beginning, and was ono of those who assisted to induce 
Sir Hugh Allan to come into that company, and since then I have been in very close 
relations with him. When I speak abovo of tho Railway, I mean tho Montreal Northern 
Colonisation Railway. Sir Hugh Allan is President of that road, and I have been Vice- 
President of it ever since tho beginning. 

To Sir John A. Macdonald. 

Question —Was Mr. Victor Hudon the Government candidate for the County of 
Hochelaga? 

Answer —If being Sir George Cartier’s candidate was being the Government candidate, 
certainly he was the Government candidate. I don’t Bay Sir George was opposed to my 
election at the latter end, but if Mr. Viotor Hudon came forward at all, it was due to ; the 
encouragement that Sir George gave him, and I learned that Sir George Cartier advised his 
friends to voto for Mr. Hudon. ! 

I know that the gentlemen in the office of Sir George Cartior voted for Mr. Hudon. 

I made the application for the loan abovo referred to, to help mo to pay tho expenses of 
my election. I did not ask for this loan ns a friend of tho Government, but simply on 
account of Sir Hugh Allan being a friend of mice. It was Mr. E. L. De Bellefeuillo that 
got the loan for me. 

That sum had never been promised to me bofore, and I had never expected to get 
that loan. 

Question —Had Sir George Cartier any knowledge or intimation that you were going to 
ask for that money before you got it ? 

Answer —No; I supposo when I got it he know, I supposo Sir Hugh Allan likely 
told him afterwards, but Sir George may not have known anything about it. 1 

And further, for tho present, the deponent saith not. 

And on this eighth day of September, 1873, the said witness re-appeared and made tho 
following alterations and additions to the foregoing deposition, namely': I wish to remove' 1 
the words in a formor part ef my deposition, “ so I also went to different friends.” 

I have been reminded this morning that Mr. Viotor Hudon was not President of Sir 
George E. Cartier’s Election Committee, as stated by me in my deposition. ' 

I gave tho receipt referred to by me to Sir Hugh Allan. I gave it to him in the city' 
of Montreal. I think it was in his own office. . : 

In my evidence I stated that I saw the receipt about & month ago. I never satv the 1 
original of the receipt since I gave it. It was not the receipt that was signed that I kept, 
it was tho project or draft which was not signed, as there were some corrections to be made 
in tho draft. I made,a oopy af it and signed this copy nnd delivered it to Sir Hugh Allan. 

I have never seen tho receipt I signed Bince I delivered it to Sir Hugh. \ I saw the draft that' 1 
I kept the next day after Mr. McMullen’s letter appeared iafcho papers. I think I can find 
it. The receipt was not written in Sir Hugh Allan's office. It was written in Mr. Abbott’s 
office. It was written on ordinary foolscap paper. For all I oan say, that document is'in 
the possession of Sir Hugh Allan at present. , ■ , 

I consider that receipt to he a note. I think I can produce the drafts. - r . •;,, 

Question —You say that in this receipt which yon have given from memory, " that unless 
the money was otherwise re-imbursed,” what do you mean by these terms 7/rpm whom was it 
expected to bo re-imbursed ? ' . .. , ,, , ’ 

Ansicer —I have no means at all of knowing where he expected to bo ro-funded. 

Question —In making use of this expression.from what aouroe did you think this re¬ 
imbursement to come? 

-Answer—I had no idea at all, nnd my opinion is that Sir Hugh Allan himself did ,not 
know where it would come from. Many a time he said that he did not.know that he would 
be otherwise reimbursed Sir Hugh told mo that all the money he was giving in support of 
the Elections he thought would be a dead loss to him. I supposo lie expected to d 6 reimbursed . 
from the profits of the enterprise. 

Question —What meaning did you attach to the word “ rc-imbhrsed ” m aaf respect ? 
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Answer —1 expected that the friends of the Government would subscribe and would 
help me. 

Question —Was thero any funds provided ? 

Anstver —There was a general election fund that had been established. 

I had not in my mind then any supposed arrangement between the Government and Sir 
Hugh Allan. I never knew of any arrangement whatever, and Sir Hugh Allan never told 
me that there was. 

The Commission desires the witness to preserve the draft of the receipt referred to if he 
can find it, and enjoins him also in that event to forward it to the Commission. 

I wish to strike out the following words from my foregoing deposition: “ Many a time 
he said that he did not know that he would be otherwise reimbursed."—Sir Hugh told me 
several times that all the money ho was giving in support of the elections ho thought would be 
a dead loss to him. 

And further deponent saith not, and this deposition having been road by him he declares 
that it oontainB the truth, persists therein and hath signed. 

Sworn and taken in part on the Bixth of September,) 

1873, and remainder taken, and the whole I 
acknowledged before us this eighth day of [ 

September of said year. • J 

(Signed), 


JAMES ROBERT GOWAN, 

Commissioners. 


(Signed), LOUIS BEAUBIEN. 
CHARLES DEWEY DAY, 

Chairman. 

A. POLETTE, 


Province of Ontario, ") 

[• IN THE MATTER OF THE COMMISSION 
City of Ottawa. ) 

Appointing Charles Dewet Dat, Antoine Polette, and James Robert Gowan, 
Commissioners to enquire into and report upon the several matters stated 
in a certain Resolution moved by tho Hon. Mr. Huntington, in the House 
of Commons on tho second day of April, A.D. 1873, relating to the 
Canadian Pacific Railway. 

Prosent: The Commissioners. 

On this sixth day of September, in tho yoar of our Lord one thousand eight 
hundred and seventy-three, personally came and appeared before ns, tho above 
named Commissioners, 

NORMAN WILLIAM BETHUNE of tho city of Ottawa, Telegraph Manager, who being 
duly sworn, deposeth and saith: 

I resido in Ottawa. I am a manager of the Montreal Telegraph Company. 

Question —Have you in your possession the original of tho Telegram dated at Toronto, 
August 26th, 1872, addressed to the Honorable J. J. C. Abbott, Ste. Annes, and siemed 
John A. Macdonald ? 

Answer —I have not. 

QuesItpn-*-Have you the original of a telegram dated Montreal, 26th August, 1872, 
direoted to Sir John A. Macdonald at Toronto, and signed J. J. C. Abbott ? 

Answer —I have not. 
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Question —Have you in vour possession any telegram signed by cither of theso parties, 
Sir John A. Macdonald, or lion. J. J. C. Abbott, between the first of August and tho end 
of that month ? 

Answer.—None that I am aware of. 

Question —Have you searched for anything of the kind! 

Answer*—l have not made search, but I caused tho books of the Company to bo 
examined by the clerks, and they found no messages between Sir John A. Macdonald and 
Sir Hugh Allan or Mr. J. J. C. Abbott, from tho first to the thirty-first of August. 

The Commissioners desire to have fuller information on the subject, and will require 
you to examine the bookB of the Company a month further hack and a month afterwards, 
and would desire that you should examine them yourself, that you,may be able to state under 
oath whether there are any Buoh messages, and what they are. 

Answer —AH original messages previous to the first of August, 1872, are not now in 
existenoe, the rule of the company was that messages should be kept for one year and then 
dert roved. The present rule is that messages shall be kept for six months and urea destroyed. 
1 think it probable that none of thoso messages are now in existence, as it is the rule of the 
company to have them destroyed. 

Question —In whose hands would messages be in Toronto and Montreal ¥ 

Answer—In Toronto they would be in Mr. Harvey P. Dwight’s hands, in Montreal they 
would be in Mr. James Dakar's bands. It is impossible to produoo the originals of any 
telegrams passing through tho Ottawa offioe anterior to tho first August, 1872, but we have 
an entry of these telegramB in the books. 

Question —Can you not examine tho books a month previous to August and a mouth 
afterwards f 

Answer —Cortainly. 

The hooks of tho Company contain no copies of telegrams, but only a copy of the 
address and signature of parties. 

And further for the present deponent B&ith not, 

And on this eighth day of September, reappeared tho said witness and continued his 
deposition as follows. 

Question —Have you examined the books of tho Telegraph Company in your office? 

Answer—I have found it impossible to examine them in tho poriod allotted to me. 
I find further by the books that Sir John A. Maod 9 nsdd was absent from Ottawa for it large 
portion of the timo named witbiu which the telegrams referred to are said to have passed. 

I have examined the hooks from 1st July up to Cth July, and for the whole mouth of 
September. 

Question —Have the books been examined for the month of August? 

Answer—They have been examined bv my clerks, and I find that Sir John A. Mao- 
donald was not in Ottawa during the month of August, and therefore no telegrams could 
have been left in tho Ottawa office as being sent or received by him during that timo. 

Question —Have you any original telegrams in your office ,rcccived during August or 
July, 1872, between Sir John A Macdonald and Mr. Abbott? 

Antiacr —No; I have no such originals in my possession. 

And further deponent saith not, and this his deposition being road to him ho deolaxes it 
contains tho truth, persists therein, and hath signed. 

Sworn and taken in part on tho sixth day of" 

September, 1873, and remainder taken 

on tho eighth day of September, and - (Signed), N. W. BETIRJNE. 
the whole acknowledged on the ninth | 
of September of said year. J 

(Signed), CHARLES DEWEY DAY, 


ii 


A. POLETTE, 


Chairman. 


JAMES ROBERT GOWAN, 

Commissioners. 
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Province ok Ontario, 
City of Ottawa. 


\ 

) 


IN THE MATTER OF TIIE COMMISSION 


Appointing Charles Dewet Day, Antoine Polette, and James Robert Gowan, 
Commissioners to enquire into and report upon the scvoral matters stated in a 
certain Resolution moved by tho Hon. Mr. Huntington in the House of 
Commons on tho second day of April, A.D., 1873, relating to the Canadian 
Pacific Railway. 


Present: Tiie Commissioners. 


On the sixth day of September, in tho year of our Lord ono thousand eight hundred 
and seventy-throe, personally came and appoared before us, tho above named Commissioners, 

Tho Honorable DAVID L, MACPHERSON, of tho City of Toronto, Senator, who 
being duly sworn, deposeth and saith: 

I am acquainted with Sir Hugh Allan; I know Mr. McMullen only slightly. I have 
heard a portion of tho Commission read embodying the charges which the Commissioners aro 
enjoined to enquiro into. 

Question —Aro you aware of any agreement or negociations having reference to tho 
formation of a Company of the character of that mentioned in tho extract which has just 
been read to you; if you have will you please to state your knowledge of it ? 

Answer —1 havo no personal knowledge of any agreement being ooncludod suoh as is 
described therein. 

Question —Have you any knowledge of any such negooiation ? 

Answer—Sir Hugh Allan told me himself in February, 1872, that ho was negociating 
with Americans with the object of having them take an interest in tho Canadian Paoifio 
Railway. Tho date of this was towards the end of February, 1872. I received a letter 
dated 27th February, 1872, from Sir Hugh Allan, and replied oil the 29th; these letters have 
been published, and perhaps the easiest way would bo to refer to them. In a letter dated 
8th July, 1873, and published, I give the substance of the conversation which Sir Hugh 
Allan had with me, and also tho letters which passed afterwards between ns. 

Tho witness read a letter before the Commission embodying the evidence of his know¬ 
ledge of tho matters referred to in tho extract of tho charge which has been read to him. 
This'letter contains a true statement of the facts therein declared. It is dated July 8th, 
1873, and is as follows: 


THE PACIFIC RAILWAY NEGOTIATIONS. 

SENATOR MACPHERSON’S STATEMENT 
To the Editor of the Mail. 

Sir,— Sir Hugh Allan having admitted the genuineness ofthe letters published over his 
namo in the Globe and Montreal Herald of Friday last, I ask the favor of space in your 
columns to correct misrepresentations affecting myself contained in some of these letters. 

Sir Hugh Allan, in his letter to Mr. 0. M. Smith, of Chicago, dated Toronto, 24th 
February, 1872, tho day after his last interview with me, purporting to bo a statement of 
what had passed between us, says:—“He (Mr. Macpherson) has been applied to by our 
opponents and uses that as a lever by which to obtain better terms from us. He insists on 
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getting $250,000 of stock, and threatens opposition if he does not get it.” Every one of 
these allegations is absolutely without foundation. 

I had not been " applied to by tho opponents ” of Sir Hugh and his Amorioan associates, 
aud did not say that I had been. 

I am not aware that they had opponents then, for the leading features of their scheme 
for constructing tho Canadian .Pacifio Railway were unknown to the publio. 

So far from .demanding $250,000, or any other amount of stock, I avoided tho dis¬ 
cussion of all details with Sir Hugh and confined myself in our conversation to pointing out 
what, in my opinion, were fundamental and insuporablo objections to his project from a publio 
point of view. And it will bo seen from my letters to him, given below, that within a week 
of the date of these interviews I had refused to connect myself with him. 

If I had not been restrained by other, I may say by higher, considerations from joining 
Sir Hugh Allan’s combination, it is quite evident, from his correspondence now published, 
that he would not have allowed the question of “ terms " toBtand in the way of my doing so. 
Sir Hugh Allan, in his letter to Mr. McMullen, dated Montreal, 4th March, 1872, when 
advising his friend (Mr. McM.) that Mr. Brydges and myself had declined to join them be¬ 
cause “ their Company was too largely American, and that we wanted to see it in the hands 
of Canadians,” proceeds to say: “ They (Messrs. Maepherson and Brydges) tried to detaoh 
me from the Company we have formed and get me to join theirs, which of course, I declined.” 
So far as I am concerned, this is entirelv unfounded. 

Mr. Biydges and I had formed no CompanyI was not connected with one at that time, 
and I am not aware that one existed, or any association of personB intended to form one. I 
therefore could not have asked Sir Hugh Allan to join any company. Thero never was any 
concerted action between Mr. Brydges and myself in respect to the Canadian Paoifio Rail¬ 
way. Neither of us knew that the other had been asked and had declined to join Sir Hugh 
Allan’s combination until aftor these events. Acting in the belief* that Sir Hugh desired 
and expected that the communications, oral and written, which took place between ns in 
February, 1872, would be regarded as private, I have hitherto abstained from giving them 
publicity , although in doing so I may have hid myself open to muoh misconception as to my 
motives in declining, first, to connect myself with his American scheme, and then in opposing 
the amalgamation of the Inter-Oceanic and Canadian Pacific Railway Companies. 

The version which Sir Hugh Allan has permitted himself to give in his published letters 
of what passed at our interviews, not only released mo from any farther obligation of silence, 
but imposes on me the duty of placing before the publio the details I now furnish. < 

They consist of the following memoranda and letters: 

1st. A memorandum of conversation between Sir Hugh Allan and myself in February, 
1872 (prepared soon after these interviews.) 

2nd. Letters from Sir Hugh to me dated 27th and'29th February, 1872, 

3rd. My letter to Sir Hugh, dated 29th February, 1872. 

4th. A memorandum of what passed between the Hon. J. J. C. Abbott, Sir Hugh 
Allan and myself, concerning the organization of an amalgamated company, prepared for the 
executive committee of tho Inter-Oceanic Railway Company. The following are copfcs in 
extenso of these documents. > 


(COPY.) 

1st. Memorandum of conversation between Sir Hugh Allan and myself in February, 1872. 

In February, 1672, Sir Hugh Allan called upon mo and proposed that I should join 
him in undertaking to construct the Canada Pacifio Railway, for the subsidies to be granted 
by Parliament, and to allow my name to appear as one of tho Provisional Directors, in an 
Act about to be applied for to incorporate the Canada Paoifio Railway Company. I stud 
that before I could consider the proposal to join him, I must have some general idea of bis 
scheme for carrying out tho enterprise. He informed mo that he had it understood with the 
Government that the undertaking should be placed in bis hands, and that he had secured the 
co-operation of parties in Now York, of great wealth, who would subscribe the greater part 
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of the share capital which it was proposed to fix at $10,000,000. With the assistance of 
these American capitalists ho had no doubt the enterprise could be carried to completion 
successfully. He said that he proposed to plaeo the management in the hands of a Board of 
eleven Directors, of whom six, including the President, shonld be British subjects, resident 
in Canada, and five Bhould be Americans, resident in the United StateB. 

The Canadian members of the Board tc be Sir Hugh Allan, the Hon. A. B. Foster, 
the Hon. J. J. C. Abbott (or the Hon. Thomas McGrecvy,) Donald A. Smith, Donald 
Mclnnes and myself. 

The American members to be, Messre. J. G. Smith, G. W. Cass, William B. Ogden, of 
Chicago; T. A. Scott, of Philadelphia; and Jay Cooko, of New York; all Directors of 
the Northern Pacifio Railroad Company—the two first named being the President and Vice- 
President of that Company. 

I took exception to the proposed organisation of the Compt jy, and remonstrated against 
giving our rivals the control and ownership of' our Trans-Continental Railway, whioh could 
only be carried out with Canadian subsidies in money and land. I pointed out to Sir Hugh 
that the Americans he referred to would not invest money of their own in the enterprise; 
that apparently they had none to invest; in such enterprises, for that they had obtained from 
Europe all, or almost all, the capital employed so far, in oonstruoting the Northern. Pacifio 
Railway; that if they were allowed to hold the major part of the stock, as he proposed, 
they would be complete masters of the Canadian Pacifio Railway ; and that this would 
enable them to subordinate its traffic arrangements to their interests in tho United States, 
that it would give them control of the settlement of the large territory to be granted to the 
Company in our North West, and, that they wight, and possibly would, so manage its settle¬ 
ment as to imperil the very peace of Canada. Sir Hugh dissented from all these opinions, 
and in expressing surprise that I should entertain such narrow views, said that he took a 
cosmopolitan view of the question, that in stipulating that a majority of tho directory should 
p 1 be British subjects, resident in Canada, he had sufficiently guarded Canadian interests. Ho 
added that he was unable to state precisely, how tho stook (10,000,000) would bo appor¬ 
tioned ; that that was then being determined in New York; that he expected to be fully 
advised on hiB return to, Montreal, and would communicate tho information to me. 1 
objected also to tho composition of the Canadian Board,-as proposed by Sir Hugh Allan, 
and urged that it did not fairly or sufficiently represent the various Provinces of tho 
Dominion. 

I said that Mr. Molnnes and my self. would not bn sufficient representation from 
Ontario, and that there was no representative from British Columbia, the Province of all 
others most interested in the railway. Sir Hugh said that he considered the Board as 
proposed a good one, and that if British .Columbia were represented, the Maritime Provinces 
would also expect to be represented. 

I replied that I thought they ought to, he represented; that the undertaking was a 
Dominion one in the broadest sense; that all the Provinces shonld have the opportunity of 
taking an interest in tho company, and of being represented at the Board; that I was quite 
certain Parliament would^not assent to, or the country tolerate any scheme which would 
plaoc the Canadian Pacific Railway and its subsidies in the hands of foreigners and rivals. 
After Sir Hugh’s return to Montreal, I received the following letters 

T Copy .} 

MoNTBEAt, 27th Feb., 1872. 

My Dear Sir,—T he papers which have come from New York -indicate tho amount 
of stook allotted to me as $1;450,000. This I propose to divide in something like the fol¬ 
lowing shares :— 
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Hon, D. L. Maopherson,,, 

Hon. A, B. Foster.. 

Hon. J. J. 0. Abbott.,,,,. 
Donald A. Smith...,..,..., 

Donald Mclnnes.... 

Andrew Allan.,... 

JohnShedden.....1. 

0. S. Gtowski. 

George Brown.. 

Henry Nathan.. 

G. J. Brydges. 

T. MoGreevy. 

H. Allan..... 


$100,000 
100,000 
100,000 
100,600 
50,600' 
100,000 
50,000 
50,0010 
50,600 : 
100,000 
100,000 
50,060 
500,066 


$1,450,000 

This may not be the ultimate arraageawotj as I have not yet even proposed the nutter 
to some of the gentlemen, bnt, if I owa arrange it there will not he much cliange. 1 Please 
advise me at onoe if you consent that your name shall appear sb one of, the Provisional 
Directors, aa I must send in ihe list to the Government without delay. 

Yours truly, 

(Signed) HUGH ALLAN, 

The Hon. D. L. Macphetson. 

The information in this letter is for yourself alone. 


[Cfepy] 


Montreal, 29th Feb., 1872. 

To Hon. D. L. Maopherson, Toronto. ' ■ ' 

My Dear Sir,— Since writing to yon I am informed that the Hon. George Brown 
will not he a shareholder at present ani l propose to name Mr, Howland in hie place,; 

Your* trdly,' 

. /. .. (Signed) ; . . HUGH ALLAN. ; 

(Capif 3rd. 1 ) 

: • MoRWWiM., 29thFeb., 1872, 

Dear Sir Hugh, —I have iptbaofcyou for yew*. letter, pf 27th inst., informihg ( mo 
that there had been alloted to you in New York,share* in, thp Canada Pacific 
Canadians, to the amount of $1,450,000, and mentioning how yon propose to divide toe 
same. Since you asked me to allow my name to appear in the Charter as one of the pro. 
visional Directors, 1 have oarefully considered f&ax scheme and have become convinced that 
Parliament will not assent to it in its present shape, or to any scheme which, like it, would 
place out great Transcontinental Bailway forever under the absolute control of onr rivals, 
our American neighbours. This would be effected by giving to them as you do, seventeen 
twentieths of whole stock 6f theGowpauy: 'Why ahould this he done? Canada must 
give the means in money and loud to build the Railway; 11 - Why - should we hand over Ihe 
control and ownership of the line with all its incalculable advantages, direct and indirect, 
during construction and forever, to foreigners? Such an arrangement is not indjspensible to 
the building of the road, and nothing short of this in my opinion, wonld justify it. 

“ Second only in importance to obtaining the railway, is the seonring the control of it 
with all its benefits to our own people. 


















“ Wo havo in Canada men of sufficient ability to carry out this great undertaking suc¬ 
cessfully, whose diameter and moans would bo ample guarantee to tho Government and tho 
country for tbe fulfilment of their engagements. Money would have to be obtained from 
abroad, but the securities would be Canadian and the negotiations should, be direoted by 
Canadians. 

“ The assistance of English and foreign financial agonts would be uooossary, and for 
their servioes they would have to bo paid; but they should have no interests rival or anta. 
gonistio to the Canada Pacifio Railway. I should bo quite willing that they and their olients 
should have an. interest in tho road, but not a controlling one. 

“ The position of the Canadian Directors under your proposed organisation of tho Com¬ 
pany would be uncomfortablo and anomalous, at least so it appears to me. 'They would sit 
at tho Board ia virtue of being Canadians, but morcly as tho nominees and tho mero 
agents—of foroign shareholders. 

“ The interests of these shareholders might conflict with the interests of Canada, possibly 
very soon. Then, if tho directors stood by their oountiy, I apprehend they would be required 
to 1 Surrender their seats at the first ensuing election for more subservient men. 

“ Holding these views, whiob I expressed to you when you first offered me a directorship, 
and they have strengthened with reflection, and : riot seeing my way to occupying a seat at the 
Board with that feeling of independence to essential to usefulness as adirector of any under¬ 
taking, especially one of the magnitude of the Canada Pacifio Railway, it is my duty to decline 
the office. I doom it right to give you my reasons therefor frankly and freely. Thanking you 
for inviting my co-operation, 

I remain, &c., 

(Signed), D. L. MACPUERSON. 

Sir Hugh Allan, Knight, &c., Montreal. 


(Copy.) 

4. Memorandum—Early in July, 1872, I casually met tho Hon. J. J. C. Abbott, of 
Montreal, at the Queen’s Hotel hero, and had some conversation with him respecting the 
amalgamation of the Intor-oceanio and Canada Pacifio Railway Companies. 

Wo both understood the Government wished the two Companies to amalgamate, and it 
was also understood that the Government favored a Directory of thirteen members (the same 
number as the Cabinet), of whom I, as President of thednteroaeanio Company should name 
fivo from Ontario; Sir Hugh as President of the Canada Pacific Company, four from Quebec, 
and tbe Government four—ono for each of the other Provinces. Mr. Abbott said that 
four was too small a number to enable them to obtain an adequate representation «f nationali¬ 
ties and localities from the Province of Quebec; that they required six, and would liko 
the numbers to be for Ontario and Quebeo seven and six. I replied that as between Ontario 
and QupVjo the proportion of fivo to four was much less than Ontario was entitled to, while 
seven to six would make the disproportion still greater. Finally I said, that if amalgamation 
would be entertained by the Interoceaoio Company and if all tho other details wero satisfac¬ 
torily settled, it was possible the Interoceanic Company would hot break off negociationa upon 
the point as to whether the number of Directors named by each Company respectively should 
bo five and four, or seven and six. ’ 

I stated very earljr in our conversation that there would be feeling of unwillingness on tho 
part of the Interoceanic Company to enter into amalgamation at ail, many of ns doubting 
whether the objects of the two Companies wero the same, ours being to make tho Company ultC 
mately organized ossentially Canadian, while wo feared Sir Hugh Allan and his associates still 
clung to their old alliance with gentlemen interested in the Northern ■, Pacifio Railway on con¬ 
ditions that would place the Canada Pacifio Railway in their hands and under their control. 
Mr. Abbott assured me that this was not the ease. 

I replied that it was a point on which it would be difficult to satisfy the Interoceanic 
Company. 
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Mr. Abbott then referred to tbo Presidency of an amalgamated Company, and inquired 
if I would agree to Sir Hugh Allan being appointed to that office. 

In reply I stated distinctly that I would not, that while I did not; arrogato any olairn 
myself to tho Presidency, I should not concede or wai vo any in favour of Sir Hugh Allan; that 
if amalgamation should take plaoo tbo new Provisional Board should bo left froo to elect their 
President, and that it was not for Sir Hugh Allan and myself to arrange in advance who should 
be President. 

Mr. Abbott was not satisfied with this, and referred to it again on tho following day, 
remarking that unless tbo Presidency wore promised to Sir Hugh he was afraid no amalga¬ 
mation would take place. 

In the course of the following woek when at Montreal on private business, I, in com¬ 
pliance with a written request from Sir Hugh Allan, called at his office. He at onoe 
reforrod to tho Pacific Railway, and said be understood from Mr. Abbott that the only 
points of amalgamation on which ho (Mr. Abbott) and I differed were tho number of 
Directors to be named by each Company and tho question of tbo Presidency. 

I replied that these were the only points we,had discussed. That 1 had said to Mr. 
Abbott, speaking for myself only, that if all the other details of amalgamation wero settled 
satisfactorily, I thought the Interoocanio Company might bo induced to conaidor the necessi¬ 
ties of the other company so far as to make the numbor of Directors to be named by each of 
us respectively seven and six. 

That with respeot to the Presidency I had told Mr. Abbott that if amalgamation took 
place the choice should bo left to the direotors, and asked Sir Hugh if he did not think that 
that would be the proper way. 

He replied that he could not say that such was his opinion. 

It might be inferred from what Sir Hugh says in his affidavit published on Saturday 
last of Mr. Abbott's interviews with me, that wo bad been for days closely engaged in discus¬ 
sing terms of amalgamation for the companies, and generally maturing a scheme for tho 
construction of the Pacific Railway. Wo had but two brief interviews, and the only subjects 
diBoussed were those mentioned in the above memorandum. 

My reasons for declining to assist Sir Hugh Allan to carry out what I then regarded, 
aDd still regard, as most prejudicial to Canada—‘I, might almost be justified in saying a con¬ 
spiracy against Canada—are contained in my letter to him quoted above. My reasons for 
opposing the amalgamation of the two companies are set forth in tho memoranda addressed to 
too Government by tho Interoceanio Railway Company, published in tho Toronto Globe in 
July lost, and submitted by the Government to both Houses of Parliament. 

A complete statement of my negooiationa with Sir Hugh Allau with a view to the con¬ 
struction of our great Ioterooeanio Railway is now before the people of Canada, to whose 
judgment tho eourso which I pursued is unreservedly submitted. 

I am, sir, 

Your obedient servant, &c., 

D. L. MACPHERSON. 

Toronto, 8th July, 1873. 

In Sir Hugh Allan’s letter, dated 27th July, 1872, ho advised me that tho papers he 
expected to receive from New York, had been received by him, indicating the amount of 
Stock allotted to him to be $1,450,000, that being, as I understood, tho proportion of the 
whole amount of $10,000,000, which had been allotted to Canada, and be intimated in that 
letter how ha proposed to divide that amount, namely $1,460,000, among Canadians. 

Question —Have you got in your possession the list which he gave you, giving the names 
of those among whom this amount of Stock was to be divided ? 

Answer —His letter to me containing tho list has been published. I thought I had his 
original letter with me, but I find T have it not. It is embodied in my published letter, of 
the 8th July, and is dated 27th February, 1872. 

My reply to Sir Hugh Allan, dated 29th February, 1872, and referring to bis letter, 
the ©omenta of which I have just described,'is embodied in Exhibit “E." 
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I am not personally aware, that Mr. MoMulleu acted for certain Unitod States 
capital ints, but understood that he did. 

Sir Hugh Allan’s letter to me, indicates that threo-twcntioths of the whole stock had 
boon assigned to Canada, and the remaining scventeon-twonticths were to bo dividod among 
capitalists in the United States. This was in February, 1872, boforo there was any legislation 
whatever, but in anticipation of the onsuing Session. 

I have no knowledge except what is stated in Sir Hugh Allan’s letter, and know nothing 
about tho certain per oentage of interest, that is stated in the chargo I hoard read, which Sir 
Hugh Allan was to roooive. 

Question —Is it in conformity with your knowlodgo that Sir Hugh Allan waa to bo at 
tho head of the proposed Railway company 1 

Answer—Nothing was said at that time by Sir Hugh Allan about his being at the head 
of the company, that point was not raised in Sir Hugh Allan’s conversation with me then, 
no personal matters or details were then discussed. 

Question—Have you knowledge whether the Government were awaro that these 
negotiations were pending between Sir Hugh Allan and the Amerioans ? 

Answer— I had not an absolute personal knowledge, but I understood that the Gdrotnment 
were awaro of it, and Sir Hugh Allah himsolf stated to mo, that tho Government wete'nwaro 
of it. Tho knowledge which I had in rospeot to this matter, was obtained from Sir Hugh 
Allan. ' 

Question —In reference to the following portion of the charge, viz : ” that subsequently 
an “understanding was come to, between the Government, Sir Hugh Allan, and Mr. Abbott, 
“one of the members of the Honorable House of Government of Canada, that Sir Hugh Allan 
“ and his friends should ndvanoe a largo sum of money for the purpose of aiding the' eleotionB 
“ of Ministers, and their supporters at the ensuing General Elections, and that ljb and his 
“friends should reoeivethe contract for the construction of the Railway.” Have you any 
knowledge relating to that subject ? 

Answer —I have no knowledge relating to that subject. , . ■ 

Question —Do you moan to say that you know of no understanding between tho Gov¬ 
ernment and Sir Hugh Allan and Mr. Abbott, relating to Sir Hugh Allan’s support in the 
elections ? 

Answer —No I have no knowledge of any arrangements between the Government' and 
Sir Hugh Allan and Mr. Abbott, that Sir Hugh was to famish money for the elections. I 
have up personal knowledge that the giving of the contract to Sir Hugh Allan depended on 
his furnishing money for the 1 elections. 

Question —There was an offer made to you of some of the stock in this contemplated 
company, was there not ? 

Answer —In Sir Hugh Allan’s letter of 27th February. 1872, my name is put down in 
the list with others for 1100,000, but I was no party to that. Nothing of tho kind was dis- 
cussod between Sir Hugh Allan and myself everything he alleges connected with that' is 
utterly unfounded. I stipulated for nothing and I was offered nothing. I at no time nego- 
ciated in any way for the insertion of my namo as a subscriber of any stock in this company. 
I state this'most positively. , 

Question— Did you give Sir Hugh Allan at any time to believe that you felt disposed 
in any way to become a party to such an arrangement ? 

Answer —No; I took exception to his sohemo when he first explained it to me, and in 
reply to Sir Hugh Allan’s letter of 27th February, 1872, advising tho allotment of Stock 
in New York of tho Canada Pacific Company, I, by return mail, declined to have anything 
to do with his scheme. 

Question —You were, I believe, President of the Inter-Ooeanio Railway Company, were 
you not? 

Answer —I was. 

Question —I sec in the printed pamphlet marked “ Charter for the construction of the 
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Pacifio Railway,” which -was given to Parliament, your name subscribed to tv report of a 
mooting of the Provisional Directors of the Inter-Oceanic Railway Company of Canada, 
dated 26th September, 1872; was that an application to the Government for the contract for 
that company ? 

Answer —It was informing tho Government, that tho Company was prepared to treat 
with the Government, and was organized. 

That was long after Sir Hugh Allan’s application to me; at tho time Sir Hngh Allan had 
negotiations with me, there was no Company in existence. Had it not been for my 
objections to Sir Hugh Allan's scheme, and my desire in the interests of tho country, to 
frustrate thatschome, I probably would not havo appeared in connection with the Canadiau 
Pacific Railway at all. It was only after I found that Sir Hugh Allan would not abandon 
his American associates, that I proposed to certain gentlemen in Toronto, and elsewhere, to 
apply for a obarter and to be prepared to do whatever might seem best when the time for 
action arrived. The gentlemen to whom I addressed myself, agreed in opinion with me, and 
we petitioned for an A ct, incorporating the Inter-Oceanic Company. 

Question —Was this Inter-Oocanio Company, formed with a view of defeating the 
original scheme, with the American Capitalists ? 

Answer — Yea. 

Question —Were there any negotiations botween the Inter-Oceanic Company and the 
Canada Pacific Company with respect to amalgamation afterwards ? 

Answer—There was sometime afterwards. 

Question —Why was that negociation unsuccessful? 

Answer —Because tho Inter-Oceanic Company did not believe that the Canada Pacific 
Company had abandoned their American connections. It is quite true that the Committee 
of the Canada Paeifio Company assured the Government that they never had any communi¬ 
cation with Americans. The Inter-Oceanic Company, however, looked upon Sir Hugh 
Allan as really the Canada Pacifio Company, and they had reason to believe that tho Ameri¬ 
can gentlemen with whom Sir Hugh had been in negociation, still expected that the under¬ 
standing which ho had with them would be fulfilled, and for that reason tho Inter-Ooeanio 
Company declined to amalgamate with the Canada Pacific Company. 

In the second memorandum of the Executive Committee of tho Inter-Oceanic Railway 
Company, addressed to the Government, they stated “that they deem it their duty to state 
“ to tho Government, that in their opinion the admitted negooiations of Sir Hugh Allan 
“ with gentlemen in the United States, resulting in an arrangement or understanding which 
“ is considered opposed to Canadian interests, and which the undersigned from information 
“ in their possession, and referred to above, have reason to believe is still substantially 
“ existing, will continue to cause the Canadian people to view with suspicion and prevent their 
“subscribing stock in any company in which Sir Hugh Allan and bis associates appear 
“ controlling parties.” I give these reasons from tho memorandum of the reasons on account 
of which the Inter-Oceanic Company declined to amalgamate. 

Question— Was there any other Teason than Sir Hugh Allan’s associations with 
Americans whioh induced the Inter-Oceanic Company to oppose tho Canada Pacific Railway 
Company? 

Answer —I think not, except the reasons which are given in the memoranda contained in 
the blue book referred to, endorsed “ Charter for the construction of the Pacifio Railway with 
pipers and correspondence." 

Question—Can you state your grounds for believing in the fact that Sir Hugh Allan 
was associated with American capitalists 1 

Answer— I had a statement from himself in the conversation which I had with him at 
an early period that his associates were Amerioan Capitalists, 

Question —Had you any statement from him at a later period ? 

Answer—No, I had a conversation with Mr. Abbott, and he assured me that they had 
dropped the Amerioan connection, I told him it would be very difficult to satisfy tho Inter- 
Oceanic Company on the subject. 

I hive no knowledge at all rotating to the elections in Montreal, 
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Question —Do you remember any other matter which might be of use in this enquiry ? 

Answer —The only additional matter that took place at all between tho Canada Pacific 
Company and myself was the conversation I have referred to with Mr. Abbott, and what took 
place then I have also published. It was expressing his desire that an amalgamation would 
take place. Mr. Abbott I believo was one of the Provisional Directors of the Canada Pacific 
Company but is not a Director of tho present Canadian Paoifio Railway Company. He is 
Counsel I believe of the Company now chartered. This conversation took place before the 
Company was oliartercd; that is before the Royal Chartor was issued. 

Subsequent to tho issuing of the Charter, I had no conversation with Sir Hugh Allan. 

In 1872, two Aots of Incorpoaation wero granted, one to the Canada Pacific Company 
and the other to the Inter-Oceanio Company. It was those two Companies whioh it was 
proposed to amalgamate, that is the Canada Pacific Company, which Sir Hugh Allan wished 
to amalgamate with the Intcr-Occanio Company. 

I had this conversation with Mr. Abbott I think in July, 1872. J.n that conversation 
ho urged upon me tho desirability of amalgamation, and also asked mo if, in the event of tho 
subject being discussed, and favourably considered, would I consent to Sir Hugh Allan’s 
being President. Wo also spoke of the number of Directors. The only mattor at all per¬ 
sonal to Sir Hugh Allan and mysolf was tho question of the Presidency. Mr. Abbott 
wished that I would consent to tho office being filled by Sir Hugh Allan. I told him I would 
not assent to it in advance, but I set up no claim to tho office myself. I thought it should 
be left to the free choice of the Directors if amalgamation should take placr 

Question -'—Had you any interview with the Government or any member thereof with 
relation to this amalgamation ? 

Answer—-No personal interview—I ha. a conversation—or probably two or threo 
conversations—-with Sir John A. Macdonald, on the subject, in which he urged the importance 
of amalgamation, putting it on the ground that it was desirable to unito as much as possible 
the influence ana financial strength of tho country, but nothing beyond this general 
expression of opinion. I objected on the ground stated in tho minutes of the Inter-Oceanic 
Company, and because I felt quite certain that Sir Hugh Allan continued in association with 
the Americans, and that this would be fatal to the enterprise in his hands, and that if the 
Inter-Ocoanie Company, joined with the Canada Pacific, it would bo involved in foiluro and 
disgrace, and I did not wish either tho Inter-Ooeanio Company or mysolf to bo involved in 

To Sir John A. Macdonald. 

I inolude the whole of my published letter, dated 8th July, 1873, in my deposition. In 
this letter there is contained a memorandum of tho conversation which took place in July, 
1872, with Mr. Abbott; it is substantially correct. 

0>{estion —When was the last occasion on whioh you had any communication with myself 
on the Bubjcct of the amalgamation. 

Answer —I think it was in November last at Toronto. 

Sir John A. Macdonald pressed strongly for the amalgamation of the two companies at 
that time. I dissented pn pretty much the same grounds as those assigned in the memoran¬ 
dum of the Inter-Oceanio Company, addressed to the Government. 

The printed copy of the letter above referred to, of tho 8th of July, 1873, and whioh 
is marked “ B,’ contains a full arid true statement of all the matters to which it relates. 

And further deponont saith not, nnd this his deposition having been read to him he 
declares that it contains the truth, persists, therein and hath signed. 

(Signed) D. L. MACPHERSON. 

CHARLES DEWEY DAY, 

Chairman. 

A. POLETTE, 

JAMES ROBERT GOWAN, 

Commissioners. 


Bworn and taken on the sixth day of September,) 
1873, and acknowledged before us this V 
eighth day of September, of said year, y 
[Signed] 
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Province of Ontario, 
City of Ottawa. 


! 


IN THE MATTER OF THE COMMISSION 


Appointing Ciiarleh Dewrv lUv, Antoine Rolette, and James Robert Gowan, 
CommiBSvV'ws to enquire into and report upon the several matters stated ip a 
certain Resolution moved by tho lion. Mr. Huntington in the House of Com¬ 
mons on the second day of April, A.D., 1872, relating to tho Canadian Pacific 
Railway. 


Present: The Commissioners. 


On this oiglith day of September, in tlic year ot our Lord one thousand eight hundred 
nnd seventy-three, personally came and appeared before us, tho above-named Commissioners, 

Tiie Honourable JEAN LOUIS BEAUDRY, of the city of Montreal, ono of tho 
Members of tho Legislative Council, who being duly sworn, doposeth and saith: 

^ I was a Provisional Director of tho Canada Pacifio Railway Company, incorporated in 

I have no knowledge of an agreement between Sir Hugh Allan and 0. W. McMullen, 
acting for certain American Capitalists, for tho construction of the contemplated Pacific 
Railway to have funds from capitalists of the United States. I have no knowledge whatever 
of any negociations or correspondence having taken place with reference to the ttera stated 
above. 

I have no knowledge of an understanding between the Government, Sir Hugh Allan and 
Honourable J. J. C. Abbott that Sir Hugh Allan and his friends should advance monoy for 
the purpose of aiding the election of Ministers and their supporters at the ensuing general 
elections,, and that ho and his friends should receive the contract for the construction of the 
Railway in consideration of such subscriptions. From the short duration of the connection l 
had with the enterprise of the Pacific Railway, I had no means of knowing, and know nothing 
of these correspondence. I have no other knowledge except of what I have stated that took 
place at the meeting of the Board. Nothing took place then that had any respect to the 
correspondence or negociations with Americans. > 

The question as to what source the meant for the construction of tho Pacifio Railway 
were to be derived was not discussed at the meetings which I attended. 

I have no personal knowledge whatever that these funds were to bo expected frtrni Ameri¬ 
can Capitalists. ' 

I took an active part in tbo elections of Montreal East in 1872, 1 was on Sir George 
Cartier’s Committee. 

When I attended tbo Committee for tho first time there had already been some organiza¬ 
tion made, and at the meeting which I attended they asked me to presido over tho meeting, it 
was about the oommeacement of August, 1872. 1 was told by Bomo of the members of the 
Committee that they bad a list of subscriptions for the object of defraying the expenses of the 
election. 

I did not seo the list of subscription myself, but at a certain period of the oanvassing 1 
was asked by some of the members of the Committee to go to Mr, Abbott, and I went to 
Mr. Abbott with two other gentlemen, and then signed a receipt for 820,000 to Mr. Abbott. 
I did not see the money myself. The receipt was signed in Mr. Abbott's office in his presence 
—it was left with Mr. Abbott. I was given to understand that Sir Hugh Allan was a 
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subscriber to the election funds: the expressions mado uso of in the receipt the gned by 
me aro the only conditions that I am aware of. The Honourable H. Starnes am. Mr. Mur¬ 
phy signed the receipt with me. 

Tho only receipt which I signed in connection with those gentlemen is the ono above 
referred to. I have not seen this recoipt since. 1 have no personal knowledge of that receipt 
having passed from Mr. Abbott's hands except what I have seen in tho newspapers. I am 
not awure, personally, of any other sums given by Sir Hugh Allan. That receipt refers to the 
letters of Sir George E. Cartier, dated 30th July and 24th August, 1872. I had not seen 
those letters when I signed the receipt; but subsequently, the letter of the 30th of July was 
shewn to me. It was in tho hands of a gentleman who wanted mo to state if the article 
which had appeared tho day previous in the Gazette was correct as to the nature of tho letter. 
That gentleman was Mr. Murphy. I did write a letter in conjunction with Mr. Starnes and 
Mr. Murphy. I think this letter was handed to the Editor of tho Montreal Gazette. Tho 
letter which the Chairman rend to mo just now is the letter which I signed, and the contents 
of it arc true. I have taken communication of a printed copy of the letter referred to, in the 
following terms: 


Extract from the “Montreal Gazette,” July 23rd, 1873. 

T1IE PACIFIC RAILWAY SCANDAL. 

To the Editor of the Gazette. 

Sir, —Seeing your Editorial of yesterday in which reference is mado to a letter from 
Sir George E. Cartier, te Sir Hugh Allan, dated 30th July last, which letter is referred to 
in the letter of Sir Georgo E. Cartier, of dnto 24th August, published by Mr. McMullen, 
we feel bound to state that we have seen the first mentioned letter, and that your editorial 
statement that it has no reference, whatever, to the Pacifio Railway Company, or to the 
Pacific Railway contract, is perfectly correct. 


(Signed), J. L. BEAUDRY, 

II. STARNES, 

“ P. S. MURPHY. 

July 22nd, 1873. 

I declare the statement contained in that letter to be true, and I make it a part of my 
deposition. I do’nt know, personally, of any other sum of money subscribed for the Montreal 
elections, for I did not go round with the list; but I have heard there was—I was told by some 
members of the Committee that there was a list of subscription. I do’nt know what amount 
was subscribed, and I do not know either what amount Sir Hugh Allan has subsoribed. 
There was a largo sum of monoy paid to tho different Election Committees. I was in tho 
General Committeo, and there were sub-committees in every Word. I had nothing to do 
with the distribution of the money or with paying the accounts. Considerable sums of 
money wero paid to these sub-committees. Some of the sums of money paid were drawn 
from the Metropolitan Bank by cheqhes. I am not await of wbat kind of receipts was 
given for theso sums of money. I believe these $20,000 were paid on account of 8ir George 
E. Cartier’s letter of the 24th August. When I signed that receipt I thought that Sir 
Hugh Allan was a subscriber, and it is the only inference whioh I can draw from the wording 
of the recoipt. I had no knowledge whatever of any conditions exoept what is contained in 
the receipt. 

I have no knowledgo of nny other subscription, exoept that some frionds told mo they 
had subscribed. 

The receipt was signed and left with Mr. Abbott, and I did not sec the money. I did 
not see the cheque for tho drawing of tho $20,000 from the Bank. 
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And further tbo deponent Baith not, and this bis deposition having been read by him, 
ho declares it contains tbo truth, persists therein, and hath signed. 


Sworn, taken and acknowledged on this eighth 
day of September, one thousand eight 
hundred and sovonty-throe. 

(Signed), 

<( 


« 


(Signed), J. L. BEAUDRY, 

CHARLES DEWEY DAY, 

Chairman. 

A. PGLETTE, 

JAMES ROBERT GOWAN, 

Commissioners, 


Province ov Ontario, 
City of Ottawa. 


LN THE MATTER OP THE COMMISSION 


Appointing Charles Dewey Day, Antoine Polette, and James Robert Gowan, 
Commissioners to requiro into and report upon the several mattors stated in a 
cortain Resolution moved by tbe Hon. Mr. Hontinuton in tho House of 
Commons on tbo second day of April, A.D. 1873, relatimg to tho Canadian 
Pacino Railway. 


Present: The Commissioners. 


On this eighth day of Soptember, in the year of our Lord one thousand eight liundrod 
and seventy-three, personally camo and nppearod before ns, tho above named Commissioners, 

PETER 8. MURPHY, of tbo City of Montreal, Merchant, who being duly sworn, deposetb 
and saith: 


I am a resident of Montreal. 

Question—Havo you any knowledge rolating to an agreement between Sir Hugh Allun 
and Mr. G. W. McMullen, representing certain American capitalists, for the building of the 
Canada Pacific Railway with American funds ? 

Answer —I have not. 

Question —Havo you had any paaticulor.conneotion with the origiual Company ? 

Answer —None at all. 

My connection was with the Montreal Northern .Colonization Railway Company. 

Question —Had you any knowledgo previous to tho passing of tho Act of incorporation 
of tbo Canada Pacific Railway Company as to any. negotiations that were going out 

Answer —No. I don’t know Mr. McMullen by sight. 

Question—Had you any knowledge of the understanding, subsequent to that period, 
between Sir Hugh Allan, or Mr. Abbott, and tbo Government, that Sir Hugh Allan and hia 
friends, should advance a largo sum of money for tbe purpose of uiding the elections of 
M roisters and their supporters at tbe then ensuing general election, namely, that of 1872. Audi 
that ho and his friends should recoivo tho contract for tbe construction of tho Paoitio Rail¬ 
way j were you awaro of any such agreement with the Government or with any member of 
the Government. Have you any knowledge on this subject whatsoever ? 

Answer—I have no such knowledgo whatsoever. 

Question—Had you any communication with Sir Hugh Allan, or with tho Government, 
that would have enabled you to know ? 

Answer —I had not, l know nothing except what I saw in tho papers, 
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Question —You woro interested iu tho elections of 1872, and took an notivo part in 
them, did you not ? 

Answer —I did, I was a member of Sir Gcorgo Cartier’s (icnornl Election Committco 
for the Eastern division of Montreal. 

Question —Do you know of monoy having boen furnished for the carrying on of tho 
elections there, or in any other part of tho City ? 

Answer —Yes. Thore was a large subscription list passed round, and several gontlomeu 
subscribed. Tho largest amount subscribed was that by Sir Hugh Allan, lion. Mr. 
Starnes stated the other day that it was seventy thousand dollars. My impression is that it 
did not exceed sixty-five thousand dollars; that is tho gross amount of all tho subscriptions, 

Question —Do you know of any portion, and if so what portion was subscribed by Sir 
Hugh Allan ? 

Answer—Ilis first subscription was ten thousand dollars. I was ono of those who 
signed the receipt for it. 

Tho next sum was for ton thousand dollars more I think, but I am not sure. It was 
lor at least ten thousand more. 

Then there was the last or third subscription, or at least it is the only other one of 
which I have any knowlodgo. It was for twonty thousand dollars more. I signed tho 
receipt for it. 

Question —Is the namo “ P. S. Murphy,” which I see appended to tho printed rcoeipt 
for §20,000, yours 1 

Answer —Yes. Mr. Betournay’s name was also on tho receipt for tho $20,000 I 
believe, This receipt is signed “J. L. Beaudry,” “Henry Starnes,” “ P. S. Murphy,” 
“ L. Betournny.” 

Ours was tho Central Committco. 

Question —Do you know in whoso hands tho original of the receipt for the $20,000 
now is ? 

Answer —Tho receipt was given to Mr. Abbott. I was present when it was given, aud 
saw tho $20,000 paid. Tho money was deposited in tho Metropolitan Bank. 

Question— Have you any reason to suppose that this receipt has passed out of Mr. 
Abbott's bonds ? 

Answer —No; I havo not seen it since. I think it ought to bo either in his or Sir 
Hugh Allan’s hands. 

Question —Do you know whether that money was paid in consequence of any letter 
from Sir George Cartier ? 

Answer —Tho money was paid iu accordance with Sir Gcorgo Cartier’s letter of tho 
21th August, 1872, and upon the conditions contained in his letter of tho 30th July, 1872, 

I saw Sir Gcorgo’s letter of the 30th July. I saw it in Sir Hugh Allan’s hands at the 
time, and I saw it a month ago in Mr. Abbott’s hands. 

It was a little more than a year ago that I saw it with Sir Hugh Allan. 

Question —You published a letter in conjunction with Mr. Beaudry and Mr. Starnes, 
iu relation to this letter of Sir George Cartier’s of tho 30th of July, did you not ? 

Answer —Yes. 

Question —Who has the original of that letter? 

Answer — It was sent to tho Gazette, 

Qttestion —Will you take communication of that letter now and state to tho Commis¬ 
sion whether tho allegations contained in it aro true ? 

Answer —Tho copy now shown to mo is a true copy of tho original and contains the 
truth. 

Question —You state in this letter that Sir George Cartier’s letter of tho 30th of July, 
has no reforenoo to tho Pacifio Railway Company or to tho Pacilio Railway Contract, do you 
not? 

Answer — I do. The statement in relation to this matter, published in tho Gazette, 
is perfectly correct. 

Question —Having seen this letter of tho 30th July, what statement arc you prepared to 
make upon it ? 
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Answer —The sumo statement os is contained in that letter. I stato positively that tho 
contents of that letter aro true. I examined Sir Gcorgo Cartier’s letter of tho 30th July, 
and it had no roforenoo whatever to tho Facifio Railway Company or to tho Pacifio Railway 
contrast. 

Question —Were thoro any other sums than tlioso which you have mentioned subscribed 
for tho promotion of tho clcotions ? 

Ansicer —There were. I was a subscriber myself, and there were sovoral other 
subscribers among whom was Sir Hugh Allan who was tho largest subscriber. Tho aggregate 
amount was about $65,000. 

We had Committees in all tlio Wards and tho oxpensos were very great, but tho money 
was not all spent in tho Eastern Division. A largo portion was spent in elections elsewhere, 

I supposo wo wero robbed as is general in clcotions. It was a condition of Sir Hugh 
Allan’s subscription that tho expenses of Mr. Beaubien’s election should be paid out of the 
fund if there was a contest. And if wo had had a surplus tho expenses of Mr. Boaubion 
would havo been paid, but we wero short, and, therefore, it was not done, and that is tho 
reason why Mr. Beauhien’s note romnins unpaid. 

Question —Did the examination of that letter, which was shown to you, by Sir Hugh 
Allan, purporting to bo from Sir Goorgo Cartier, leave tho impression on your miud which 
found expression in that letter ? 

Answer —Yes. 

Question —Do you know anything of any telegrams, which passed on the subject of theso 
advances between Sir John A. Macdonald, and Mr. Abbott? 

Answer —I saw them in tho papers only, and know nothing more about them 

Question —Was there any application to tho Committee for tho $7,000 which was given 
to Mr. Beaubicn ? 

Answer —No, I believe not. 

And furthor doponont saith not, and this his deposition having been read by him ho 
declares that it contains tho truth, persists therein and hath Bigncd. 


Sworn, taken and acknowledged on the day, ) 
month and year first above written, j 


(Signed), 1\ S. MURPIIY. 


(Signed), CHARLES DEWEY DAY, 

Chairman. 

“ A. l'OLETTE, 

“ JAMES ROBERT GOWAN, 

Commissioners. 



Province of Ontario, 
City of Ottawa. 


IN THE MATTER OF THE COMMISSION. 


Appointing Charles Dewey Day, Antoine Polette, and James Egbert Gowan, 
Commissioners to enquire into and report upon the several matters stated in a 
certain Resolution moved by tho lion. Mr. Huntington, in the IIouso of 
Commons, on tho second day of April, A.D. 1873, relating to tho Canadian 
Pnoifio Railway. 


Present: The Commissioners. 


On this ninth day of September, in the yoar of our Lord ono thousand eight hundred 
and seventy-threc, personally came and appeared before us, tho abovo named Commissioners, 

JAMES DAKERS, of tho City of Montreal, who being duly sworn, deposeth and saitli: 

I rcsido in tho City of Montreal. 

My occupaiion thcro is Secretary and General Manager of tho Montreal Telegraph 
Company. 

I know Sir Hugh AL.n. 

I don’t know Mr. McMullen. I never saw him. 

Question —Have you any knowlcdgo of any ncgociatiori^er agreement between Sir Hugh 
Allan and G. W. McMullen, in relation to tho building of tho Canada Pacifio Railway ? 

Answer —None whatever. 

Question —Do you mean to say that you have no kind ot knowledge relating to that 
matter at all ? 

Answer —Nothing except what has appeared in the publio newspapers. 

Question —Have you any knowledge of any arrangement or understanding between tho 
Government and Sir Hugh Allan for tho furnishing of money for elections in Montreal in 
1872 ? 

Answer —Nono whatever exoopt what has appeared in tho papers. 

Question —Were you in a position to know anything on this subject to which I refer 
from your offico occupation ? 

Answer —Nothing further than from tho messages which passed through our offico, but 
I do not see one out of a hundred perhaps, except thore is something of importance brought 
under my notice. I don’t seo ono tenth of the communications that pass through the office, 
and of courso I had no means of knowing otherwise. 

Question —Have you any knowledge that money was furnished by Sir Hugh Allan for 
tho eleotions? 

Answer —Nono whatever, exoept what appeared in tho publio prints. 

Question —Have you in your possession any telegrams whioh passed through your 
office, betwoon Sir John A. Macdonald and Sir Hugh Allan, or tho Honourable Mr. Abbott, 
in the month of August, 1872, referring to the eleotions, or furnishing money for them? 

Answer —Nono ; tho messages of August, 1872, are all destroyed. 

Question —Are you able to stato whethor a message signed John A. Macdonald, datod 
25th of August, 1872, and dirootod to Honorable J. J. C. Abbott, Sto. Annes, and marked 
“ immediate, private,” in these words, “ I must havo another $10,000. Don’t fail me— 
last timo of colling,” ever passed through your offico ? 

Answer —I never saw a message of that kind as having passed through our office. 
Thcro was no such message that I know of, of the 25th August. 

Question —Have you any knowlcdgo whether a message purporting to be sent from 
J. J. C. Abbott to Sir John A. Macdonald, directed to him at Toronto, and dated Montreal 
26th August, 1872, iu these words,—“Draw on mo for $10,000,” ever passed through your 
office? 
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Answer.—No \ I havo no recollection of having seen such a messngo, nor do I know 
that such a message ever passed over the line. , 

Question. —Could these messages havo passed through your offico without your being 
aware of it ? 

Answer.—Yes. 

Question.—Are you positivo that all tho messages of that date, that is the original 
telegrams of that date, which havo passed through your offico have been destroyed ? 

Answer. —Yes, I am positivo they havo boon destroyed—and up to tho 1st of January, 
1873, they have all been destroyed? 

Question, —Is there anything in tho books of tho Tolcgraph Qffioo in Montreal that 
would cnablo you to Btatc if messages in the terms I havo referred to ever did pass through 
office? 

Answer —Under date the 2Gth of August, tho signature and address taken from a 
message from Hon. J. J. C. Abbott to Sir John A. Macdonald, appears on our books, but 
what were the contents of this message I know not. 

Question —Is that the only message which is entered in your books, as passing between 
the same parties ? 

Answer —There is another address and signature of a messago having passed from Sir 
John A. Macdonald to the IIou. Mr. Abbott, and which appears on our books on the 
24th of August, 1872. 

Question—Havo you any means which would enable you to state to tho Commission, 
what the contents of these telegrams were ? 

Ansu r —No means whatever. 

Question —Are you enabled to stato by what particular operator in your office they 
were sent ? 

Answer —I could not tell through what operator they were sent, and I don’t think that 
any operator who received them, would be able to tell the contents of them at thiB distance 
of time. 

Question —Why aro all thcorginal telegrams destroyed? 

Answer —For want of room is one cause, and another cause is that wo don’t want, 
eighteen months, a yoar, or six months after, to havo our operators dragged up to Court and 
kept there for a whole day. This is a standing older of the offico. 

To Sir John A. Macdonald through the Chairman: 

Question —llow long has this regulation existed as to tho destruction of the telegrams ? 

Answer... Tho regulation for the destruction of them has been in existenoo for along 
period. The regulation for the destruction of them after six months has been in force since 
January last. 

One cause for this new regulation is that there is very little room in which to keep these 
telegrams. 

This regulation had no connection with tho telegrams that passed relative to the elections 
in 1872. 

The recommendation for this six months regulation was made by myself,'and had 
nothing whatever to do with tho eieotions. It was made beforo thoro was anything 
known of this Pacific Railway matter at all. 

And further deponent saith not, and this his deposition having boon read to him, ho 
declares that it contains the truth, persists therein, and hath signed. 

Sworn, taken and acknowledged on the day ") 

month and year first above written, > (Signed), JAMES D AKERS, 
before, us j 

(Signed), CHARLES DEWEY LAY, 

Chairman. 

“ A. POLETTE, 

“ JAMES ROBERT GQWAN, 

Commissioners. 
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Province op Ontario, 
City of Ottawa. 


} 


\ 

IN THE MATTER OF THE COMMISSION 


Appointing Charles Dewey Day, Antoine Polette, and James Robert Gowan, 
Commissioners to enquire into and report upon the several matters stated in a 
certain Resolution moved by the Hon. Mr. Huntington in the House of 
Commons on tho second day of April, A.D., 1873, relating to the Canadian 
Paoifio Railway. 


Present: The Commissioners. 


On this ninth day of September, in tho year of our Lord one thousand eight hundred 
and seventy-three, personally oamo and appeared before us, the abovo named Commissioners, 

CHARLES JOSEPH COURSOL, of the city of Montreal, who being duly sworn, 
deposeth and saith: 

I reside in Montreal, my office is Judge of Sessions of tho Peace for the Province of 
Quebec, and Commissioner of Police for the Dominion. I have held that office for several 
years. 

Question —Did you hold any other office in 1872 ? ( 

Answer —I held the office of Mayor of the city of Montreal. I know Sir Hugh Allan. 

I saw Mr. McMullen once or twice in Montreal. 

Question —Have you any knowledge of any agreement or negoeiation between Sir Hugh 
Allan and Mr. G, W. McMullen in rolation to the construction of the Pacific Railway ? 

Answer —None whatever. 

Question —Have you never known anything of that matter ? 

Answer —I have never known anything of tho kind. 

Question. —Have you any knowledge of any understanding betwoen tho Government, or 
any member of tho Government and Sir Hugh Allan through tho Hon. Mr. Abbott or 
otherwise, relating to the furnishing of funds by them for tho promotion of tho elections of 
1872 in Montreal ? 

Answer. —None whatever; nor is it likely I Bhould have had either. I hope not. 

Question. —From your office would you have been likely to have known anything about 
that? 

Answer. —No, not through my office. 

Question. —Have you any knowledge of Sir Hugh Allan’s having furnished any funds 
for the elections of 1872 1 

Answer. —No knowledge whatever. 

Question. —Do you know of any subscription having been raised for tho promotion of 
Sir George E. Cartier’s election ? 

Answer. —I heard that there had been a subscription raised for him. I know in one 
case there was a subscription raised; but I know of no subscription except one, which does 
not exceed, I believe, two or three hundred dollars. It was given by one of Sir George 
Cartior’B friends. 

Question. —Do you mean to say that you know nothing whatever of the subject of this 
enquiry ? 

Answer —Nothing whatever, I was not a member of any Committeo, and did not even 
vote at the elections, and took no part in them whatever. I know nothing at all of the 
subject matter of this enquiry, except what I have road in the nowspnpers. 
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Question —Arc you aware for what ronson your name was put upon tbo list of witnesses 
of Mr. Huntington for examination hero ? 

Answer—I am not aware, I saw my namo on Mr. Huntington’s list when it was published 
during the last session of Parliament. I met Mr. Huntington yesterday in the streot and I 
asked him ifho knew why my name was put on there. 1 said to him that if ho had nny 
questions ho wished put by tho chairman, I would suggest them to the chairman, in order that 
they might be put to mo, and that I might state under oath anything I might know in regard 
to them. Mr. Huntington then told mo that my namo had been put there on his list, ns it 
had been suggested to him by somebody during the Session of Parliament, but ho did not 
know or remember what evidence I had to give. 

And further deponeth saith not, and this bis deposition having been read to him, ho 
declares that it contains tho truth, persists therein, and hath signed. 

Sworn, taken and acknowledged on the 
day, month and year, first above 
written, before us. 

(Signed,) CHARLES DEWEY DAY, 

Chatman. 

“ A. POLEXTE, 

« JAMES ROBERT GOWAN, 

Commissioners. 
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Province of Ontario, 1 

£ IN THE MATTER OF THE COMMISSION 
City of Ottawa. ) 

Appointing Charles Dewey Day, Antoine Polette, and James Robert Gowan, 
Commissioners to enquire into and report upon tho several matters stated in a. 
certain Resolution moved by tho Hon. Mr. Huntington in the House of Com¬ 
mons on the second day of April, A.D., 1873, relating to the Canadian Pacific 
Railway. 

Present: The Commissioners. 

On this ninth day of September, in tho year of our Lord ono thousand eight hundred 
nnd seventy-three, personally oame and appeared before us, tho above named Commissioners, 

CHARLES A. LEBLANC of the city of Montreal, Sheriff, who being duly sworn, deposeth 
and saith: 

I am Sheriff of the District of Montreal, and have been so for nine months. 

I know Sir Hugh Allan, I do not know Mr. G. W. McMullen. 

Question —Have you knowledge of any agreement or negociation between these gentle¬ 
men relating to tho construction of the Pacifio Railway, at any time ? 

Answer—I have not had at any time. 

Question —You positively state that you have no such knowlodgo ? 

Answer —I state so positively. 

Question —Aro you aware of any understanding between Sir Hugh Allan and Mr. Abbott 
with the Government, that Sir Hugh Allan and his friends should advance money for the 
promotion of the general election in 1872, and particularly tho election of Ministers and their 
supporters ? 

Answer—I have no knowledge of any such understanding. 


(Signed,) 


CHS. J. COURSOL, 


o 
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Question —Do you know whether any individual member of tho Government had any 
such understanding with theso gentlemen ? 

Answer —I do not know. That is a matter of which I have no knowlodgo whatever. 
I never had any conversation with Sir Hugh Allan or any other person with respect to the 
elections. 

Question —You were not Sheriff at the timo thoso cleotions were going on wero you ? 

Answer —No, I was not. 

Question —Wore you a member of Sir George E. Cartier’s Central Election Committee? 

Answer —Yes; I became a member of it about eight days after it was formed. I heard 
that Sir George Cartier requested that I should be there: so I went, but I had no time to 
bo there during the day, and I only went when I saw that Sir George wanted me to go. I 
took an aotivepart in the working of the Committee, particularly at night, as I had no time 
in the day time. 

Question —Was thero any money furnished for the purpose of promoting the elections ? 

Answer —There was undoubtedly by the friends of Sir George Cartier. 

Question —Do you know what amount was subscribed for the purpose ? 

Answer —No, I never enquired, only I asked one or two members if they had enough of 
money. They said that they thought so for the oleotions in Montreal. 

Question. —Do you know by whom the money was subscribed ? 

Answer. —I have not soen the list. I know that I subscribed myself, as I always did, 
for Sir George Cartier’s elections, but I never had anything to do with the money. I always 
put any money I collected for the election purposes, in the hands of the Cashier. Personally 
I do not know that Sir Hugh Allan subscribed anything to Sir Georgo Cartier’s election. I 
heard that he did. 
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Question. —Have you any knowledge of the receipt that was given for $20,000 that 
was signed by Sir. Murphy, Mr. Beaudry, Mr. Betournay and Mr. Starnes; do you know if 
it was received from Sir Hugh Allan from tho hands of Mr. Abbott? 

Answer. —I know nothing of it except what I have learnt from the newspapers. I was 
very much surprised to sec it at tho time it was published in the papers. 

Question. —Then arc you prepared to say that you have no knowledge of any sum having 
been subscribed by Sir Hugh Allan except what you have derived through tho newspapers ? 

Answer. —Nothing more. 

Question. —Do you know anythin" about tho manner in which this money was expended ? 

Answer —I know it was generally expended for the elections. I have not seen the 
amount. 

There were only two or three little accounts that I was personally liable for. There 
may have been some of that money spent for the elections in the country, but I don’t know 
of it personally. 

And further for the present, deponent saith not. 

And on this tenth day of September, 1873, re-appeared tho said witness and made the 
following addition to his foregoing deposition; When I said that I knew nothing about the 
contract for the Pacific Railway, I meant to say that I knew nothing about the contract be¬ 
tween Sir Hugh Allan and Mr. McMullen, but I now remember that in two instances in the 
month of June, 1872, Sir George Cartier said, with those energetic words that he generally 
used, something about the Pacific Railway Company, and that he would never as long as ho 
would be in the Ministry, consent to any American Company having tho contract for build¬ 
ing the Pacific Railway. That there were enough of Canaaian companies who were able to 
do the work, and that he would resign his place in the Ministry if i;he contract was given 
to any such company; and ho added, that ho hoped hiB friends would soe that the two com¬ 
panies, meaning that of Sir Hugh Allan and that of Mr. Maopherson, would bo amalga¬ 
mated, and that they would be able to oarry the whole matter through without any trouble. 

Question —You say that on two occasions, in the month of June, Sir George Cartier made 
these remarks you have alluded to. Do you remember when the first conversation occurred ? 

Answer —His first conversation was when I was on a deputation with three other 
gentlemen. 

Question —Where ? 
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Answer—In the Government Buildings at his office, 

Question —Who was present on that occasion ? 

.Answer—The lion. J. L. Beaudry, Mr. Victor '.Tudon, and Mr. C. S, llodicr, jun., and 
the Iton. Mr. Chapleau. I cannot say whether they heard these words or not. 

Question—In what capaoity were they present and for what purpose ? 

Amw''-— Wo came to sec, as ho was our representative in the East Division, what were 
his views on the Paoifio Railway. 

Question—Was it in answer to such an appeal that these observations were made ? 

Answer—We had a memorial to present to him which was in writing. We left it with 
him, and then we had a conversation; but I don’t know whether the other gentlemen hoard 
what Sir George said for ho spoko to me particularly. 

Question —Was any formal reply given to that memorial ? 

Answer—Not that I know of. We all went into the office together. I think it was 
then about ono o'clock. The memorial was road in my presence and Sir George answered to 
it, and said that as our representative we had a right to put to him any question we liked, 
but as a ministor, ho could not say anything, but that tho interests of Lower Canada would 
not be overlooked. 

Question —Will you give a circumstantial account of what passed on this first occasion? 

Answer—I think we have a copy, perhaps, of that memorial. We wanted to know what 
he thought of tho Pacific Railway. I as one of the Directors of the Montreal Northern 
Oolonizatian Railway, wanted especially to know what ho thought about the Paoifio, and if an 
amalgamation could bo effected with tho Northern Colonization Railway, so as to have tho 
terminus of tho Paoifio Railway in Montreal. 

Question —At what timo in the course of the interviews wero these remarks made by 
Sir George Cartier ? 

Asiswer —It was just at the timo that we were going to leave his office. 

Question —Was it said to you only ? 

Answer —He did not appear to be speaking to me in confidence at all, it was said openly. 

Question —Do you remember if any other gentleman was near at the time ? 

Answer —I cannot remember. 

Question —Can you separate the two occasions, so as to stato what was said on tho first 
and what was said on tho second occasion 1 

Answer—It was about the same expression that, he used on both occasions. 

Question—On the first occasion what was it that Sir George said ? 

Ansirer—To the best of my opinion it was the very words that I have put into my fore¬ 
going deposition. 

Question—What do you mean by “ those energetic words " yon refer to. Give as near 
as possiblo tho very words he addressed to you when speaking of tho Paoifio Railway ? 

Answer—The words he used were as near as I ean remember as follows; 

“ Anssi longtemps que je vivrai et que je serai dans le Ministers, jamais vne same 
“ Compagnie Arnericaine aura le control du Pacifique, et je resignerai ma place de Ministre 
“plutot que d’y consentir .” 

Question —Were these words said on the first occasion ? 

Answer —I am sure that he made use of them twice, and moreover, I think another time 
at his own house. He said these words I am sure on the first occasion. Ho said there were 
enough of Canadian Companies able to do tho work, and that ho would resign hie place in 
tho Ministry if the contract was given to tho Americans. 

Question —Did he say on the first oocasion that he hoped that Ins friends would see that 
the two Companies would be amalgamated, meaning that of Sir Hugh Allan, and that of Mr. 
Macpherson, and that tho whole matter would he carried through without trouble ? 

Answer—Yes. It was said on leaving the door of his office; we had a second interview 
with him on 24th June, 1872, when wo left him in Ottawa, he wanted us to meet him in 
Montreal, and we did so on the date I have just mentioned, there were present on this 
occasion, the gentlemen whom I have spoken of, namely :—Tho Hon. J. S. Beaudry, 
Victor Hndon, C. S. Rodier, jun., tho Hon. Mr. Chapleau. There were a few others 
present who had nothing to do with our interview. 
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Question —Did you still continuo in your representative character with him as n 
prolongation of the first interview ? 

Answer —Yes it was a prolongation of the first mooting, and it was absolutely tho samo 
words that were used os in the first instanoe. 

Question. —Did he enter more fully into tho matter then ? 

Answer. —No he did not go more fuily into it, with tho exception that ho again 
repeated those words in the presence of all tho people who wore thero, and told us wo might 
ask him any question that we liked, in his capacity as our representative, as to what he 
thought on railway matters, but any question put to him as a Minister, he could not answer. 
As wo were at tho time preparing for the election, he said ho did not want us to bring the 
matter before the publio in connection with the railway scheme, but on his own merits. Ho 
said he thought that he had done enough for his country and for the party he represented, 
and that ho ought to bo elected on his own merits. 

I told him wo would do the best wo could. 

Question. —Did Sir George speak in French or English ? 

Answer. —Ho spoke on both occasions in French. The gentlemen present were all 
French Canadians. 

Question. —On this last occasion, of the 24th June, did jou say that Sir George spoke 
openly in the hearing of all ? 

Answer. —Yes; but as to tho first occasion I am not quito sure whether the other 
gentlemen present heard what ho said. 

Question. —Were you on such intimate terms with Sir George that would have induced 
him to speak more particularly to you than to the others ? 

Answer —I suppose I was tho most intimate with him. I was ono of his most intimate 
friends in Montreal—I mean outside of politics. Ever since wo were at College we have 
been personal friends. I may add that he placed great confidence in me at many times. 

Question —You mentioned that there was another occasion on which Sir George spoke 
to you personally on this subject; was it in tho same spirit ? 

Ansicer —Yes. This was after the 24th June. 

It was at his own place at Long Point. I was down thero, as his nomination was to 
take place tho next day, and he wanted to see me, and wo had a very long conversation that 
afternoon, Ho repeated those very words to me, that it was not neoessary to look to foreign 
companies to build the Pacific Railway, as we had men in the country who could do tho 
work, and he added that wo should try to have an amalgamation made between the two 
companies—that of Sir Hugh Allan and that of Mr. Maopherson—and also said that ho 
could not say as to what the Government would do. 

To Sir John A. Macdonald, through tho Chairman: 

Question —When was the nomination of Sir George Cartier ? 

A?iswer —It was on the 19th August, 1872. 

Tho election took place on 28th August, 1872. 

And further deponent saith not, and this his deposition having been read to him, he 
declares that it contains the truth, persists therein, and hath signed. 

Sworn and taken in part on the ninth day) 
of September, 1873, and remainder | 

taken, and the whole acknowledged }- (Signed,) C. A. LEBLANC, 
on this eleventh of tho same month I 
and year. J 

(Signed,) CHARLES DEWEY DAY, 

Chairman. 

“ A. POLETTE, 

“ JAMES ROBERT GOWAN, 

Commissioners. 



45 


Province op Ontario, 
City of Ottawa. 


f 


IN TIIE MATTER OF T1IE COMMISSION 


Appointing Charles Dewey Day, Antoine Poi.ette nncl James Robert Gowan, 
Commissioners to onquiro into anil roport upon tho several malloi'S stated 
in a certain Resolution moved by tho lion. Mr. IIuntinoton in tho Houso 
of Commons on tho second day of April, A. D., 1873, relating to Dio 
Canadian Pacific Railway. 


Present: The Commissioners. 


On this ninth day of September, in tho yoav of our Lord ono thousand eight 
hundred and sovonty-throo, personally camo and appeared before us, tho abovo 
named Commissioners, 

JEAN BAPTISTE BEAUDRY, Esquire, of the city of Montreal, who being 
duly sworn doposoth and saith: 

I reside at Montreal. 

I know Sir Hugh Allan, but I do not know Mr, McMullen. 

I have no knowledge of an arrangement between Sir Hugh Allan and certain Amerioan 
capitalists to procure funds for tbo construction of the Canadian Paeifio Railway. 

I was not ono of tho Provisional Directors of the Canada Paoifio Railway. 

I have no knowledge of an understanding between Sir Hugh Allan and Mr. Abbott, 
and the Government, that Sir Hugh Allan should advance moneys for the election of Minis¬ 
ters and their friends. I was not a member of any Committee for tho election of Sir Georgo 
Cartier in 1873. I know nothing of moneys furnished for that election beyond what I have 
seen in the newspapers. 

I am not aware that Sir Hugh Allan advanced any sum of money for theso elections; I 
could not know it as I was not a member of any Committee. 

I cannot say why my name was placed on the list of witnesses. 

I know absolutely nothing of this affair. 

I heard from no one why my name had been placed on the list of witnesses, and I was 
much surprised when I found it had been so placed. 

And further doponont saith not, and this, his deposition having beon road by him 
ho doclares that it contains the truth, persists therein, and hath signed. 

Sworn and talcon, and acknowledged') 

“shttod I (SB”*). JEAN BAPTISTE BEAUDEY. 

three. j 


(Signed), CHARLES DEWEY DAY, 

Chairman. 

“ A. POLETTE, 

“ JAMES ROBERT GOWAN, 

CommUmners. 
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Province of Ontario, 
City of Ottawa. 


\ 

!> 


IN THE MATTER OF TIIE COMMISSION 


Appointing Charles Dewey Day, Antoine Pollette, and James Robert Gowan, 
Commissioners to enquire into and report upon the several mattors stated in a 
certain Resolution moved by tho Hon. Mr. Huntinoton, in tho IIouso of 
Commons, on tho second day of April, A.D. 1873, relating to the Ganadiau 
Pacifio Railway. 


Present: The Commissioners. 


On this Ninth day of September, in the year of our Lord ono thousand eight ’ undred 
and sovonty-throo, personally came and appeared before us, tho above named Comn i- oners, 

JACKSON RAE, of tho city of Montreal, who being duly sworn, doposeth and saith. 

I reside in Montreal. My occupation thcro is General Manager of the Mcroh&nts’ Bank 
of Canada. 

Question —Who is President of that Bank ? 

Answer —Sir Hugh Allan. 

Question —Aro you connected with Sir Hugh Allan otherwise than in business by any 
fumily relations ? 

Ansicer —None whatever. 

Question— Do you know Mr. G. W. McMullen ? 

Answer —I never saw him, and I never hoard of him till tho recent corrcspondonco 
appeared in the newspapers. 

Question —Have you any knowledge of any ncgociation or agreement or correspondence 
betweon Sir Hugh Allan or any other person in relation to tho construetian of the Pacific 
Railway, which took placo in 1872 ? 

Answer —None whatever. 

Question —Would your relations with Sir Hugh Allan been likely to have enabled you 
to have known something of this matter ? 

Answer —Not necessarily so. 

Question —No foots oonnooted with that ncgociation came to your knowledge ? 

Answer —Nothing ever came under my knowledge conncoted with any negociations 
carried on by Sir Hugh Allan in conneotion with the Pacifio Railway. Nothing whatever. 

Question —Hava you a knowledge of any undertaking by Sir Hugh Al*an, or by Mr. 
Abbott to furnish funds for promoting the elections in Montreal in 1872 ? 

Ansieer —I havo no personal knowledge. 

Question —Have you any reason to believe that any such arrangoment was mado ? 

Answer —Nothing further than mere rumor. 

Question —Did you take any part in the elections in Montreal in 1872 ? 

Anstoer —1 did not. 

Question —Are you aware if any sum of money was raised for tho purposo of aiding in 
thcao elections ? 

Answer —I am not, further than from mero rumor. I had no personal knowledge of it. 

Question —Do you know whether Sir Hugh Allan oversubscribed any money or furnished 
any sum of money for that purpose ? 

Ansicer —I have only heard such roports. 

Question— You havo not heard that from him ? 

Answer —No hr i not told me. 
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Question —Havo you any knowledge which would induco you to boliovo that those 
rumours wero truo ? 

Answer —My belief is that tho rumors were true, that ho did subscribe money. 

Question —"Would you give tho grounds of your belief, if you please ? 

Answer —Simply from casual remarks of his own, made sometimes to other people i 1 
my hearing. 

Question —Have you any idea of tho arnouut which he furnished? 

Answer—I have not. 

Question —Wore any cheques drawn upon his account which would indicato the 
umount ? 

Answer —I never saw any. They would not necessarily come under my notice in any 
way, if such existed. 

Question— Would tho fact of payment of money lor that purpose, bo apparent on Sir 
Hugh Allan’s account in the bank ? 

Answer —Not upon the account itself. Whether tho vouchers or cheques drawn would 
show it or not, I am unable to state without a personal examination. 

Question —You mean to say then that you havo no knowledge that would enable you 
to state what amount was subscribed by Sir Hugh Allan ? 

Answer —I havo not. 

Question —Do you know to whom the money was paid ? 

Ansioer —I do not. 

Question —Have you any knowledge whatever of tho application of any money, or the 
mode in whioh money given in aid of the elections was expended by the Central Committee ? 

Ansioer—Not the most remote. I know nothing whatevor about it. 

Question —Do you know anything of this printed receipt whioh has been published in 
tho newspapers, signed by Mr. Murphy, Mr. Starnes, Mr. Beaudry, and Mr. Botournav, 
purporting to be a receipt for $20,000, received from Sir Hugh Allan ? 

Answer —I have Been it in tho newspapers. That is the only place I havo Beon it or 
heard of it. 

Question —These telegrams of Sir John A. Macdonald to Mr. Abbott, and from Mr. 
Abbott, to Sir John A. Macdonald, havo you ever seen them clsowhere than in tho 
newspapers ? 

Answer —Never. 

Question —Has Sir Hugh Allan got more than one account in the Bnnk; 4ms ho a 
private acoount different from his business acoount? 

Answer —Ilia genoral business account'is under the namo of II. k A. Allan. Ho has a 
private account besides, but only one. 

Question —Is the condition of that account passed under your viow like all other accounts 
in the Bank ? 

Answer —It is. 

Question —Did you observo at the time of the election of any large Cheque* passing ? 

Answer —Sir Hugh Allan’s account is a very large and active one at all times, and I did 
not notice at tho time of the elections anything remarkable about the cheques. 

Question —Is thcro any connection between your Bank and the Metropolitan Bank ? 

Answer —There is none whatever. 

Question —Is there any account that would show exchanges between the two Banks, do 
you exchange from time to time notes ? 

Answer —Wo do exchange notes and cheques every day. The Banks all exchange every 

day. 

Question —Is there any account that would Bhow tho partioularB of the exchange each 

day? 

A7iswer —Wc can see only tho figures. The names of the drawers of cheque* do not 
appear. 

To Sir John A Macdonald through the Chairman. 

My connection with Sir Hugh Allan is altogether through tho Bank. I am not his 
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political nor his Railway Agent. I waa not consulted ns to bis subscriptions to elections nor 
ns to his arrangements about building Railways. 

And further deponent saith not, and this his deposition having been read to him lie 
declares that it contains the truth, porsists therein, and hath signed. 

(Signed) JACKSON RAE. 

CHARLES DEWEY DAY, 

Chairman. 

A. POLETTE, 

JAMES ROBERT GOWAN, 

Commissioner. 


Sworn taken and acknowledged before 
us, on the day, month, nnd year, 
first above written. 

(Signed), 


Province of Ontario, 
City of Ottawa. 
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IN THE MATTER OF THE COMMISSION 


Appointing Charles Dewey Day, Antoine Polettb, and James Robert Gowan, 
Commissioners to enquire into and report upon the several matters stated in a 
certain Resolution moved by the Hon. Mr. Huntington in the House of Com¬ 
mons on the socond day of April, A. D. 1873, relating to the Canadian Paoific 
Railway. 


Present: The Commissioners. 

On this eleventh day of Septomber in the year of our Lord one thousand eight hundred 
and soventy-three, personally camo an appeared before us, tho above named Commissioners, 

The Honorable JOSEPH OCTAVE BEATJBIEN, of St. Thomas, in tho Provinco 
of Quebeo, who being duly sworn, deposeth and saith: 

Question —Where is your place of residence ? 

Answer— St. Thomas, in the Province of Quebec. 

Question —Were you formorly, and are you now, a member of tho Legislative Council 
of Quebeo ? 

Yes, and I am now. 

I held tho office of Commissioner of Crown Lands in the Province of Quebec. 

I know Sir Hugh Allan, I don’t know Mr. G. W. McMullen. 

Question —Are you aware of any agreement or negooiations between Sir Hugh Allan and 
Mr. G. W. MoMullen, or any othor person, in relation to the construction of the Paoifio 
Railway with funds to be furnished by American Capitalists? 

Answer —None whatever. 

Question —Do you know anything about any negooiation or agreement between those 
gentlemen in 1872, before tho Act of Incorporation was passed relating to tho Paoifio Rail¬ 
way 1 

Answer —No sir. 

Question —Had you any relations with those gentlemen that would enable you to know ? 

Answer —No; 1 had no relations with Sir Hugh Alum, boforo I becamo a Director of 
the Canadian Paoifio Railway. 

Question —In relation to the Canada Pacific Railway, tbo first one which was incor¬ 
porated, had you any relations with Sir Hugh Allan which would havo enabled you to know 
of any suoh agreement or negociations ? 
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Answer —No; I bad no conversation with any members of the Government of the 
Dominion beforo that. The first knowledge with reapeot to the Paoifio Railway, was when 
the company was formed lest winter and tho Canadian Paoifio Railway Company was char¬ 
tered. 

1 was appointed Director of that Company. I was nominated by tho present Dominion 
Government. 

Question —Since you havo been oonneoted with the Canadian Paoifio Company, have you 
over had any conversation with any of the Ministers, or any other persons which would 
enable you to say whetbor tlioro was suoh a negotiation as I havo alluded to ? 

Answer —No, none whatever. I never had any conversation whatover. 

Question —Do you know Sir Hugh Allan 1 

Answer —Yes. 

Question—-Do you know of any arrangement or understanding, between him and the 
Government, or any member of tho Government, in relation to the furnishing of funds for the 
promotion of tho elections of Ministers, and iboir supporters ? 

vtnsiccr—No. 

Question —Do you rcsido below Quebec ? 

Answer —Yes. 

Question —How far from Montreal ? 

Answer —It must bo Bixty leagues—one hundred and eighty miles. 

Question —Havo you over had any communication with any of the Ministers or with 
any person os to tho furnishing of funds for the support of the eleotions in Montreal in 1872 ? 

Answer —No, I don't know anything about it. I never received any money ftom Sir 
Hugh Allan, ot any person acting os the agent or in the interest of Sir Hugh Allan. 

Question—Were any moneya motived from Montreal by subscriptions for the support of 
Ministers in your neighborhood ? 

Answer —Not that I know of. 

Question —Do you moan to say that yon had no manner of communication, or means of 
knowing how the money was furnished for the promotion of these eleotions ? 

Answer —No. I never came* near thoBe men when this affair is said to have been 
tranBaoted. 

Question —Do you know for whnt reason your name was put upon tho list of witnesses ? 

Answer*- 1 do not. 

Question,—Have you any knowledge by whioh you oan account for year name being 
there ? 

Answcr —'They may havo thought that I was acting in the eleotions in the interests of 
tho Government or Ministers; hut there are no grounds for that, for about the time of the 
election, I ran myself for the County ofMontmogny, whioh I had represented for a long .time, 
and 1 never saw during that time Sir Hugh Allan or any one of the Minister*. 

Question —Aro you a Member of tho Dominion Parliament 1 

Answer —No, not now. I was defeated for the Dominion Parliament. 

Question —You are understood to be a Government supporter ? 

Answer —Yes. 

To Sir John A. Maodonald through the Chairman: 

Question —Were you asked by the Ministry to beoomo a Director? 

Answer —Yes. 

Question —By what Minister were yon asked? 

Answer. —Bv Mr. Langevin. 

I reside in the District of Quebec. 

Question. —Were you not selected as a representative of the Distriot of Quebec interest 
aa against the Montreal interest ? 

Answer. —It was considered so at the time that I represented the Quebec Distriot. 

Question by the Chairman. —How long have yon been a member of the Legislative 
Countil, and in public life ? 

Answer. —Seventeen years, I think. 

I was Commissioner of Crown Lands up to last April. At the time I was appointed 
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on the Board of Directors, I held that offioe and was a mcmbor of tho Quebec Govern¬ 
ment. 

And further deponent saith not, and this liis deposition having boon read lo him ho de¬ 
clares that it contains t!ie truth, persists thoroin and hath signed. 

Sworn and taken on too eleventh of Septombor,") 

1873, and acknowledged on tho twelfth >• (Signed) .J. 0. BEAIJBIEN. 
of September of said year. ) 

(Signed), CHARLES DEWEY DAY, 

Chairman. 

“ A. POLETTE, 

“ JAMES ROBERT (IOWAN, 

Commissioners. 


PROVINCE OE Ontario, 
City of Ottawa. 


IN THE MATTER OF TIIE COMMISSION 


Appointing Charles Dewey Day, Antoine Polette, and Jasies Robert Gowan, 
Commissioners to enquire into and report upon the sovoral mnttors stated 
in n certain Resolution moved by r tho Hon. Mr. Huntinmton, in thoHouso 
of Commons on tho second dny of April, A.D. 1873, relating to tho 
Canadian Pacific Railway. 
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Present: The Commissioners. 

On this eleventh day of September, in the year of our Lord one thousand eight 
hundrod and soventy-tnroo, personally came and appeared boforo us, the above 
namod Commissioners, 


Reverend DANIEL McMULLEN, of Picton, Provinco of Ontario, who being duly 
sworn, deposeth and saith: 

Question— You are a olergymaa, Mr. MoMullen, aro you not? 

Answer —Yes. 

Question —Of what denomination ?. 

Answer —Methodist. 

Question —Is your residence at Pieton 7 
Answer —Yes. 

Question —Do yon know Mr. Goorge MoMullen ? 

Answer —Yes. 

Question —In what relation do you stand to him 7 
Answer —Ho is my son. 

Question —Do you know Sir Hugh Allan 7 
Answer —No. I never saw him to my knowlodgo. 

Question— Have you any knowledge of a negociation in which Mr. G. W. MoMullen 
your son was engaged, in relation to the building of the Paeifia Railway ? 

Answer—1 have some knowledge, the most of whioh I may say I havo gathered from 
what has been publiBhod in the press. 

Question —Have you any othor knowledge of a personal character, in regard to this 
matter, which has oome under your personal notioc ? 

Answer —None that I am aware of. 
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I may remark for tho information of tho Commission, that in the absence of my sons I 
hnvo a heavy burden of domestic care on iny hands in tho position which l have ocoupiod 
for a great many years. I have always had groat oonfidonoe in tho ability of my son to manago 
any business which ho understood. I have never sought information from him unloss it was 
under very pressing oiroumstances, and then it was done chiefly to relievo myself of th'o bur¬ 
den and care which at this time of life I was not propared to boar. 

Quation —Has your son been in communication with you in respect to this matter ? 

Answer —No; I know nothing boyond what I havo read in the publio press. 

He has always been very remarkable sinco early boyhood in business matters, and was 
always close and ho seldom disolosed any business transaction to tho mombors of my own 
family. 

Question —Has he been in the habit of communicating or consulting with you ? 

Answer —Not in matters of that kind. 

Question —Has he communicated to you anything in connection with tho construction of 
tho Pacific Railway ? 

Answer —I have no rocolleotion of any communication of that kind except at tho period 
at which it was decided and settled that the Government would oxcludo tho American 
element from the Company, and that the gentlemen for whom he was acting would have no 
share in tho building of the Railway, and supposing that he had spent a very largo portion of 
his time, and that heavy expenses had been connected with it, which he was not well ablo to 
lose, and that money had been expondod through him on behnlt of tho persons for whom ho 
was acting, I folt some anxiety lest ho might inour some censure for want of energy and 
fidelity in dealing with tho interests of others, I therefore took the liberty—tho only time 
that I think I did make any enquiry into hie business matters—of asking him what arrange- 
J ne j 1 *w aa likely to bo made for indemnifying himself, and especially tho parties for whom ho 
had been aoting, so tbat he would not be exposed to any censure. He assured me that ho was 
fully persuaded and was then in prooess by which the parties for whom be had acted would 
be indemnified for tho timo and expenses he had incurred. I believe that was the only question 
that I asked him. 

Question —How did you bccomo aware of the expenditure of money by him ? 

Answer —I beenrne aware of it by supposition; I supposed that ho would incur expenso in 
dealing with this matter, but I have no recollection of him telling me tbat he did. I enquired 
of hitn in order tc relieve my own mind, but it is very little I know Ultimately or accurately, 
respecting tho whole affair, except whnt I have gathered from what has been published in tho 
publio prints. 

Question —Hid he communicate to you any correspondence during the time tbat it was 
going on or hold any communication with you on the subjeot of it? 

Answer —I don’t recollect that ho desoribod any of his correspondence, and I did not 
ask for any os I thought it would be interfering, and that perhaps he would feel reluotant to 
communicate to me anything on tho subjeot, and I was therefore a good deal cautious on tbat 
ground. 

It might naturally bo thought that I would bo intimately acquainted with those matters, 
but I am not for vurious reasons, especially those that I havo stated. I had enough else to 
burden my mind and employ my thoughts and attention, and I studiously endeavored to 
avoid inducing him to oommunioate anything to me on the subjeot. 

Question —You never saw any of the originals of this correspondence, did you ? 

Answer —No. 

Question —Can you account, Mr. McMullen, for your name being included in the list of 
witnesses; are you in possession of any knowledge that would oooount for it to your own mind ? 

Answer —The only reason thnt I am aware of is the olose of the specoh mode by Mr. 
Huntington at the prorogation. I read it, but I could not givo it in detail. 

But ho made the remark there, assigning his reason for placing my name on the list of 
witnesses. 

Question —Can you recollect what that reason was in general terms ? 

Answer —I think ho expressed some fear, or suggested to tho Committee that perhaps 
my son might absent himself when called upon to give testimony, and he thought it would 



bo better to secure some member of the family—hie father or somo of his brothers—that is 
the only reason that I am aware of. 

I am not aware of the reason assigned by the Commission by whom I have been sum¬ 
moned to appear. If there is, I have not seen it. I inferred that the reason mentioned by 
Mr. Huntington had influenced them. 

Question —Is there any other Daniel McMullen ? 

Answer —I hare a son who bears my name that has been some eight or nine 
years in Parliament, ilis name is Daniel Y. I have but one name. His name is Daniel 
Yuro McMullen. He resides in Ohieago. 

I am a minister of the Wesleyan Methodist Ghuroh. I am not in possession of a 
regular oharge. The state of my health obliges me to hold a retired position. 

My son, Daniel Y. McMullen, is now iu attendance here. It happened that at the time 
I was summoned to appear here he had come on a visit home to his friends, and he came 
with me. 

I am a stranger in Ottawa. I have resided sixty odd years in Canada, Binco 1811. I 
am intimately acquainted with the Western part of the Province, but this is my first visit to 
Ottawa. 

To Sir John A. Macdonald, through the Chairman: 

Question —Do you know where your son, George W. McMullen, is now ? 

Answer —He is in Chicago; he is there now. He wont there some three or four weeks 
ago. He had been in Piotou before that. 

Question —Is his residence in Pictou or Chicago ? 

Answer —His residenoe and domioile is in Chioago. 

Question —How long was he in Piotou before he went to Chicago ? 

Answer —Three or four weeks; I could not tell to the day. 

And further deponent saith not, and this his deposition being read ,o him he deolaree it 
contains the truth, persists therein, and hath signed. 


Sworn and taken on the eleventh day of') 
September, 1873, and acknowledged on v 
the twelfth of said month and year. ) 

(Signed), 

. « 


U 


(Signed), D. MoMULLEN. 

CHARLES DEWEY DAY, 

Chairman. 

Ai POLETTE, 

JAMES ROBERT GOWAN, 

Commissioners 
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Province op Ontario, 
City of Ottawa. 


1 
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IN TIIE MATTER OF THE COMMISSION 


Appointing Ciiari.es Dewey Day, Antoine Rolette, anil James Rober,t Cowan. 

Commissioners to enquire into ami report inion tlio several matters stated 
in a cortain Resolution moved by tlio Hon. Mr. Huntington in the Houso 
of Commons on the second day of April, A. D. 1813, relating to tlio 
Canadian Pacific Railway. 


Present: The Commissioners. 


On this eleventh day of Soptembor, in the year of our Lord one thousand eight 
hundred and seventy-throo, personally enmo and appoared bol'oro us, the abovo 
named Commissioners, > 

DANIEL Y. McMULLEN, of tho City of Chicago, who being duly sworn', dopoi . 
and saith : 

Queition—Are you tlio son of the last witness Daniel McMullen ? 

Answer —Yes. 

Question —Are you a brother of George W. MeMullon ? •.> 

Answer—Yes. 

I resido in Chicago. . 

Question—What business aro you engaged in there ? 

Answer —Banking. 

Question*— Axe> you alone or ia co-partnorHhip with any person ? 

Answer —My brothers and myself aro together. 

Question —Do you know Sir Hugh Allan ? 

Answer —No. 

Question —Have you any knowledge of an agreement d nogociation in which 

S ir brother was engaged in 1871, in rolation to tho construction of tho Pacific 
ilway. 

Answer —Yes. 

Question —What is tho nature of your knowledge concerning this ngreomont, 
is it a porsonal knowoldgo or simply derived from what others have told you ? 

Answer —It is both. 

Question —Will you Btate what personal knowledge you have of it ? 

Answer —I saw tho original contract between tho American parties and Sir Hugh 
Allan. I also saw and read quite a largo number of Sir Hugh Allan’s lotters, and I 
saw nearly all of the documentary evidence that he has or had, that is all the per¬ 
sonal knowledge I havo; that i« tho documentary evidence. I saw tho original 
contract that was signed, I boliove in New York. Tho porsonal knowledge is all 
documentary, that is with parties directly interested. 

Question —Can you specify any lettors which you saw from Sir Hugh Allan ? 
Answer —I could not specify any of them so that you would understand what I 
mean except tho first letter that ho wroto from Montroal. I cannot specify thorn by 
clato. Thoy woro datod along from somo time in tho fall of 1871 up to the fall of 
1872. They date from the boginning of tho nogociation in 1871 previous to tho 
elections till about tho first session of this Parliament. 

Question —Do you know Sir Hugh Allan’s handwriting ? 

Answer —I think I would know it. I havo no positivo knowledge that tho 
signature I saw was his, but tho lettors camo signed Hugh Allan. Part" of letters 
woro addressed to C. M. Smith of Chicago, and part wero nddrossod to my hrothor. 



Question Do you know in whoso possession tlioso letters tiro now that you speak 

Answer Tho only knowledge that I have as to the place of them is from news¬ 
paper roporta. 

Question-— Do you know whether they are or are not in your brothers possession ? 
Answer —They aro not in his possession. 

Question— Do you know how lie disposed of thorn ? 
i Answer I only know what ho told mo. I have no porsonal knowledge as to 
how ho disposed ol them. I can only tell you what ho said ho did with them. 
Question— \Y hat did ho say ho did with them ? 

Answer lie said they constituted tho package in Mr. Starnes’ hands in Mon¬ 
treal. 

Question -Did ho say that all tho letters ho had wore in that package ? 

Answer —All of tho principal wore there ho said. 

Question— -What means have you of knowing Sir Hugh Allan’s handwriting? 
Answer ’No moans at all, only that I know that my brother addrossod letters 
to him, and that lottors camo back signed Hugh Allan, addressed to my brother. 
Question—B low do you know that your brother wrote to Sir Hugh Allan ? 

Answer I have soon letters writton by my brother addrossod to him. 

Question—I )id you over see tho parcel which your brother said ho gave into Mr. 
Starnes hands ? h 

Answer —No. 

o- y.°, u designate any particular letters which you believe to be from 

bir Hugh Allan, besides tho one you havo mentioned ns tho first one? 

Answer —By dates ? 

Question— In any way thoy can bo identified. 

Answer-- There were sevornl important letters; in ono of which ho gave a rough 
sketch of tho sums of money ho had expended; and ono of tho last letters my 
brother received was m regard to tho exclusion of tho American olemont from the 
Companj ; and there was another lottor, I don’t know whether it was in tho package 
or not, giving tho amount of stock to bo placed in tho different parts of Canada. 
Question—Wlmt was tho subject matter of tho first letter to which you allude ? 

r c -Tr fir8t , l0tt01 ‘ ^ 1 °X er Rnw from Sir Hugh Allan was addrossod to 
; rr" p lta ’ merely stated that his address had been given to him by a member 
of tho Government, and that ho thought that tho timo had arrived for tho American 
and Canadian parties to got together. 

A letter is shown to witness. 

Question —Is that the letter to which you rofer ? 

wn* dST? 0 ’ if l n °^ t !\ okUur - . Tho lotto that opened tho correspondence 
*as written from Montreal, this is written from London. I think it was is 1871 

S ^ ian i flil , in S for B«W>P0. The one now shown to mo 

was written after the nogociations had proceeded several months. 

Question —Is that the letter you mean now shown to you ? 

denrf t0 - th 5 Tho flr8t lottcr tliat opened tho correspon¬ 
dence, I think, was written either in May or June of 1871. 1 

Question— To whom was that lottor addressed ? 

Answer —To Charles M. Smith. 

tCU y0U tl,at that lot,or ,l '» 
«“> <•«*» »f importance. 

Question—Aro you confident with respect to tho dato of it? 

° n i? means I , ha y° of knowing is that tho nogociations had pro- 
coeded some two or three months before tho Chicago fire, and that was in OctoL, 



Question —Thoro aro somo lottora addressed to Mr. Smith in this package; 
through whom they woro obtained from Mr. Smith ? 

Answer —I presumo thoy wore given to my brother. Tho relations between Mr. 
Smith and my brother and myself, are so intimate, that, all tho correspondence was 
communicated to us. I handled all tho lottors of Mr. Smith as well as my brothers, 
and Mr. Smith handlod all my brothers lottora in reference to this mnttor. 

Question —How nearly can j'ou particularize tho date in regard to this matter? 
If you ennnot say tho day say tho month ? 

Answer —I think it was early in May, 1871. 

Question —You don’t know whero that lottor is now ? 

Answer —It was not considered of suffleiont importance to take much caro of. 

Question —What other lottor do you recollect ? 

Answer —Thoro was a letter detailing tho sums of monoy that Sir Hugh Allan 
had spont. 

Question —Do you remombor tho dato of that ? 

Answer —I think it was in February. It was in January or Fobruary, 1872. 

Question —Hero is a lotter which reads as follows: “ It seems pretty certain that 
in addition to monoy paymonts, tho following stock will lmvo to bo distributed: To 
D. L. Macpherson, 8100,000, &c.” Is this tho lottor you rofor to t 

Answer —No it is another lottor. I said that I recollected that letter in addition 
to tho other. 

Question —“ On whom am I to draw fc • money.” Is that tho letter. 

Answer —I beliovo that is tho letter. On examining it I see that this is the other 
lottor. I recollect this lotter. This does not refer to tho appropriation of stock in 
Canada. This is one of tho lottors that I rocolloet as having boon received by Mr. 
Smith as coming from Sir Hugh Allan. I saw it after Mr. Smith received it. Within 
a day or two aftor he received it, ho either called at our ofllco or we called at his 
office, and all these letters wore road by both parties. 

Question —Look at that lottor dated 16th September, 1872, and say If it is the 
lottor you refer to relating to tho money ? 

Answer —Yos, this is tho lottor. 

Question. —Are there any other lottors you can remombor of? 

Answer —I believe that thoro were two letters that camo from Sir Hugh Allan in 
regard to the breaking up of tho arrangements in the fall of 1872. I scarcoly think 
they are in tho packago but they may do. 

Question — Why dont you think they woro in tho pnekago ? 

Answer —Because they did not consider them of sufficient importance. 

Question —Sufficient importance for what. 

Answer —In rc...rd to the schome, when ho put tho lottors in tho packago, ho put 
in all tho lottors that had important matters in them, in regard to tho negociations, 
but I dont think he put them in; that is letters which closed the negociation. They 
were too short and abrupt. The letter dated 11th November, is ono that was in tho 
package. 

Question —Look at tho othor letter now shown to you, and say if that is ono of 
tho lottors you have alluded to. 

Answer —Yos both of the letters now shown mo, aro tho two lottors I have spoken 
of. 

Queetion —Do these complete tho whole sorios. ; 

Answer —Yes. vnt/ _ 

Question —You said thoro woro two lottors, which wero not thjYyW ' Import ant, 
and that you did not supposo thoy woro in tho packago? . 1 

Ansicer —Excuso mo, I said that thoy were not important, I meant my brother 
told mo, he had put in all tho important letters, and from my rocolloctions, I sup¬ 
pose ho considorocf them of little importance, but I see ho has put them in. 

Question —Have you copies of all correspondence, that passod ? 

Answer —No. 
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Question —Has your brother ? 

Answo —Hot. to my knowlodgo. 

Question —Ho you koop a lotter book ? 

Answer—Yes. 

Question —Do you copy important letters received and sent? 

Answer —These letters were never copied. Wo koop a lotter book in which wo 
usually take copies of letters received and sont. They may havo been copied by 
hand. Nearly all of the letters that my brother wrote, oithor ho or I, usually 
copied thorn in lettor form. 

Question —Wore they in a particular book ? 

Answer —Hot in a hook at all, but on a Bhoot of papor. 

Question —Aro thoso copies in existence ? 

Answer —I don’t know that they aro. 

Question —Wore copies of the lottors despatched by you, kept ? 

Ansicer —Yes, it is tlio copies despatched by us that I refer to. 

Question —Wore tho lettors received copied? 

Answer —Ho, thoy were simply fylod away. After tho contents of the lettors 
received wero known to two or throo interested in tho schomo, my brother usually 
took chargo of thorn himself. 

Question —Do you know of any interviews that your brother had with Sir Hugh 
Allan or anybody olso in reference to theso matters ? 

Ansicer —Only what ho told me. The only person ho ever consulted in mv pre¬ 
sence wore ono or two gontlemon in Toronto. It was on one occasion when I was 
with him in Toronto. We mot Mr. James Beatty and his Hophow. They wero tho 
only persons that wo conversed with when I was present, 

Question —You have never been present at any interviews between him and Sir 
Ilngh Allan, or any other person representing Sir Hugh Allan ? 

Answer —I was present at one or two interviews that ho had with Mr. Wadding- 
ton and Mr. Kerstoman, in Chicago, but I did not consider that they were themselves 
directly interested. That was at tho very opening of tho nogociations. 

I live in Chicago. I havo been recently in Piotou. I left Chicago on Sunday 
night. My brothor was there at that time. Ho had not received any subpoena whon 
I saw him. 

Question —Do you know anything more about this matter of your own personal 
knowlodgo ? 

Answer —Nothing but the terms of tho contract. I saw tho contract between 
tho How York parties, my brothor, Mr. Smith and Sir Hugh Allan. 

Question —What date was that ] 

Answer —It is a year since I saw it. I think it was in tho fall of 1871. I cannot 
designate the date. 

Question —Was the contract dated ? 

Answer —I cannot swear positively that it was dated. I havo merely reference 
to tho timo that it was signed. 

Question —Did you soe it signod ? 

Answer —No. 

Question —How can you say it was signed, if you did not see it signed? 

Answer —I know it was signod between tho timo that my brothor left Chicago 
and came back/? u I brought the contract with him. 

Question —ho prepare a contract boforo ho loft Chicago ? 

Answer —Ho\$ropared a memorandum on which to make the contract. 

Question —The instrument that you saw apparently signed, was it the instrument 
that he brought back with him ? 

Answer —I nevor saw that instrument until after he came back. I have merely 
his word for it that it was signed. 

Question —Can you say tho date ? 

Answer —Ho, I cannot. 
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Question —Ilnvo you no recollection at all ? 

Answer —My rccolloction of the dato is, that it was oithor in December or the 
last of November, 1871. 

Question —Wlmt names did the writing that you saw bear; what signatures were 
to it l 

Answer—Tho Amoricnn namos woro W. B. Ogdon, Goorgo W. Cass, Thomas 
Scott, Governor Smith of Vermont, and W. G. Fargo. 

Tho majority of these gentiomen live in Now York, 

Question —Wcro those all? 

Answer —No; Winslow Lanier & Co., I bolievo, signed. I understood that their 
signatures stood for a number of othor parties, and tho President’s. I do not romem- 
bor his nnmo, of tho United States and Adams Express Company. 

Question —Did tho contract purport to boar Sir Hugh Allan’s signature ? 

Answer —Yes; thoro was tho signature—Sir Hugh Allan, my brother, and C. M. 
Smith. 

Question —At what time did your brother loave for tho purposo of procuring this 
contract ? 

Answer —Ho loft very soon after Sir Hugh Allan returned from England in tho 
fall of 1871—I think it was in tho last of November. 

Question —What time did your brother roturn ? 

Answer —Ho returned immediately after tho holidays. 

Question —How many days was ho away ? 

Atiswer —Ho was away about live or six weeks, to the host of my recollection. 

Question —Do I understand you to say that he did not framo tho contract, but 
notos upon which tho contract was to bo framed ? 

Answer —1 said ho prepared a memorandum for tho contract, with tho view to a 
full contract. 

Question —Was it signed by Sir Hugh Allan—you do not know ? 

Answer —I did not soo these parties sign. 

Question —Do you know where that instrument is now ? 

Answer —I believe it is in my office. 

Question —Is it there ? 

Answer—I have only my brothors words for it, that a package of papers in the 
vault contains all these paper’s. I have not soon it sinco a year ago. 

Question —Did you see your brother place it in the vault then ? 

Answer —No. 

Question —Did he show it to you himself, or did you ask to seo it ? 

Answer —Ho showed it to mo voluntarily as ho did all tho documents. 

Question —Are you interested in his business ?. 

Answer —Wo are partners. 

Question —Did ho put tho document into his packago after ho had shown it to 
you ? 

Answer —When ho showed it to me wo were in Picton. Ho wont soon after to 
Chicago, and I have never seon tho contract since. 

Question —How soon after you loft Chicago did you see him in Picton ? 

Answer —It was several months. Ho left Chicago for tho purposo of getting 
this eontract signed, and it was afterwards that I saw him in Picton. 

Question —Had you not seen him in the meantime ? 

Answer-. Ho came to Chicago and returned. The document as I understood 
him, remained in New York for some time, and he afterwards went to New York 
to get it, and it was when passing through Picton, that ho showed me tho Contract. 
That was tho first, and only timo I saw it. 

Question —Do you know, what endorsement was on the package given to Mr. 
Starnes. 

Answer —No. 

Question —Do you not know anything of it? 


a 
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Atuwer —All I know of the package is that ho told mG that tho lottery wore in 
the package, and that thero wero two notes addressed to Mr. Starnes, to govorn him 
and his action in regard to tho delivery of them. 

To Sir John A. Macdonald, through tho chairman. 

Question —You are a partner of George W. McMullon ? 

Ansioer —Yes ? 

Question —1 think you have statod that you are intimately acquainted with all the 
proceedings and arrangements botweon your bi ,'thor and Mr. Smith. 

Answer —Yes. 

Question —Who elso in Chicago are interested ? 

Answer —There was Mr. llxirlbert who assisted somowhat in tho negotiations as 
a friond of Mr. Smith. Our relations with Mr. Hurtbort were not very intimate. 
Wo did not consider that ho was really nogociating. 

Question —Did you sco thoso letters as they wore published in tho Montreal 
Herald ? 

Answer —I saw them published in tho Globe but not in tho Hehald. 

Question— Do you know who gave them to tho Herald to bo published ? 

Answer —No. 

Question —Did your brother not ten you ? 

Answer —No. 

Question —Havo you any knowledge? 

Answer —No, I do not know—I never heal’d. 
question —Have you any suspicion ? 

Answer.—I have not. 

Question —Do you swoar that you do not know ? 

Answer —Yes. 

Question —Are you your brother’s partner ? 

Answer —Yes. 

Question —Have you seen all the correspondence from end to end ? 

Answer —Yes. 

Question —And yet you have not tho slightest idoa how these letters got into tho 
Montreal Herald or Toronto Globe 1 

Answer —No. 

Question —Do you swear to that ? 

Answer —I do. 

Question —Did you never hear of your brother giving copies of those letters to 
any one ? 

Answer —No. 

Question —Did you never hear of his giving copies to me ? 

Answer —He told me that ho showed them to you. 

Question —Do you not remember in ono of his letters of his having said that he 
gave copies to me ? 

Answer —I do not recolloct. 

Question —Did he never toll you about giving copies, to Mr. Huntington, to Mr. 
W. Foster, or to anybody else ? 

Answer —No. 

Question. —Have you read your brother’s letters that woro published ? 

Answer —I have read most of them. 

Question.— Do you remember in one of his letters that ho said lie had given 
copies of them to mo ? 

Answer —My recollection is that in the interview with you ho showed you tho 
letters. He never said to me that he had given copios of them to any one. 

Question— Do you know how much he was to get for patting this correspopdonco 
into Mr. Starnos’ hands ? 

Answer —I havo no recollection of his telling me directly. 
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Quation —Although you are in business relations with him, you don’t know 
whether ho got $20,000 or 20,000 pence ? 

Answer —At the time he gave those letters I was out of the city nt a branch 
office in anothor part of the Stato. I know from hearsay what ho got, but ho did 
not toil mo. 

Quation —Was it from Mr. Smith or Mr. Hurlburt? 

Antwer —No. It was from anothor brother who wrote mo whilo I was absont 
from tlio city. 

Quation —How much did you g«t of these $20,000 ? 

Answer —Nothing. 

Quation —Does not this amount of $20,000 appear in your books ? 

Antwer —No. 

Quation —You have no interest in that money! 

Antwer —No, I got no share or interest in it. 

Question —And yet you are a partner with your brother and Mr. Smith in all the 
Pacific Kailway mattor ? 

Antwer —Yes. I said that I was interested in the proceedings. But as far as 
thin money was concerned, I had no sharo whatever. Our partnership roceivod 
none. The $20,000 wore divided round for current expenses. Mr. Smith got 
some, and Mr. Hurlbert gat some. It was divided among all those acting in the 
nogociation. 

Question —How did you know that this moaey was divided round for current 
expenses ? 

Answer —I heard it from a letter I received from another brother, who was in 
Chicago when my brother camo homo. 

Question —Did you ever hear about a $17,000 cheque that was contained in the 
samo lotter? ■ 

Answer —Yes ; I hoard by the savae moans that there was a choquo for $17,500; 
but I don’t recollect what my brother told me about it. All I understood was with 
regard to tho general arrangements about the packago. 

Question —Did he tell you nothing about this ohoque ? 

Answer —He told ;no tho othor day that ho would forfeit $17,500, 

Question —How was ho to forfoit this money ? 

Answer —Ho said that if tho package was givou evs* to Sir Hugh Allan before r 
certain time after tho closing of last SosBion of Parliament he would forfoit $17,50’ 

Question — Did he tell you that if tho letters wero published by him, ho would 
forfeit $17,500. 

Answer -No. 

Question —Did ho not tell you that if any of tho negooiations came out until 
after a cortain timo ho would forfoit $17,500 ? 

Answer —No. 

Question —Did ho not toll you about $26,000 that ho was to got from Mr. Hun* ■ 
ting ton ? 

Answer —No. 

Question —ne did not ? 

Answer —No. Ho told mo that no oue over gave him a cent. 

Quation —He told you that, but ho did not tell you about the othor matter. 

Answer —Ho told mo about that, but ho knew that 1 had heard about tho other 
mattor from my othor brother. 

Question —You say that tho packago contained all tho letters of iraportaece, dc 
you know if thoro woro other letters ? 

Answer —I have no knowlodgo of any others. My brother did not sav that' It 
contained all tho lottors, and I have no knowlodgo as to whether the package con¬ 
tained all tho letters or not. 

And furthor for tho prosont deponent saith not. 
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Anil on tho twelfth day of Soptombor, 1873, ro-appoarod tho said witness, and 
made the following Alterations, and additions, to the foregoing deposition. 

I wish to add that tho letters, which passed botwoon Sir Hugh Allnn, and my 
brother, date from the beginning of tho nogociations, in 1871, until tho closo of tho 
first Sossion of Parliament—also in answer to tho question, “ Why dont you think 
that certain lotters, are in tho package.” 

I wish to chango tho word they in my answor to I making it road, “ Because 1 
did not consider them of sufficient importance.” 

I dosiro also to add, that tho conversation I refer to, with my brother, with 
regard to tho forfeiting $17,600, took placo a few weeks ago, and that my hrother, 
told mo that if the Committee was dissolved, arid tho packngo foil into Sir Hugh 
Allan’s, hands, ho would forfeit $17,600 

On another*point I have been thinking ovor in my mind, sinco my examination, 
and I now remombor thatmv brother and myself had two conversations. 

Tho contract that ho stowed mo at the intorviow, at I’icton, was a private ono 
between himself and his Now York partner. 

The contract between tho American parties and Sir Hugh Allan was shown to 
mo at Chicngo. 

I wish to add further that when I savr tho cliargos in tho newspapers, that my 
brothor was a paid witness or something to that oti'oet,*! questioned to know if ho 
had recoivod any remuneration. Ho replied ho had not rocoivod ono cent, and 
would not oven nccept his current expenses. 

Question —I think you said that you saw in your brother's possession, either 
received by him directly or from other parties, all tho evidence that was published 
in tho newspapers, is that so ? 

Answer —I said that I saw tho lotters that wore published in tho Globe. 

Question —Did you soo tho telegrams that wore published ? 

Answer —I Baw them after they were published. 

Question —You did not see thorn before ? 

Answer —No. 

Question —Not any one of them ? 

Answer —Not any telegrams published in connection with his lotlor. 1 never 
saw any of them excopt in print. 

Question —There is a copy of an alleged telegram from Sir John A. Macdonald 
to Mr. Abbott, which was published; did you soo tho original of that ? 

Answer —No. 

Question— Did you soo tho original of ono purporting to bo from Mr. Abbott to 
Sir John A. Macdonald, which has been published. 

Answer —Not, except in print. 

Question —Haro you any knowledge in respect to how they woro acquired ? 

Answer —No. 

Question— Can you give the Commission any further information on this subject? 

■ Auswer —I asked my brother how ho got thoso tolcgrams, and he said ho iriight 
toll mo somo timo, but ho would not then. 

Question —You never saw any of tho originals of tho tclograms that appeared ? 

Answer —I novor saw them till they appeared in print, and I did not know that 
that xaj brothor hod them. 

Question —There is a letter from Sir Goorgo E. Cartior published also, did you 
soo thiit ? 

Answer —No. 

To Sir John A. Macdonald, through tho Chairman: 

Question —Have you soon any othor papers connected with tho subjoct of this 
onquiry further than Sir Hugh Allan’s correspondence, and tho contract you havo 
spokon of? 

Answer —Not that I havo any recollection of. 
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Question —You lmvo not soon any of tho papovs attachod to your brothor’a second 
loiter. I moan tho tolograms spoken of by ono of tho Commissioners ? 

Answer—1 don’t rocolloct which was his second lottcr. On boing informed I say 
that 1 never saw thoso tolograms till I saw thorn in print. 

Question —Whon did your brother toll you that ho would inform you at some 
future timo whoro ho got thoso telegrams ? 

Answer —I don’t rocolloct tho exact date. It was nftor tho letter appoarod. It 
was in Chicago ho told mo. 

Question —You had soon all tho other papers yourself? 

Ansicer —I saw tho correspondence. 

Question— But ho withhold thoso tolograms from you you say ? 

Answer — Yob, I nover saw thorn. 

Question —You askod him whoro ho got them ? 

Answer —Yos, I askod whoro ho got tho tolograms, and ho said that he would 
probably toll mo somotimo. 

Question —You did not press tho question nftor t 

Answer —No. I thought it was of no uso prossing it. 

And further deponent saith not, and this his deposition having boon road by him he 
declares that it contains tho truth, persists therein and hath signed. 


Sworn, and taken in part on tho oloventh "1 
day of Soptombor, 1873, and tho I 
romaindor taken and tho whole no- (■ 
knowlcdgod on tho twelfth day of | 
said month and year. J 

(Signed), 


(Signed), DANIEL Y. McMTJLLEN. 

C1IAKLES DEWEY DAY, 

Chatman. 

A. POLETTE, 




JAMES ROBERT GOWAN, 

Commissioners. 


1’aoviNCE ok Ontario, 
City of Ottawa. 
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IN THE MATTER OP THE COMMISSION 


Appointing Chari,f.s Dewey Day, Antoine 1’olette, and James Robsbt Gowan, 
Commissioners to enquiro into and report upon tho several matters stated in a 
. certain Resolution moved by the Hon. Mr, Huntington in the House of 
Commons on tho second day of April, A.D., 1873, relating to the Canadian 
Pacific Railway, 


Present: The Commissioners. 


Oh the twelfth day of Soptombor, in tho yoar of our Lord ono thousand eight hundred 
and seventy-three, personally came and appeared before us, tho abovo named Commissioners 

Tho Honorable JEAN CHARLES C1IAPAIS, of tho Parish of St. Denis, in tho 
Province of Qucbeo, who being duly sworn, doposeth and saith: 

I am Senator of the Dominion of Canada for tho Province of Quebec, and a member of 
tho Legislature. I was one of tho Dominion Ministers from the timo of Confederation up to 
25th January last, when X handed in my resignation. 
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J iiDOE 1 ’olette—I will road tho first part of tlio chargo : 

“ That in anticipation of tho legislation of last Session, as to tho Paoifio Railway, an 
“ ogreemont was mode between Sir Hugh Allan, noting for himself, and certain other 
“ Canadian promoters, and 0. W. MoMullon, noting for certain United States capitalists, 
“ whereby tho latter agroed to furnish all the funds neoossary for tho construction of tho 
“ contemplated Railway, and to givo tho formor a oortain porcontngo of interest in 
“ consideration of their interest nnd position, tho scheme agreed upon being ostensibly that 
" ofa Canadian Company with Sir Hugh Allan at its head.” 

Question —Havo you any knowledge of tho arrangomont thoro referred to ? 

Answer —Having heard tho chargo road, I declare that I have no knowlodgo of it 
whatever. I know nothing of any, excopt what I saw in the press, and tho legislation 
referred to in Mr. Huntington’s chargo took plaoo without there being any such arrangement. 
I did not learn of any such arrangoment being in existence whilo I was a member of tho 
Dominion Governmnnt, nor did I hear of any conversations to that effect. I do not know of 
any negotiations having taken placo with any membor of tho Government. Sevoral con¬ 
versations ocourrcd rclativo to tho moans to bo taken to procure tho money necessary for the 
construction of tho Pacifio Railway, hut I do not know that mention was particularly mado 
of any such arrangements ns that referred to in tho deed ; in all those conversations I always 
understood that tho general desire was that tho Paoifio Railway should bo built with British 
capital. I never had any interview on tho subject with Sir Hugh, nor do 1 know that any 
othor moraber of tho Government had any in respect of this matter. 

Judge .Rolette,—I will now read onotbor port of tho chargo : 

“ That subsequently an understanding was como to botwoon tho Government, 
“ Sir Hugh Allan and Mr. Abbott, that Sir Hugh Allan and his frionds should ad- 
“ vanco a largo sum of nionoy for tho purpose of aiding tho elections of Ministers 
“ and their supporters, at the ensuing general elections, and that ho and his frionds 
“ should receive tho contract for tho construction of tho railway'.” 

Question —Havo you any knowlodgo of that sort ? 

Answer —No; I do not know of any sum having been advanced to tho Govern¬ 
ment for oloction purposes. 

Question —Do you know of any promiso of money having boon mado ? 

Answer— No; no such promiso was over mado to mo. 

Question —Was it ovor said that any member of tho Government had rocoivod 
nionoy to assist in tho elections ? 

Answer —It was never said boforo mo. 

It is always understood that elections cannot lie carried on without monoy. I 
understood monoy was suhsoribod by tho friends of the candidates, hut no sum of 
monoy was derived for tho sorvico suggested. When I speak of aiding tho elections, 
I moan tho nionoy that is spout legally. 

I do not know if any monoy wus subscribed for tho elections of Montreal, ex¬ 
cept from what has appoarod in tho press. 

Question— Do you know Sir Hugh Allan ? 

Answer —I know him a littlo. Wo have never sjpokou but twico. Those conver¬ 
sations were not rclativo to lho Pacifio Railway. If that subject was over mentioned, 
it was in so light and incidental a mannor that I never thought anything of it, I 
think it quite possible that I mentioned it to him on tho ears, and I may have asked 
him “what progress are you making with your Pacific Railway project? ” 

1 know that Sir Hugh Allan had on interest in tho construction of tho Pacifio 
Railway, because on ono occasion thoro was a quostion boforo mo regarding an Act 
of Incorporation. 

Tho circumstance to which I alltido is this: Sir Hugh Allan < its ono day Intro¬ 
duced in tho Council Chamber, when I was present, nnd ho expressed'there his 
intention to take an intorost in tho construction of tho Pacific Railway. I think this 
was in tho Autumn months of 1871. 'There lmd at that time boon no legislation on 
tho subject of this railway, but tho nmttor wus being discussed. There wore only a 
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fow words exchanged at that timo, only sufficient to give mo to understand what I 
liavo just mentioned. 

Thoro woro othor Ministers prosont. 

Tho moans woro not spoken "of at that timo for building tho Pacific Railway. 

I do not remember who were tho Ministers prosout, but I am cortain tho Prixno 
Minister wns there. 

Sir Hugh Allan never Hpoko to mo of tho election fund. 

1 did not know ho had subscribed until I saw it in tho nowspnpors; I never 
hoard of it from him nor any one else. 

I never had any conversation with Mr. Abbott on tho subject of moneys to bo 
subscribed by Sir Hugh Allan for tho elections, and have no knowledgo of any con¬ 
versation of that kind liotwcen him and any other person. 

Question —Woro you over informed of tho alleged facts into which this Com¬ 
mission is onjoined to inquiro ? 

Answer —No ; there was nothing that could load mo to suspect Unit any such 
facts woro truo. I think if they woro truo I would liavo known thorn ns a Minister. 

By Mr. Lanokvin, through tho chairman. 

Question —Could you say what was tho opinion of tho members of tho 
Government on tho subject of tho construction of too Pacific Railway by Americans 
and with Amorican capital ? 

.Answer—With tho exception of ono of tho Ministers, whom it is not noeosBiiry to 
mention, the Ministers wore hostilo to tho construction of tho Pacific Railway by 
Americans und with Amorican capital. 

Question —Can you state the nnmo of tho Ministorwho wns considered favornhlo 
to tho Americans in connection with tho construction of tho Pacific Railway with 
American capital ? 

Answer —I understand Sir Francis Hincks wns not unfavorable to that/' 

Question —Do you know particularly if Sir Goorgo Cartier wns opposed to tho 
construction of tho Pacific Railway with American capital? 

Answer —I havo hoard Sir Goorgo Cartier energetically opposo such a course, 
and I may horo say tho snmo for myself. 

Question —Can you say if tho nogociations for granting tho charter to tho 
Company now chartered to construct tho Pacific Railway woro anterior to or after 
tho gonoral elections ? 

Answer —Those arrangements woro posterior to the elections. 

Question —Is it correct that after tho gonoral elections tho Government did all 
they could do to convinco Sir Hugh Allan and Sonator Mucphorson, as representing 
tho two incorporated companies, to consont to an amalgamation of tho two compa¬ 
nies, as provided for by tho Act authorizing tho Government to grant a chartor for 
building the Railway? 

Answer —Tho groatost efforts wero mado by tho Government, and tho groatost 
porsuasion was usod to induce tho interested partios in tho two companies to ngreo 
to amalgamation for tho building of tho road, and it was only after tho impossi¬ 
bility of arriving at such an agreement that tho Government usod tho moans 
which tho law gave thorn to exorcise in the prosoncu of such an emergency. 

Question —in granting the chartor of the company which now oxists, do you 
know if tho Government had in view tho spocial interests of Sir Hugh Allan; 
or ifj on tho contrary, tho Government did not do all it could to ensuro tho construc¬ 
tion of tho railway by moans of a company capable apparently of securing n ropro- 
prosontntion of tho federal interests of the Dominion ? 

Answer. —From the commencement to tho end the oflorts of tho Government 
woro constant to form a company which would afford tho best guarantee for the 
completion of that great work. Thoso efforts tended to conciliate, as far as possible, 
the opposing intororts of tho two Provinces, tho most important in tho Dominion: 
J . can Ontario and Quoboc; and to that end wo chose tho organization of tho com¬ 
pany now existing, the names affording tho best guurnnteo that tho work will bo 
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accomplished. We considered the desirability of introducing into tho now company 
the names which appoarod in both acts of incorporation of tho company. 

Question —Can you stato positively that boforo tho gonoral elootions lhoro was 
no agreement between Sir Hugh Allan and tho Government on tho subject of the 
construction of the Pacific Kailway? 

Answer .—In my rocolloction ns a member of tho Government, thoro novor was 
any such agreement. 

Question —By tho President —Can you say whothor Sir Francis Ilincks con¬ 
tinued to hold his first opinions about American capital, or whothor ho surrendered 
thorn subsequently ? 

Answer —Yes; ho gave up his own opinions aftorwards, and coincidod in tho 
views of his colleagues. 

And tho said deponont saith nothing movo for tho present. 

On the thirteenth day of Soplombor, 1873, tho witnoss again appeared and 
desired to add the following to his deposition: 

At the time of tho interview between Sir Hugh Allan and Borne members of tho 
Cabinet, of which I havo above spoken, he was accompanied by two porsons nnmed 
respectively Smith and McMullen. After tho usual introduction tho question of the 
Pacific was mentioned by them. As well ns I can remember tho followi ig was tho 
substance of the short conversation which took place on this subject, fir John A. 
Macdonald enquired if they had anything to say. To this they roplied ns follows: 
41 In case propositions are mado to tho Government, nro thoy ready to discusithom?" 
On Sir John replying in tho negative, tho gontlomon said that under thoso circum¬ 
stances thoy had nothing to say. And tho interview thus terminated. 

And further the deponent saith not, and this his deposition having been read by him, 
he declares it contains the truth, persists therein, and hath signed. 


Sworn, and taken on this twelfth day oH 
September, acknowledged 13th I 
September, one thousand eight f 
hundred and sevonty-three. J 

(Signed), 

tt 

It 


(Signed), 

JEAN CHARLES CIIAPA1S. 

CHARLES DEWEY DAY, 

Chairman. 

A. POLETTE, 

JAMES ROBERT GOWAN, 

Commissioners. 
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Province op Ontario, 
City of Ottawa. 


) 


IN THE MATTER OF THE COMMISSION 


Appointing Charles Dewey Day, Antou Polette, and Jamkh Robert Gowan, 
Commissonors to enquire into and report upon the several nutters stated in a 
certain Resolution moved by tho Hon. Mr. Htintinoton in the House of Com¬ 
mons on tho second day of April, A.D., 1813, rotating to the Canadian Paoifio 
Railway. 

Present: The Commissioners. 

On this twelfth day of September, in tho year ot our Lord ono thousand eight hundred 
and sovonty-three, personally came and appeared beforo us, the above-named Commissioners, 

The Honourable MATTHEW HENRY COCHRANE, of Compton in the Province 
ol'Qucbco, who being duly sworn, deposeth and saith: 

I reside in Compton, Quebec. 

My occupation there is farmer and stock brooder. 

I am a membor of tho Sonato. 

I know Sir Hugh Allan. I do not know Mr. G. W. MoMuUen. 

Question —Havo you any knowledge of any agreement or negotiation between Sir Hugh 
Allan and Mr. McMullen in relation to the construction of tho Canada Paoifio Railway at 
any time. 

Answer —Nono whatovor. 

Question —Havo you at any timo hoard any member of tho Government or Sir Hugh 
Allan himself make any roferonoo to tho existence of any such agreement or negotiation ? 
Answer —Not to my knowledge. 

Question —Woro you, from tho nature of your occupation, or from any particular posi¬ 
tion you were in, likely to bocomo acquainted with negotiations of that ebaraoter ? 

A«8incr—I might. 

Question —Havo you had any conversation with any of tho roomhers of tho Government 
in relation to any oontemplatcd agreement for the building of the Paoifio Railway with 
American capital 't 

Answer —I havo not. 

Question —Ilavo you any knowledge of an understanding between Sir Hugh Allan, Mt. 
Abbott, and tho Government, or any members of tho Government, for tho supplying of 
money to aid in tho election of Ministers and their supporters in tho general elections of 
1872 ? 

Answer— Nono, aside from what was in the publio press; nothing else, 

Question —Has anything iu any way oorao to your knowlodgo which would load you 
to believe that thoro was such an understanding ? 

Answer —Nono. 

Question —Did you tako an activo interest or part in tho elections of 1872 ? 

Answer —I was interested in them; but I was on no Coramitteo whatovor. 



Question —Do you know of tho subscription of any sums of monoy for tho carrying on 
of theso olootions ? 

Answer. —Ono small sum only. 

Question. —Was that in tho city of Montreal or in the neighborhood whero you livo ? 

Answer. —It was in Montreal. 

Question. —Was that sum subscribed by Sir Hugh Allan ? 

Answer. —It was not. 

Question. —Po you know what amount was subscribed in Montreal for tho promotion 
of the elections ? 

Answer. —I do not. 

Question. —Po you know whether Sir Hugh Allan added to that subscription in nuy 
way ? 

Answer. —I don’t, of ray own knowledge. 

Question. —Havo you any knowledge that anybody else, bosidcs this one person whom 
you have alluded to, subscribed ? 

Answer. —I havo not. 

Question. —Ilavo you any objection to state who he was? 

Answer. —It was tho firm of Smith, Coohrano & Co., of which I am a partner. Wo 
havo been in the habit of doing so at all tho goncral elections, and have been doing it for 
many years past. 

Question. —Havo you any knowledge of tho matters to be enquired into by this Com¬ 
mission; any knowledge rolating to tho connr.ration of tho Pacifra Itailway, or to tho 
furnishing of money for tho elections, which you havo not stated, an .vhich may bo of uso 
to us? 

Answer —I was ono of the Provisional Pireotors of the Inter-Ooeanio Company. 

Question —Aro you awaro of tho negooiations which took placo for an amalgamation 
between that company and tho Canada Pacific Railway Company ? 

Answer —Only what I havo loarned from tho press. I nover mot tho Directors but 
once, and that was in Juno of 1872, in Toronto. That was before theso negooiations took 
placo. 

Question —Po you know why theso negooiations failed; why the amalgamation did not 
tako place? 

Answer —I don’t further f .an what I sco in tho press ? 

Question —Aro you awaro that your name was put down on tho list of witnesses ? 

Answer —I am not. 

Question —Havo you any idea what information or what kind of information was 
expected to bo derived from your testimony. 

Answer —I havo not; I havo no idea unless it was bccauso I was ono of tho Pro¬ 
visional Directors in tho Intor-Oocanio Company. 

To Sir John A. Macdonald, through tho Chairman. 

I havo no idea why I was put on Mr. IImtington’s list of witnesses. I never had any 
conversation with Mr. Huntington on this nutter oxccpt in a joking way after ho had mado 
his charges. 

Thoro was nothing said by mo that would load him to bolievo that I know anything 
about this matter; not tho slightest. 

And further deponent saith not for tho present. 

And on this thirteenth day of Soj ember, 1873, the witness re-appeared nd made tho 
following addition to his foregoing deposition; I wish to add to my answer to tho question— 
“ Havo you had any conversation with any member of tho Government in relation to any 
contemplated agreement for tho building of tho Paoifio Railway with Amcrioan capital ?”— 
tho following; On the contrary, I havo repeatedly heard ono member of tho Government Bay 
that on no conditions would Americans bo allowed to havo any control. 

Question —What member of tho Government said so, and at what timo, and whore was 
it Baid. 

httfAnmr-j-It was tho Honorable Mr. Popo, in tho fall of 1872, on sovoral ocoasions at 
Ottawa, and also at Montreal, 
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Ami further deponent saith not, find this, his deposition, haring been rend 
to him, ho declares it contains tho truth, persists therein, and hath signed. 

Sworn and tukon on tho twelfth day of September,1 

1873, nnd acknowledged on tho thirteenth > (Signed) M. H. COCHRANE, 
day of said month and your. ) 


[Signed] CHARLES DEWEY DAY, 

Chairman. 

“ A. COLETTE, 

“ JAMES ROBERT GOWAN, 

Commissioners. 


Province op Ontario, 
City of Ottawa. 


IN THE MATTER OP THE COMMISSION 


Appointing Cuari.es Dewey Day, Antoin:-: Colette, nnd James Robert Gowan, 
Commissioners to enquire into and report upon tho several matters stated in a 
certain Resolution moved by tho lion. Mr. Huntington, in the House of 
Commons, on the Bccond day of April, A.D. 1873, relating to the Canadian 
Pacifio Railway. 

Present: The Commissioners. 


On this twelfth day of September, in the year of our Lord onu thousand eight hundred 
and seventy-threo, personally camo and appoared before us, the above named Commissioners, 

PEEDERICK WILLIAM CUMBERLAND, of the City of Toronto, who being duly 
sworn, deposoth aud suith: 

Question —Where is your placo of residonco ? 

Answer —Toronto. 

Question —What is your occupation thero ? * 

Answer —Managing Director of tho Northern Railway. 

Question —Do you know Sir Hugh Alinn ? 

Answer —I do. 

Question —Do you know Mr. Gcorgo McMullen ? 

Answer —I do not. 

Question— Have you any knowledge of any agreement or any negooiationa between 
those gentlemen, in relation to tho building of the Canada Pacific Railway with Amerioau 
capital? 

Answer—l have not. 

Question-Have, you any knowledge of any negooiationa in relation to tho construction 
of the Paoifio Railway in the winter of 1872, or tho Autumn of 1871 ? 

Answer —Yea. 

ion—Will you state what that knowledge was? 

Answer —Do you mean negotiations betwcon other parties, or negooiations in which I 
myself was engaged ? 

Answer by Commissioner. 

I moan nogooiatioDS in which Sir Hugh Allan was engaged. 

Answer by witness. 

None whatever, except for tho purpose of tho amalgamation of tho Inter-Ooeanio 
Company with that of the Canada Paoifio, 
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Question —Hud you any knowledge of any negooiations, having for their object, tho 
oonstruotion of tho Paoifio Railway, with Amorioan capital at any timo ? 

Answer—None. 

Question —Wore you a Provisional Director of th': Canada Paoifio Company, that was 
incorporated in the Session of 1872 ? 

Answer —I was a Provisional Director of tho Inter-Ooeanio Company, that was 
incorporated during that Session, but not of tho other. 

Question —Was tho Intor-Ocoanio Company in Borne senso tho rival of tho other 
Company ? 

Answer —It was the Company commonly known as tho Maophcrson Company. 

Question —Was it antagonistic to tho other Company? 

Answer —Yes, it was the rival of Sir Hugh Allan’s. 

Question —Aro you a Director of the Canadian Paoifio Railway Company—the one now 
chartered. 

Answer —I am. 

Question —Have you any knowledge of any negotiations which took placo for the 
amalgamation of the Canada Pacifio Railway Company and tho Intor-Ocoanio Railway 
Company ? 

Answer —I was aware of an effort being made, to bring about that amalgamation, but 
before the efforts wero exhausted 1 left for England. 

Question —Wero there any negooiations between tho two Companies having that end in 
view—Tho amalgamation ? 

Answer —No not to my knowledge—Tho negooiations to whioh I referred just now wero 
those omnnating from tho Uovornmont. My opinion was sought by a member of the 
Government as to whether such an amalgamation was possible.. 

Question. —Who was that member ? 

Answer. —Tho Hon. Mr. Campbell, then Postmaster General. 

Question. —What was your impression as to his viows on tho subject ? 

Answer. —Mr. Campbell evinced very groat anxiety to bring about an amalgamation, 
and asked my opinion as to the possibility of it, so far as I knew the opinions and viows of 
my colloagues ou the Intor-Ocoanio Board. 

Question. —At what timo did this conversation take placo? 

Answer. —I think it was about tho end of Octobor or early in November, 1872. 

Question. —Did any amalgamation take placo ? 

Answer. —No. 

Question. —Why #ot ? 

Answer. —I oannot say of my own knowledge, booauso tho efforts towards amalgamation 
had not been exhausted when I was obliged to leave for England, and I wus not awaro what 
course these events took after my interview with Mr. Campbell. I was awaro that ho noted 
in some measure upon my advico, my opinion being that an amalgamation was not impossible, 
and that the majority of my colleagues on tho Inter-Oceanio Board would consent to buoIi an 
amalgamation, provided that they obtained a sufficient guarantee for tho exclusion of 
American influence, to which I had already expressed our objection. Mr. Campbell told mo 
that thoso guarantees would bo givon, and of a nature that would be quite satisfactory to us. 
I then, although recognizing personal difficulties as botween Sir Hugh Allan and Mr. 
Maopherson, expressed the opinion that tho majority of my colleagues on tho Inter-Ooeanio 
Board would accept such a guarantee and consont to the amalgamation. That, however, did 
not prove to bo oorrcct. 

Question. —Was any sufficient guaranteo given to tho Intor-Ocoanio Company ? 

Answer. —In my opinion the guarantees that wore then suggested by Mi. Campbell 
wero amply Buffioicnt. 

Question —They did not satisfy the Intor-Ocoanio Company, did thoy ? 

Answer —I don't know. I think there wero somo personal reasons that probably offored 
additional obstacles. 

Question —How long wore thoso negooiations going on, tending to the amalgamation of 
tho two oompanios ? 
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Answer—It must havo been for a very short time, because I loft immediately after my 
interview with Mr, Campbell, for England. 

Question —Aro you able to say when thoy began ? 

Answer —My impression is that Mr. Campbell camo to me first, so far as Toronto was 
concerned at any rate. I don’t know that I am ablo to stato tho date of that conversation 
with aoouraey, lor I only remember it as immediately preooding my leaving for England. I 
think I loft lor England early in November. 

Question —Had you any conversation with any other Member of the Government on 
tho subject ? 

Answer —Yes. 1 had a conversation with Sir John A. Macdonald. 

Question —What was tho purport of that conversation ? 

Answer —It was after my interview with Mr. Campbell, and I think on my way to 
England; the conversation was somewhat similar to that which I held with Mr. Campboll. I 
think I told Sir John tho purport of that conversation, and repeated my own views as to tho 
possibility of an amalgamation. 

Question —Was there any conversation especially, os to tho exclusion of Amerioan capi¬ 
tal and of the Amerioan element altogether, in yonr interview with Sir John A. Macdonald ? 

Answer —Yes; both with Mr. Campboll and Sir John A. Maodonald. I explained that 
the Amerioan element would have to be excluded, but I thought if there was a sufficient 
guarantee given as to that, an amalgamation might bo effected. 

So far as my knowlej ' r oes, I understood that the Government always hold tho same 
views as to the desirability u. . . dcarnation. 

Question —Have you any knowledge conoerning tho elections of 1872, in tho Province 
of Quebec, particularly in Montreal ? 

Ansuur —None. 

Question —Have you any knowledge of money being subscribed in aid of tho elootions 
of ministers and their supporters, cither in Quebco or Ontario ? 

Answer —I have sorno knowledge of efforts being made for raising money for olection 
purposes in Ontario- 

Question —Do you know whether Sir Hugh Allan contributed ? 

Answer —I have no personal knowledge, I have learned it from hearsay, and from the 
newspapers, but I have no knowledge of my own. 

Question —Did that information como from any member of the Govornmont or from Sir 
Hugh Allan 1 

Answer —No; from neither. 

Question —Were you on any of the election committees in Ontario ? 

Answer —No, I was not. 

Question —I understood you to say that you know absolutely nothing of the elections in 
the Province of Quebec ? 

Answer —Nothing whatever. 

Question —You don't know whether any money was subscribed by any party there? 

Answer —I do not, 

Question —Do you know of any money being rocoivcd from Quebec lor tho purpose of 
elections in Ontario ? 

Answer —No, I do not. 

Question —Am I right in understanding that tho great standpoint of the Inter-Ooeanic 
Company was Canadian influence, and in so far as it was a rival and antagonistic to Sir 
Hugh Allan’s sohemo, it was supposed to exclude American influence; was that tho chiof 
and prominent distinction '{ 

Answer —That appears in tho papers to bo the reply which tho Intor-Oeeanio Company 
gave to tho Government. 

Question —Was that tho fact ? 

Answer —Thero is not a question about it. There wore some individual roasons also 
which offered obstacles. 

Question —Do you know anything about the chief object ol tho Intcr-Oocanio Company; 



was it basod upon any prinoiplc, or was it merely with tlio object of making money or some¬ 
thing clso ? 

Answer —I really don’t know. I was invited to join it very early in its history. My 
impression is that at that time the idea of Canadian and British influenoo being employed in 
it was the basis. 

Question —You were subsequently appointed n director in the Chartered Company, the 
Canadian Pacific, wero you not. 

Answer —Yes. 

Question —At whose instance were you appointed ? 

Answer —I ronlly don’t know. The appointment was mado during my absence in 
England. - 

Question —It was a Government appointment was it not ? 

Answer —Yes. 

Question —Do you know how your name came to appear ? 

Answer—I have no knowledge, I havo my own suppositions. My suppositions are 
based upon a conversation that I had with Sir John A. Macdonald before I went to England. 
The subject of that conversation was to, in tho event of amalgamation failing, who might be 
regarded in Ontario as reliablo persons to serve upon tho now Board. 

Question —Did he at that time give any indioations that he desired you to act upon this 
Board ? 

Answer —Wo considered a number of names as to their fitness, and Sir John did me the 
honor of asking my opinion, and in that list my own name was placed, and I then told Sir 
John that I gave him carte blanche. 

Question —You havo been a long timo connected with Railways ? 

Answer —Yes. 

Question —You have tho credit of being sharp in these matters ? 

Answer —I had no desire to Berve upon that Board. 

Question. —Did you gather from Sir John’s conversation that it was his desire to seek 
out competent persons ? 

Answer. —Wo parted with the understanding, that as far as I was concerned, if it waB 
thought I could be useful or he desired that I should servo, he might use my name. 

Question —Wero there any gentlemen from tho Inter-Occanio Board named in this 
Canadian Paoifio Company ? 

Answer —Yes; Major Walker. 

Question —Any other ? 

Answer —’’’alter Shanly. 

Quests ' her ? 

Answt . trunk tboro wero four; I forget the last. 

Question. —Who is Mr. Walker ? 

Answer—He is a resident of London, Ontario, and largoly interested in oil works in 
that neighbourhood. 

Question —Mr. Shanly is an engineer, is ho not ? 

Answer —He is an engineer of the highest BtandiDg, and has large railway experience. 

My impression is, that thoro were others who wore on the Inter-Ooeanio Board, 
appointed Directors of the Canadian Pacifio Company, but at this moment I do not recollect 
them. Looking at tho list I seo there wero Major Walker, Mr. Shanly, and myself—These 
are the only ones that I recognizo from Ontario. 

To Sir John A. Macdonald through tho Chairman. 

Question —On this occasion, on which you and I had the conversation anterior to your 
going to England, do I understand that that conversation was as to the formation of a Board 
in case the amalgamation fell through ? 

Answer —Yes. 

Question —And I was negooiating to got your opinion as to fitting representatives from 
Ontario on tho Board of tho chartered company? Wo considered a groat many names 
inoluding your own, did we not. 

Answer —Yes. 
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Question —You said that if you could bo of use in tho Company or out of tho Company 
that I might use your name ? 

Answer —I did. 

Quettion —You took partin tho Elections in Ontario, did you not? 

Amwer —I did 

Queition —In Toronto and vicinity ? 

Amwer —Yea. 

Quation —Did you aubsoribo to tho Elootions at Ontario ? 

Answer —I helped at tho Elections pecuniarily. 

Question —In subscribing to tho Elections did you consider in any way that you were 
recompensing the Government for any interest in this Kailway. 

Answer —Certainly I did not. I subscribed and paid as a member of tho party. I 
may just add this that I expressed rather strong reasons originally when I was invited to go 
on the Inter-Oceanio Board; and to yourself, I think, subsequently, with reference to the 
possibility of my name being placed on the Board of the present Company, and at that 
interview, anterior to my going to England, I said that I bad no desire to servo upon that 
Board, that I saw nothing in it: That tho toriuB then described by tho Government were not 
such as to attraot anybody to the work, but that I was willing to work as a publio servant. 
I did not consider that the terms wore sufficiently liberal. 

Queition —You agreed to servo upon tho Board if it was necessary from publio and 
patriotic motives? 

Answer —As a publio servant, I saw nothing in it. 

And farther deponent saith not, and this his deposition having been read to him, he 
declares that it contains tho truth, persists thorein, and hath signed. 

Sworn and taken on tho twelfth day oi 
September, 1873, and acknowledged 
on the thirteenth day of said month 
and year. 

(Signed,) CUARLES DEWEY DAY, 

Chairman. 

“ A. POLETTE, 

“ JAMES ROBERT GOWAN, 

Commissioners. 


1 (Signed,) F. W. CUMBERLAND. 
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Province op Ontario, 
City of Ottawa. 


! 


IN THE MATTER OF THE COMMISSION 


Appointing Ciiart.es Dewey Day, Antoine Polettb, and James Robert Gowan, 
Commissioners to rcquiro into and report upon tho sovoral matters stated in a 
certain Resolution moved by tho Hon. Mr. Huntington in tho IIouso of 
Commons on tho second day of April, A.D. 1873, rolating to the Canadian 
Paoifio Railway. 

Present: The Commissioners. 

On this twelfth day of September, in the year of our Lord ono thousand eight hundred 
and seventy-throe, personally came and appeared before us, the above named Commissioners, 


DONALD McINNES, of tho City of Hamilton, Merchant, who being duly sworn, deposeth 
and saith: 


I reside in the city of Hamilton. My occupation there is that of a merchant. 

I know Sir Hugh Allan. I do not know Mr. Geo. McMullen. 

Question— Do you know of any negotiation carried on between these gentlemen, or of 
any agreement between them in the autumn of 1871 or the winter of 1872 for tho purpose 
of building tho Canada Paoifio Railway with Amorioan capital ? 

Answer —No; I know nothing about it. I may etato that I think it was in tho autumn 
of 1871, Sir Hugh Allan asked mo whether I would consent to beoorao a director of tho 
Canada Paoifio Railway, and I consented. I think ho told mo in general torms that ho was 
negotiating with some Amorioan capitalists, but I know nothing whatevor beyond that. I 
don’t think ho stated who they wore. 

Question —Do you remember about the timo this took place ? 

Answer —No, I do not. 

Question —Can you fix about the time 1 

Answer —I cannot oharge my memory cxaotly. I remember the oooasiou. It was on 
tho train between Cornwall and Montreal. We had been at Cornwall to attend tho meeting 
of a manufacturing Company, in whioh we were both interested, and it was on the way back 
to Montreal that wo had this conversation. 

I think it was about tho latter end of 1871. 

Question —Had tho winter set in ? 

Answer —I think so. 

Question —Did ho mention to you tho name of Mr. MoMullcn ? 

Answer —No. I don’t think I over board of his namo until it appeared in print 
recently. 

Question —Did you understand that any agreement had boon made ? 

Answer —No. I understood that no agreement had boon made. 

Question —Were you ono of tho Provisional Dircotors of tho Canada Paoifio Railway ? 

Answer —Yes. 

Question —In that capacity did it como to your knowlodgo that any negociations were 
being carriod on ? 

Answer —No; it so happened that I never attended any of tho meetings. 
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Question —Have you had any conversation with any momber of tho Government, thnt 
would load you to think thnt nu"h nogocintions wero going ou ? 

Answer —No. 

Question —Do you moan to say that you have no other knowledge than that which you 
lmvo stated above in reference to those negoeiations ? 

Ansiecr —None whatever, except, of course, what has recently nppoarod in tho newspapers. 

Question —Are you a member of tho present Onnndian Pacific Company? 

Antwer-~Ye» 1 was named a director when I wan in England, by Sir John A. 
Macdonald. 

Question —Can you state why thnt Company was ohnrtorcd instoad of tho old Company 
“ tho Canada l’aoifio” going on. 

Answer —No, I cannot stato tho exact reasons. I was absont in England when that 
(Jornpany was formed. 

Question —Havo you any kuowlodgo of any ncgooiationn botweou the Canada Pacific 
Company and tho lntor-Qoontiio Company with rcspoct to an amalgamation ? 

Ansurr —None except what appeared in the public papers. 

Question —You don’t know othorwiBo than from the publio prints that such a ncgocintion 
was oayricJ on between tho two Companies] 

Ansircr— No, 1 may have heard it mentioned in conversation thnt such a thing was going 
on, but nothing beyond that. 

Question —Do you know whether there are any Amorican capitalists among the Directors 
of tho Canadian Pacific Company or uny Ainorteau Capital invested thorc? 

Ansircr —I am not aware of nny. 

Question —Have you nny knowledge, Mr. McTnncs, of money having been subscribed 
for tho support of Ministers und for tho niding of elections of Ministefs and their supporters 
in 1H72, at the general elections in Ontario ? 

Ansircr —Yes; I know there was monoy subscribed in tho constituency win I belong, 
and paid. 

Question —Do you know whether nny money waB subscribed by Sir Hugh Allan or 
Mr. Abbott ? 

Answer —No ; 1 do not know of any. 

Question —Was any money sent up from the Province of Quebec V 

Ansircr —None, that I am awnro of. 

Oio. , »<itm~Iluvo you any knowledge relating to tho elections in the Province ol 
Quebco ? 

Answer —None whatever. 

To Sir John A. Macdonald through tho Chairman : 

(Question —I think you nroono of tho principal merchants in Hamilton? 

A»!*;<•«•—I am a merchant there. 

Question —It was in your capacity as being a merchant largely engaged in business that. 
Sir Hugh Allan asked you to go on the Hoard of tho Canada Pacific Coinpnny / 

Answer —i presumo so. 

Question —And to get a representative from Ontario ? 

Answer —I think so. 

Question —From whom did you first get any information of your being selected to serve 
on tho Board of tho Chartered Company ? 

Answer—From yourself. I wns in London at tho tirao and rccoivcd tho news by cable. 
I received no information other than from yourself. I answered accepting tho appoint¬ 
ment. 

Question— Have you any particular relations with Sir Hugh Allan ? 

Answer —No; none. I am quite indopondont of him in business matters, except that 
wo have a joint enterprise in Cornwall in a manufacturing company. 

I know of subscriptions being mado at tho last oleetions ir. Hamilton. That always 
happened at elections, unfortunately. I know that I subscribed. 

Question. —Ou tho right side and at tho right time ? 

Answer —Yes; I did that of my own accord and not on account of being on tho Pacific 

VT 



74 

Railway. Decidedly not. I did not show any groat anxiety to get on that Board, or to he 
connected with that enterprise. 

Question —Was it altogether as a nintter of duty and principle that you consented to 
servo on that Board. 

Answer —I felt that it was a great national undertaking, and if ray services would he 
of any use in its promotion, that it was my duty to placo them nt the disposal of such a 
public work. 

.And on this thirteenth day of September, 1873, re-appeared the said witness and made 
the following addition to his foregoing deposition : 

I dosiro to add with respect to some correspondence which was published in the news¬ 
papers in which my name was put ns receiving by way of gift, as I understood it, the sum of 
350,000 of tho Canada Pacific stock. I beg to stato thut Sir Hugh Allan, nor any one else, 
never mndo such an unworthy proposal to me. 

And further deponent suit Ik not, and Run, his deposition having been rend to him, 
he declares that it contains tho truth, persists therein, and hath signed. 

(Signed), D. McINNES. 

CHARLES lewey day, 

Chairman. 

A. ROLETTE, 

JAMES ROBERT (IOWAN, 

Commissioners. 


Province or Ontakio, ) 

, L IN THE MATTER OF THE COMMISSION 
City »f Ottawa. ' 

Appointing Ciiaiu.eh Dkvev 1>av, Antoine I’oi.kttk and James Roukut (Iowan, 
Commissioners to enquire into and report upon the several mai lers stilted 
in a eertain Resolution moved by tho Hon. Mu. IIuntinoton in the House 
of Commons on tho second day of April, A. !>., 1873, relating to tim 
Canadian Pacific liaihvay. 

•» Present: The Commissioners. 

On this twelfth day of September, in tho year of our Lord one thousand eight, 
hundred and .seventy-three, personally came and appeared before ns, the above 
named Commissioners, 

ROBERT N. HALL, of tho Town of Shorbrooke, in tho Province of Quebec, Advocate, 
who being duly sworn, deponeth and saith: 

I reside in Shorbrooko. My profession is that of an advocate. 

1 know Sir Hugh Allan. I do not know Mr. (i. \V. McMullen. 

Question —Have you any knowlcdgo of any ncgociation or agreement, between Sir Hugh 
Allan and Mr. MoMullcn, relating to the construction of tho Pacific Railway 7 
Answer —Not tho least, no knowledge of it whatever. 

Question —Jlnvo you ever had any conversation with any member of the Government, in 
relation to any suoh agreement 7 
Answer —I have not. 


Sworn anti taken on tho twelfth day of Sop- A 
lumber, 1873, and acknowledged on J- 
thirteenth day of said month and year. ) 

(Signed). 
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(iuttlion —Have you ever had any mean* of knowing whether aueh a negotiation waa 
going on with n view to an ngreemont of that naturo ? 

Ansirrr —I never anw anything to indioato it. 

(Juration —Is it then a matter concerning which you know nothing nt nil ? 

Ansirrr —I linvo no knowleilgo of it whatever, not thu least. 

(Juration —Have you taken an intorest or have you been engn^od in Railway enterprises ? 

Ansirrr —I liavo taken quite an interest in the promotion of Railways in the section of 
country in which l livo. 

(Juration —lluvo you had any interest or tnkon any part in the movement for building 
this J'aoific Railway ? 

Anauur — T was appointed one of the Directors of tho Canadian Pacific Company, that is 
the chartered Company. 

notion —When did your acquaintance or connection thon begin with the enterprise for 
building this Railway. 

Answer —It wna only a short timo before my appointment and before tho signing of tho 
contract. 

(Juration —lie fore that did you know anything about it or had you taken any intorest 
in thu matter? 

Ansirrr —l had taken quite nn interest in it, although 1 did not identity myself in any 
way with its promotion. 

(Juration —You hnd not, boon consulted by Sir Hugh Allan or miy other person in rela¬ 
tion to tho construction of it ? 

Awtn.r —No, 1 had not. I had no connection with Sir Hugh Allan in reference to it. 
In fact I did not know him before tho contract was signed. My acquaintance with him is 
only since that time. 

(Juration —Did you take uny part in Lower Canada in the geuoral elections of 1872 ? 

Ansirrr — I did not. 

(Juration —Do you know of any money having been subscribed in aid of the election of 
Ministers or their supporters ? 

.liisi'vr—No, I do not. There were very few contested elections in tho Townships, tho 
ejections were by acclamation—those nt least, in tho pnrt of the Townships wboro I rosido. 

(Juration —Do you knew anything of the Montreal clcotions? 

Anairer —Nothing whatever. 

(Juration —Do you know whether there was any subscription of money for tho carrying 
of thorn on? 

Auairer—T do not. 

(Juration—Do you know whether Sir Hugh Allan contributed anything in aid of tho 
Elections, in any part of tho Provinco of Quobeo? 

Answer —Ido not—No contribution over enmo to.my knowledge in any >vay. 

(Juration — Aro you uwaro of tho reasons for which your nume wus put on tho list of 
witnesses? 

/Limew—I eannnt imagine any reason—I never had any conversation with Mr. 
Huntington nt all—l had no knowledge of anything that tended to support the charges lundo 
by him. 

To Sir John A. Macdonald through tho Chairman. 

(Juration —Do you know nt whoso instance it was that you buoamo a member of tho 
Hoard of tho Canadian Pneifio Railway ? 

Ansirrr — At thu instance of tho Hon. Mr. Pope, Minister of Agriculture ; at least I 
understood I was nominated by him. Ilois the representative from tho Townships in my 
part of the country. Ho asked me to bcoom a Director. lie said it was dcsiiablo thnt 
that Suction of tho country should bo represent, d on the Board and twkod mo to aot. No 
said there were two representatives from Montreal, and one from Quebec, nnd ho thought 
t herefore t hat the Eastern Townships should hnvo a representative on the Board. 

I was in no respect, tlmt I am aware, of the nominee of Sir Hugh Allan. 

I had no personal acquaintance with Sir Hugh Allan at tho time. I had reason to 
believe that Sir Hugh Allan wished to name another gentleman in my pluce. That gentle- 
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man wna Mr. Foster. 1 understood that negooiations—at leant the signing of thu contrac t, 
was delayed on account of Sir Hugh Allan's pressing tho nomination of Mr. Foster. 

And further doponont saith not, and this his deposition hnving been read to him lie 
declares that it coutuins tho truth, persists therein, and hath signed. 

Sworn and taken on tho twelfth day of'J 
September, 1879, and ncknow- [ 


lodged tho thirteenth day of naid | 
month nnd year. j 


(Signed), ItOBT. N. HALL. 


(Signed), CHARLES DEWEY DAY, 

Chairman. 

A. COLETTE, 

" JAMES ROBERT COWAN, 


Vummmloncr. 


PROVINCE OS" ONTARIO, ^ 

(.'ily of Ottawa. j 


IN THE MATTER OF THE COMMISSION 


Appointing Ciiarlkh Dewey Day, Antoine l’or.KTTK, and Jamkh Hoiikut Cowan, 
Commissioners to enquire into ami report upon the several matters stated in a 
certain Resolution moved by the lion. Mr. Hcntinuton, in tho House of 
Commons, on tho second day of April, A.D. 1879, relating to tho Canadian 
Faoiflo Railway. 


Frcscnt: Tun Commissioners. 


On tliin iiiiriuenth day of September, in the year of our Lord one thousand eight 
hundred and seventy-three, personally came and appeared before us, tho above named Com¬ 
missioners, 

.JOSEPH HAMEL, of the city of Quebec Merchant, who being duly sworn, doposelh and 
saith: 

1 know Sir Hugh Allan very slightly. 1 never had any conversation with him. 

I do not know U. W. McMullen. 

Having hoard read that pnrt of tho charge contained in the Royal Commission, which 
reads as follows: 

“ That iu anticipation of tho legislation of last Session, as to the 1‘acilio Railway, an 
agreement was made between Sir Hugh Allan, noting for himself and certain other Canadian 
promoters, nnd 0. W. McMullen noting for certain United States capitalists, whereby the 
latter agreed to furnish nil tho funds necessary for the construction of tho contemplated 
railway, and to givo tho former a certain percentage of interest in consideration of their 
interest and position, the scheme agreed upon being ostensibly tliut of a Cunadiau Company 
with Sir Hugh Allan at its head.’’ 

I dcclaro that I know nothing of this nnniigcmcnt. J only know what 1 have soon in 
tho nowspapors, nothing more. 

I am not awaro whothor tho Government know of tho existence of iiuoh an arrangement 
between Sir’Hugh Ailnn and (». W. MoMullon. 

I do not know whether thoro existed any nogooiations between certain persons for tho 
construction of tho Cam-la Pacific Railway. 

No Minister or Member of Parliament spoko to mo on tho subject. J dcclaro that I 
only know of this affair through what I have read iu tho nowspupors. 
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1 laving lionrd read the other part of tlio charge contnino.il in the Commission, which 
reaili tin follows : 

“ That Hubseouontly an understanding was oomo to botwoen tho Govornmont, Sir Hugh 
Allan and Mr. Abbott, one of tho me hors of the llonorablo liouso of Common# of Canada, 
that Kir Hugh Allan and his friends should advance a largo sum of money for tiro purpono of 
aiding tho elections of Ministers and their supporters at tho ensuing general oloction#, and 
that ho and his friends should roocivo tho contract for tho construction of tho railway." 

I doolaro that I know absolutely nothing of snob an arrangement, oxoopt what I havo 
lonrncd through tho press. Sir Hugh Allan never told mo that ho had advanced money for 
tho oleotionB of ministers and their supporters, nor did Mr. Abbott, whom I know very 
slight!- No member of Parliament or Minister, over told mo that Sir Hugh Allan had 
adv - money for tho elections of 1872. 

.:uvo no knowledgo that money was subnorihod for tho Montreal elections. A# fo 
ot nlncea, I am awnro that subscriptions are always raised to assist tho olootions of friond# 
of w. . government. I do not know that Sir Hugh Allan subscribed to aid tho olootions, nor 
Mr, Abbott either. I do not know if tho friomls of Hir Hugh Allan advancod sums of 
money for tho olootions of ministers or their friomls. When I say that I do not know that 
sums of money woro advanced for tho elections of 1872, .1 moan huuib coming from this 
souroo—-that is from Sir Hugh Allan. There wore moneys subscribed by other frionds of 
tho Government townrds tho elections, but it was not for tho election of miuiHtcrs. Tho 
subscription# I havo just mentioned, may have reached five or six thousand dollarB for tho oleo- 
tion at Kamournska. I am not aware of any moneys for othor elections. I havo novor had 
any conversation with members of Parliament or with ministers, on tho subject of subscrip¬ 
tions by Hir Hugh Allan or Mr. Abbott, or their friends, lbr the elections of miuhtorsor 
their partisans, and no conversation occurred in my presence on tho subject. I know ab¬ 
solutely nothing of my personal knowledgo, of tho ohnrgCH mentioned iu the Royal Com¬ 
mission, 

I can form no idea of why my name was on the list of witnesses unless it was because I 
am a friend of the Government. 

I persist in declaring emphatically that 1 have no knowledgo of any arrangement or 
understanding such as that mentioned iu tho charges boforo tlio IJoynl Commission, and I 
decluro tlmt 1 have hud no conversation with Ministers or Members of Parliament on this 
subject, and that they havo novor spoken about it in my presence. 

The money subscribed for Kamouruska was subscribed at Quebec, nnd Kumouraska. It 
did net come from Montreal. 

And further deponont saitli net, and this his deposition having been read to him. ho 
declares that it contains the truth, persists therein, and hath signed. 

Sworn, taken and acknowledged on tho A 

duy, month and year, tirst above V (Signed,) JOS, HAMEL, 

written, before uh. ) 

(Signed,) CHARLES DEWEY DAY, 

Chairman. 

“ A. ROLETTE, 

“ JAMES ROBERT GOWAN, 

Vommiialoneri. 
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Puovinck or Ontahio, 
City of O/t'iira. 


] 


IN TUI'] MATTER <)F THE COMMISSION 


Appointing Cuaui.km Dewey J)ay, Antoine Colette, and Jamkh Rohkiit (Iowan, 
('ommissioners to oiu|uiro into mid report upon tho several matters stated in a 
certain Resolution moved by tho Hon. Mil. IIuntinoton iu tho linusa of (bin- 
rnoiiH on tho second dny of April, A. 1). 1873, relating to tho Canadian Paciflo 
Railway. 

Present: Tub Commihsionehs. 


On thin fifteenth dny of September in tho year of our Lord ono thouwind eight hundred 
and seventy-three, personally camo and appeared before us, tho above nnmod Commissioners, 

EGE11TON It. BUltPEK, of tho city of St, John, in tho Province of New Brunswick, 
Civil Engineer and Contractor, who being duly sworn doposeth and suith; 

(Jurat!/ .. you a member of tho Dominion Parliament? 

Ant ••— No. 

(Jurato.n —Do yoi l.now Sir Hugh Allan? 

Anauur —I am noquaintod with him slightly. 

(Juration —Do you know Mr. Geo. McMullen 1 

Anaunr —Yes. 

(Juration — When did your acquaintance with Mr. .McMullen begin, hnvo you known 
him any length of time 1 

Antu’cr— No; 1 have known him since nltout tho Session of 1873. 

(Juration —Wore you ono of tho Provisional Directors onnn the Hoard of the Canada 
I’neilie Hallway Company, incorporated during tho Session of 1873 ? 

Antiotr —Yes. 

(,' 'ion —llnvo you any knowledge, Mr. I3urpoo, of any ngreoinont between Sir Hugh 
Allan an,, *r. McMullen, representing certain American capitalists, for tho building of tho 
Pacific Jtai ay with American capital? 

Anm-cr —I wns told by Mr. McMullen that thoro was such an agreement. 

(Juration —Do you remember when ho told you thut ? 

Anairrr —At tho same time—tho session of 1873* 

(Juration —Can you specify more noarly tho your, mouth or day. 

Anairrr —It was about the last of tho session. 

(Juration — Wns it after tho Act of Incorporation lmd been passed or before 1 

Anairrr —It was beforo. 

(Juration —Wlint did ho sny to you on that occasion ? 

Anau'rr —I met him a great many different times. Ho told mo thoro was an arrange¬ 
ment mado with American capitalists, in connection with Sir Hugh Allan, to build the road; 
and bo v/ishod mo to beoomo a inombor of tho Company. 

(Juration —Did he state if thorn was any condition of that arrangement by which a 
certain interest wns to ho paid to Sir Hugh Allan ? 

Antwir —No. Thoro wns a condition that Sir Hugh Allan was to ho ono of tho 
Company. 

(Juration —Do you know who woro tho American capitalists whom Mr. McMullen 
represented ? 

Aniiwtr —I cannot remember them all; there was a largo number. Thoro was Governor 
Smith mentioned, Jay Cooke, and Gonorul Cass. 
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(/nation —Did you understand that the Government of the Dominion was at, that time 
favorable to that arrangement? 

Aniwcr —No, I did not. It was rather adverse. 

(/nation —Did McMullen say anythin}; to you on that subject ? 

A Miner —Nothing definite at nil, except that ho wanted the Government to acquiesce. 
(/nation —Was this after the agreement to which you hnvo adverted had been 
signed ? 

Anucer —lie said it had been signed. 

(/nation —At whose instance did you become n Provisional Director ? 

Antwer —At tho instanco of Hir Hugh Allan and Mr. Abbott; but I Was fur a long 
time interested in tho Pacific Itnilway. Wo had been talking about it for some four or ilvo 
years. I was solicited by both tho lntcr-Ocoanio and tho Canada Pacific Company to join 
with them. I had a desire to bo interested in tho work, having already spent four or five 
years in working in connection with it. 

(Juation —Were you requested to become a Provisional Director of tho Inter-Ocoanio 
Company before you wore connected with tho Cnnuda Pacific Company. 

A niirer —Yes. 

(/ualion —Was tho Government aware that you had boon requested to become a director 
of tho Tnter-Oocanio Company ? 

Aneivcr —I cannot say tu.'ii. they were. Those .Members of the Government will) whom 
I hnd any couvorsatiou had always told me that tho two Companies would bo amalgamated ; 
or at least that was their impression. 

(/nation —Who wero those members of tho Government ? 

Anmr.r —Tho Members from tho Province of Now Brunswick, Mr. Tilley and Mr. 
Mitchell, 

(/nation —What reason had you to believe that tho Government was adverse to tho 
introduction of American capital ? 

Anmnrr —! hnd been told by Members of tho Government that it was intended that tho 
Hoad should bo built with Canadian or British capital. 

(/nation —Will you name tho gentlemen who told you so ? 

Anmrrr —L do not remomber exactly, but ! knew that it wh Mr. Mitchell's idea that 
tho Bond should bo so built. 

(/nation —Any other besido Mr. Mitoholl? 

Aiunerr —I think thero were several others besides him. I think it was Mr. Tilloy'a 
idea oIho. 

(/nation, — From your several conversations with members of tho GovernmondS&nt was 
tho conclusion that you camo to ns to tho disposition of tho Government in tho mat^W’ 

Anmn-r--! wuh quite convinced that the two Companies would ho united. For that 
ronHon f thought that it was immaterial as to which Company I belonged to. My opinion 
is from the conversations I had with Mombors of tho Government that tho Government was 
adverse to the admission of American capital. 

(/nation —Had you any personal knowledge of nogoo'mtions tending to the amalgama¬ 
tion of these two companies—tho Intcr-Oeeanio and tho Canada Pacific ? 

/lnsiri.r—No personal knowledge. 

I took no part in theno negociations. 

(/nation —Do you know why tho negociations woro unsuccessful? 

No. 

(/nation —Are you imw a member of tho Board of Direction of tho Canadian Pnoitlo 
< 'otnpany ? 

Aimirrr —Yes. 

(/nation —By whom wero you nominated a Director '.' 

Annirer —By the members of tho Dominion Government for the Province of New 
Brunswick, Mr. Tilloy and Mr. Mitchell. 

(/nation —That company consists of how many Directors? 

Anmrer —Thirteen, 

(/Hatton —Do you recollect tho (Into of that charter ? 
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Answer —I think it was in January, 1873. I cannot remember precisely. f wan litre 
lit the time, Perhaps it was February. 

Question —WJ 1011 you were naked to become a Direotor of tho Canadian Pacific Coni' 
pany, or rather boforo you were asked to be ho, were you consulted in regard to tho temiH el 
tho Chartor? 

Answer —I had talked it over with different parties, and I was told what tho provisions 
wore, and I also had an opportunity of rending it. 

Question —When was tho contract given under this Charter ? 

Answer —At tho sumo time if 1 recollect right, or a few days afterwards. 

Question —Having neon tho <’barter, vhnt was your opinion in regard to it, and the 
terms of the controct upon it ? 

Answer— It was to bo entirely Canadian undor this now Charter. 

Question —Was tho Stock subscribed in order to load to that result ? 

Answer —Jtwos. 1t was distributed in the different Provinces in proportion to tlioir 
population. I was requested to get up one-thirteenth of the Stock, and befbre f became a 
member tho greater portion of the Stock for New Brunswick was subscribed by other 
people. 

Qustion —Then tho stock was to ho rc-distrihntcd by tho thirteen Directors in their 
several Provinces? 

Answer —Yes. 

Question —Wero thoro any porscribed terms on which tho Stock should bo given out by 
those thirtoon Directors ? 

Answer Yes; thero was no ono allowed to exceed n certain amount, and it was to he 
kept entirely in tho hands of British subjects. It was to ho given out to tho differont 
Directors in proportion to the population of tho Provinces which they represented; for 
instance, ono-thirtcenth of the whom Stock was allotted tho Province of Now Brunswick. 

Question —Were you prohibited from putting any premium upon it? 

Answer —Yos. 

Question —Wero theso thirteen directors on nn equal footing? 

Answer —Yos; so I understood. 

Question —Thero wns no proforonco given to nny ono ovor tho others? 

Answer —I never could see any, v 

Question —As a man experienced in the construction of railroads, do you consider the 
charter to be, or tho contract to bo, one of n particularly favorable and profitable ohnrnotor ? 

Ansictr —I did not considor it satisfactory, 

giffiffn—Satisfactory to whom? 

Answer —I moan that I did not considor it advantageous. 1 considered it a hard con- 
traot. 

Question —You stated, did you not, in the beginning of your evidence, jtlmt you are a 
railroad contractor ? 

Answer —Yes. 

Question —Were you induced to tulco a part in .1 - Directorship of this Company with 
tho hopo of making a profit out of it ? 

Answer—-l thought so at first, but when I came into tin’s last company, I could not see 
much ohanco for making a profit. I expected in tho first plaoo when I was working In con¬ 
nection with tho road that u profit might bo made out of it; that is years previously, I 
thought so. 

Question —Havo you nny knowledge of any understanding between tho Government and 
Sir Ilugh Allan and Mr. Abbott for tho furnishing of monoy for tho promotion of elections 
in 1872? 

Answer —Nono whatever. 

Question —Whero wero you during the poriod of those elections ? 

Answer — In Now Brunswick, I think. 

Question —You are not in a position to know anything of tho matter? 

Anjircr—No. 
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Question —Ilnvo you nny reason to boliovo that any monoy was subscribed in the 
Province of Quebec or .Montreal lor tbo purpose of tbo elections l 

Auswet —It is a mutter of wbioh I have absolutely no knowing. 

Question —I supposo you took some interest in tbo elections in Now Brunswick r 

Answer —In some of them. _ , . 

Question —Do you know if money was subscribed there for tho support of the elections l 

Answer —1 diil not seo nny subririlied; but I know money was spent. 

(Juration —Do you know from whnt source the mor.oy cuuio ? 

Answer —From individual candidates and from their friends for thorn. . 

(Juration —Have you any knowledge that Sir Hugh Allan or Mr. Abbott furnished any 
money for election purposes. 

Answer —I do not know. I have no knowledge whatever. 

(Juration —Do you know whether any monoy was scut to New Brunswick for oicotion 
purposes from tho Provinces of Quebec or Ontario ? 

Anawrr —I have no reason to believe there woh. _ . . 

(Juration —Have you lmd any conversation with any member of the Government which 
would give you any knuwiodge upon that subject? 

Answer —No. 

(Juration —Or with Sir Hugh Allan? 


Aniiirr —No. . . r 

(Juration —You say you know Mr. McMullen. Have you^ any knowledge ol t c 
correspondence which took plnoo between him and Sir Hugh Allan ! 

Anawrr —Nothing, exoupt whnt lio told mo of tho correspondence. 

(Juration —Have you anything to tula to whut you said ho told you in relation to that 
correspondence ? 

Answer —No. . . . . . 

Question —You Imvo never Bc*n tho corrospondenoo between them—any ot the original 

letters ? . . , 

Answer— 1 h..vo seen some jf the original letters but I oannot er.y now what they 

contained ? ... 

Question —Would you bo able to identify any of them now r 

■\n mrrr —T mu not nnrtsin. I don't think 1 would. ... ... 

Question —Wero uny of tho letters which you saw, afterwards publishoU in the pum:o 

Pn,lt "lnsiiw—No; Hut I have not lead them all. I cannot say for certain that tlioy nro the 
same. 1 would not undertako to say that 1 could identify them, us I pa; i at tho time very 

little attention to them. ... . .. 

(Juration —Were y ju present at any of the Conferences between Sir Hugh Allan and Mr, 

McMullen ? 

yt /ifn/'cr^Mo. 

Question— Or with either of these gentlemen and nny Member of tho Government? 
Answer —No. , ., 

(Juration —Do you know anything about these tolcgrams winch have bcon published 
Answer —No knowledge) whatever. . 

Question —Have you any further knowledge rolatiug to tho subjoct ot thisoncjuiry r 
Answer —I don't think of any. _ TT .. . 

Question—Vo you know whether Sir Hugh Allan received any money from United 

States'Capitalists? . 

Answer— Mr. McMullen told mo that ho had advanced lain monoy for tho preliminary 
expenses of organizing tho Company and getting tho charters. 

Question .— Ilavo you any other knowlcdgo besides that? 

Answer —Nothing except from him. . . ,, 

Question—Did Mr. McMullen say to you for whnt purposo tho money was furnished by 

him? _ . . . 

Aiwrcr —It was for tho preliminary expenses in getting the charter nnd organizing io 
Company. It was before the first charter wan got. 
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Question —Wus thu uso of American capital over contemplated in the new charter. 

Aisieer —No. 

To .Sir John A. Macdonald through the Chairman. 

I inn n civil Engineer an wol! nH a Railway contractor—I havo had largo experience in 
Railways in New Brunswick and elsewhere for the Inst fifteen years—During the last five 
years I havo directed my attention towards tho Pacifio Railway—I got up some statistics in 
reference to it at one time. 

I expected to make some profit out of it atono time. 

I was asked by tho representatives of NcwBrunswiok in tho Cabinet to not as a Director. 
They informed mu that they had put my name down and asked mo to serve as a representative 
man from New Brunswick—at least I took it in that light—I find no idea of making any 
profit out of it ns n Dircotor—I had a misgiving as to whether the arrangement was a 
profitable one for tho Company. 

I was not asked by .Sir Hugh Allan to become a Director of tho prusont Company. 

I am quite ccrtuin that it was not duo to Sir Hugh Allan that 1 was appointed. 

I cannot say that Sir Hugh Allan was opposed to mo but my impression was that he 
was opposod to me but i do not knew it directly from himnelfi. I thought at the time that ho 
was opposed to me. 

The interest of Now Brunswick in this Company was one-thirteenth of tho wholo stock, 
and as a Director I subscribed one-thirteenth of the stock, and paid a tenth of that amount; 
at least my friends and myself together paid it. That is, my Now Bruuswick friends. They 
took some of the stock for mu before 1 subscribed. Thoso persons who subscribed for mu 
were nil Canadians. No American money was admitted on that subscription list. There 
was an agreement butweuen mu and those Now Brunswick friends that thu stock should be 
transferred from mu to them. 

I know that tho charter provided that there should be no transfer of stock without the 
consent of thu Government, mid they understood it so too. 

If this wero not done, tho money deposited was to be paid back by me to them. 

Mr. McMullen fold mu that Sir Hugh Aiinn had rocoivcd from tho Americans a sum of 
money to meet the preliminary expenses in getting tho charter for tho first Company. I have 
had a good deal to do with getting up Railway Companies, and havo hud considornblo experi¬ 
ence in that wny. That is always thu first atep takou to got funds for preliminary expenses. 
It always requires money, and sometimes wo are obliged to pay it ourselves. 

In my conversation with Mr. MoMulicn, I did not kill him that American capital would 
be exoludud until after this last charter was granted, or a short time boforo it wus granted, 
Under tho new charter, us it wuh drawn, it wus not possible for American capitalists to get in 
without the eonsc.it of the Government; ut least, 1 cannot see any way how they could, and 
I told Mr. MoMulicn so. 

Question hi/ a Com issioner —What are the names of the persons who joined in the 
subscription of Stock with you 't 

Answer —There wore sovorul. Thcro wore Mr, Doraville, who lives at St. John, nnd 
Mr. Ryan, of Mirnmaohi, His home is in Ontario sowowhoro, I bolievo. Ho had somo one 
or two friends with him, whose mimes I do not know. Their Stock \v :m nut in bis name for 
them ; Mr. McKean was one of them, I think. I have no other nauicj, both Air. Kyuu 
and Mr. Domvillc have friends joined with thorn in their Stock. 

My reason for supposing that Sir Hugh Allan was not favorable to my becoming a 
dircotor was, that 1 fact him several timos, and ho seemed adverse to have anything to sav 
to mo about it, nnd I never had any conversation with him about it until after 1 had signed 
tho nrtioles, and then nothing but the ordinary interoourso of one with another; nothing 
wus said with respect to my name having been placed on tho directorship, 
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And further deponent saith not, and this his deposition having been rend to him ho 
declares that it contains tho truth, persists thorciD, and hath signed. 


Sworn, taken and acknowledged on tho,) 
fifteenth day of September, 1873. ) 

(Signed), 


(Signed), KOK’tTON R. MTRi’EE. 
CHARLES DEWEY DAY, 

Chairpian. 

A. POLETTU, 

JAMES ROBERT UOWAN, 

(‘oinmi.ixioucri,. 


PROVINCE OP ONTARIO, 
City of Ottmra. 


IN THE MATTER OK THE COMMISSION 


Appointing Charles Dewey Day, Antoine Poi.ettk, and James Robert Gowan, 
Commissioners to enquire into and roport upon tho several matters Btnted in u 
certain Resolution moved by the lion. Mil. Hiintinoton in the House of 
Commons on tho second day of April, A.D., 1873, relating to tho Canadian 
Pacific Railway. 


Present: The Commihhionerh. 


(>n this fifteenth day of September, in tho year 01 our Lord ono thousand eight hundred 
and seventy-three, personally came and appeared beforo us, tho above named Commissioners, 

The 1 Invmi ;a .,t i> AI .V.Y AYMHOJ C.AMlMW.t.T. who hnim* dulv sworn, dnnnseth nnd 

said: 

I reside in Ottawa. I am a mombor of tlio Privy Council. I am now Minister of the 
Interior. I have bcou a Member of the Government since tho first of July, 1HG7; that, is ot 
this Government. 

Question —Have you any knowlodge of an ngreomeDt botwaon Sir Hugh Allan and Mr. 
IS. \V. MeMullim respecting the construction of the Paoifio itailwny with American capital? 

Anwnr—I liavo no knowledge of any suoh agreement. 

1 know Sir Hugh Allan, but I do not know Mr. G. W. McMullen. 

(Juration — Are you nwnro of any nogocintione being carried on between those gentlemen 
having tlmt end in view,—that is the construction of the Paoifio Railway with American 
capital. 

.lnaicM-—Notof my own knowledge. 

Question —Have you been present at any interviews with those gentlomon, or with 
either oi them, relating to tlmt matter! 

Anacvr —None; I never saw Mr. McMullen in my life, to my knowledge, and have bc-eu 
present at. no interviow with him. 

(Jut,slum—Are you aware whethor tho Government oncourngod any negociations for tho 
purpose of building tho road with American capital ? 

Aiaii'i'f —I mu n.ware that tho Government did not encourage any such nogoointiona; 
that they declined to promote or favour any suoh arrangomont. 

Question —When did it first come under your notice that y negooiatious tending to 
that end, were going on? 

Amurrr— Merely by rumor. I think either during or shortly after tho session of 1872. 
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Question —Woh tho opinion of tho Oovomraent dooidod upon that matter—that of ex¬ 
cluding American capital 7 

Answer — Yob ; dooidod for excluding it. 

Question —When was that dooision of tho Govornmont apparent 7 

Answer —I think shortly after tho end of tho session of 1872, itbeoamp tho pronounced 
policy of tho Govornmont to oonstruot tho railway altogotbor by incanM of Canadian and 
British capital, and by moans also of tho amalgamation of tho two companies. 

I think it wob made apparent shortly after tho closa of the session of 1872. 

Question —When you rofer to tho two companies, do you mean the Intor-Oconnlo and the 
Canada Paoifio 7 

Answer —T do. It waa tho polioy of tho Government to amalgamate thcHO two com¬ 
panies, to cxcludo Amorioan capital, and to givo tho charter to tho company, to be couipoHcd 
of thoso two amalgamated companies. 

Question —Hnvo you any Icnowledgo of tho corroHpondonoo which took plaeo botweon Sir 
Hugh Allan and Mr. McMullen ? 

Answer —None whatever. 

Question —Would you bo ablo to idontify any of tho letters that passed between thorn ? 

Answer —Not in the least,. 

Question —Have you road tho published letters of Mr. McMullen—tho two lottcra iu tho 
proas 7 

Answer —I road thoso which appeared iu the Montreal llorald. I havo not read a 
rcoont account of an interview whioh some one hud with him in Chiaago. 

Question —Were you prosent at any of the intorviaws whioh the Government had with 
him? 

Answer —No. I never saw Mr. MoMullon. 

Question —Aro you awaro whether Sir Hugh Allan ever received any promise, or any 
cncourugoment from tbo Govornmont, in his nogooiations with Amorioan capitalists. 

Answer —Nono whatever, bo far as I know. 

Question —Po you know by whom tho negotiations for an amalgamation of the Inter- 
Oounio and the Canada Paoifio Companies wore originally suggested 7 

Answer —I do not. 

Question —Wore those negotiations lookod upon favourably by tho Government, or 
olherwiso 7 

Answer —Favorably. I myself went to Toronto at the reqaost of Sir John A. 3Iac- 
clonald about tho end of Ootober, 1873, for tbo purposo of endeavoring to bring about such 
an amalgamation, and I know that from the ena of the session of 1872—1 don’t romombor 
exactly what timo tho session closed—but from that timo up to tho timo of my visit to 
Toronto, and afterwards—I should say up to tho end of November—there wero continuous 
efforts being made by tho Government to bring about an amalgamation of thoso two com- 

S nnieg. Besides my visit, efforts wero also made by correspondence. Aftor I roturnod, Sir 
ohn Macdonald went himself for a like object. He went some weeks, I think, after I 
returned. I wont up towards the end of Ootober and saw Mr. Maepherson, tho President 
of the Inter-Oceania Company. I also aaw Mr. Cumberland, who was one of tho directors, and I 
went to London and saw Mr. Carling, who was anothor of the dircotors, and Major Walkor, 
who, I think, was a rnembor of that company, but 7 am not aware whether lie wob a director 
i.r not. I endeavored to persuade Mr. Maophorson that his objections as to the Amorioan 
clcniont in tho Canada Paoifio Company wore ill founded, and that tho guarantees which tho 
Govornmont woro prepared to givo wore so comploto and so ahsoluto, that they would ontiroly 
cxcludo the possibility of the company being controlled by Amorioaus. I did not conceivo 
that Mr. Maophorson was afraid of Amorioan capital, but that Amorioan viows might control 
it, and that tho lands which were promised to tho oompnny might fall into Amorioan hands 
and bo used for American purposes. I endeavored to oonvinoo him by tho clauses which 
would bo pnt in tho charter that it would bo impossible for Americans to got control of it, 
and that tnu railway would bo roally and thoroughly controlled by Canadians. 'Chat was tho 
object which I had *n view, and these woro tho onaoavors which I used. This was late in 
Ootobor. 



(Question —You foiled to eonvinco him ? 

Answer —Yes; Mr. Mucphcrson did not himself put for word the idon that ho olaimod 
to bo nt tho head of tho company, lie stntod that ho hml no pergonal objects of his own to 
gratify, but ho was persuaded that if it was not stipulated that Sir Hugh Allan should not 
bo nt tho bond of tho company, that American interests would not bo excluded. I failed to 
convince him beenuso of that view which he strongly adhore.d to. L may add, that during the 
snnio visit in tho west, I also saw Mr. Gxowski, his partnor, on other matters,and J. think tnatl 
satisfied him that tho guarantees proposed by the Government wore aufficiontfor the purposo of 
excluding American control. I did sot however, succeed in convincing Mr. Maepherson. 

Question—Did Mr. Mnephorson’s opinions seem to bo Bhared by all tho other members 
of tho Intor-Ocoanio company ? 

Answer—By no means, Mr. Cumberland was quite satisfied that tho guarantees wero 
sufficient. Mr. Carling and Major Walker were also satisfied. All threo of theso gontlo- 
mcn expressed to me tho opinion thnt Mr. Mnepherson in holding firmly to thoso views, after 
what i had stated to him, would not continue to represent tho views of tho gontlomen who 
hud formed his oompany. 

These gentlemen vrero satisfied, and they thought that the larger number of tho mem¬ 
bers would bo satisfied that tbo guarantees wero sufficient to excluda American oontrol. 

Question— Did anything furthor pass at that conference with Mr. Maephorson ? 

Answer —No. Sly visit failed on tho ground thnt Mr. Maephorson could not believo 
that, so long as it wnB not agreed that Sir Hugh Allan would be excluded from the Presidency 
of this Company, American interests would be cffootunlly excluded. 

Question —Did you explain to tho gentiemon with whom you had the conference, what 
the churtor was to be. 

Answer —Yes. Tho guarantees which wo proposed, and whioh nro now in tho oharter, 
wero that tho original stock list Bbould bo subject to the supervision of tho Government, and 
that no changes should iako place in that stock list, without tho consent of tbo Government j 
that tho election of Directors should be subject to the approbation of tho Government, and 
thnt no changes should take placo in tho Directory without tho consent of tho Government. 

There wero also provisions made in respect to the control of the lands. 

Question —You wont up to Toronto to represent tho Government? 

Answer —I wont at tho request of tho Government; or, rather, at the request of Sir 
John Muedonnid. 

Question —What time did Sir John Macdonald go there ? 

Answer—Two or three weeks after that, in November. 

</«r«■';.«»—What was the rosult of thu whole negoeintions ? 

Answer —Wo could not convince Mr. Maephorson that theso guarantees wore auffioient 
unless it was also conceded, and that we should stipulate to exclude Kir Hugh Allan from tho 
I’rcsidenoy. But, at tho same time, ho clearly led mo to understand that In did not himself 
put forward any particular claim to tho Presidency, but that Sir Eugh Allan should ho 
excluded from that position. 

Question —Was Sir J)ugh Allan awnro of iljo part tho Government was taking for tho 
purpose of bringing about this amalgamation ? 

Ansurr —I do not know. I never had any conversation with Sir Hugh Allan about tho 

Canadian Paoifio ltnilwny nt nil. 

1 presume that lie was aware of it, but l don’t know it myself. 

Question —War any further guarantee suggested besides that of excluder, Sir Hugh 
Allan from tho Promd'UKiy ? 

Answer —No, not in addition to those which I havo mentioned ? 

Question —Do you know when it was announced to Sir Hugh Allan that the Govorn- 
mei.t would not consent to tho admission of tho American element in the Company? 

Answer—Not of my cwn knowledge. 1 apprehend it must havo been during tho Ses¬ 
sion if 1872. 

Question—After the failure of tho ncgocintions for bringing about the amalgamation, 
whai oourso did tho Government then determine upon ? 

Answer—They determined to avail themselves of tho Act which lmd been passed during 



tlio previous Session, in contemplation of such an evont, and to form a company under this 
Act; n company composod of tlio wonlthicHt and most influential men in tlio oountry, giving 
lo each Province a representation on an analogous basis to that which prevails in the Privy 
Council, I’ivc members from tho Provinoo d' Ontario, four from Quebec, and so on, it 
being considered that the Privy Council f irly represents tho importance and influence of 
each Provinco. 

Hint charter was granted in eonsequonce of tho failuro to nmnlgamato, but very many 
of its provisions would liavo found their way into tho contract, with either of thoso com- 
pnniss, or into that with tho united one, supposing we had dealt with an amalgamated 
company. 

Question —What was tho fundamental principle of that charter with respect to tho distri¬ 
bution of stock: how was it to bo divided? 

Answer —It wns an approximation of the representation of tho different Provinces com¬ 
posing tho Dominion. 

Question —In tho choice of tho Directors of tho Company ns representative men from tho 
different Provinces was there any preference or advantage given to one over anothor ? 

Answer —None : and tho desire was to get into tho Company men of standing, men of 
capital and men of Railway knowledge. Tho Government also desired to procure from tho 
several Provinces the best mon of respec'nbility, standing, wealth, or railway knowledge. 

Question —Wns thcro any inequali j among themselves ns to the footing on which they 
stood ns Directors ? 

Answer —None whatever. 

Question —Were tho torms upon which this chnrtcr was granted and on which tho con¬ 
tract was based more or less .favorable than tho terms contemplated by tho Government at tho 
beginning ? 

Answer —They were tho snmo torms in so far as these terms would bo doduood from tho 
Act of Parliament. Where tho Act did not preserihe terms tho object was to mako the char¬ 
ter as perfect s possihlo, and to absolutely oxcludo tho possibility of Ainor'eans having any 
control, and . so franm it ns to make it scouro tho objects wo lmd in viow. Wo spentngrent 
deal of time over it, and sa lnr as my knowledge and ability enabled mo to judge, I believe that 
that charter was mudo as perfect in these respects ns it could bo mndo. The charter wua 
intended to exclude American control, to retain control of the lands and money subsidy, to 
enable tho Government to make a safe disposition of that money, and generally to accomplish 
tlio objects which the country had in viow in the granting a charter lor tho construction of 
the Pacific Railway. 

Question —What time was tho draft ot .hat charter uiado ? 

Answer —Tho charter, when I was first asked to tako any part in it, was in draft, it 
was 1 s" old say, about tho middle of January. It. was completed ou tho fifth of Febru¬ 
ary. It had been submitted on behalf of the Government to Sir John A. Macdonald and 
myself; and on behalf of the railway company, to Mr. Abbott. Wo spent a groat many 
days over it, discussing tho various points; Romo put lorwiird by Mr. Abbott on tho part of 
tho company, that such a clauso was too stringent, and another clause did not givo tho ad¬ 
vantages which lie considered they ought to have, and so on. These clauses wero discussed 
for several days, Mr. Abbott consulting now and njain with tho persons who wore to bo 
Directors of the road. 

Question—On v.hat calculation or data wns tho pr.ee fixed for tho construction of this 
rni'way. 

Answer —We did not fix the price; we fixed our contribution to it. It was fixed by 
statute that the country should givo tho company undertaking tho works ?30,000,000 and 
00,000,000 acres of land. 

Question —On what data wrro thoso fixed ? 

Answer —They were fixed 'ey Parliament. 

Question —Ilnvo you any knowledge personally to state whether the contract given 
would be a profitable one to tho cont.actors or not ? 

Answer —No, I havo not. I may stato thnt tlio data on which the $110,000,000 in 
money was fixed was 3,000 miles of railway nt $10,000 t mile. 
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Question —You have seen tlio printed letters of Mr. McMullen you say, with the excep¬ 
tion of one ? 

Answer —I have. 

Question —Do you know anything of the sums of money which aro mentioned thcro ns 
having been disbursed by Sir Hugh Allan ? 

Answer —I do not. 

Question —These sums aro $8.BOO, to Sir John Macdonald, and Sir Francis nineks, 
and a large sum of money to newspapers, and a sum promised to the Honorable Mr. 
Lnngevin; do you know anything about these Bums of money ? 

Question —Nothing whatever. 

Question —Do you know anything about the mattors alluded to in Mr. McMullen’s 
letters ? 

Answer—No. I was presont at none of the interviews. I never saw Mr. McMullen. 

Question —Have you any knowledge that Sir Hugh Allan advanced $200,000 as stated 
in Mr. McMullen’s letter ? 

Answer —No. 

Question —Do you know anything about the sums of money alluded to, that is money 
advanced for tho purposes of the Elections ? 

Answer —No, I know nothing about those sums—Nothing whatever. 

Question —Do you know anything about money payments to different individuals ? 

Answer —No. 

Question —At the conclusion of this last letter of Mr. McMullen’s, I find it printed 
in these terms: “From Sir George Cartier to Mr. Abbott, dated August 24th, 1872. In 
“ the absence of Sir Hugh Allan, 1 shall be obliged by your supplying tho Central Coni- 
“ mittee with a further sum of $20,000, upon the same conditions as stated by me at tho 
“foot of my letter to Sir Hugh Allan, of the 30th ultimo. (Signed) George E. Cartier. 
“ P.S.—Please also send Sir John A. Macdonald $10,000 more on the same terms.” Do 
you know any thing about that letter ? 

Ansicer —Nothing. 

Question —Do you know anything about the $20,000 mentioned in it? 

Answer —I was in Kingston immediately after Sir John A. Macdonald’s election, and I 
understood from him, that a certain sum of money had been contributed towards the 
elections in Ontario by Sir Hugh Allan. I had no personal knowledge of the matter. 

Question —Have you ever seen these telegrams which have been published ? 

Answer —I have not. 

Question —Have you not seen one from Sir John A. Macdonald to Mr. Abbott in 
these terms: “ I must have another $10,000, will bo the last time of calling. Do not 
“ fail me? ” 

Answer —No. 

Question —Nor the answer of Mr. Abbott—“Draw on mo for $10,000.” 

Ansicer —No. That telegram purports to be sent from Toronto. 

I did not see Sir John after he left Kingston. I know absolutely nothing of them. 

Question —Have you any knowledge as a matter of fact, that there was any money 
supplied for the elections by Sir Hugh Allan ? 

Answer —None, except the knowledge I have mentioned. 

Question —Have you any knowledge concerning the elections in Montreal, and in the 
Province of Quebec? 

Answer —None. 

Question —Have you any knowledge of aBy understanding between Sir Hugh Allan and 
tho Government, or any Member of the Government, that money should be furnished for 
supporting the elections ? 

Answer —None whatever. The Government is charged as I understand with having 
made a corrupt bargain with Sir Hugh Allan. Now I think that I am in a position as a 
Member of the Government, and having been particularly concerned in this Paoifio Railway 
Charter, to say that there was no such bargain with Sir Hugh Allan or his associates, oither 
corrupt or incorrupt. There was no bargain to give them or any one the Contract at all. 
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I do not believe that Sir Hugh Allan had any sort of understanding beyond that one given by 
Sir George Cartier, which was given by him on one day and repudiated by Sir John A. 
Macdonald on the next. I saw Sir John’s telegram to that effect immediately afterwards. 
Beyond that I do not beliovo that Sir Hugh Allan had any understanding with the Govern¬ 
ment, or that there was any bargain, either corrupt or inoorrupt, to give him or any body 
else this oontraot until the Charter was about being signed, that would be perhaps the ond of 
January or the early part of February. I am persuaded ho had no suoh understanding. I 
say this because the allegation is that a corrupt bargain was made either before or during 
the Session, or at the time of the elections, and X know that during all that time the Govern¬ 
ment made no bargain to givo the contract to any one. I was engaged in Toronto endeavor¬ 
ing to bring about the amalgamation of these two companies as late as October, and T know 
that Sir John A. Macdonald was there for the same purpose as late as November, and it was 
nearly the end of November before we were satisfied that an amalgamation could not be 
brought about. When I was in Kingston I saw the telegram from Sir George Cartier giving 
the terms of the arrangement, which, if I rightly remember, were that tho amalgamation of 
the two companies should bo brought about and the contract given to the amalgamated 
Company, but failing that it should be given to tho Canada Pacifio. These facts were 
communicated to Sir John A. Macdonald, and he immediately sent a telegram back stating 
that he would not assent, and that ho would go down to Montreal. 

I am satisfied there was no bargain with any one to get the contract until it was 
absolutely given at the end of January, 1873: 

Question —That letter from 8ir George Cartier, dated 24th August, 1872, which I have 
read to you, contains an allusion at the close of it, to “ the same conditions as the amount 
written by me at the foot of my letter to Sir Hugh Allan, of the 30th ultimo.” Have you 
seen that letter ? 

Answer —I have not. 

Question —Do you know where it is ? 

Answer—I do not know of my own knowledge. I understood some • time ago that it 
was in the hands of Sir Hugh Allan. I never saw it. 

To Sir John A. Macdonald, through tho Chairman: 

I was not present at any interviews between the Cabinet and Mr. McMullen. 1 never 
saw him. 

I was aware that there were two interviews, but I was absent on both those occa¬ 
sions. 

The charter was the result of the failure to amalgamate. I don’t mean to convey tho 
idea that the terms of the contract with the amalgamated company, had there been an 
amalgamation, would have been different from the terms in tho charter. I presume that the 
charter would have been muoh the same. We were anxious to make the best charter we 
could and to carry out tho wishes of the country in relation to the railway. Whether the 
amalgamation had taken place or not; whether it had been arranged by the Inter-Oceanic 
Company or the Canada Pacific, or by a chartered company, in any case it was the polioy of 
the Government that the terms should be as I have mentioned, and as are contained in the 
present charter. That was the policy of the Government immediately after the Session or 
1872. 

Question —You say you were aware, and that you had means of knowing, as a member 
of the Government, that there was no bargain, corrupt or incorrupt, with Sir Hugh Allan, 
before the elections or before November ? 

Answer —None whatever. 

Question —Could there have been such a bargain without your knowing? 

Answer —It could not be without my knowledge. 

Question —Supposing any one of the thirteen ministers had made any agreement with 
Sir Hugh Allan, would it have been of any value whatever ? 

Answer —Not unless it had been yourself. It would have been of no value. In such 
event, I apprehend, if any one of your colleagues could not have concurred in the advico 
whioh, in that oase, you would have given His Excellenoy, he would have been obliged to 
retire. 
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Question —Excopt myself, any agreement made by a member of the Government with 
any party would bo bo much waste paper unless it was sanctioned by the Government? 

Answer —That iB my opinion. 

Question —If Sir Goorgc Cartier had made any arrangement with Sir Hugh Allan at 
Montreal or elsewhere, you say it wouid havo been futile ? 

Answer —If Sir George Cartier had made such an arrangement and it had not been 
accepted by his colleagues he would havo beon obliged to retiro or havo given it up and 
sacrificed his own views. 

Question As a matter of fact, and in justice to Sir George Cartier’s memory, do you 
know, as ono who was socially and intimately acquainted with Sir George Cartier, what his 
sentiments were with respect to the introduction of American capital into the Pacific Bailway 
enterprizo ? 

Answer —Very strong against the admission of either American capital or control. The 
idea then was not opposition so much to American capital ns to Americans controlling the 
road. He took the extreme ground of excluding American capital as well as American 
capitalists. 

Question —From the conclusion of the session to the granting of the charter did the 
Government policy vary for a moment with respect to excluding American capitalists and 
American control ? 

Answer —Not for a moment. I think the only Member of the Government who at nny 
time held different views was Sir Francis Hincks, but finding his colleagues unanimous in the 
other direction he yielded his views. 

Ho saw as well as his colleagues that the feeling of Parliament was decidedly opposed 
to American connection. 

Question —Then he yielded to the sentiments of others. 

Answer —Yes; I think the fixed polioy of the Government during the whole period, 
from the end of the session of 1872 to the time the charter was granted, was to exclude 
American control, and to give the charter to Canadian or British capitalists, in order to 
make it a national work, and to carry out national views and objects. 

Question —Was it not also the fixed polioy of the Government that the company which 
should be entrusted with the building of the Pacific Kailway should not be a sectional 
one. 

Answer —Yes; the desire was to embrace important interests in the different Provinces 
of the Dominion, and to get each Province as much as possible represented by men of stand¬ 
ing, wealth, and railway knowledge. This was done in order to prevent sectional jealousies, 
which might impair the progress of the work. 

Question —Do you know, as a matter of fact, that the existence of tho Government 
greatly depended upon there being no sectional differences, and would not the Government 
have been greatly endangered by bringing in a sectional company. 

Answer —I think so. 

Question —Would it not have been impossible to exclude either Ontario or Quebec? 

Answer —Impossible. I believe that was the reason why in the very early stage of the 
matter, I apprehend before the close of the Session of 1872, it was considered to be 
impossible to give the contract either to the Canada Pacific, Sir Hugh Allan’s Company .or 
to the Inter-Oceanic, Mr. Macpherson’s Company. If it were given to Sir Hugh Allah’s 
Company it would exclude many representative men from Ontario, Mr. Maopherson’s 
Company being comprised principally, though not wholly, of Ontario men. 

If the contract were given to the Inter-Oceanic Company it wou!3 have excluded 
representative men from the Province of Quebec, who were in Sir Hugh Allan’s Company, 
and who considered him as their representative in Bailway matters, and who had put him 
forward as the head of the organization and as tho mouthpiece of their views and wishes. 
I think very early it became quite clear that the Government oould not proceed^ and deal 
with either Company but must endeavor to procure an amalgamation, and so deal, if possible, 
with the Dominion at large. 

. It was a matter, affecting not only the interests of the railway, but the political 
existence of the Government. 
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I nm convinced that the Quobco interests could not havo been exoluded from any 
arrangement for building the road. 

Question —If so, could Sir Hugh Allan havo been excluded ? 

Answer —No. 

Question —Why ? 

Answer —Because be ■was put forward as a loading representative man. He was a 
prominent business man and had been largely engaged in promoting the Northern Colonization 
Railway and for two or three years he had put himself forward as the leador of Lower 
Canada in Railway matters, and was accepted as such by Lower Canada. 

Question —Are you aware that a deputation from Lower Canada—Montreal—came up 
to Ottawa and saw Sir George Cartier to insist that Sir Hugh Allan be viewed ns the 
representative man of Lower Canada. 

Answer —I was not aware of it. 

Question —You were not awaro that Mr. Hudon, and Sheriff Leblanc, oame to Ottawa 
for that purpose ? 

Answer —No, I am not. 

Question —Sir Hugh Allan is an exceedingly wealthy man, is he not. 

Answer —Yes. 

Question —What is he reputed to be worth ? 

Answer —From $500,000 to $600,000 a year, I have heard it reported. 

Question —Reference has been made to Sir George Cartier’s letor, and to my telegram 
to him repudiating his quasi arrangement. You were at Kingston at the time I received his 
telegram. I suppose you saw it almost at the time I received it? 

Anstcer —The some day or the next. 

Question —Do you remember my repudiating it at once ? 

Answer —Yes, and also of your telegraphing that you would go down to Montreal, at 
once, and of your making preparatory arrangements with me to go down if necessary that 
night. 

Question —My Election was then going on was it not ? 

Answer —I think this was during the nomination week. 

Question —So I made arrangements with you, to enable me to go down and break up 
such an arrangement, and asked you to attend to my interests in my absence ? 

Answer —Yes. 

Question —Did you see the answer to my telegram ? 

Answer —Yes. 

Question —The arrangement stood according to my previous telegram ? 

Answer —Yes; the only thing yon said, I think, was that the influence the Government 
had on the Board would be used to get Sir Hugh Allan made President. 

Question —You assented to that and thought it reasonable that the wealthiest man in 
Canada, and the oldest on the Board, should be President? 

Anstcer — Yea ; and also because he was the first person who came forward as a Cana¬ 
dian, and took an interest in the project, and was willing to embark his means in it. 

Question —Had Sir Hugh Allan any special reason for desiring the extension of railways 
westward ? 

Answer —I don’t know, except that he was largely interested in the Northern Coloniza¬ 
tion road. 

Question —Was he not also largely interested in Btenm transportation ? 

Answer —Yes. 

Question —Are you not aware that there was an attempt made to get up a rival com¬ 
pany in England ? 

Answer —I have heard so. 

Question —Under whose auspices ? 

Answer Of the Grand Trunk Railway, I understood. It was however a mere 
rumor. 

Question Did that present a cause of fear to Sir Hugh Allan that the Steamship line 
might be excluded from the Western traffic ? 
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Ansieer —It may have been so. I never had any conversation with him on the subject, 
but I understood that he had thoso views. 

Question —Are you not aware that he was also interesting himself very much, and pres¬ 
sing on publio attention a road still further west than the Northern Colonization Kailway. 
Tho Toronto and Ottawa Road ? 

Answer —Yes, it was to be a Road to run from here to Carleton Place and Peterborough, 
through the interior of Upper Canada, and come out to the lake at Toronto. 

Question —The foot is Sir Hugh Allan had determined upon the extension of the Rail¬ 
way system, and desirod to connect himself with it ? 

Ansieer —I understood from general report that he had the idea of a Railway system 
from Montreal westward independent of the Grand Trunk Railway. 

To tho Commissioners: 

I understood you to say that the terms of tho Charter were finally settled some time in 
tho latter end of January 1 

Answer —Yes. 

Question —You mentioned also that you had several interviews with Mr. Abbott, as 
representing that Company. 

Answer —Yes. 

Question —And his praying that certain alterations might be made. 

Air rer —Yes. 

Qih ition —Did that touch the question of the exclusion of Amerioan oontrol. 

Answer —It did not. That was a conceded point before we sat down. 

Question —Did the Government in any way oonoedo the point in regard to Amerioan 
control ? 

Answer —Not in any way, and he did not desire it. It was a conceded point that it 
should be excluded before we sat down, and our desire was to frame a charter so as to make 
that secure, and he was equally anxious with us that it should be so. 

Question —What waB tho nature of the alterations he suggested ? 

Answer —I can hardly remember. He may have suggested forty or fifty. 

Question —What principle did they affect? 

Answer —There was a great deal of detail as to tho mode and rapidity by which the 
$30,000,000 were to be paid, whether the payment was to depend on the construction of 
certain sections or upon a certain quantity of labor on several sections, and how fast it was 
safe for the Government to pay it out. He endeavoured to get stipulations for this money to 
be paid out as rapidly as possible. Sir John Macdonald and myself, on the other hand, 
endeavoured not to have the money paid until assured evidence had been effected that valuo 
had been received for it by the country. And in the same way with regard to lands, his 
object being to obtain the land as quickly as.possible, while our desire was that it should be 
granted only as the construction of the road progressed- What I mean to say is that ho 
endeavoured (to obtain some mode of determining the rate of progress in the work, more 
favorable than that of leaving it to the decision of the Government or its engineer. : It was 
understood that the payments were to be dependent on the rate of progress. Then as to the 
way the land was to be dealt with as to the possibility.©! its being used, in any way injuriously 
to the interests of the country at large; as to the mode and rapidity of its being patented and 
a variety of questions of like nature which must occur in a large national undertaking, came 
• up from day to ddy. 

Question —On how many occasions were you present when Mr. Abbott also was present ? 

Answer —In the disoussion of this charter, wo maj havo spent the best part of seven or 
eight days. 

Question —Were you there on tho first occasion ? 

Ansioer—I was there every time. 

Question —On that occasion was there anything Baid with respect to Amerioan control or 
did he. claim that any alteration should be made in that part of the Charter which was to 
exoludo American control ? 

Answer —No. It was a conceded point before we sat down, that it should bo excluded, 
and there was no effort made on his part to get the charter changed on that point. 
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Question. —That referred to Amerioan Capitalists,aa well as Amerioan control? 

Answer —Yes. Whatever Sir Hugh Allan wished, or may have done originally with 
his friends, Mr. Abbott, db his representative, and that of the companies Baid he and they 
had entirely abandoned any intention of having Amerioan interests introduced, and Mr. 
Abbott, was equally anxious with Sir John Macdonald and myself to prevent tho possibility 
of this control or influence being brought in. 

Question —Can you state what was the date of the first interview between tho members 
of the Government, and Mr. Abbott, in relation to the final settling tho exact terms of tho 
Charter ? 

Answer —I should say towards the end of January, probably about tho 20th. I do not 
remember whether the time was given consecutively or not. I think Mr. Abbott may have 
had occasion to go to Montreal once or twico. • 

Question —In what form was the draft, I mean was it a rough draft ? 

Answer —It was originally in manuscript, and at the time it was presented to mo, it was 
in type—in galley. 

To Sir John A. Macdonald through the Chairman: 

I think it was the end of January that Mr. Abbott was put in communication with you 
and myself, but tho communications and negociations had been going on long beforo that. 
What I was asked was as to the interviews whioh resulted finally in the settlement of the 
charter. 

Question —The draft of tho charter commenced with a few headings, and by degrees 
expanded and became more and more worked into details, until at last we sat down and 
framed the charter ? 

Answer —It was set down in detail, printed in galley, revised and reprinted. I think it 
was printed four or five times, as the alterations were going on before it was finally settled. 

I desire to add one word. In that last letter which Mr. McMullen publishes ho says, I 
think, with reference to a bill or note made by Mr. Hillyard Cameron, that it was renewed 
by the Merchants Bank, and says that the renewel was at the instance of the Government 
after a visit of the Postmaster General to Montreal. I was the Postmaster General at the 
time, and am the person to whom he referred, and I wish to say that the insinuation 
conveyed by that paragraph is false; that I knew nothing of the renewal of Mr. Cameron’s 
paper, and that no visit of mine to Montreal had any reference to any such renewal, nor did 
I over ask any one to renew such a note. 

And further for the present deponent saith not. 

And on this sixteenth day of September re-appeared the said witness and made tho 
following addition to his foregoing deposition: At the close of my deposition I spoke of a 
statement which Mr. McMullen had made in a letter that I took some part in having a note 
renewed which had been made by Mr. Hillyard Cameron. I was speaking from memory as 
to what Mr. McMullen had stated. Since I gave my testimony I have looked up the state¬ 
ment as it appeared in the papers, and I find bis statement is not as to the renewal of a note 
but as to the inception of it. The statement is: “And now let me add one more fact whioh 
“ will illustrate the position of the Committee and of the absolute control which the accused 
and their friends have exercised over it. Outside of the amounts which may have been 
“ furnished him by 8ir John A. Macdonald, the Chairman of the Investigating Committee 
“ applied through the Premier for a loan of $5,000 when the elections were all over, and Sir 
“ Hugh Allan supposed that he was through paying, and he objected, but after a personal 
“ visit of tho Postmaster General to Montreal, and urgent letters and telegrams of Sir 
“ John, 'who announced that it was to help us, the thing wea done.” 

I desire to say in reference to the inception of the note and the original loan, that the 
insinuation of any visit of mine to Montreal had anything to do with it is false. I knew 
nothing of such a loan, and no visit of mine to Montreal had anything to do with it. 

Question —Bid you visit Montreal about that time ? 

Answer —I can hardly tell. I never spoke to Sir Hugh Allan on the subject, nor to any 
officer of the Merchant’s bank. I was not aware until long afterwards that there was such a 
discount. 
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Question —Do you know of Sir John A; Maodonald having written to Sir Hugh Allan 
in respect to this noto ? 

Answer —I do not of my own knowledge. 

Question —Do yon know of any telegrams; did you send any telegrams respecting this 
matter ? 

Answer >—None, nor do I know of any haying been sent. 

Question —Do you know of any application by Mr. Camoron to any member of the 
Government to assist him in obtaining this diseount. 

Answer—Not of my own knowledge, bnt I believe there was some communication on the 
subjeot, and that Sir John Macdonald did assist him to get this discount; but 1 have no 
personal knowledge of it. 

And further lor the present deponent snith not. 

And on this 17th day of September, reappoared the said witnoss and oontinued his 
deposition as follows: 

The amount which I lcarnod from Sir John A. Macdonald in my conversation with him 
at Kingston as that which was to be contributed by Sir Hugh Allan to the Ontario Election 
fund was 825,000. This was after Sir John’s own election. 

Question —Did you hear of any other sum being promised by Sir Hugh Allan ? 

Answer —I did not until after these discussions took place in the nowspapers. 

Question— Did you from any other Member of the Government? 

'Answer —I did not, until as I have said, these matters became rifo in the newspapers. 

Question— Do you know at any timo of any other sums being furnished by Sir Hugh 
Allan, than the $25,000 ? 

Answer —Not until those newspaper reports eamo out. But afterwards I did hear bo 
from the conversation I had with Sir John A. Macdonald himself. 

Question —Did it then come to your knowledge that further sums had beon subscribed 
by Sir Hugh Allan ? 

Answer —Yes; thero were sums in the aggregate, which amounted to $45,000. 

Question —For the Province of Ontario ? 

Answer —Yea. 

I desire, with the permission of the Commissioners, to add that on my visit to Toronto 
and in the interviews I had with Mr. Maopherson to bring about tho amalgamation between the 
two companies, I did not desire to make any stipulation as to who was to be President, nor 
did I desire to make any stipulation upon the subject of the Presidency. It was Mr. Mao- 
pheison who desired it to be stipulated that Sir Hugh Allan should not bo President. 

Question —Upon the grounds he stated ? 

Answer —Yes. 

I desire to say further that I have had no correspondence whatever, with Mr. Abbott 
about the amount or mode of distribution of any election fund of which Sir Hugh Allan 
was the chief or sole contributor, or of any other election fund whatever. 

I make this statement, as I see in the Montreal Herald it is suggested that suoh a corre¬ 
spondence took place, and I desire to contradict it. 

Question —Had you any correspondence with Sir Hugh Allan ? 

Answer —No, not with any body. 

And further deponent saith not, and this his deposition having been read to him, he 
declares that it contains the truth, persists therein and hath signed. 

Sworn and taken on the fifteenth day of Sep¬ 
tember, 1873, nnd acknowledged on the 

seventeenth day of said month and year. 

(Signed), CHARLES DEWEY DAY, 

Chairman. 

“ A. POLETTE, 

“ JAMES ROBERT GOWAN, 

Commissioners. 


1 (Signed) A. CAMPBELL. 
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Province op Ontario, 
City of Ottawa. 


\ 

1 


IN THE MATTER OP THE COMMISSION 


Appointing Charles Dewey Day, Antoine Polette, and James Robert Gowan, 
Commissioners to onquiro into and report upon the several matters stated 
in a certain Resolution moved by the Hon. Mr. Huntington, in the House 
of Commons on tho second day of April, A.D. 1873, relating to the 
Canadian Pacific Railway. 


Present: The Commissioners. 


On this fifteenth day of September, in tho year of our Lord ono thousand eight 
hundred and sovonty-threo, personally enmo and appeared before us, tho above 
named Commissioners, 

The Honourable PETER MITCHELL of tho city of Ottawa, who being duly sworn 

deposeth and Baith: 

I am a Member of tho Privy Counoil, and Minister of Marino and Fisheries in the 
Dominion Government. 

Question —I will read to you the terms of the charge which the Commission is enjoined 
to enquire into, tho first clause of which is as follows: “ That an agreement was made between 
“ Sir Hugh Allan, noting for himself and certain other Canadian promoters, and G. W. 
“ McMullen noting for certain United States Capitalists, whereby the latter agreed to furnish 
“ all the funds necessary for the construction of the Paoifio Railway, and to give the former 
“ a certain percentage of interest in consideration of their interest and position. The scheme 
“ agreed upon being ostensibly, that of a Canadian company, with Sir Hugh Allan at its 
“ head.” Have you any knowledge of any agreement or negociation of that kind ? 

Ansiccr —No, not of my own personal knowledge. I have such knowledge as the publio 
prints have lately afforded. 

Question —Is all your knowledge confined to that whioh you have derived from tho 
press? 

Answer —Entirely so. 

Question —Were you not aware at any time previous to the publishing of the correspon¬ 
dence that such negoemtions were going on ? 

Ansicer —I was aware from publio rumors that Mr. McMullen and Sir Hugh Allan had 
some intercourse in relation to this matter, and that they had talked of arranging some plan 
by which American capital could bo acquired. That information I got from Mr. McMullen 
himself. 

Question —You know Sir Hugh Allan and Mr.McMullen, do you not ? 

Answer —Yes ; I know both of them. 

Question —And the information you possessed in regard to these negoeiations was derived 
from Mr. McMullen himself? 

Answer —Yes, os to the fact that suoh negoeiations were going on. I never had any 
conversation with Sir Hugh Allan on the subject. 

Question —Were you present at any interviews between the members of the Government 
and Sir Hugh Allan and Mr. McMullen ? 

Answer —I was present at one interview with Sir Hugh Allan, Mr. McMullen, and I 
think Mr. Smith, but I am not sure whether Mr. Smith was there or not. I don’t remember 
the date, but it was the first interview which Mr. McMullen in his published letter states 
that I was present; although I don’t know whether it was tho first or second interview except 
from what I have seen in tho papers. 
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I think it was the interview which McMnllon states in his letter took placo early in July, 
1871, at which I was present. It will be in the one where ho states I was present. 

Question —This interview at which Mr. McMullen sayB you were present, took place the 
Bth October, was that the one ? 

Answer —I presume so. 

Question —What passed on that occasion ? 

Answer —Not very much. I understood that these gentlemen came there to make some 
proposition to the Government, and that he asked an interview with the Government for that 
purpose. They got the interview, and the substance of what took placo was, that when the 
gentlemen obtained the interview, and the ordinary courtesies had been gone through. Sir 
Hugh Allan was asked by Sir John A. Macdonald if he had any pioposition to make to the 
Government. Sir Hugh asked the question in reply, “ If the Government were in a position 
to entertain a proposition if he made one ?” and Sir John, on behalf of tho Government, 
stated “ that the Government were not in a position to accept a proposition ” if made at that 
stage of the proceedings, and Sir Hugh Allan then declined to make any proposition. Very 
shortly afterwards they bowed themselves out in the ordinary course, sb there was no business 
to be done. 

Question —Was there any discussion at that time concerning the source from which the 
capital was to be derived ? 

Answer —Not between the Counoil and Sir Hugh Allan and his associates. I think 
that the discussion that took place during the interview was exceedingly limited, and almost 
entirely confined to Sir John A. Macdonald and Sir Francis Hinoks, on behalf of the 
Government. There was a discussion also amongst members of the Government after they 
had left. 

Question —Was Mr. McMullen understood to bo representing American capitalists on 
that occasion ? 

Answer —I do not know. I understood so myself from what I had heard, but I am not 
Bure whether Mr. MoMullen told the other members of the Government or not. I think the 
conversation was mainly, on their side, confined to Sir Hugh Allan. After they left, the 
question about American capital was raised and discussed by the cabinet, and the opinion of 
each member present was given on that oceasion. 

Question —What was the view generally taken ? 

Answer. —With the single exception of Sir Francis Hincks, every gentleman was 
opposed to the admission in any way of American control, and that Americans should have 
no interest in the construction of the mad. Some gentlemen were against Amerioan capital 
too. My own opinion was exceedingly decisive on that point. At the first interview with 
Mr. McMullen, I told him that I would never consent to the Americans having control of 
our national Hoad. He spoke of the influence of Sir Hugh Allan in the country, and of his 
great wealth. I said that Sir Hugh Allan was not all Canada, and I told him that I did not 
think that my colleagues would consent. After that, Mr. McMullen had very little to say to 
me. 

Question —It was then the settled polioy of the Government at that time to exolude 
American capital ? 

Answer —It was, with the exception I have mentioned, and I accepted it as the settled 
policy of the Government, 

Question —Do you know anything of the correspondence which took place between Sir 
Hugh Allan and Mr. MoMullen ? 

Answer —Nothing whatever, except what I have seeen in the public prints. I saw none 
of the original letters. I was told by a member of the Opposition, with whom officially, I 
am often brought in contact, that there was a correspondence of a most damaging character 
between Sir Hugh Allan and Mr. McMullen. He offered to show it to me, but the next day 
he informed me that he conld not get it. I could not believe it myself, and I felt that there 
was a misrepresentation made in relation to it. ' 

Question —Was this the only interview at wlyoh you were present when Mr, MoMullen 
was also present ? 

Answer —I think so. 
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Questtian —Have you had any conversations with Mr. McMullen apart from that inter¬ 
view? 

Answer —On two or three occasions when he was here. At the conversation which took 
jdace in Chicago, I gave a very decided expression of my own opinion as to Americans being 
permittted to have any control of onr Paoific Kailway. 

On several occasions afterwards, I think when Mr, McMullen was here, or at least 
onoe or twioe when he was here, he spoke to me of the progress of their work and seemed to 
feel very confident about it. 

I always told him what my opinion was on tho subject. 

Question —Are you prepared to say that the Government or any Member of the Gov¬ 
ernment never gave him any encouragement or favor in this project or enterprise, so as to 
indaoe him in any way to believe that American capital would be admitted in the building 
of the road ? 

Answer —I am prepared to say the Government never did, and except what Sir Francis 
Hinoks said, I am not aware that aDy member of the Government did. There was no 
enoonragement nor any insinuation of any kind, that Americans would he permitted to have 
any interest in the construction of the Kailway. 

I only speak of my own opinion, and of what transpired in the Council Chamber. 1 
am satisfied in my own mind that no expectation oonld have been held out that American 
control would be permitted. 

Question —Have you any knowledge of any negoeiations that took place for the bringing 
abont .of an amalgamation between the Inter-Ooeanie and tho Canada Pacific Companies ? 

Answer —I took no part in such negoeiations. I was aware that negoeiations were going 
on, bat what tho particulars were I did not exactly know. All I know was this that it was 
the desire of the first Minister to bring about such an amalgamation and that opinion was 
coincided in by all of his colleagues. 

i Question —Who took an active part in these negotiations ? 

Answer—Six John A. Macdonald, Hon. Mr. Campbell, and perhaps Sir Francis Bincks ? 

I dont think Sir Francis took port so much as the others. 

Of course the other Members of the Cabinet stated their views and approved or dis¬ 
approved as it struck their minds at the time that the steps were taken or proposed to be 
taken. 

These negotiations began, if I recollect right shortly after the elections, or it may have 
been during the Session of 1872, 

The Session of .1872 closed, I think, early in Juno. 

The result of the negoeiations, as I understood, and as I learned in the Council, was 
that they failed. Mr. Macpherson declined to .accept the terms of amalgamation as proposed. 

I had no personal interview with Mr. Macpherson nor with any other gentlemen of the 
Inter-Ooeanio Company. I took no personal part whatever outside of what took place in tho 
Council. I took no part in the negoeiations for amalgamation. 

Question —Did yon take any personal part in the framing of the Charter ? 

Answer— -No. The framing of the draft of the Charter was almost entirely conducted 
by Sir John A. Macdonald himself, with Mr. Campbell on the part of the Government. 
The part that I took in the Charter was this: After the first draft was made it was submitted 
to the Cabinet. We went over the Charter section by section and elaose by clausa, and spent 
days over it, sometimes discussing the phraseology and at other times discussing matters of 
detail. A good deal of difference of opinion was manifested by tbe different members of the 
Cabinet in regard to the details. But one prominent point was always kept in view as to 
how we could best accomplish the satisfying of the publio mind that American control was 
excluded from the Charter. Outride of that I took no part in the framing of the Charter. 

Question —The determination of Government to issue that charter—*when was it arrived 
at? 

Answer —My impression is that it was immediately after the return of.Sir John A. 
Macdonald from Toronto. 

I think that was late in the fall of 1872; we had several discussions about it in the 
Cotmoil before that decision was come to. My impression is, although I am not confident 
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about it, that the determination to issue that charter was fixed upon in the month of Decem¬ 
ber, that was after the failure of the negotiations, at least that seemed to be the settled senti¬ 
ments of the Government, hut it may not have been settled upon before January. 

Question— Was it in oonscquonoo of that failure that they determined upon that 
course ? 

Answer —It was as the only means left open to the Cabinet for carrying out the wishes 
of Parliament. 

Question —Was that contract given under that Charter under any more favourable terms 
than had been previously contemplated by the Government ? 

Ansicer —None that I am aware. It was on very much less favourable terms than Sir 
Hugh Allan asked. My recollection is that Sir Hugh Allan asked a greater amount of 
money and a larger quantity of land. 

Question —Had Sir Hugh Allan any advantage over his co-direotors ? 

Answer—I know of none. 

As a member representing one of the smaller provinces, my anxiety was to see that Sir 
Hugh Allan got no advantage. Both Mr. Tilley and myself, I believe, gave very special 
attention to that point, and I saw’ no desire on the part of the Government to give hini any 
special advantage, but on the contrary, looking upon him as a very wealthy man representing 
the sentiments of a large portion of Queboo, we felt that the great danger was ' of any. man 
in hiB position having too much power, for that reason we specially guarded against it. 

Question —Another portion of the oharge is, “ that subsequently an understanding whs 
come to between the Government,' Sir Hugh Allan, and Mr. Abbott, one of the members of 
the Honourable House of Commons of Canada, that Sir Hugh Allan and his friends should 
advance a large sum of money for the purpose of aiding the elections of ministers and their 
supporters at the ensuing general elections, and that he and his friends should receufh • the 
contract for the construction of the railway;" do you know anything about an understand¬ 
ing of that kind? 

Answer—I do not. 

Question —Was any such understanding made with the Government ? 

Answer —None that I know of. ' 

.. None was ever heard at the Counoil,Board, when I waB there. I know none was made 
with the Government. What might have taken place with individual Members of the Gov¬ 
ernment I cannot say. I could not but have been acquainted with it if it had been inside 
with the Government. The whole oourse of the negooiations and transactions ignored the 
possibility of any such contract having been made. ; ‘ 

Question—Do you know whether any such understanding was come to between tliesc 
gentlemen—Sir Hugh Allan and Mr f Abbott, and any Member of the Government^' | f . 

Answer —I do not know of any. ' 

Question —Do you know whether any money was in fact subscribed by Sir . Hugh Allan 
or Mr. Abbott? 

. Answer —I do not know of a dollar being subscribed, except from what I have-learned 

m the pnblio prints. 

Question —Do you know whether money was subscribed by any person for the promotion 
of the elections in 1872 in Quebec or it your own Provinoe ? 

Answer —I do not know of a dollar except a small sum I authorized a friend to subsotibe 
for me, to one of the elections in our Province. 

Question —Do you know of money having been received from Quebec for promoting the 
eleotionB in your Province ? . " 

. Answer— 1 never beard of a dollar having been received; nor do I believe that there vu 
a single shilling given to our Province for any such purpose. If there waa I am- entirely 
ignorant of it. '[• 

Question —Do you know anything of a printed letter purporting to be a letter from Sir 
George Cartier to Mr. Abbott, dated the 24th of August 1872, which is as follows: “lathe 
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“ absence of Sir Hugh Allan, I shall ffeel obliged, tic.,” do you know anything about that 
letter ? 

Answer —I do not, nor did I ever see it until I saw it in one of the Montreal 
papers. • 

Question —Do you know anything of the letter alluded to in this letter as being of the 
30th of July ? 

Ansiver —I do not. I never heard of it until 1 saw it in the public prints. 

Question —Do you know anything of this telegram which reads “ I must have another 
ten thousand, &c.?” 

Answer —I know nothing of it, or of it or of any other telegram of that character; I 
nlver heard of it until t saw it in the newspapers. 

To Sir John A. Macdonald, through the Chairman. 

Question —What was Sir George Cartier’s opinion as to the admission of American 
capital into tin's enterprise ? 

Answer. —He was always hostile to allowing American capitalists to be interested in it. 
His opinions were very decided, and suffered no variation from the beginning. I learned his 
opinions by his statements at the Counoil Board, and also visiting occasionally at his house, 
and in private qpnversation with him. I occasionally met him at dinner, and I never found 
but the one opinion entertained by him. And like myself, he was very decided in his 
opinion on this point. 

f estion —Who selected Mr. Burpee to be a Director on the Canadian Pacific Com- 

Answer —Mr. Tilley and rtyself. I hever spoke to Sir Hugh Allan in relation to this 
eubjeot, and certainly not in ‘rehition to Mr.'Burpee's appointment. The ground of onr 
selecting Mr. Burpee was, that we considered him the most prominent representative railway¬ 
man in our Province, and that he would act independently of Sir Hugh Allan. We did not 
wish that the interests of New Brunswick should be overlooked, and we were anxious to 
BoteCt a man that would represent the interests of New Brunswick at that Board. We 
selected Mr. Burpee for the purpose Of Witching Sir Hugh Allan, and to hold ont against 
him if he were inclined towards the Americans. Mr. Burpee was aware of this, and I think 
sympathised with that fbe)h>g himself. There was obe opinion entertained by Mr. Tilley and 
myself, and that was, that with the great wealth and influence of Sir Hugh Allan the 
interests of our Province should not be overlooked. 

Question —Do you know, or do von not, whether Sir Hugh Allan was favourable to Mr. 
Burpee’a appointment when he heard of. it ? 

Answer—l had no means of knowing, ,but I understood that he was adverse to the selec¬ 
tion of Mr. Burpee. I had no conversation with Sir Hugh Allan on the subject, I learned 
this from outside rumour. 

' And fartherTor 1 the present,'deponent saith not. > 

'■*' And on the 16tb day of'September, the said witness re-appeared and made the follow¬ 
ing addition to his foregoing deposition. 

In^ answer to a question put me as to the exact views entertained by Sir Francis Hincks 
in relation to the admission of Amerieaii capital or control in the building of the Paoifio 
Biihray, I say that I-understood Sir Francis had no objection to any person building the 
road. My impression is, that Sir Francis looked upon the undertaking as one that so far 
from bqing a benefit to the contractor would be a loss, and he was anxious that any person 
wbhlJ nnaeriake the building of the toad. - Sir ^Francis would hot,' I think, have objected 
to Americans having control in the building of it. But afterwards Sir Francis coincided in 
the views of his colleagues, that it was desirable to exolude American control. But 
preVidfely he'loOked upon it as’so batd a speculation that-he would Be glad to'see Americans 
or 1 any one else undertake it. He was quite ready to see it built by any person. After the 
mptW;'however, was’discussed, he coincided in the general views of the 1 majority of the 
Government. • 
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; And further deponent .saith not, and thin his deposition having been read to him . he 
declares that it oontains the truth, persists therein and hath signed. 

Sworn and taken on the fifteenth day of September,) ' ! 

1873, and acknowledged on the sixteenth > (Signed) P. MITCHELL, 

day bf said month and year.' ) 

[Signed] CHARLES DEWEY DAY, 1 ’’ 

Chairman. 

" A. POLETTE, 

“ JAMES ROBERT GOWAN; 

Gommimantrs. 


Province or Ontario, ) ' 

[ IN THE MATTER OF THE COMMISSION ; . 
City of Ottawa. j , 

Appointing Charles Dewet Day, Antoine PoletTe, and James Robert Gowan, 
Commissioners to requiro into and report upon the several matters stated in a 
certain Resolution moved by the Hon. Mr. Huntington in thg House bf 
Commons on the second day' of April, A.D. 1873, relating to the Canadian 
Paoific Railway. 

Present: The Commissioners. ' '' 

On this seventeenth day of September, in the year of our Lord one thousand eight 
hundred and seventy-three, personally oamo and appeared before ns, the above named Com. 
missioners, < . t 

The RionT Honourable Sir JOHN A. MACDONALD, Knight Commander of the 
Bath, and Minister bf Justice for the Dominion of Canada, who being duly bwortt, 
deposeth and saith: ' 

Question —-You ore aware of the charges relating to: the construction of the Paeifio 
Railway, and to the raising and distribution of funds for the promotion of the eleotiods in 
1872, recited in the Commission; will you have the goodness to state tO the Commission all 
the facts within your knowledge relating to this matter. >■ • ■ i 

Answer —I suppose it had better be done aa a narrative. > . . i : 

In the Session of 1871, Resolutions were passed admitting British Columbia iin to the 
Dominion, and it was then provided that a Railway connecting the Paeifio with tho Canadian 
system of : Railways, should bn constructed within!ten years.: At the same Session tbene was 
a resolution passed in the House of Commons, that theroadvhould be eonstmeted byiprivate 
enterprise, aided, by publio subscriptions in money and lauds.. , . . ... 

There were mx otber proceedings that Session except, a votetodefray .the. ox pap we of 
surveying the line, but it was understood.that ithe 'Goviernment should prepara and, lay . ijefer? 
Parliament at its next Session a scheme for the construction,of theJtead. Ihe.sttry.eys were 
commenced and carried through during that .summer,,but the Government!took no aetionifff 
some time with respect to the construction pf the Ro8d ;or the formation oficompanies for i that 
purpose; in fact had not prepared a scheme, when l was one daysraitedupon hy..Mr,„Waa» 

dington in Ottawa. , . . ......... . . '.„n 

Mr. Wad dington was an English gentleman whom, t knew;.,,. He formerly resided.tP 
British Columbia, and had spent a good deal of money in Railway surveys and eEptentionft 
and wasan enthusiast.in the matter. He tolduns. that, by: his .invitation, .as X understood.it, 
some American capitalists from Chicago were coming to Ottawa to make a proposition to th® 
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Government for tho construction of the Pooifio .Railway. I told Mr. Waddington that I 
thought this movement was premature; that the Government could not make any arrange* 
inonts at all until it had submitted a soheme to Parliament, and obtained the sanction of 
Parliament. He seemed to bo a good deal disappointed, and asked would I refuse to see them. 
I said certainly not, I would be glad to see them; and Sir Francis Hinoks and myself, we 
being the only two Ministers then in town, saw these gentleman. Wo told them that wo 
thought their visit was premature. We said, as a mattor of politeness, that we wero glad to 
see that American capitalists were looking for investments in Canada, but that we could not 
enter into any arrangement or receive any proposition from any body until after the next 
Session. 

They said that they had communicated with other capitalists in New York and else¬ 
where, whose names they mentioned at the time, and, I think, exhibited a list of their names 
to Sir Francis Hinoks and myself, who were ready to ao-operate with them if they could 
make an arrangement for the construction of tho road. Some of the names I knew, some of 
them I did not, but have since ascertained that they were all of them men of standing and 
capital in the United States. 

Question .—Do you recollect the names of the gentlemen present at the conference ? 

Answer —There was Mr. Smith of Chicago; Mr. MoMulIen was frith him, also from 
Chicago. He was, however, a Canadian. I think Sir Francis Hincks mentioned other 
names, but I cannot recollect them at this moment. 

I think there were two others. 

Question .—Can you fix the dato of that interview? 

. , Answer —I oannot without reference. 

Question .—It was the first interview on the subject ? 

Ansto& , ~— Yes. The fact of these gentlemen having made this proposition called our 
attention, and through Sir Francis Hincks and myself the attention of our colleagues, to the 
necessity of attempting to get Canadian capitalists to enter upon the subject. 

I first communicated with several gentlemen in Ontario, principally in Toronto, 
endeavoring to enlist their interest in the enterprise. 1 told them that it was a great pity 
that 'a igreat work of this kind should bo carried off by foreign competitors, and if American 
capitalists could make it a paying enterprise, surely Canadians could do so as well, I spoke 
to my friends and mentioned the fuot that these American gentlemen had come and made this 
proposition. Sir Francis Hincks, subsequently, on one of hi3 visits to Montreal, saw Sir 
Hugh Allan on tho subject. He did so without any arrangement or instructions from his 
colleagues or from myself as first minister. He did so on his own responsibility, just tho 
samo as 1 did to any friends that I saw. As I understood he had a communication with Sir 
Hugh Allan which he stated in his evidenoe. On Sir Franois Hinoks’ return to Ottawa, he 
mentioned that he had this conversation and I thought he had made a mistake and so did, I 
believe, most of the members of the Government. At that time it had notocourred to mo, or 
I think to anyone, that these Amerioan gentlemen,were in any way connected with the Northern 
Paeifio Railway. That had not occurred to any of us. It certainly had not occurred to me, and 
the reason why I thought that the aotion of Sir Francis Hincks was premature, was that I 
thought that the true plan would be to endeavor to get up a strong Canadian Company, in 
which would be represented the Capital of the different sections of the Dominion, and after a 
body of Canadian capitalists was so formed, they might extend to the United States, or to 
England, and I thought that it would frustrate that policy, to have oommunioation in tho 
first place with Americans. After Sir Francis Hincks had made that communication, Sir 
Hugh Allan came to Ottawa, with several of these American gentlemen, Mr. McMullen again, 
Mr. Smith, and I thick Mr. Hurlburt of Chicago. We received them in the Counoil Room and 
had some conversation with respect to the Railway, but only as a matter of conversation as to 
the importance-of the road and its great advantage to Canada, and so on; bnt the only 
business that we did was my asking Sir Hugh Allan, who seemed to he the principal spokes¬ 
man of'the party, if he had any proposition to make. He told U3 that he had ab arrange¬ 
ment with American gentlemen, some of whom were there, for tho purpose of getting up a 
Company to bnild the Pacific Railway. I said we were desirous of getting applicajjioas and 
propositions of every sort from all parties who took an interest iu the mattor. He thin asked 
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me if wo wcro prepared to consider and enter upon any such proposition if he made it. We 
said no wo were not prepared; wo could enter into no arrangement at that time; we had no 
authority from Parliament to do so. Sir Hugh Allan said, “ I, then, am not prepared to 
make any proposition," and then they left. 

Question —Do you remember tho time of that interview ? 

Answer —I do not. But I see it stated in one of Mr. MoMullen’s letters that it was 
on Ootober the 5th, 1871. 

Question —That is the interview to whioh you alludo ? 

Answer —Yes. I cannot say whether this is oorveot or not, but I have no reason to 
doubt it. 

Question —There were several Members of tho Government present besides yourself? 

Answer —Yes. The Cabinet was pretty full. Mr. McMullen says thore were present 
Sir John A. Macdonald, Sir Francis Hinoks, Sir G. E. Cartier, and Messrs. Tilley, Tapper, 
Mitchell, Morris, Aikens and Cbapnis. 

I presume his statement in regard to those present is corrcot. 

I would say in reference to this, that before that meeting, I see it observed in the letter 
of the 18th July, signed by Mr. McMullen, which appeared in the Montreal Herald and 
Toronto Olole, that he says that the result of the communication between Sir Hugh Allan 
and these American capitajfists, was an interview in “ Montreal early in September, 1871, by 
which preliminaries were Settled between Sir Hugh Allan, Charles M. Smith and myself, by 
which Sir Hugh was to receive a large personal interest in the stock, and an amount for 
distribution among persons whose accession would be desirable, and that the cash instalment 
on such stook would be advanced and carried on by others.” He goes on to sav “ that an 
interview was held by myself with Sir John A, Maodonald at the St. Lawrenoo Hall the day 
before we met Allan, at whioh he expressed the approval of the Government at the proposed 
meeting, and requested me to meet him in Ottawa.” Now that is an incorrect statement. 
I was at the St. Lawrence Hall, met Mr. MoMullen, and he told me that he was entering 
into negooiations with Sir Hugh Allan; that they proposed to make a proposition to the 
Government. I heard his statement, and neither expressed approval or disapproval of it. In 
September we were exactly in the same position as when ho had previously met us in Ottawa, 
and the Government were not in a position to enter into any proposition of the kind, because 
we had not got the sanction of Parliament. 

I said we would consider any proposition that was made, when it was made. I observe 
also that Mr. McMullen in the same letter states “ that at the meeting in October, 5th it 
“ was at once apparent that they were not fully in accord amongst themselves, in oonsequenoe 
as Sir Francis Hincks informed me, of Grand Trunk jealousy of Allan represented m the 
“ important personage of Sir George Cartier ” This is altogether an erroneous statement; 
wo were quite in accord among ourselves, we were all in aooord that we could not oonsider 
any proposition until after we had the sanction of Parliament; that we were not in a 
condition to make any arrangement until Parliament had authorized us to do bo. In 
consequence of its being known that Sir Hugh Allan had entered into this arrangement with 
American capitalists, it was known to every one—a feeling of fear arose, in Ontario es ecially 
in Toronto that the Pacific Railway might got into Amerioan hands and under American 
control, or might get into Amerioan and Montreal hands, and that in the construction of the 
Board the interests of Ontario might be forgotten or neglected. 

This I think added to the urgent request of myself on frequent occasions to a number 
of gentlemen in Toronto, induced I think the formation of the Inter-Oceanic Company. I 
had spoken to Mr. Macpherson, Mr. Howland, Mr. Cumberland, Mr. Worts, and a number 
of other gentlemen in Toronto, to try to interest them in it, and the oompany was formed. 
Mr. Macpherson took a warm interest in the forming of it early in the autumn of 1871. 
The statement had got into the newspapers, and tho impression had gone abroad that 
American capitalists were not interesting themselves in the Canada Pacifio Railway on its 
own merits, but that they were connected with the Northern Pacifio Railway, and were 
endeavouring to make it subservient to the interests of that Railway; and tho fear arose and 
spread through Canada, that our railway would be made subordinate to Amerioan interests 
it they were admitted to any share in the enterprise. I was one of those who 
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participated in that fear, and it Boomed to bo also the opinion of my colleagues, 
including latterly Sir Francis Ilinoks when he found that the opinion was generally shared by 
his colleagues against the admission of foreign capital, and that the objeot of the Americans 
in getting control of our railway was to connect it with their system of railways. I think 
the Government bcoamo as one in the opinion that American capital Bhonld bo-excluded, 
although *e had not come to any formal decision on the matter. During the Session of 
1872 we uund that those who usually supported the Government; that the majority of the 
House of Commons were of the same opinion It soon beoame apparent to everyone, I think, 
to Sir Hugh Allan who was here occasionally promoting the Bill for the incorporation of tho 
Canada Pacific Company, that Parliament would not sanction any scheme which would 
involve the admission of American capital. 

The Government then came to the conclusion that as there were two great 
bodies of capitalists, one from Montreal and the other from Toronto, both petitioning 
for aots of incorporation, I say tho Government came to tho conclusion to aid in the passage 
of acts of incorporation of any respectable body of persons who would apply for that purpose; 
and then the Government might judge afterwards which of the companies would boBt subserve 
tho interests of tho country, and give them the construction of the Boad. At the same time 
we submitted to Parliament tho Government Bill, to which allusion has been made, enabling 
the Government to give the contract to any company that might be incorporated for tho 
purpose with provisions for the amalgamation of those companies, and with a provision, if it 
was thought for the advantage of the country that a Royal Charter should be granted, giving 
the Government the power to grant such Royal Charter. The Government Act contained 
a olause to enable the Government to grant a subsidy in land and money. There were two 
acts of incorporation passed, as has already been several times brought before your notice ; 
one for the Inter-Oceanio Railway Company, of which the principal seat was in Toronto, 
and the other for the Canada Pacifio Railway Company, tho principal seat of which was 
in Montreal. So soon as the Session was over, which I think was in June, when Parliament 
was prorogued, the Government addressed itself to the task of attempting to procure the 
amalgamation of these two companies. They represented the interests principally of Queboo 
and Ontario, although I believe both of those companies contained names, of gentlemen as 
Corporators, from the other Provinces. Still it was generally understood that tho Inter- 
Oceanic Company was the Ontario Company, and that the Canada Pacific was the Quebec 
Company. The policy of the Government, from the time of prorogation until now, I may say, 
had never varied. It was that an amalgamation of these two companies should be procured 
if possible. We were satisfied that suoh was the jealousy that had arisen between the two 
companies, that it would be impossible to give the charter to either of these companies, that 
is the construction of the Road to either of theBe two companies.. We knew that no Govern¬ 
ment could exist that would give the contraet to either section. If it were given to Sir 
Hugh Allan’s Company, the Government would be certain to alienate the support of their 
Parliamentary friends from Ontario, and vice versa] so that we spared no pains in the 
attempt at amalgamation. The Canada Pacifio Railway Board always expressed their, 
willingness to amalgamate. The Inter-Oceanio Board expressed an unwillingness to amalga¬ 
mate. Immediately after the Session of 1872, or shortly after, 1 went to Toronto for the 
purpose of seeing my friends there who were interested in the Inter-Oceanio Company, and 
I pressed them as much as possible to acquiesce in the amalgamation. The elections were to 
come on between July and September, and we felt as a Government that, is was very im¬ 
portant to us to go to the country with a scheme perfected and an amalgamation. effected 
with the capitalists of Ontario and Quebec, ready to co-operate in the construction of the 
Pacific Railway. 

After talking the matter over with Mr. Maopherson and other gentlemen in Toronto, I 
wrote to Montreal and I asked Sir Hugh Allan to come up to Toronto, and Mr. Abbott, a 
Member of Parliament, and who had taken great interest in the Canada Pacific Railway, also 
to come to Toronto and discuss the matter with Mr. Maopherson. Sir Hugh Allan wrote 
me that it was impossible for him to come up, but that Mr. Abbott might. Mr. Abbott did 
come up, and saw Mr. Maopherson, and you will find in the evidence given by Mr. Mac- 
pherson a memorandum of the substance of the conference between those two gentlemen. 
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That memorandum I believe to be substantially correot from the information that I had 
from both of the gentlemen who attended it. 

I left Toronto to go to Kingston, to attend to my own election, impressed with tho idea 
that there were no insuperable difficulties in tho way of amalgamation. 

They had approached very nearly each other. There were only two points of difference. 
The one was the question of the Presidency, and tho other was the number of the Directors. 
•With respeat to tho number of Directors, it was suggested that they should bo thirteen. This 
suggestion emanated from the Government. We took the number in the Cubipot, which was 
thirteen, as a sort of precedent, and it was suggested by the Government that the Board of direc¬ 
tion should bo chosen in the same way that the Cabinet had been selected; that thore Bhould 
be five members of the Board from Ontario, four from Quebec, and one from each of the 
other provinces. That is a detail in whioh they varied from the cabinet, as there aro no 
representatives from Manitoba and British Columbia in the cabinet. We thought that 
would be a fair mode of adjusting the representation of the Board, and adequate to represent 
the interests of tho different Provinces on the Board. I think it was Mr. Abbott’s proposi¬ 
tion on behalf of tho Canada Pacific Company, that instead of thirteen there should be 
seventeen directors for some reason or another; that it would require a larger number of 
members to represent all the interests; but, as will be seen by the memorandum, Mr. 
Maepherson did not approve of this, but thought that this point might be yielded, although 
it was not, of oonrse, so advantageous for Ontario to have seven representatives as against six 
from Quebec, as it would be to have five from Ontario against four from Quebec, on a 
Board of thirteen members. 

Then, as regards the Presidency, Mr. Maepherson always held to the tame position; 
that he did not look forward to it himself, he did not press his own claim for it in any way, 
but he thought that Sir Hugh Allan, from his having originally made this arrangement with 
tho Americans, if he were placed in the position of President, from his. acknowledged wealth 
and influence, would have too much power on the Board, and that he might exeroise that 
power in favor of bringing in Amerioan Capital. 

Still it seemed to me, that as that was really the only question, that is, the question of 
the Presidenoy—that we were very near an amalgamation, and I left Toronto, as I have said, 
impressed with the idea that that difficulty would be removed or could be removed, and that 
there would bo an amalgamation. 

When I was at Kingston, attending to my election, I was communicating I may cay, 
with Sir George Cartier, giving him an account of the progress I had been making at To¬ 
ronto, and my communications were always of an encouraging nature because I believed 
that the two companies would be amalgamated and we would get over this difficulty. 

When I was at Kingston Mr. Maepherson came there either to see me, or was there 
accidentally, I really forget which, but he was at Kingston, and we had a disoussion about it, 
and I found the difficulty still existing about tho Presidency, and I made up my mind that 
there'was no use in attempting to procure the amalgamation before the elections, and that 
matters should bo allowed to stand on the terms as discussed between Mr. Mnophcrson and 
Mr. Abbott at their meeting in Toronto. I telegraphed Sir George Cartier in that sense. 
That telegram is set out in the affidavit of Sir Hugh Allan made in Montreal. I have however 
got a rough draft of it. The telegram is dated tho 26th July, and is herewith produced and 
fyled marked “ G. ” 

I may say, with respect to tho expression in that telegram, “ that this should be accepted 
by Sir Hugh Allanthat I had regretted to find that there had been a sort of coolness 
between Sir Hugh Allan, and Sir George Cartier, and not only between Sir George 
Cartier and Sir Hugh Allan but between Sir George and his Lower Canadian friends. 
They bad got the idea that Sir George was not so friendly as he ought to have 
been to tho. Northern Colonization Road, in which a large number of Lower Canadians 
took great interest^ especially the Montrealers, and of whioh Sir Hugh Allan was 
President, and that in fact they had got the impression that Sir George Cartier was throwing 
cold water on all those enterprises which Sir Hugh Allan had entered upon, and this of 
course, unless it were removed, would be'fatal to Sir George Cartier, aud in Lower Canada 
would lose him Parliamentary support, and, of course, lose the Government Parliamentary 
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support. The idea had been industriously spread abroad that Sir George, as being the 
Solicitor or Counsel of the Grand Trunk Railway Company, was not anxious to promote any 
Railway enterprise that might be a rival or competitor of that Railway. This was so much tho case 
that a good deal of feeling had been created respecting Sir George Cartier's supposed course of 
notion, and that a deputation which has been already spoken of which 1 am aware had come to 
Ottawa to press upon him so far as they could the neoessity of taking an aotive interest in the 
Northern Colonization road and other railways, extending the Northern Colonization west, in¬ 
cluding the Pacific Railway, and that the Montreal interest as represented by Sir Hugh 
Allan, should not be ignored. I sent that tolegram on the 26th of July, and I was glad to 
receive a communication from Montreal, I am not sure whether it was from Sir George 
himBelf, or from Mr. Abbott or Sir Hugh Allan, but from one of the three, stating that Sir 
George had expressed himself with respeot to all these enterprises in a manner which satis¬ 
fied the Montreal interest, including Sir Hugh Allan and his political friends in Montreal. 
And I may say here, that it was on hearing that, that any communication arose respecting 
eleotion funds. When Sir George Cartier and I parted in Ottawa, he to go to Montreal and 
I to go to Toronto, of course, as leading members of the Government, we were anxious for 
the success of our Parliamentary supporters at the elections, and I said to Sir George that 
the severest contest would be in Ontario, where we might expect to receive all the opposition 
that the Ontario Government could give to us and to our friends, at the polls. I said to 
him you must try and raise such funds as you can to help us, as we are going to have the 
chief battle there. I mentioned the names of a few friends to whom he might apply, and 
Sir Hugh Allan amongst the rest, and that he was interested in all those enterprises which 
the Government had been forwarding. When, therefore, I ascertained that Sir George had 
put it all right with his friends, I then communicated to my friends in Montreal, Sir George 
and Mr. Abbott, stating I hoped they would not forget our necessities; that they would see 
to raise some funds for us in Ontario. 

On the 30th., I think of July, I received & letter from Sir Hugh Allan, addressed to me 
at Kingston, stating that he had come to an arrangement with Sir George Cartier. He did 
not send me a copy of the arrangement itself, but he said he had oome to an arrangement 
and had reduced it to writing, stating generally the terms of the arrangement. I was not 
satisfied with this. It was not in accordance with my telegram of the 26tb, and although it 
was exceedingly inconvenient for me, for I was in the heat of my election, and was receiving 
a most stern opposition, I telegraphed back at once that I would not agree to it at all, but 
that I would go down to Montreal that night or the next night, and see them, so that there 
might be no mistake or misapprehension in the matter. It appears that Sir George Cartier 
saw Sir Hugh Allan at once, and informed him that I objected to the arrangement that had 
been made, and that unless the proposition contained in my telegram of the 26th July was 
adhered to, that I would go down to Montreal and discuss the whole matter with them. I 
then received two telegrams, one from Sir Hugh Allan and the other from Sir George Cartier, 
which I fortunately kept, which I shall read. This is dated 31st July. It is from Sir 
George Cartier. It commences os follows: “ I have seen Sir Hugh Allan. He withdraws 
“ the letter written to you, since you make objection to it, and relies for a basis of arrange- 
“ meat on your telegram to me, of which I gave him a copy, &c.” 

I hereby produce and fyle it marked H. 

At the same time I received this one from Sir Hugh Allan, addressed to myself of tho 
same date. It commences as follows: “ I have Been Sir George Cartier to-day, You may 
return my letter, &o., 

I hereby produoe and fyle it marked “ I.” 

That was the only arrangement that was ever made between the Government and Sir 
Hugh Allan, or the Canada Pacific Railway Company which he represented, and I had no 
discassion or conversation in a contrary sense, either from Sir Hugh Allan or any member of 
his company, or from Sir George Cartier, from that time until this. That was the 
arrangement that was made, by which till the elections were over, the whole matter oonneoted 
with the construction of the Pacifio Railway, should stand in abeyance, and (hat attar the 
eleotions were over an attempt should be made to amalgamate; and that these two gentlemen 
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Board. 

I see that it is mentioned by Mr. McMullen in one of hia letters, that there was a 
subsequent arrrnngement made on the sixth of August between Sir George Cartier and Sir 
Hugh Allan. If bucIi an arrangement wob made I am quite unaware of it, and more than 
that I do’nt believe it. 

I am quite satisfied that if Sir George Cartier had made any such arrangement, he 
would have mentioned it to mo. Sir George was a man of the highest honor, and between 
him and myself there were no political secrets, and if he had made any arrangement of that 
kind respecting the railway, ho certainly would have communicated it to me. 

I observe that Sir Hugh Allan says in one of his letters, which has been published, 
dated the 6 th or 7 th of August, he “yesterday concluded an arrangement with Sir George 
Cartier.” The way I read this is that by yesterday he meant a day or so before, which 
would be about the 30th July when he signed these papers. 

After the elections were over, we renewed our attempts to promote the amalgamation of 
the Companies. 

At my request, my colleague, the then Postmaster General, Mr, Campbell, went to 
Toronto, with what results you know from his own statement. Early in November, about 
the 7th or 8th of November, I went to Toronto, and once or twice I thought I had succeeded in 
overcoming the reluctance of Mr. Maopherson, but after discussing it with him frequently, 
and pressing all my views upon him, I had at last to leave Toronto unsuccessful in my 
mission. On my return to Ottawa the Government then addressed itself to the formation 
of a Company under a Royal Charter. As I have already stated the Government were 
satisfied that it would be in the highest degree inexpedient and impolitic to grant the con¬ 
struction ot the Road to either of the incorporated companies. We onme to the conclusion 
that we should exeroise the power conferred upon ub by the Government Act of the Session Of 
1872, and endeavor to form a company in which all the different Provinces would be repre¬ 
sented in one, as I havo mentioned. And we did grant that Charter as is known. 

In the selection of the first Board of Directors and shareholders, the Government had 
only the one object: that of getting men who would command the confidence of the country 
either from being men of capital or Deing men of known standing, or of being men especially 
acquainted with the subject of the construction of Railways. The names of various gentle¬ 
men were discussed, some were originally selected and afterwards changed. At first the 
Government thought of some leading men who were in Parliament on account of their wealth 
and standing. There were several gentlemen who were selected who were members of one 
House or the other, but afterwards, on consideration of the whole question, the Government 
came to the conclusion that it would be better to exclude all Members of Parliament from the 
Board. 

There had been a motion made in the House of Commons during the previous Session 
to exclude members of Parliament from the Company, and some feeling had been shown bn 
the subject. 

The Government therefore came to the conclusion that under the circumstances it would 
be better to exclude members of Parliament from the Directory. 

And now I would state the reason, so far as I know them, why the gentlemen composing 
the Board of Direction were chosen. 

In Ontario there were five gentlemen selected. Major Walker, of London, was chosen 
as being a man of standing and wealth, and at the head of the oil interest of western Canada. 
He had been connected with the Inter-Oceanic Company as a corporator, and he was selected 
as representing the western interest. At first we had asked Mr. Carling, the member for 
London, to be a Director, but when we came to exclude members of Parliament, Major 
Walker wasselected in his stead. He was selected without any reference to Sir Hugh Allan, 
or the Quebec interest at all. I don’t know whether Sir Hugh Allan was acquainted With 
Major Walker before or not. 

Mr. Mclnnes was selected as a leading merchant at Hamilton. He was known to Sir 
Hugh Allan. He was a member of the Canada Pacific Railway Company. He is a 
western man, and of high standing and character, and the Hamilton interest could not be 
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ignored. Mr. Mofnnea was in England at the time, and when selected by myself, I tole- 
graplied him by cable, and got his answer by letter accepting. 

Col. Cumberland was seleoted as being a Bailway man, and a Civil Engineer of high 
standing, 'md as being a great personal friend of myself. He was going to England at the 
time, ani I asked him if he would agree to serve. He said he would rather not, but that I 
might oommand him either in the Company, or out of the company, if he could be of any 
service, and I selected him. 

Mr. Sandfbrd Fleming was selected by myself and he also went on the Board with the 
greatest reluctance, and it was only by my strong pressure that he consented. 1 may add 
that Sir Hugh Allan was strongly opposed to bis being appointed in the Board. Ho did not 
object to Mr. Fleming, from any personal reason, but he thought that bis services as sd 
Engineer, would be of more value to the Company, if he were not in the Board. I thought 
that it would he a great advantage to the Company to have a man of Mr. Fleming’s standing 
on the Board, and 1 insisted on his appointment. 

Mr. Shaniy was the last; he was plaoed on the Board at my suggestion. I asked him 
to serve on the Board. He declined at first, and he came to see me especially on the subject 
and at my earnest solicitation he became a member of the Board. He was a member of the 
Inter-Oceanie Board. The Directors for Nova Scotia and New Brunswiok were selected 
by my colleagues in the Government from these Provinces. And I believe in both oases 
without communication with Sir Hugh Allan, and certainly not at bis instance. With 
bespect to Nova Scotia, Mr. Collingwood Sohreiber, an Upper’Canadian originally, but wbo 
had been connected with the construction of railways in the Maritime Provinces, was 
originally selected as a Direotor to represent Nova Sootia, but afterwards as Governor 
Archibald had returned frem Manitoba, and as he was a man of high standing and great 
influence in Nova Scotia, he was substituted by the Nova Sootia members of the Cabinet 
for Mr. Sohreiber. 

Mr. Burpee as Mr. Mitchell has said, was ohoBen by Mr. Tilley and himself, without 
any reference to Sir Hugh Allan. 

As regards the Members of the Beard from Quebec, there was first Sir Hugh Allan 
himself, Mr. Beaudry, a merchant of high standing in Montreal. He may be considered, 
though I don’t in fact remember, as being seleoted by 8ir Hugh Allan, as being his special 
choice. Mr. Hall was selected by Mr. Pope to represent the Eastern Townships on the 
Board. Sir Hugh Allan pressed strongly for the appointment of Mr. Foster, or a person 
representing Mr. Foster. Mr. Foster himself could not be a moaber of the Board after 
vto efitne to the conclusion to exclude Members of Parliament, as he was a Senator. Sir 
Hugh Allan therefore desired to have a representative of Mr. Foster on the Board, but Mr. 
Hall was seleoted by Mr. Pope. 

Hon. Mr. Beaubien, the Commissioner of Crown Lands for Lower Canada, was named by 
Mr. Langevin. He selected Mr. Beanbien to represent the District of Quebeo interest as 
separate from the Montreal distriotr interest. 

The charter was framed with great Care. The principal heads of it were prepared bymyself; 
that is, the leading principles of the Charter were jotted down by myself and acquiesced in by 
my colleagues, and were communicated to the gentlemen whom we had selected to form this 
Board; We had several meetings, I fancy in December and January, at Ottawa, where 
these matters were disoussed. 

The provisions of the charter were added to and enlarged from time to time, and at 
last Mr. Abbott was selected to meet Mr. Campbell and myself and settle all details of 
every nature. Mr. Abbott was noting not on his own account, bnt as I understood, as ooun* 
eel for the new company, which was about to be formed. He was early selected as the legal 
maa of the company, and in that eapaoity he met us and we worked out the details, most 
Painfully worked at them for a considerable time; had them printed and reprinted, and at 
last they assumed the form in which they now are in the completed Charter. 

I think that I have given you a statement of all the fasts connected with the promotion 
of the-company and what I know of the communications and original arrangements with the 
Americans. I may say, that every precaution that we oOuld think of or that was suggested 
to us to prevent the Americans getting in either directly or indirectly so as to have Control of 
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tlie Company, was adopted. In the first plaoe, by the eleotion of tho thirteen gentlemen who 
were not only Directors of the Company, but were also shareholders and held all the Stook. 

They were all gentlemen of high standing and Canadians, and certainly would not any 
one of them be in any way a party to handing over the Canadian Paeifio Sailway to foreign 
control. They held the whole of tho Stock and not a singlo share could be transferred for the 
first six years until the sanction of the Government had been obtained. The reason we 
selected six years was this—we gave the Company one year—to the first of January next— 
to raise the necessary funds, and we thought that after five years of active prosecution of the 
work there would be no fear of tho road getting into foreign hands, and that point once 
gained, the less the Government had to do with the Stock the better, for it would fetter the 
transfer of the Stook and of course render it less valuable. The uncertainty as to whether i a 
purohaser would be approved of by the Government would operate against the value of tlqe 
Stock in the market. 

Question —Have you any further statement to make ? 

Answer —Nothing further oopurs to me. 

J oan state and propose to take up the question as to the contribution of eleotion funds. 
As I have already mentioned, when Sir George Cartier wont to Montreal from Ottawa, and 1 
went to Toronto, I asked him to endeavor to get what pecuniary help ho could from our rich 
friends in Montreal; and when I was in Kingston at the time of my own election, Igot.a 
letter from Sir Hugh Allan stating that he would contribute $26,000 to the election fund. 
He used tho expression that he would contribute $25,000 to help the friends of the Adminis¬ 
tration in them elections. I may say here that I considered myself a trustee to that fund, and 
oertainly did not apply any of that money to my own cloction. 

Question —Have you got that letter ? 

Answer —No; I destroyed it. 

It was simply informing me that he would contribute to that extent. 

I paid the expenses of my own election; and, in fact, I did not receive any funds at all 
from Sir Hugh Allan until after my own election was over. I was at Toronto the most of 
the period during which the elections were being held, going off occasionally to one place or 
another to communicate with my friends. I got pcouniary assistance where I could. In 
Canada we have not the same organization that they have in England. Wo have neither a 
Seform Club nor a Carleton Club to manage elections, and the leaders have to undertake 
that for themselveB. I found as the contest went on that it was getting more severe; 
representations were coming to me from all parts of Ontario that the Opposition, to use, a 
general expression, had two dollars to our one, and I redoubled my exertions to get subscrip¬ 
tions from all our friends. Sir Hugh Allan was then in Newfoundland, as I understood,, and 
I wrote twice personally to Mr. Abbott, who was acting in Montreal for him, and twice 
received contributions to the extent of $10,000 eaoh. ! 

Question —Were these sums both from Mr. Abbott 1 

Answer —I am not sure, but I think so. u • 

Question—That waB in addition to tho $25,000, making in all $45,000 ? 

Answer —Yes. - 

I see that in one of Mr. McMullen's letters, of the fourth of August, published in the 
Montreal Herald, he states that '‘over $100,000 were sent to Sir John A. Macdonald, 
from Montreal, besides a largo amount paid to the Central Committee.” As to the funds I 
got from Montreal, they are exaotly the sums I have mentioned. 

As to the contribution of $25,000, it was sent to me without my having previously 
asked for it I had no communication with Sir Hugh Allan, and never asked him for apy 
sum, whatever, at the time that I reoeived the $25,000, but I have no doubt Sir 
George asked him to subscribe, and I got the intimation from Sir Hugh Allan that he.,had 
subscribed that amount. The other two sums of $10,000 each, were given at my request. 
I wrote to Sir George Cartier in Montroal, with respect to these additional advances, that as 
we had Buch a hard fight, he must either borrow or beg funds for me, and I have no donbt 
that he asked for them. I was not aware until I saw the communication in the newspapers, 
that he had written Mr.; Abbott, to endeavor to get it for me if he oould, , / 

I think this is all the statement I have to make. 
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Question —Is there any other matter connected with this charge on which you desire to 
make a general statement ? 

Answer —There are a number of statements made by Mr. McMullen, which I would 
like to coll your attention to, or to whioh l hnvo already adverted, but would wish to specify 
more particularly. Mr. McMullen in his letter of the 18th of July, states that Sir Francis 
Hindu suggested that the Government would bo obliged to advertize for tenders, in order to 
avoid blame, so that the conclusion of an agreement would have to be postponed for several 
weeks. 

To that I will say that the idea of advertising for tenders had been mentioned, with 
many other suggestions that wero made, but it never came to anything. The Government 
never came to any conclusion to advertise for tenders. Indeed we saw that there would be 
no object in advertising for tenders, as we excluded American capitalists altogether. There 
was no suggestion that there would be any companies formed in England to build tho road, 
and all the capitalists in Canada who desired to have anything to do with it, were parties to 
the Inter-Oceanic, or the Canadian Paoifio Companies, and so there was no objeot in adver¬ 
tising. Mr. McMullen says he (Sir Hugh Allan) at one time announced to Mr. Smith and 
myself that the 88,500 of whioh he speaks in one of his letters, had been lent to Sir John 
A. Macdonald and Sir Francis Hincks in sums of 84,000 and $4,500 respectively, with very 
good knowledge that it was never to be repaid. 

With reference to that sum of $4,000 to myself, that is a complete and utter falsehood. 
I never received $4,000 from Sir Hugh Allan. I never had any money transactions with 
him in my life. He never gave me any money or never lent mo any money in hip life. It is 
utterly false, and I have reason to believe Sir Hugh Allan never said so. Mr. McMullen 
docs not state that we received the money, but that Sir Hugh Allan said so to him, but I 
do not believe he over did say so for two reasons. 

In the first place, if he ever did it, it would have been a falsehood, and in the next plaoe, 
when Mr. McMullen came to see me in December, I think it was then that he came to see me, 
the first time alone after the elections, I forget the exact date, he came, evidently, for the 
purpose of attempting to bully me, and levy blackmail upon me, and he spoke very myste¬ 
riously of what he could prove. 

That Sir Hugh Allan had told him some very, strange stories about expenditure of 
money for members of Parliament and so on. I was very muoh surprised to hear that state¬ 
ment, and he said among other things, “ he never mentioned your name in connection with 
any of these expenditures, but he has the names of persons who aro very near you.” I said 
he could not very well have mentioned my name, because I never had any money transactions 
with him. In the first plaoe I know the statement is false, and I am satisfied for these 
two reasons that Sir Hugh Allan never said so. Again Mr. MoMullen says: “ I met Sir 
John Macdonald in Montreal oiler the close of the Session, whilo on his way to meet Lord 
DufFerin at Quebec, and he suggested that as Allan had made so many enemies, I should go 
to Mr.jMacpherson and try to bring about an amalgamation, promising to write a personal 
letter to Mr. Macpherson to aid in the desired object.” Now that is in substance untrue— 
entirely untrue—except the single faot that I saw Mr. McMullen. Mind you I did not seek 
him out—Mr. McMullen sought me out. I was going to Quebec to see Lord Lisgar off 
for England. I went from here in the steamer, and went direct from one steamer to the 
other, and did not enter Montreal at all. How Mr. MoMullen found out I was on the boat, 
I don’t know, but certainly he came down to see me. He said the Canada Paoifio Railway 
Board was sitting and was going to take some steps. I was very guarded—I did not know 
what he had to do with it. I understood of oourse, there were to bo no Americans having 
anything to do with our Pacifio Railway scheme; and I did not therefore understand what 
he had to do with the matter at all, or why he had come to see me. He was a Canadian 
himself, but I did not know whether he had any stock or interest in the Paoifio Company. 
I was exceedingly guarded with him. I heard what he had to say:—He said the company 
was organized. I said it is not the slightest use having anything done until there is an 
amalgamation. He then said to me that he was going to leave Montreal for Chicago, and he 
thought he would stop at Toronto on his way home and see Mr. Macpherson. 

I think I said it wonld do no harm, or some answer of that kind. I did not enoourage 
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him to go. Ho informed mo that ho would go. I made no suggestion to him in regard to it. 
It would bo quito absurd to suppose that if I could not persuade Mr. Maopberson to go in 
for the amalgamation of the two incorporated Companies thnt he could do so. It is quite a 
misstatement. Mr. McMullen says again: “ After having Sir George sign an agreement as 
stated in the letter of August 6th, he commenced paying money, but, as he told me, having 
Cartier’s order in enoh ease, and taking a reooipt therefor. When making the agreement he 
had no idea that the amount of money would be excessively large, and when it had run up to 
between $150,000 and $200,000 he became alarmed,and told Cartier that ho must stop paying 
the drafts whioh were coming in so rapidly unless the whole Government would sanction the 
bargain. Ho then stated that Sir George sent to Ottawa and reoeived a telegram from Sir 
John Maodonald confirming his action. After this Allan said he proceeded paying out 
money until he had advanced $358,000 in addition to $40,000 drawn from New York.” 
Now this is altogether untrue. He received no such telegram from me. He could not do 
so, because I never was in Ottawa during that time. I was always in the west attending the 
eleotionB. From the time I left Ottawa at the end of Jane or the beginning of July, until the 
elections were all over, I never was once in Ottawa, and I never made such a communication. 
It is altogether a falsehood. 

Then again as to the meeting which ho alleges to have taken place on the 31st of Do- 
comber, lie says, “ on the 31st of December, I had an interview of some two hours 
duration with Sir John, and placed him in possession of all the faots and showed him the 
letters which I had from Sir Hugh in regard to the matters as well as the original contracts, 
and the letters to the New York Railroad President, whioh were recently published in con¬ 
nection with other correspondence." He (Mr. McMullen) came to me and complained very 
much of the way he had been used; that he had devoted himself for some time to this sub¬ 
ject and had been thrown overboard. He did not show me those papers. Ho read mo 
passages from some of the letters. I recognized some of the passages when I read the 
correspondence published as some of the passages read. I heard what he had to say and what 

I then said was that according to his own statement, if his statements were true, and those 
passages read seemed to carry out his statement that I thought Sir Hugh Allan had not used 
him well, I said “ ho ought to have been more frank with you. He couid not if he had 

II tried obtained what he wanted to get. Ho must have ascertained that last session. He 
“ could not by any possibility hnvo effected the purposes you wished him to effeot of getting 
“ your associates the American capitalists interested in tho company. He could not do so, 
“ the public feeling was so great.” The feeling expressed in Parliament, and the polioy of 
the Government were all opposed to it, so that, however willing or anxious, Sir Hugh Allan 
might be, to carry out that arrangement, it was impossible to do so, and his fault I thought 
was in not having at onco candidly told the Amerioan gentlemen with whom he had made 
this agreement, that suoh was tho fact. On the 23rd of January, that was a very short time 
before the contraot was signed, and after all arrangements had been made, and the selection 
of the Directors or most of them had been completed. Mr. McMullen came accompanied by 
Mr. Smith, of Chicago, and Mr. Hurlburt, of Chicago, and they went over the story again. 
They told me that they had been very badly used, and they had in good faith advanced for 
preliminary expenses of the Railway, a sum of money, that is for the preliminary expenses of 
the Canada Pacific Railway Company which was incorporated. I stated to them that 
of course Sir Hugh Allan was liable to them for that money, and must it seemed to me, as a 
matter of course refund it if he had not already done so. They said they would not put 
up with such conduct and would see him. I said it is your own affair. Mr. McMullen said 
they would seize his ships in American ports and take proceedings against him. I said it was 
quite open for them to do so. I went so far as to say “ I think you are quite right, if I 
were in your place I think I would prooeed against him.” They said they would go down 
to Montreal, and both Smith and Hurlburt said “ you must distinctly understand that we. 
dp not come here for the purpose of blaok-mailing you or black-mailing the Government, but 
for the purpose of stating our case. In fact they wanted to know whether, by any chance, 
they could be admitted to have an interest in the Railway. 

That was, I understood the object cf thoir communication. I said to them that it was 
utterly impossible-, that American capital must be excluded, and that the Company must 
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be formed by Canadians, and was, in ftct, in process of formation, in the manner in which it 
now presents itself. They said they wonld go down and seo Sir Hugh Allan, and return this 
way and see me. I said I would he very glad to see them, and if I could be of any servico 
in settling matters between Sir Hugh Allan and them, I would be very glad. 

They did not come this way, however, but I received a letter from Mr. Smith, of 
Chicago, making a great complaint, that they were excluded, and he wanted to know if I 
would have any objection to their petitioning the Canadian Parliament for redress. I did 
not answer that letter. There is a report appearing in the Chicago Tima of September 3rd, 
which was sent to me, containing an aocount of an interview between a reporter of that news¬ 
paper and Mr. MoMullen in Ohioago. 

Question —Which Mr. MoMullen ? 

Answer —Mr. George W. MoMullen. Most of that report repeats what has been 
already published, but I wish to recall the attontion of the Commission to it. He says: 
“ That we went to Montreal in September, 1871-—and arranged preliminaries—Sir Hugh 
waB to be the agent of the Government. Ho was to receive for himself a large interest, 
and an amount of stook which was to be placed where it would do most good, and the cash 
instalments on the stook wore to be advanced by us." 

The interviewer asked then—*' Was the Government aware of this ? ” 

Mr. MoMullen replied: “ I told Sir John Macdonald all about it before our meeting 
with Allan. At the Premier’s request I visited him after the meeting at Ottawa, and told 
him everything, and he was well satisfied.” As 1 said before, I saw Mr. McMullen at the 
St. Lawrence Hall, and he told me what was doing. I heard him. On both occasions my 
statements were uniform, that the Government could not enter into any arrangement until 
after Parliament met. 

He reverts in that interview to a statement that Sir Hugh Allan had informed him 
that he had loaned $4,000 to me ; that Sir Hugh Allan had said so. 

“ Sometime after this, Allan stated that he had loaned $4,000 and $4,500 to Sir John 
A. Macdonald and Sir Franois Hincka respectively, with the knowledge that it was never to 
be returned.” That is untrue. I have already explained why I believe that Sir Hugh 
Allan did not say so, and if he had said so, Mr. MoMullen told me a falsehood when ho said 
that Sir Hugh Allan had never mentioned my name in connection with these transactions. 
Here is another statement. The Reporter says: “ Have you any furthor proof that the 
Government was aware of Sir Hugh Allan’s bargain with Cartier.” 

Mr. MoMullen said: “ I do not feel at liberty to submit all for publication. I will give 
a short item that will probably bo sufficient. Shortly after the elections were over, and while 
Sir Hugh Allan was pressing for a fulfillment of his bargain he began to think that the 
Government intended to play false. He prepared a complete transcript of all'the transaction 
between him and Cartier and Macdonald, the contracts, supplementary contraot, orders for 
money, telegrams for money, telegrams of Sir John, and memoranda generally, all 
ready for publication. On the following morning the Government was notified of 
thiB, and they yielded to the threat.” I con only say that I never heard of such a state¬ 
ment ; never saw it; no such threat was ever made, and no communication of the kind 
was ever made. It is a falsehood complete and entire, without one seinblance of truth. 
Here is another statement which, perhaps hereafter, before this Commission closes, can be 
more specifically replied to, as it is not a subject with which I am very conversant, The 
reporter isayst “But $400,000 is a pretty good sum of money for one man to lose. Does 
Sir Hugh really suffer this loss t" Mr. McMullen says “Sir Hugh is President of the 
Merchants Bank of Canada, a very large institution, whioh in its current report shows a 
Government deposit, without interest, of over $1,200,009, and as all its funds are directly under 
his control, it is safe to suspect that up to the present time he is even. I understand that 
another Bank in Montreal furnished a portion of the sum by discounting notes secured by 
Allan’s endorsement, and that these are still being carried. This bank also has over $800,000 
of Government money on the equally liberal terms of no interest.” That statement h tintrue. 
I do not believe the Merchants’ Bank have ever at any time deposits of over $800,000 
without interest. Funds accumulate in the different banks, and any profit goes to the share- 
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holders and in no way to Sir Hugh Allan exoept as ho is a shareholder. Bat the sum of 
$1,200,000 is altogether false. 1 think these are all the remarks I have to make. 

There is one more statement whiah I desire to make in justice to Mr. Hillyard Cameron. 
It is stated that at my pressing instance, Sir Hugh Allan advanoed money or discounted a 
note of Mr. CamoronB’ of some $5,000. Mr. MoMullen Bays : “ The Chairman of the In¬ 
vestigation Committee, applied through the Premier for a loan of $0,000 after the elections 
were all over, and os Allan supposed he was through paying, he ohjeoted, but after a personal 
visit of the Postmaster-General to Montreal, and the nrgont telegrams and letters of Sir John 
who announced that it was to help us, the thing was done." The circumstance was simply 
this: Mr. Cameron told me—we are very great friends—that he was very hard-up, and that 
he wanted some money and was anxiouB to get a discount, and be asked me if I would drop 
a line to Sir Hugh Allan asking him to get his note discounted by the Merchants’ Bank. I 
wrote down asking Sir Hugh to use bis influence to get a discount for Mr. Cameroa for $5,000, 
and he got that discount. That is all I know about it. That was in January, before this investi¬ 
gation Committee, as it is called, was thought of. Parliament did not meet until March. Mr. 
Huntington did not make his charge against the Government respecting the Pacific Railway, 
until April, and such an idea as the oharge being made or the Committee being struck, had 
certainly not occurred on the 23rd January, 1873. I have just this farther to say, that 
when it was proposed to strike the Committee, there was a.goed deal of excitement in the 
House at the time on the subject, ns of course you cannot but be aware of, and it was the 
opinion, or it was believed, as it proved, that there would be a strong party struggle as to the 
composition of the Committee. I suggested, some names to be on that Committee, to my 
friends. Mr. Hillyard Cameron was not one of those whom I suggested, and when I found it had 
been so arranged by some of our friends, I was disappointed and expressed my disappoint¬ 
ment. So that Mr. Cameron was put on that Committee I may say, without my consent, 
I having suggested another and a different member of Parliament, and was quite disap¬ 
pointed that Mr. Cameron was selected. I feel bound to state this in justice to Mr. Hill- 
yard Cameron. 

Question —Mr. McMullen’s letters seemed to allege that copies were given you of certain 
letters between him and Sir Hugh Allan. Hid you see these letters ? 

Answer —On the 23rd of January he saw me and Baid he would send me copies, and he 
did send me copies. 

Question —Are these copies of tho originals whioh were afterwards included in the sealed 
packet? 

Answer —Yes, I think so. 

I have got them. 

Question —Aro you able to state whether these copies you have are copies of the originals 
here ? 

Answer—1 have got all tho copies. 

It would take some time to bring them now as thoy are at my house. 

Questions You will produce them to-morrow? 

Answer —I did not get them on the 23d of January. He promised to send me copies 
of all the papers and I subsequently got them. 

Question —Had you any knowledge that that correspondence was going on at that time ? 

Answer —No. 

Question —When did you first become aware of it ? 

Answer —I became aware of this correspondence by seeing it in the Montreal Herald. 
Of course I was aware of the correspondence at the time I got the copies, and I next saw it in 
the Montreal Herald. 

And further for the present deponent saith not. 

And on this eighteenth day of September, reappeared the said witness, and continued 
his deposition as follows: 

Question —Have you any knowledge of the sealed paoket of papers which was placed in 
the hands of Mr. Starnes. 

Answer —Tho first I heard of these papers was when application was made on the floor 
of the House by Mr Huntington to have them impounded. I then afterwards saw the packet 



when it was produced before the Committee by Mr. Starnes. It was sealed and the Members 
of the Committee who were present put their initials in the vicinity of the seal, but it was not 
opened. 

Question— Is that envelope now shown to you the one which you saw ? 

Answer —I have no doubt but that is the one. I recognise Mr. Hillyard Cameron’s 
writing on it, and also that of Mr. Blanchet and Mr. Dorion. 

Question —Will you have the kindness to look at the letters contained in that sealed 
packet, and numbered from 1 to 19, and say whether the copies whieh have been given to 
you are copies of these letters ? 

Answer —I would say with respect to these copies, that Mr. McMullen, at the meeting 
which I have spoken of already, stated to me that he wouid send me copies of the correspon¬ 
dence between Sir Hugh Allan, and Mr. Smith and himself. Ho did send me copies of that 
correspondence two or three days after. I see in that correspondence two letters addressed 
to a gentleman in New York. These letters appeared in the Montreal Herald, and, I think, 
without the name of that gentleman. 

His name I 6ee in those papers. These letters belong to that gentleman, and I do not 
wish to be a party to making them public, but I will hand them into the Commission. 

On comparing the correspondence sent me with that in the packet which was placed in 
Mr. Starnes' hands, I may say that there are two telegrams, and a letter previous to the 8th 
of December, 1871, the earliest date of any communication in the packet. 

Question —Do these copies of the correspondence which were sent to you purport to be 
copies of a correspondence between Sir Hugh Allan, Mr. McMullen, Charles M. Smith, and 
this New York gentleman ? 

Ameer —Yes. 

Question —These copies have continued in your possession since you first received them ? 

Answer .—Yes. 

Question —No copies of them were given by you to any person ? 

Answer —None. 

Question —I perceive that there are some statements in these letters, several of which 1 
wish to call your attention to. In the letter of the 28th of February, 1872, Sir Hugh Allan 
mentions the distribntion of stock in the Canada Pacific Bailway Company, $100,000 to 
Mr. Macphcrson; A. B. Foster, $100,000, and so on. Have you any knowledge of an 
arrangement between Sir Hugh Allan and these gentlemen, of that kind, or of any arrange¬ 
ment which Sir Hugh Allan proposed to make with respect to the distribntion of stock ? 

Answer —Not the slightest. I never saw this document or knew that Sir Hugh Allan 
proposed to distribute the stock among Canadians in this proportion; but I heard from Mr. 
Macpherson that in a conversation which he had with Sir Hugh Allan, that he bad men¬ 
tioned or written the manner in which he thought it would be right that the Btook in the 
ease of amalgamation, shonld be distributed in Canada, bnt the particulars I do not know. 

Question .—Then there is the letter of the 7th of August, to which you have already 
adverted in yonr examination in chief. In the letters of roe 6th and 7th of Augnst, two 
distinot letters, Sir Hugh Allan states that “We (meaning himself and Sir George Cartier) 
yesterday signed an agreement by which on certain monetary conditions they agreed to form 
a company of which I am to be President, to suit my views, to give my friends a 
majority of stock, and to give the company so formed the contract for building die road—in 
the terms of the Act of Parliament, which are $30,000,000 in cash, and 50,000,000 acres of 
land, with all the advantages and privileges which can be given to us under the Act" Have 
you any knowledge of what agreement he refers to in that statement ? 

Answer —No, the only agreement is the one '( have mentioned in my examination, 
namely: that of the 30th July, to which I objected. 

Question —You have no knowledge of such agreement being made on the 5th and 6th 
August, by Sir George Cartier, or any other Member of the Government ? 

Answer—No, I don’t believe he ever did make such an agreement. . 

Question —Do you know of any agreement which was entered into between Sir Hugh 
Allan and Mr. McMullen, and certain capitalists in New York, in relation to the construction 
of the Pacific Bailway ? 
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Answer —Yes. 

: Question —When did yoh first become acquainted with that agreement ? 

Answer —I know that Sir Francis Hincks had mentioned to Sir Hugh Allan the names 
of theso gentlemen, and had suggested that Sir Hugh should put himself in communication 
j,,with them. After that 1 cannot speak with any certainty. I was not aware that any 
(fprrangement had really been comp to until shortly before Sir Hugh Allan came with these 
‘ gentlemen to Ottawa, and then when they came to Ottawa wo declined to enter into any 
discussion of the matter with them. 

Question —Did you see the agreement? 

Answer —Not until I received a copy of it from Mr. McMullen. 

Question. —Is it among the papers you handed in ? 

Answer —No; I have only given you the correspondence. I also produce and fyle other 
papers marked “ K." Though these I received at the same time as the copies of the cdfres- 
pondence, the papers I now produce Bhow drafts of Sir Hugh Allan to the extent of $401000 
mentioned in Mr. McMullen's letter, and the contract as originally entered into in New York, 
with a modification of it afterwards. 

Question. —When was the decision arrived at by the Government to exclude American 
capital? ’' ‘ 

Answer —I do’nt remember when there was a formal announcement of our policy on 
that point, but/rom the timo it was first mooted in the press that American capitalists who 
were seeking to be concerned in the construction of road, were interested in the Ameri¬ 
can Northern Pacific Railway and other "United States systems of railways, the'Gov¬ 
ernment began more and more to doubt the expediency of allowing American capitalists 
to have anything to do with it. The Government was not favorable to allowing Americans to 
come in, inasmuch as we foresaw the difficulty of preventing the control of the road, after its 
construction, from falling into their hands if they wero allowed to construct the road. This 
feeling grew in the country more and more intense as the subject was discussed by the press, 
and as public excitement and publio feeling was increasing against it, the Government individu¬ 
ally, and as a body, before Parliament met, came to the conclusion that it was impossible to 
allow Americans to have any interest in the road. 

Question —Was this before April, 1872 ? 

Answer —Before April, 1872. When Parliament met and I had an opportunity of 
seeing the Members of Parliament, it was then evident that this was the general, almost the 
universal feeling in the House. 

Question —Was any encouragement at any time given to the proposal to build th<i Roud 
with American capital by the Government or any member of it ? 

Answer —No, except the communication I .have already mentioned made by Sir Francis 
Hinoks, I am not aware of any communication of any kind between apy member bf the 
Government and these gentlemen. On the two. occasions when these gentlemen were present 
in Ottawa I principally conducted the conversation. with them, and certainly I gave no en¬ 
couragement to Mr. McMullen or the American capitalists. 

Question —Was there any communication.or correspondence with Sir Hugh Allah on the 
Bubjeot which would lead him to believe that the Government would favor that mode of build¬ 
ing the road ? 

Answer —No, I am certain Sir Hugh Allan when he came up he found out that the 
Government and Parliament were equally opposed to the admission of American capital. 

Question —You Bay when Sir Hugh Allan came up here he found that out. Can you fix 
the date ? 

Answer —No, I dou’t at all remember. I remember this fact, however, that Mr. Abbott 
who took a great deal of interest in the promotion of the Bill before the House stated dis¬ 
tinctly to me as a member of the Government that he had undertaken it on the Bolemn assurance 
that only Canadian capital should bo concerned in the enterprise, and that he had'that 
assurance from Sir Hugh Allan. 

Question —When did the Government first determine to unite the interests of Ontario 
and Quebec and the other Provinces together in one common Company for the building of 
this Road under the Royal Charter ? 


15 
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Answer —Immediately after my return from Toronto, in November, I think. I got here 
about the 22nd of November. Wo then came to the conclusion that wo would not—although 
the ’ntcr-Oceanic Company had declined to have any amalgamation—give the construction 
of fhe road to the Canada Pacific Company, but that we must issue a Royal Charter. Even 
if they had consented to an amalgamation taking place between the two companies it would 
have been too late to amalgamate under the Act. By the Government Act it is provided that 
the amalgamation must take place within one month after the passing of the Act; so that if 
the two companies had amalgamated they could only have gone on under one of the Acts of 
Incorporation. It would have been a matter of iodifferenoe whether they proceeded under 
one of tho Acts of Incorporation or under a Royal Charter. 

Question—At wlmt time was it that the Government determined not to give the contract 
to the Canadian Pacific Company, and contemplated the formation of another company by 
■the amalgamation of tho Inter-Ooeanio company, with that of the Canada Pacific, for the 
purpose of carrying on the work ? 

Answer -We at no time contemplated giving the construction to any one of the 

companies but wo formally came to the conclusion to grant a Royal Charter on my return 
from Toronto. 

Question —When was the idea of forming the Inter-Oceanio company first origin¬ 
ated ? 

Answer —During the Summer or Autumn of 1871. I had been pressing Mr. Mdcpherson 
Mr. Wm. Howland, son of the Lieut. Governor, Col. Cumberland and other gentlemen to 
take up the question, and had spoken to my friends and leading men in Ontario, 1 not to allow 
Americans to come in and build the Railway. 

Question —Have you any reason to believe that the company was formed because of the 
opinion you expressed to your friends in Toronto ? 

Answer —1 am sure of it. 

Question —Was it from the beginning formed upon the basis of excluding all American 
capital? 

Answer —No. With respect to the Inter-Oceanic Company, I am not perfectly informed, 
I do not think that when they first commenced to discuss the formation of the Inter-Oceanic 
Company, they contemplated the exclusion of American capital, I think en the contrary, 
that in the Inter-Oceanio company’s Act of Incorporation, if I remember aright, there is some 
provision that the majority should bo British subjects, I forget now what the expression is. 
but there is something in that Aot, which from my recollection indicates that there was no 
positive exclusion of American capital. 

Question —Was there anything which indicated an intention to exclude the controlling 
influence of American capital in the Road ? 

Answer —I have no doubt that they had that in their minds; that those who were promoting 
the Inter-Oceanic Bill had determined that they would not allow American capital to have 
control. I have no doubt that that was one of the inducements to their getting up the 
Company. In the first place they thought it was a great thing for Canadians to be engaged 
in that great national enterprize, In the second place, a3 I thought myself, and as I expected 
they thought that Canadians ought to be interested in it, and no doubt their desire to be interested 
in it was greatly ‘ creased by their fears and tho rumors which some of them had heard that 
it was an attempt of American capitalists to get hold of the control of this great work, but I 
cannot speak specifically on that. 

Question —Have you stated at what time you gave up the expectation of bringing about 
an amalgamation between these two companies ? 

Answer■ —About the 14tb, 15th or 16th of November, I had thought at one time that I 
bad succeeded in removing all the objections, and that amalgamation would have taken place, 
but I failed. 

Question —Was it at that period that the Government determined on issuing the charter 
of the present Company ? 

Answer —I returned here about the 22nd November, and of coarse we had no time to 
lose. We immediately addressed ourselves to get tip a Company oomposed of representative 
men from all tho different I’rovuiees who would accept the Royal charter. 
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Question —Was that determination tlio result of the failure to bring about tbe amalga¬ 
mation ? 

Ameer —It was. 

Question —You stated yesterday that the number o' Oiroctors in the Company is thir¬ 
teen, and tho distribution was a good deal govorned by the prinoiple which had governed the 
selection of members of the Cabinet. Was there any inequality of condition or advantages 
among tho several Directors? 

Answer —There was not. I forgot iu my statement yesterday one or two points* In 
speaking of the personnel of the directory I forgort to allude to the two Directors from 
British Columbia and Manitoba. With respect to Manitoba the Government nBked Mr. 
Donald Smith, a Member of Parliament from that part of the country, tho representative man 
in Canada of the Hudson Bay Company, to be a member of the Board. The Government 
thought it would be a great advantage to got tbo assistance and iuiiuenco of that powerful 
corporation in England if the Company had to go to that market to borrow, to get them 
interested in tho Paoifio Railway, and we asked Mr. Smith to become a Director, and with 
that view, and a person greatly interested in the matter, he attended several of tho informal 
meetings that we had. We had a good many of them here, but when tho Government oamo 
to the conclusion to exclude Members of Parliament, Mr. Smith was, of coutbo, exoluded, 
and we consulted him as to getting a representative man from Manitoba. He recommended 
Mr. McDermott, whom he represented to be a wealthy merchant in Winnipeg, for whom ho 
acted and from whom he had procured a power of attorney to act. That is how Mr. McDermott 
was appointed. In the Bame way Mr. Helmeken of British Columbia was appointed. He is a 
gentleman of very high standing there, who was one of the delegates to Canada to settle with 
the Canadian Government as to the terms of Union between British Columbia and the 
Dominion, and who was afterwards asked to become a Senator, from his well-known high 
standing and character in British Columbia ; and I know as a matter of fact that he was 
asked to be the first Premier since Confederation, by Lieut.-Govornor Trutch. lie also 
declined that. He is considered a man of high standing, and, therefore, we asked him to 
become a Director. He did become a Director, and Mr. Nathan, a Member of Parliament 
from British Columbia, representing Victoria, was his attorney. I hud forgotten to mention 
these two things. 

Then you asked me as to whether there was any advantage of one Director over tho 
othors. There was none. The plan upon whioh the Government acted was this: There 
were to be thirteen Directors, each to tako one thirteenth of the stock, and each to pay up a 
tenth to form a deposit of $1,000,000 which the Government aot required. We stipulated 
with these Directors, that they should be in fact. Trustees for their several Provinces; that 
they should not hold more than $100,000 eaoh of Stock at first; on which they would each 
pay $10,000; and that they should give an opportunity to the people of their different 
Provinces to subscribe for the rest of the Stook as they chose. Such subscription being of 
course provisional, until sanctioned by the Government, ob it was n provision that no transfer 
could be made of any Shares without the consent of the Government, and then in case the 
Stook was not subscribed in the different Provinces whatever was unsubsoribed should be 
placed in the open market with the same eondition that no person should get any Stock 
whatever until their names were submitted and approved of by the Government. 

Qrtcstion —Who was elected President? 

Answer. —Sir Hugh Allan. 

Question —Do you know whether he was elected through the influence of the Govern¬ 
ment? 

Answer —I know that he was not elected through the influence of the Government. _ I 
know it iu this way; that for convenience sake I was made the sole means of communication 
betweon the Government and the Provisional Board of Directors. I know therefore that when 
they met I made no suggestion at all, because it was not necessary that I should do so. They 
all seemed to assume that Sir Hugh Allan, from his wealth and standiug, and having taken 
it pp first, was to fill the position , as a matter of course. That seemed to be understood by 
all the gentlemen. If there had been any doubt about it, I should have carried out what I 



said I would do in my te^pgram. I would linvc said I liope you will oloot Sir Hugh Allan, 
but I did not do so. 

Question —The Government did not find it necessary, then, to exorcise its influence, pro¬ 
mised by your telegram of tho '26'th of July ? 

Answer —Thcydid not find it necessary. I do not remember making any communica¬ 
tion to any member of the Board on that subject, for all soomod to take it as a matter of 
course. I am more particular about that, because several of them did speak to mo about who 
should be Vice-President. 

Question —Who is the Vioo-President ? 

Answer —Major Walker of London, 

Question —Poes Sir Hugh AllaD, in consequence of being President, enjoy any poculiar 
advantages, other then the distinction, of course ? 

• Answer '—The only advantage he has is sittting at the head of tho table rogulating tho 
proceedings, and having the name of President, but by law ho has no advantage, and that 
viow I pressed strongly on Mr. Maopherson, and other members of tho .Intor-Ooeanio Com¬ 
pany, and that every Director made his own position on tho Board according to his ability. 

Question —Did Sir Ilngh then in the course of his uegooiations in relation to this whole 
matter obtain from tho Government any advantage greater than those other gentlemen ? 

A Answer —No, none whatover. 

Question —1 think you say in your examination in chief, that after your telegram of 
the 26th July—after that arrangement was made—that these arrangements wore made 
between Sir George Cartier and Sir Hugh Allan, with respect to the furnishing of funds for 
the support of the elections. Did you not state something to that effect ? 

Answer —No. I did not state that. 

Question —Havo you any correspondence relating to that matter—of tho money to be 
subscribed in Montreal by Sir Hugh Allan ? 

Answer —No, I have not. 

Question— Was Sir Hugh Allan the only one that you mentioned ‘l 
■ Answer —I mentioned other names. 

I think it hardly fair to mention the names of those other gentlemen. I mentioned 
Mr. Brydgcs’ name, and Mr. George Stephen’s name, and several other names. 1 hove no 
doubt I mentioned Mr. Ogilvie’s name, and other friends. 

Question— Had you any reason for mentioning Sir Hugh Allan’s name boyond that 
which actuated you in mentioning the names of the other gentlemen ? 

Ansiver —Yes I had. I thought Sir Hugh Allan was especially interested in getting a 
Railway Parliament returned, and that he was interested in sustaining the Government 
which would carry out the Railway polioy whioh they had inaugurated. 

Question —Did you oonBider him then to have a direct personal interest in the result of 
tho eleotions ? 

Answer- -Yes. I considered him to lmvo a strong personal interest in this way. Sir Hugh 
Allan had, as is well known, a very large interest in the Steamships line and in getting freights 
for that line. He know, us it was well known in the country, that there was an opposition 
line being got up under the auspices of the Grand Trunk Railway Company to'run to 
England, and it is well known that ho was alarmed at this, because ho naturally assumed 
that if the rival line were connected with tho Grand Trunk Railway there would be preference 
given to that line over his own in matters of freight from the west. Sir Hugh Allan, f think 
I am not wrong in supposing that this excited him very much and that it vfas the primary 
cause of his connecting himself with the Northern Colonization Road from Montreal west¬ 
ward, and encouraging tho building of the northern Road between Montreal and Quebeo and 
the extension of tho inner lino between Ottawa and Toronto so as to have another* and 
competing line which would give his iine of Steamers fair play. I think I am not wron- in 
believing that this was the origin of his connecting himself so strongly and warmly with these 
lines, and these lines would not I think, especially the Road from Ottawa to Toronto be 
early undertaken unless there was a chance of the Pacific Road goiug on westwards. I think 
he had a special interest in this lino and the western extension, and besides as he expressed 
himself to me and evory one elso no doubt, he had a great pride at his age and with his 
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means and standing in connecting himself with this great national enterprise. Sir Hugh 
Allan could havo been under no mistako os to his position long before the oleotions took plaoe 
with roferenoo to the Pacifio Railway. 

It was not neoessary for him to advanco or subscribe one shilling in order to insure to 
himself, if he thought proper, an interest in the Paoifio Railway Company. He knew in tho 
first placo that the Canada Pacifio Railway of whioh he was President, and the representa¬ 
tive man from Lower Canada, could not be ignored in any company that was formed to build 
the Pacifio Railway. He must havo ascertained early when Parliament met from tho feeling 
in Parliament, that he could not got for his Company the exclusive right to construct the 
Road. The interests of Ontario forbade that. His Company oould not be exoluded, but oould 
only have an interest in common with Ontario. So that without his subscribing a single six¬ 
pence to elections, or to any other purpose, be know quite well that the Quebeo interest must bo 
represented to any Railway Company that was formed, and that he was the representative 
man from Quebeo, and would be supported by the whole influenoe of Quebeo as suoh. Tho 
only danger was that tho Railway Policy adopted by the Parliament, whioh had expired, 
might bo reversed by the coming Parliament. He knew that the Polioy of the Government 
in carrying out the Paoifio Railway lmd been strongly opposed by the Opposition to the 
Government; that it was argued very strongly that the road was bejond our means, and 
would over-tax our resources; therefore, that was the danger to him. He desired to connect 
himself with the Paoifio Railway, whioh would be the complement of all thoso other lines 
with which he had connected himself. And the whole Railway Polioy of tho Government 
might be reversed if the Opposition succeeded in carrying the Country. He was therefore 
interested in exactly the same way—to use an illustration from England—he had the same 
interest in supporting the Government in its Polioy \n this country, as the great body of 
licensed Victuallers, in England, have to oppose tho present Government there, beoauso they 
disapproved of some of the legislation of the past, and fear hostile legislation in the future. 
I considered that Sir Hugh Allan had a very strong iuterest in the securing a Government 
majo. ity in tho present Parliament. 

Question —You said that you received a letter from Sir Hugh Allan, during tho progress 
of your election, subscribing $25,000 for election purposes? 

Answer —Yes. Stating that lie was ready to suhscribo $25,000. 

Question —What beoame of that letter ? 

Answer —I destroyed it; it might havo been stolen. 

Question —Did that letter oontaiu any terms or conditions upon which tho Bubsoription 
was made ? 

Answer —None whatever. 

Question —Can you recolleot tho terms in which it was expressed ? 

Answer —I oannot pretend now to recolleot the words, but it was simply stating that he 
was quite ready to help to assist in tho election of the friends of the Government or our West¬ 
ern friends; something like that, to the extent of $25,000. 

Question —Was that the only letter or communication you received from him on the sub¬ 
ject of his subscription ? 

Answer —That was the only letter I received from him, and I had no personal commu¬ 
nication with him on these points at all. Sir George Cartier doubtless had in Mont¬ 
real. 

Question —I think you stated that you received two other sums of $10,000 each ? 

Answer —Yes. I must retract my statement that they both oame from Mr. Abbott. The 
first $10,000 was from Sir Hugh Allan, and I have no doubt that is tho $10,000 montioned 
in that Communicatiou of Sir George Cartier’s. The other $10,000 I got subsequently from 
Mr. Abbott, Sir Hugh Allan being at the time in Newfoundland, I think. 

Question —These were all the sums ? 

Answer —Yes. 

Question —Was Sir Hugh Allan’s subscription of the $25,000 before or after the 24th 
of August ? 

Answer —It was before tho 24th of August. It was early in August, I think. 

Question—1 Bee in that letter of Sir George Cartier's a reference made to terms and 
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conditions of his in a letter of the 30th of July, and that is ropcatedin tha postscript, llavo 
you ever seen that letter of tbo 30th July ? 

Answer —.Never until it was alluded to in the publication. I have seon it sinco. 

Question —In whose hands is it? 

AnsDccr —In Sir Hugh Allan’s hands. No doubt ho has it to produce. I know the 
gcnernl contents of it, but I oaonot give it with any degree of acauraoy. 

Question —That is the letter to which reference is mado in this letter and postscript of 
Sir Goorgo Cartier’s, is it ? 

Answer —I presume so. 

Question —Because there was oao lotter of the 30th July published. It is not that ? 

Answer —No, it is not tho published letter. 

Question— What was tho disposal.of tho money which was sent to you ? 

Answer. —I used it to aiU our friends in the different parts of Ontario io their eleotioDB. 

Question —Had you an Election Committee in your election at Kingston ? 

Answer —I had. 

Question —Was any portion of it applied to your own election ? 

5 Answer—No portion of it whatever. 

r Question —Was any applied to re-imburse what was expended on it ? 

Answer —As to reimbursing my expenses, I paid every farthing of my own election 
expenses, unless some of my constituents paid some money that I do not know of out of their 
own pookots. I paid all the expenses of my own election, and did not reimburse myself for 
any portion of my own eleotion expenses out of these funds. On tho contrary, I added to 
tho election fund out of my own limited means to help my friends elscwhero. 

Question —Do you know the entire amount Sir Hugh Allan contributed to the elections 
both in Ontario and Quebec? 

Answer —I oannot speak with any certainty. , 

Question —The second sum of money received by you, of 810,000, was in consequence, 
I think, of a telegram which has appeared ? 

Ansioer —I would not like to swear that I sent exactly that telegram, because I do not 
remember its terms, but 1 sent a telegram, and I have no doubt that this is tho telegram, 

Question —It is given at tho end of Mr. McMullen’s letter ? 

Answer —That was the second “ and last time.” I suppose. It says it will be the last 
time of calling, so I tako it that it refers to the laat $10,000. I have no doubt it did. 

Question —That telegram is dated 26th August, 1872, addressed to the Hon. J. J. C. 
Abbott, and signed by yourself. Is that the one you moan, “ I must huvo another $10,000; 
will bo the last time of calling. Do not fail me. Answer to-day ?” 

Answer —I have no doubt I telegraphed to him, and I have no reason to doubt that this 
is a copy of the telegram. 

Question —Was that telegram answered ? 

Answer —I buve before me this, telegram, “Draw on me for $10,000.” I don’t 
remember, but I. have no doubt he did answer and did send me such a telegram, I did 
draw upon him for $10,000, and I would not havo drawn upon him without authority. 

Question —Were there any other telegrams between ; you and Mr. Abbott, or Sir Hugh 
Allan, or recoipts relating to money for election purposes ? 

Answer—No. There wore no other telegrams with Sir Hugh Allan, and those I have 
referred to. I may have telegraphed to Mr. Abbott in connection with the elections, but I 
havo no recollection of doing so. , 

1 may perhaps now refer to a statement which I see in the Chicago Times , which I 
intended to have spoken • of yesterday. It is as follows. The reporter asks him: Can 
you prove that Sir John Macdonald knew of this bargain.” Mr. McMuIIon replied, I oan, 
and will oven show his telegrams, one admonishing Allan to shell out, because ho had a big 
thing; another telegram declaring in the most positivo manner that he ondorsed the arrange¬ 
ment made by Sir Hugh with Cartier, and would hold himself bound by it. He confirmed 
the bargain unreservedly.” Reporter asks can you nreve that ? Mr. McMullen answors-rr-I 
will put witnesses ■ on the stand who saw the. telegram, one of them a very prominent man 
and a friend of Cartier’s. I will name the man who wrote the second of these transactions. 
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I can only Bay that I never sent such a telegram. It is quite an untruth. I nover Bent 
any telegram to Sir Hugh Allan, saving that I endorsed any arrangement made by Sir 
George Cartier and Sir Hugh Allan. I cannot understand how the idea that I sent suah a 
note or telegram got abroad, or how Mr. McMullen could have got the idea that I sent any 
such telogram to Sir Hugh, calling on him to (hell out, for he liad>got a big thing. I have 
been thinking how he could invent snch a thing, and the only clue I have is simply this: I 
remember in writing or telegraphing to Mr. Abbott, that I said that we had a groat enter¬ 
prise before us, and we should fight it out thoroughly. I made use of somo such expression 
to Mr. Abbott, as it was n great game or groat enterprise that wc had before us, which was 
quito true, we had a great gnmo in seeking to carry as many elections os wo could itt Canada, 
and to secure a majority. That is the only due whidh I can think of in regard to that 
telegram. “ A big thing " is an American expression which I never uso that .1 am 
aware of. 

Question —Do yon know what passed betwen Sir Hugh Allan and Sir George Cartier on 
the subject of this subscription ? 

Answer —I do not; I may say that Sir Georgo wrote me no letters; he was then in very 
bad health sinking under the disease whiah caused his untimely death; what communications 
we had wero by telegraph and they were very short. 

Question —Was there any understanding that for any subscription more or less, direct or 
indirect Sir Hugh Allan was to receive any exceptional advantage from the Government ? 

Answer —I say distinctly thero was no arrangement that he was to get any advantage of 
any kind. 

Question —Was there any understanding? • 

Answer —No understanding. There was no agroemont or understanding to give him any 
advantage of any kind. ' 

Question —Have you any reason to believe that Sir Hugh Allan gavo that large subscrip¬ 
tion in consequence of an expectation of any kind ? 

Answer —I have no doubt Sir Hugh Allan gave these subscriptions for-the one object of 
sustaining tho Government and their Railway polioy in oonneotkm with the Pacific Railway, 
he being assured that that polioy would be sustained with tho influonoo and power of the 
Government if it remained a Government. 

To the Hon. Mr. Campbell, through tho Chairman:— 

Question —You have had very many years experience of elections? 

Answer —Yes. 

Question —During thirty or thirty-five yearB ? 

Answer —During about forty years, from 1836. 

Question —At all elections, I believe, there is a-certain expenditure of money ? 

Answer —Yes. 

Question —What is tho character of that expenditure ? 

Ansu'cr—It is an uncertain expenditure. There is what they call tho legitimate ex¬ 
penses, which every candidate has to undertake—the expenses of canvassing, printing and 
advertising—those are tho legitimate expenses. There is also a very large expenditure, 
which is very common in this country, although it is contrary to the Statute. It is, how¬ 
ever, I believe, so universal that I have never known any serious contest before an Eleotion 
Committee on that ground. I refer to tho expenditure for teams to bring the voters to the 
PoIIb. My experience has been, with respect to this item, that you cannot get the voters to 
come to the polls on either sides unless some effort is made to provide conveyances for them. 

Question—-That constitutes a very serious item ? 

Ansioer —Yes, I have always understood that to be the chief item. 

Question —Then thera is moro or less treating ? 

Answer —Yes, and dinners and things of that kind, all of which are contrary to the 
Statute, but they generally prevail in Canada. 

Question —Did you find at the elections which occurred last, in 1872, any particular 
necessity for Bpending money ? 

Ansiver —-There was this necessity, that I don’tsupposo there ever was o fiercer struggle 
for the mastery than that which took place between the two parties, especially in Ontario 
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Every effort was made on both sides to carry their candidates. There was an unusual 
amount of exertion put forth, the exertions of the opposition being much greater in 1872 
than they wero in 1867. 

Question —The exertions of the opposition ? 

Ansicer —Yes and of course thero was a corresponding exertion made by the parly to 
which 1 belong. 

Question —And there was a corresponding increase in the expenditure ? 

Answer—Yes. 


Question —You had a veiy general knowledge of the contest in Ontario 1 

Answer —Yes. 

Question—You found that thero wns an expenditure of a much larger amount than 
usual on both sides ? 

Answer —Of courso I am not in tho secrets of the opposition, but I found such a 
concurrent opinion in Ontario from independent sources that money was being spent very 
largely, unusually so by the opposition, that I had no doubt about it. Of course some of 
those statements might have been exaggerated in particular localities, but the same report 
came, from all quarters. I have recently seen statements that may perhaps at some time see 
the light verifying that fact. 

. Question —You were at the head of the Government during the last elections, and also 
daring the previous general elections ? 

Answer —I was during the election of 1867, and of the last elections. I have been, if 
not at the head of the Government, a member of it since 1854, with tho exception of the 
twenty months whioh Mr. Sandfield Macdonald was in power, and the six or eight days 
during whioh Mr. Brown was in power. 

Question Is there any other machinery in Canada for raising funds to meet election 
expenses except the efforts of individuals ? « 

Answer There is. no such machinery here as prevails in England. In eaoh consti¬ 
tuency I suppose, the different parties raise a fund, and they usually have a central fund. 

^ Question —There is no such machinery as the Carlton Club and the Reform Club in 
England, but the head of tho government charges himself with doing as muoh as possible 
among his friends for the general funds ? 

Answer The leaders of parties whioh divide the country, exercise their influence 
amongst their friends to raise funds for that purpose. 

Question You spoke of tho appointment of Mr. Hall, and said that tho first name 
suggested was that of the Hon. Mr. Foster. Do you mean that the appointment of Mr. 
Foster was strongly pressed on the Government by any one. 

ATWwer—Beforo we settled that there were to bo no members of Parliament on the 
Boatd, Sir Hugh Allan and Mr. Abbott both asked that Mr. Foster should be appointed. 

i -^] 10 j^ 0 I® r “ D,en f that to Mr. Pope, who is a Member of the Government, and be 
selected Mr. Hall, as I understood on Mr. Foster saying that he would ndt resign his Senator- 
ship to become a Director. 

Question —That was just about the time of tho Charter being signed ? 

Answer—Yes. D 6 

Question—JJp to that time Mr. Abbott and Sir Hugh Allan had been pressing the 
appointment of Mr. Foster ? r ° 


.Answer Yes. And if I remember rightly Mr. Foster was offered a position on the 
. , lf v “ Q W0l ““ resign his Senatorship whioh I understood he declined to. I was 
infbmed by Mr. Pope of the fact, and he selected Mr. Hall. If I remember rightly, Sir 
Hugh Allan desired that if Mr. Foster was not appointed some one representing him should 
be chosen and he suggested his brother. ® 


. ' ,' yur . , —k- I stated that when Sir George Cartier and I parted, 

when he went to Montreal before the elections, I suggested to him oertain names besides Sir 
Hugh Allan, and I gave him those names. I do not wish it to bo understood that I 
know that these gentlemen subscribed. I do not know whether they did or not. I 
merely suggested somo friends of the Conservative party. J 
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And further deponent sailh not, and this his deposition having been read to him, he 
declares that it contains the truth, persists therein and hath signed. 


Sworn and taken in part on the seventeenth day' 
of" September, 1873, and remainder taken on 
eighteenth day of said month, and tho whole - 
acknowledged on the twenty-second day of | 
said month and year. J 


(Signod) 

JOHN A. MACDONALD. 


(Signed), CHARLES DEWEY DAY, 

Chairman. 

“ A. POLETTE, 

“ JAMES ROBERT GOWAN, 

Commissioners. 


i 


Province of Ontario, 
City of Ottawa. 


IN THE MATTER OP THE COMMISSION 


Appointing Charles Dewey Day, Antoine Polette, and James Robert Gowan, 
Commissioners to enquire into and report upon tho sevornl matters stated 
in a certain Resolution moved by the Hon. Mr. Huntington, in the House 
of Commons on tho second day of April, A.D. 1873, relating to the 
Canadian Pacific Railway. 

Present: The Commissioners. / 


On this eighteenth day of September, in the year of our Lord ono thousand oight 
hundred and seventy-three, personally came and appeared beforo us, the above 
named Commissioners, 

The Honourable HECTOR L. LANGEYIN, of the city of Ottawa, who boiiig duly 
sworn, deposeth and saith: 

Question —You are aware Mr. Langevin of the terms ot tho charge recited in the Com¬ 
mission ; the alleged agreement with American capitalists for building tho Pacific Railway; 
the knowledge of tho Government of this agreement, and the subsequent, oharge that there 
was an understanding between tbe Government and Sir Hugh Allan, and Mr. Abbott, to 
furnish funds for promoting the elections in 1872, for which they were to receive the 
contract for building the road. You are familiar with these allegations, will you have the 
goodness to make a statement in detail, giving all the facts within your knowledge, relating 
to these charges ? 

Answer —About the arrangement for the contract between Sir Hugh Allan and the 
American capitalists, I knew nothing until I saw it mentioned in the newspapers. I may 
say as wub said by others, that the GovernVnent and the different Members of tho Govern¬ 
ment, were from the beginning opposed to Americans obtaining the contraot and the control 
of the Canadian Pacifio Railway, with tho exception of Sir Franois Hinoks, but finding 
afterwards that his colleagues were unanimous on tbo subject, he gave up his own opinion, and 
agreed with us that the company to bo formed, should be formed by Canadians or British 
subjects. Tbe charge made by Mr. Huntington that the Government or Members of the 
Government in consideration of funds to be furnished, or paid to tbe Government or any 
Member or Members of the Government, made any agreement, or had any understanding 
with Sir Hugh Allan and Mr. Abbott, or Sir Hugh Allan or Mr. Abbott, or any one else, 
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For the building of the Canadian Pacific Builway, or for the obtaining of tho contract, or for any 
advantage or any gain connected with it; that charge is false. Tho Government nevor had 
any such understanding, or over made any such promise or any such bargain, and in so far as I 
know, and ! have no doubt that if it had been otherwise I would have known it, there has 
been no bargain, no contract, no understanding of that kind between Sir Hugh Allan and Mr. 
Abbott or either of them, or the Americans on tho ono side and any member of tho Govern¬ 
ment on the other. I try to make i t as general and as special as possible, because I wont to give 
a complete denial to the charge. I may now say about the giving of the contract to Sir Hugh 
Allan or to any one else, that the statements made by me here about the action of the Govern¬ 
ment are perfectly correct. The Government did not make any arrangement with Sir Hugh 
Allau, or with any one else, for tho building of the Canadian Pacific Railway until after the 
general elections of 1872. Up to that time there was no promise or arrangement of any kind 
made by the Government or any membor of the Government about tbe building of the road. 
I may also add that the Government were determined from the beginning to give no advan¬ 
tage to one Province over any other. We knew full well that Sir Hugh Allan was considered 
by tho Lower Canadians ub their representative man in this matter. We knew that he had 
taken from the beginning a very important pnrt in the promotion of the Railway: but on the 
other hand wo had to consider that this Railway was not for tho Province of Quebec alone, 
but also for the other Provinces, I should say for the whole Dominion. On the other hand 
tho Toronto interest was very important. Our Toronto friends wore very pressing, and by 
Toronto friends I mean the financial interests of Ontario; that interest was very pressing, 
and, of oourse, they as well us the Quebec or Montreal interests were doing their best to 
have the upper hand in this railway. We had therefore to he very careful as a Government, 
that no preponderance should be given to one Province over the other, but that in giving the 
charter the interests of the whole Dominion should be considered and taken care of. We 
therefore did all that wo could to bring about an amalgamation of the two companies; that 
is to say the Canada Pacific Railway Company and the Inter-Oceanic Railway Company, the 
first having as its representative Sir Hugh Allan, and the other the Hon. Mr. Maepherson. 
However, the negociations which we had with those two companies failed. We could not induce 
the Inter-Oceanic Company to amalgamate and therefore we had to decide what course tho Gov¬ 
ernment should then take. We had only those two companies incorporated by Act of Parliament. 
Were we to give the contract to one or the other, we would necessarily have given offence to one 
section or the other, and also given an undue preponderance to ono Province over the other. The 
consequence was that the Government took advantage of the clauso in the Act relating to the 
aid that Parliament allowed the Government to give to this undertaking. We took advant¬ 
age of that clause, and formed a now company, composed of some of the leading men of the 
Canada Pacifia Company, and of the Inter-Oceanic Company, adding to them some other 
leading men of the Dominion. 

The composition of tho new company has already been described by Sir John A. 
Maodonald, and I have only to say that I would have only to repeat what he has just said on 
that point. As to the names, that is a correct description. The charter of the Canadian 
Pacifio Railway Company was given, I think, in the first days of February, 1873, if I am not 
mistaken. 

Question Will you now proceed to the other branoh of tho subject, respecting the money 
furnished for the elections ? J 

. -Answer As I have already stated, there was no bargain of any kind. I moan that 
neither the Government, noi any Member of the Government, so far as I know—and I would 
have known of it if it had been otherwise—made anj' bargain or agreement by which the Gov¬ 
ernment, or any Member of tho Government, was to receive any sum of money, or any advan¬ 
tage from Sir Hugh Allan, or from auy one else, for the granting of tho charter, or for the 
influence of tbe Government, or any member of the Government, or for the services of the 
Government, or of any one of them. Respecting the sums of money that Sir John A. 
Macdonald had stated as having received for the Ontario Elections, I know nothing. Res- 
peoting the sumB of money furnished to the Montreal Central Election Committee, "i knew 
nothing either. 

During tho Session of 1872 I had a conversation with Sir George Cartier, my Quebec 
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leader, on the elections that were coming on, and I stated to him that we should divide the 
work in Lower Canada, in order that our friends Bhould bo able to refer with certainty to oho 
of us, in case they needed advice or otbarwisc. It was so understood between us, ana Iwent 
further. I told him the experience I had had at previous elections, and that I could not myself 
provide the funds that might bo required in my region, without help from the exterior. 
That, of course, I had friends that could help me to a certain extent, hut that he was aware 
that the great wealth of tho Province of Quebec was centred in Montreal, and not in Quebeo, 
and that, therefore, I would expect that whenever he obtained from his wealthy friends in 
Montreal, contributions to tho eleotion fund for the Province of Quebec,'he should remember 
that I should have a share to help in tho election contest of my region—that is, the eastern 
part of the Province of Quebec. He promised me that ho would do his best. Whilst on 
this subject I may say, that alludiug to the charge that has been made publioly in a letter 
published in tho Montreal Herald by Georgo W. McMullen—a charge that Mr. Abbott had 
been authorized by, he does not say whom, to promise me $25,000 for my good will, or for 
my services, or future services in connection with the Pacific Railway, and that Mr. Abbott 
had reported having done so ; I may say first, that Mr. Abbott never told me that he was 
authorized to promise mo $25,000, or any other sum. Mr. Abbott never promised' or 
offered mo anything. He never spoke to me of anything of the kind, and therefore, in so 
far as I am concerned, that charge is false. I leave, of course, to Mr. Abbott, who may be. 
examined on a futuro day, to say whether he was authorized to do anything of the kind, and 
whether the charge made against him, that he said he had promised anything of the kind, is 
true. So far as I am concerned, I say positively that ho never spoke to me on tho subject, 
and never promised me anything at any period. The only time I had a conversation on 
election matters with Mr. Abbott wob, I believe, sometime during the session ot 1872, when 
he, having occasion to come to my department, to Bee mo about some matter connected with 
a publio work in his county, I spoke to him as being one of my best political friends from my 
own Provinoe, on tho prospects of the electoral contest that was to take place during tha 
summer. I told him that the last contest had been a severe one for me, in so far as my 
small purse was concerned, and that, of course, my position being more prominent now than it 
was then I was afraid that the olaims or the calls upon me would be still greater, and on that he 
remarked that it would not be fair that the burden should all fall on my shoulders, but that 
certainly I should be helped by my friends. That is the only conversation I ever bad ftith 
Mr. Abbott on that subject, and of course it is one of those conversations I could have had 
with any other political friend supporting mo in Parliament or supporting me out of Parlia¬ 
ment; and I may add that Mr. Abbott never spoke to me about the Pacific Railway, or the 
Bills that were boforo the House, and he nover asked my support of any of the measures that 
were then before the House, or asked whether I would support or oppose them. In conse¬ 
quence of the conversation I had with Sir George Cartier, as I stated just now, daring the 
elections of 1872, I received from Sir George Cartier, by the hands of Sir Hugh Allan, 
$15,000, he (Sir Hugh) stating that he was instructed by Sir George Cartier to remit me 
that sum for tho election fund of my region. Some time afterwards I received a note from 
Sir Hugh Allan stating that on my giving a receipt to Mr. Abbott he (Mr. Abbott) was 
instructed to deliver me, also by direction of Sir George Cartier, $10,000 additional for the 
same object. As I was about leaving Ottawa for Quebec, during the elections^ arid finder- 
standing that Sir Hugh Allan had gone to Newfoundland, I telegraphed Mr. Abbott at 
Montreal to bo kind enough to meet me on board of the Quebeo boat at Montreal, which ho 
did. I told him there that I had received a riote from Sir Hugh Allan, as I stated just 
now ; that l had asked no money from Sir Hugh; that the Bum of $15,000 that he had sent 
me before came from Sir Georgo Cartier; that I had understood from Sir Gebrge Cartier 
that any sum of money that ho would send to me would be a portion of the subscription of 
his woalthy friends in Montreal, and that, therefore, I could not for a moment think of giving 
a receipt or of receiving any money on any condition whatever, and that if this'suinof 
$10,000 was not on the same footing as the $15,000 first sent, I could not receive it. 
Moreover if there had been any misunderstandsng about the first sum, and if that first 
sum was not a puro gift on the part of the subscribers to the fund, I would go down to 
Quebec, and would return that amount immediately. Mr. Abbott told me that there must 
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be some misunderstanding, that bo won sure that there must be no intention of putting any 
condition or exacting any receipt about this money, So wo parted. Mr. Abbott sent me 
afterwards the $10,000 without aDy condition, and I believe stated that his explanation to 
me was the proper one. Some time afterwards Sir George Cartier whom I had seen ettpas¬ 
sant in Montreal, and who had asked me in what position I found myself about the eleotions 
in my region, was informed by me that besides my own election and what I had contributed 
personally to others, I was short to the amount of $7,500 or $7,600. He told me ho thought 
his Election Committee would liavo to provide for that additional sum ; and sometime aftor- 
wai'ds I received it with a note from Sir Hugh Allan, stating that Sir George Cartier had 
instructed him to hand mo that amount. I never had any communication on this subject 
with Sir Hugh Allan, beyond what I have just stated. 

By my statement the Commissioners will see that nono of that money was employed 
in paying the expenses of my own election. 

Question —Did you take as active an interest in tho negotiations concerning the build¬ 
ing of the Pacific Railway in the earlier stages of it, as other members of tho Cabinet ? 

Answer —No. The first negotiations were conducted by Sir John A. Macdonald 
principally. The negotiations between Sir Francis Hincks and Sir Hugh Allan and others 
were conducted as coming from himself at tho beginning; and as Sir John Maedonaldstated 
correctly when wo heard that he was favouring the introduction of the American interest in 
the proposed Railway Company, we expressed our dissent from that action ; and from that 
moment until the end, the cabinet never wavered on that point, showing their determination 
to exclude Americans from tho Pacific Railway Company. 

Question —Do you recollect about the time that that decision was arrived at? 

Anstcer —The formal decision on that point was, I think, in April or May, 1872, but I 
am not Bure. 

Previous to the Session of 1872, that determination was arrived at on tho part of tho 
Government. Although, perhaps, it was not known to outsiders, yet it was tho settled policy 
previous to the Session of 1872, and whon wo met Parliament and had an opportunity of 
seeing the members of the House of Commons, it was clear that any othor policy would fail. 

Question —Were you present at any of the interviews mentioned by some of tho wit¬ 
nesses, and also in Mr. McMullen’s letter relating to this matter ? 

. Answer —No; I was not present when tho American gentlemen were there. 

At the first interview I understood that there were only two members of tho Govern¬ 
ment present—Sir John Macdonald and Sir Francis Hincks. Tbo second interview was re¬ 
ported to me on my arrival here, I think I had gone to Montreal or Quebec. 

Question —You have no recollection of having ever met those gentlemen in conference ? 

Answer —No; I never met them. I never saw Mr. George McMullen* 

Question—Had you ever any conversation with Sir Hugh Allan on the subject of the 
agreement they had entered into ? 

Answer —No. 

Question —Then you knew very little of that ? 

Answer —Very little indeed ? 

Question —Did you take any part in the efforts which were mado to bring about nn 
amalgamation of the Inter-Oceanic and the Canada Pacific Companies ? 

Answer —Nothing more than as a member of the Privy Council. 

Question —You knew that the negooiations were goiDg on ? 

: Answer —Yos. The action was determined in the Privy Council before being taken. 

Question —Respecting the organization of tho Canadian Pacifio Company and the 
appointment of Directors. You state that the evidence you would givo would bo that given 
by Sir John A. Macdonald ? 

Answer— Exactly what he gave. The Hon. Mr. Beaubien, who was specially selected 
by me, was so selected to represent the interest of the District of Quebec, not as opposed to 
that of Montreal, but as being distinct from that of Montreal. That was the object I had in 
view in selecting him from that portion of Lower Canada. 

Question —Sir Hugh Allan was elected President of that Board ? 

Answer —Yes. 
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Question —Havo you any knowledge of any inflaenoo being used to procure Lim that 
position ? 

Answer —I am not awaro that the Government used auy apociul influonoe or any influ¬ 
ence to bring about his election. 

Question —Do you know whether his olootion was unanimous or not ? 

Answer —I understood it was. 

Question —You have no personal knowledge on that subjeot ? 

Answer —No; I was not present. 

(Question —Ilad you any communication with Sir Hugh Allan upon the subjeot of monoy 
to be furnished for the elootions before your communication with Sir George Cartier ? 

Ansicer —No, never; at no time. 

Question —You had no conversation with him on tho subject ? 

Answer- -No. 

Question —Do you know how much ho subscribed in all for tho elections ? 

Ansicer—No; I don’t know. 

Question —Havo you in your possession the letter that Sir Hugh Allan wrote, to which 
you have referred ? 

Ansicer—No. I don’t keep any of these letters, nor any letters that aro mere formal 
letters. It has always been a rule with me as soon os I have finished a letter to destroy it, 
unless it is an official letter to be fyled in the Department. But my own letters I destroy, 
and I think, by what I have seen since, that I was perfectly right in this. 

Question —Do you remember the terms A that letter ? 

Ansicer—No, there was nothing special in it. 

Question —Did it relate to the ad' 17 ' •“» 'f that $10,000 ? 

Answer —Sir Hugh Allan stated .■ as I can recollect, that Mr. Abbott would pay 
me, or hand me, $10,000, and that Sir vieorge Cartier had wished him to send it to me" on 
my giving him a receipt. 

Question —Was that the only condition in the letter ? 

Ansicer—As far as I oan recollect there was no other condition than that. 

Question —You have said, I believe, that you received another letter from Sir Hugh 
Allan enclosing the last sum you received? 

Ansicer —No, I don’t think there was any note with it, if there was any, it was simply 
stating that, “ I send you $7,000, or $7,600, by order of Sir George Cartier.” I think be 
must have sent some suoh a note as that, but I have no spocial recollootion of it. 

Question —You don’t remember the terms of the letter ? 

Answer —No, it was nothing more than a mere business letter that might bo written by 
one person to another. 

Question —He mentioned to you that he had sent you that sum of money; did he say 
anything else ? 

Ansicer—No. 

Question —Did he not say anything cIbo ? 

Answer —He said, “ by the direction of Sir George Cartier,” or “ by tho wish of Sir 
George Cartier.” 

Question. —Nothing moro than that? 

Answer —No. 

Question —You say you mentioned to Mr. Abbott that unless it was a free gift on tho 
part of the subscribers to the fund you would go to Quebec, and at once return the first 
$15,000? 

Answer —Yes. 

Question —Why did you make that remark ? 

Ansicer —Because when I saw that Sir Hugh Allan, in his letter, stated that Mr, Abbott 
had $10,000, which he, would hand me, or send mo, or pay me on my sending a receipt, or 
giving a receipt, I thought that meant that it was not a mere subscription, and therefore 
thinking that the same thing might apply to the first $15,000 that had been sent, and for 
which no receipt had been given, I stated at once to Mr. Abbott that if this money that had 
been sent by direction of Sir George Carti jr, was not a mere gift on the part of the subaorib- 
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ere, I must return it, and I was going down to Queboo and would return it at once< The 
reason for that was apparent. The objeot I had in view when I spoke to Sir George Cartier 
in the Session of 1872 was to see that the heavy expenditure of the elections should not fall 
on me, and that I should not be responsible for the whole amount, and \i* this uuj rot been a 
mere gift on the part of the subscribers, I would have found Myself responsible for Iho whole 
amount, which I would not undertake to bo. 

Question —You use the word “ gift ’’ in opposition to “ loan ”—not a loan but a gift. 

Answer —Yes, that iB what I mean. 

I wish to add in regard to Sir Georgo Cartier on auother point. It is that from tho 
beginning lie showed his opposition to tho introduction of Americans or American capital in 
the Pacitio Railway company to bo established or to bo incorporated. Ho expressed himself 
so to me more than once, stating, I cannot recollect his exact words but the moaning of the 
conversation was this, that he would not allow the Americans to build our Railway. Their 
interests, commercially speaking, being different from those of tho Dominion ; and that wo 
lmd in Canada and in England men who oould find the necessary capital, and who would havo 
the necessary skill to build this Railway. Ho was very positive and never wavered on that 
point. 

Question —Do you know anything of tho letter from Sir George Cartior to Sir Hugh 
Allan of date tho 30th July ? 

Answer —No. I know of no letter except that which has been published in the news¬ 
papers. 

There is ono of that date published. 

Question —Do you know of any other letter of that date which has not yet been pub¬ 
lished ? 

Answer —No. 

Question —Did Sir George Cartier mention any suoh letter to you ? 

Answer —I never had any conversation with him about that. 

To tho Hon. Mr. Campbell through the Chai r man : 

Question —You stated that you concur in Sir John Macdonald’s statement of tho modo 
in which tho present Directors r,. the present Company were ohosen ? 

Answer —Yes. 

Question —Did Sir Hugh Allan exercise any influence in the choico of those Directors ? 

Answer— No, not that I am aware of; and if he had exercised any influence there is no 
doubt I would havo known it from tho knowledge I had of tho business of the Council. 

Question —Did not both Sir Hugh Allan and Mr. Abbott press for the appointment of a 
person in lieu of Mr. Foster, when the Government arrived at the determination that no mem¬ 
ber of Parliament should be on the Board, as Mr. Foster’s nominee in fact ? 

Answer —Yes they did. 

Question —And no suoh appointment was made ? 

Answer —No suoh appointment was mode. 

Question —They continued to press for the appointment up to the last moment, did they 

not ? 

Answer —They did. 

By the Commissioners: 

Question —Who was the person put forward ? 

Answer —I think Mr. Foster's brother. 

Question —And they were pressing for tho appointment of,Mr. Foster up to the last 
moment, until they were told, in foot, it was no use ? 

Answer —Yes. 

Question-So Sir Hugh Allau exercised no influence in tho selection of the persons who 
are on the Board ? 

Answer —None whatever. 
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And further deponent saith not, and this his deposition having been read to him ho de¬ 
clares it contains the truth, persists therein, and hath Bigncd. 


Sworn nnd taken on the eighteenth day of 
September, 1873, and acknowledged on 
the twenty sixth day of said month and 
year. 

(Signed), 


(Signed), HECTOR L. LANGEVIN. 
CHARLES DEWEY DAY, 

Chairman. 

A. ROLETTE, 

JAMES ROBERT GOWAN, 

Commissioners 


Province of Ontario, 
City of Ottawa. 


IN TILE MATTER OF THE COMMISSION 


Appointing Charles Dewey Day, Antoine Polette, and James Robert Gowan, 
Commissioners to enquire into and report upon the several matters stated in a 
certain Resolution moved by the Hon. Mr. Huntington in the House of 
Commons on the second day of April, A.D., 1873, relating to the Canadian 
Pacific Railway. 


Present: The Commissioners. 


On this eighteenth day of September, in the year of our Lord one thousand eight 
hundred and seventy-three, personally came and appeared before us, the above named Com¬ 
missioners, 

SANDFORD FLEMING, of the City of Ottawa, Civil Engineer, who being duly 
sworn, deposeth and saith: 

Question- —l'ou resido in Ottawa, I believe ? 

Answer —Yes at present. 

I am a Civil Engineer. 

Question —Do you know Sir Hugh Allan ? 

Answer —I know him vory slightly. 

Question —Do you know Mr. G. W. McMullen ? 

Answer —I do not know him. 

Question —Have you any knowledge of an agreement betweon Sir Hugh Allan 
and Mr, G. W. McMullen, representing United States capitalists for the construction 
of the Canada Pacific Railway with Amorican funds ? 

Answer —None whatever, excopt what I havo recently seon in the newspapers. 

Question —Were you brought in relation to the parties to that transaction at the 
timo it was going on ? 

Answer —Not at all. 

Question —You therefore know nothing at all about it? 

Answer —Nothing of my own knowledge. _ . 

Question —Have you over had any conversation with Sir Hugh Allan relating 
to it ? 

Answer —No conversation whatever. 
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Question —You wore I think one of tho Provisional Directors of the Canada 
Pacific Railway Company ? 

Ansa -—My namo iH in tho Charter of tho present company. 1 was not con¬ 
nected in any way with any of tho companies that woro incorporated by Act ot 

Parliament. , , „ ,, 

Question —When did you first bocomo interested in tho movements lor the con¬ 
struction of tho Pacific Railway ? , 

Answer— In 1871. I was called upon by tho Government to conduct tho surveys. 

Question —That was all your connection with it until you wero appointed a 
Director of the Canadian Pacific Railway Company ? „ 

Answer —Yes, until I wus asked by Sir John Macdonald to consent to bo ono ot 
tho Directors. 

Question —About what timo woro you requested to become a Director i 

Answer —It must liavo been in January of this year, 1873. I am not quite sure, 
but I think it was only about two or threo woolcs boforo tho date of the Chartor, 
tho Chartor is dated tho 5th of Pobruary. 

Question —How many Directors aro there upon that Board ? 

Answer —I boliovo there aro thirteon names in tho Charter. 

Question —They aro all upon an equal footing ns Directors ? 

Answer —Yes. 

Question —Who is President ? 

Answer —Sir Hugh Allan. 

Question —Woro you present at his election ? 

Answer —I was. 

Question —Was there any difference of opinion on his election? 

Answer —I don’t think there was. It seemed to bo agreed upon by common 
consont that ho should bo President. 

Question —What woro tho motives which induced tho unanimous election of Sir 
Hugh Allan ? 

Answer —Ho had taken a very aotivo part in tho whole affair, and he was ono of 
tho wealthiest men, if not tho very wealthiest man. Ho seemed disposed to embark 
his capital in this enterprise to a very large extent, and it was also thought that lie 
would as President, bo bettor ablo than almost any other man to influence capitalists 
in England to join in tho work. 

Question —Was it considered an advantage to tho undertaking to have him at tho 
head of it as President ? 

Answer— It was then considered so unquestionably. 

Question —You havo extensive experience and reputation, and knowledge as an 
Engineer, Mr. Fleming. Can you give an opinion as to the pecuniary promiso of 
this ontorpriso under tho Charter. Does it appear to you to bo of a profitable 
character ? 

Answer —Anything I can say on that head must bo veiy speculative. I supposo 
I havo had a hotter opportunity of judging than any other member of tho Board, on 
account of being connected with tiro surveys; but I always had grave doubts about 
the financial success of tho scheme. 

Question —Did you accept a Directorship from a dosire, or with tho expectation 
of making money out of it ? 

Answer —I accepted a Directorship because it was pressed on mo by the Premier. 
I hesitated very much about accepting it, and did not do so solely with tho idea of 
making money out of it. 

Question —Do you know anything about tho general elections in 1872—about tho 
raising of funds for tho purpose of carrying them on ? 

Answer —Nothing whatever. I was not in this part of tho country at the time. 

Question —And nothing lias since eomo to your knowledge with respect to these 
elections ? 

Ansieer —Nothing, except what anyone can road in tho public papers. 
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Question —You stated tlio reasons which seemed to operate with the Board in 
selecting Sir Hugh Allan as President. Wero they tho reasons which operated with 
you, that is, his woalth, his position, his facility for obtaining means and bo on^ wero 
thoso tho reasons which operated with you ? 

Answer—l think so. Everything pointed to Sir Hugh Allan as tho proper man. 

Question —Had you any other reasons than thoso you have named, for giving him 
your support as President ? 

Answer —I novor gavo tho matter very much consideration. Everything pointed 
to Sir Hugh Allan as tho proper man to be President of tho Company. His name 
was first on tho list of names given in the Charter, and ho had no rival. 

Question —Was any influence used with you personally to induco you to support 
Sir Hugh Allan aa President ? 

Answer —I am not aware of any. It seemed to bo generally understood by 
everybody that ho should be President. Ho scorned to have no rival. 

And further deponent saith not, and this his deposition having been read to him, ho 
declares that it contains the truth, persists therein, and hath signed. 

(Signed,) SANDFORD FLEMING. 

CHARLES DEWEY DAY, 

Chairman. 

A. POLETTE, 

JAMES ROBERT GOWAN, 

Commissioners. 


Sworn and taken on tho eighteenth day of 
September, 1873, and acknowledged 
on the twenty-ninth day of said month 
and year. 

(Signed,) 


Province op Ontario, 
City of Ottawa. 


IN THE MATTER OF THE COMMISSION 


Appointing Chahi.es Dewey Day, Antoine Poeette, and Jam-3 Robert Gowan, 
Commissioners to enquire into and report upon tho several matters stated in a 
certain Resolution moved by the Hon. Mr. Huntington, in the House of 
Commons, on the second day of April, A.D. 1873, relating to tho Canadian 
Pacific Railway. 


Present: The Commissioners. 

On this nineteenth day of September, in the year of our Lord ono thousand eight 
hundred and seventy-three, personally came and appeared before us, the above named 
Commissioners, 

Sir HUGH ALLAN, of the City of Montreal, Knight, who being duly sworn, deposeth 
and saith: 


I am a resident of Montreal. _ „ ,, 

Question —You have taken an active interest in the negociations and operations tor the 
constructing of the Canada Pacific Railway ? 

Agtfwer —I have* , 

Question —'There arc a number of letters whioh have been found m a package entrusted 
by you and Mr. G. W. McMullen, whom I suppose you know, in the hands of Mr, Starnes, 
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and we desire, in the first place, to provo those letters to be in your handwriting; will you 
take the package and examino it and stato if they aro so? 

Attmw —With reference to the parcel itself it was not I who put it into tiro hnnds of 
Mr. Starnes, or made it up. I cannot swear positively as to the originality of the package. 
I can, however, identify my own handwriting. 

Question —These letters now shown to you, were they all written by you to the gentle¬ 
men to whom they arc addressed ? 

Answer —Yes; they were private letters for private information, and not for publication 
at all. 

Question —Aro the telegrams also correct ? 

Answer —I think so. 1 have only a knowledge of their general terms. 

Question —Are there any other contents in that sealed package which you can identify; 
that is, for instance, the sealed packet and other documents, one a letter addressed to the 
Hon. Henry Starnes, is that your letter? 

Answer —Yes; that is my signature. 

Question —Is that Mr. McMullen’s signature to it also ? 

Answer —I think so. 


There is also another envelope here containing a cheque for 1.17,600, and I hereby 
produce and fyle it marked “ N.” 

Question —What was the letter addressed to Mr. Starnes with the memorandum and 
agreement ? 

Answer —The letter is herewith produced and fylcd, marked "0." 

Question —You have said that you have taken an active interest in the negociations for 
the construction of the Canada Pacific Railway. I will now read to you the formal charges 
that have been made against the Government on that subject, with the view of receiving u 
statement of what you know about them. Will you have the goodness to state all the facte 
within your knowledge relating to the subject matter of these charges ? 

Answer —If the court will permit me, I will read a statement which I havo drawn up 
relating to the matter. e 

With reference to this statement, and any other I may make, I wish the court to 
understand that at this distance of time—from one to two years—during which many 
changes have taken place, und as a matter of course, I cannot exactly charge niy memory 
as to conversation about facts and figures which then took place, and therefore I can only 
state what occurred to the best of my knowledge and belief. 

The witness then made the following statement: 

I have for some years past taken a strong interest in tho development of railway com¬ 
munication throughout the Dominion of Canada, and particularly through the district of 
country lying to the westward of Montreal, with a view to increasing tho facilities of com¬ 
munication between tho sea-board and western America. And that, amongst other proieots 
my attention was early directed to the scheme for constructing a ruilwav between Monacal 
as the most westerly Atlantio seaport, and the Pacific Ocean. 

That in the Autumn of 1871, I learned in conversation with Sir Francis Hincks, that 
certain American capitalists had proposed to the Government through Mr. Waddington to 
organize a Company for the purpose of building the Canadian Paoific Railway, but that no 
action had been taken upon their proposition. 

That, thereupon, inasmuch as no movement appeared to be contemplated in Canada, for 
the purposo m question, and 1 doubted if Canadian capitalists could bo induoed to subscribe 
to it to any largo extent, I obtained from Sir Franois Jiinoks the names of the persons who 
had been communicating with the Government, and immediately placed myself in correspon¬ 
dence with them, for tho purpose of endeavoring to form a Pacific Oompanv, in advance of tho 
measures which were expected to be taken by the Government nt the then'ensuing Session of 


That, accordingly, after a certain amount of negociation, I visited Ottawa in company 
with some of these gentlemen, and we had an interview with the Government, referral to bv 
Sir John, on or about the 5th October, 1871. Sir John’s account of that interview accords 
perfectly with my recollection of what took place. On the 23rd December 1871-1 entered 
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into an agreement with certain Amoricau capitalists. I now produce a copy of that agree- 
ment, omitting only the names of tho other signers, whioh 1 conceive I have no right 
unnecessarily to drag before tho public. 

Tho witness here reads tho agreement, a copy of which is produced and fyled marked 

<< J> » J 


There was also a supplementary contract made at a future day. I had no rcoollcction 
of this contraot until within the last few days and if I had been asked, would have said I 
bad never soon it. There is no question but that the contract was entered into and that I 
was one of the signers. 


‘Q. 


Witness here roads supplementary nontract, a copy of which is produced and fyled, marked 


Neither the Government as a whole, or any member of the Government, over saw that 
agroement or had any knowledge of its existence as far as I know, until very recently. 

On looking at tho deed of agreement it will bo seen that it was stipulated that the Road 
should be built by the route and on the terms prescribed iu the Act to be passed respooting 
:t, mul it was further understood that in addition to the route north of Lake Superior a 
branch was to be constructed from Lake Nipissing to Sault Ste. Marie with a branch to 
Georgian Bay near tho mouth of French River. At Sault Ste. Marie the river was to be 
bridged and the line carried along tho south shore of Lake Superior to Duluth whero it would 
join the North Pacific from which lino another branch would lead to Fert Garry. 

From Fort Garry westward 10 the Pacific it was intended the Road should proceed on 
tho route afterwards determined by the surveys and it was regarded as a possibility that the 
northern Pacific when it got as far West as the Missouri River might bo defected so us to join 
tho Canadian Pacific, get tho advantage of our easier pass through tho mountains, and run 
on its traok to some point west of the mountains where they would again separate; the 
Northern Pacifio passing south to New Westminister, and the Canadian Pacifio seeking the 
shore of tho Pacifio Ocean at such point as determined by the surveys. 

I favored this scheme, because it not only gave us such a Pacifio Railroad as we might 
desire, but also tbe advantage of a direct connection with the States of Northern Miohigen, 
Wisconsin, Minnesota, and Dakotah, the traffio and produce of which would naturally find its 
way to and from tho seaboard through Canada, ns being much the shortest, and consequently 
the cheapest route, even for the traffio of New York and Boston. 

Thus in place of, as has been allegod, sacrificing the interests of Canada to the United 
States, these plans, if carried out, would have beeu a greater benefit to Canada than any 
other scheme of communication that could be dosirod, and would have given a double com¬ 
munication with Fort Garry. And with regard to this agreement, I most distinctly and ex¬ 
plicitly declare that neither in the agreement itself, nor in any conversation or negooiation 
oonneoted with it, was there any stipulation, statement, or expressed plan, whioh had for its 
object any retardation of the work, or any other purpose, thau its completion throughout, at as 
early a day as would bo consistent with reasonable economy in building it. And more parti¬ 
cularly I declare that there was no intention expressed or implied, either in the agreement or 
in the negociations whioh accompanied it, of placing it in tho power of the Northern Paoifio 
Railway, or any other company, or body of men, to obstruct the enterprise in any manner or 
way whatever. 

I am bound to say here that these Now York gentlemen behaved throughout all my ne¬ 
gociations with them in the most honorable and coniistcnt manner. 

Although the organization at first gavo them a majority of Directors, when it was thought 
that this might give rise to objection, they at once agreed that the majority should bo British 
subjects, residing in Canada; and they consented to abido by all tho regulations and conditions 
that the Parliament or Government of Canada might impose upon them. They never pro¬ 
posed to make tho Road subservient to the Northern Pacific, nor to use it in any way other¬ 
wise than for the best interests of Canada. 

It was arranged that the Amcrioans would advanco money for ncocssary preliminary 
expenses, and they paid in $40,000 American currency for this purpose. , . 

A largo portion of thjs was spent to their perfect satisfaction, but owing to the subsequent 
changes in tho aspeot of affairs 1 thought it better, without any application from them to 




return to thorn the entiro amount, and I did so. There was no other money contributed by 
the Americans in any form or for any purpose to which I was a party. 

Soon after my return from New York I wrote to Toronto with the view of enlisting 
gentlemen in the scheme, and the first person I applied to was the Hon. 1). L. Macpherson 
to whom I explained the whole scheme, and asked him to join the organization. This be 
declined to do on the plea of its connection with the Americans. 

I found tho general feeling of the people in Toronto rather cool towards tho Pacific Bail- 
road, becauso their city did not lio on tho direct line of the proposed Bond, though they could 
not deny tho great merits of the scheme in a public point of view. 

.They feared tho western tarffic would by the proposed road be carried past them to 
Lower Canada. 

No further steps of importance were taken by myself or associates up to the time of tho 
opening of the Session of Parliament at Ottawa in respect of the projected company, except 
that I placed myself in oommunioation with the Government, offering to organize a oompany 
which would uutertake tho construction of tho road, and discussing tho question of the facili¬ 
ties and aid which tho Government would probably recommend to be furnished by tho country, 
and in tho oourso of thoso discussions and negociations I endeavored, as far as possible, to 
secure for myself tho position of President of the projected company, which was tho position 
iny associates wero willing to allow mo; and to which I thought myself entitled from the 
active part which I took in tho groat national enterprise to which the agreement and negooia- 
tions in question had roferenco. And as to this point I had reason to believe from the first 
that the Government was prepared to admit my claim. 

That when tho time lor the Session of tho Canadian Parliament approached, I applied 
to Mr. Abbott to prepare the requisite legislation; and shortly after Parliament had 
opened, I proceeded to Ottawa for the purpose of ascertaining how matters were progressing 
and what prospect there was of a successful prosecution of the undertaking by myBdf, and 
the persons who wero theu associated with me. That previous to this time, however, I had 
communicated with a large number of persons in Canada on the subject of the proposed 
Company, requesting their co-operation and assistance, and endeavouring to induce them to 
subscribe for stock to such an extent as I thought fair, considering their position and means. 

And though I did not mcot with any great measure of success in procuring subsorip, 
tions of stock, yet it was quite as great os I had anticipated when making my arrangements 
with the American capitalists. In my negociations with them therefore, I provided for the 
distribution of the stock which thoso gentlemen were willing to subscribe, or which I be. 
lieved they would eventually bo willing to subscribe upon the formation of tho company, as 
mentioned in my letter of tho 28th February, 1872, already referred to. 

When I visited Ottawa as stated in the last paragraph I ascertained by personal 
observation and communication with the members of the House, that a strong prejudice had 
arisen against any connection with Amerioan capitalists in the formation of the proposed 
oompany, the fear expressed with regard to that subject being that such capitalists would 
find it for their interest rather to obstruot the Cana lian Paoifio, and further the construction 
of the Northern Pacific, than to act in the interests of Canada, by pressing forward tho 
Canadian Boad. And though I did not share this fear, and always bolioved and still, believe 
that the persons who proposed to bo assooiated with mo would have gone on with tho 
enterprise in good faith, to the best of their ability, yet I found the feeling for the moment so 
strong that I judged it expedient and proper to yield to it, and thoreforo consented that the 
legislation U> be presented to the House, should exclude foreigners from the company, and 
that the Directors should he exclusively Canadian. 

A Bill incorporating the Canada Pacific Company was then introduced into the House by 
Dr. Grant, who hud been a prominent advooato of the Canadian Paoifio soheme, and had in¬ 
troduced in the last previous Session a similar measure at the instance of the lato Mr. Wad- 
dington and others, who were then interesting themselves in the project. 

Notwithstanding that tho Bill which was so introduced, contemplated by its terms the 
exclusion of foreigners, I did not feel by any means convinced that the Government would in¬ 
sist upon any such condition, believing as I did, and do, that such a proposition was impolitic 
and unnecessary. I did not, thoreforo, feel justified in entirely breaking off my connection 
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with my Amcrioan associates, although I acquainted them with tho difficulty which might 
arise it tho Government took tho same positiou whioh tho majority of tho people with whom I 
conversed at Ottawa appeared to do. I was aware that by tho terms of the Bill introduced 
by the Government, they would havo a controlling power as to the terms of tho contract, 
and I was willing to abide by their decision os to the extent of interest, if any, which foreign¬ 
ers might bo permitted to hold. 

And until that decision was communioatcd to mo, I felt in honor bound by the agree¬ 
ment 1 had made to leave tho door open for the entrance of my American associates into the 
Company, unless the contingency arrived of a distinct prohibition by the Government against 
admitting thorn. And in informing them of the progress of tho affair in Canada, as 1 did 
on oertain occasions as an individual and without implicating tho Company, of whioh I was a 
member, I consider that I wbb only acting fairly by them. And I did not intend thereby 
to bind, and as I oonoeive did not in any way bind or compromise, to my views, the other 
members of the Canada Pacific Railway Company, with whom I did not think it necessary 
to oommunicato at all on the subjeot of my occasional correspondence with my former 
Amerioan associates, the more especially os that correspondence was entirely private and 
conSdencial, and, moreover, was written with such inattention as to acouracy of expression as 
might bo oxpectcd in correspondence intended only to bo Eoen by those to whom it was ad¬ 
dressed. During my stay at Ottawa I had some communication of an informal oharnoter with 
members of the Government, and I found that they were still disposed to recognize the value 
of my services in endeavoring to organize a company, but in view of the rivalry whioh 
appeared to exist in respect to tho Pacific scheme, and tho Btrong array of Canadian names 
which had bccu obtained by the Inter-Oceanic Company ns associates in its projeot, nothing 
definite loading mo to expect any preference for myself or for the Company whioh I was 
endeavoring to organizo, or indeed anything definite relating to tho projeot, was Baid by the 
members of the Government with whom I then communicated. It appeared to me that 
while their intentions and opinions had been freely expressed to me when no Company other 
than that whioh I was proposing to organizo was likely to be formed, tho presence of compe¬ 
tition amongst Canadians for the contract had decided them to allow matters to take their 
own course until they should havo been enabled to deoide after the formation of the Canadian 
Companies what lino of conduct would bo most conducive to the interests of the country. 
And there was, therefore, very little said or done during tho Session whioh gave me any cine 
to the views of tho Government with respect to the course of action which they would 
probably ultimately adopt. 

In order to make my narrative intelligible, it is neocssaay I should reoall to mind the 
Legislation of the Session of 1872, as regards the Pacifio Railroad. During that Session 
two oompnnies were incorporated with precisely similar powors. The Inter-Ooeanio Com¬ 
pany, of which Mr. Macpherson was a leading member, and the Canada Paoifio Company in 
whioh I took a prominent part. The Aots of Incorporation of these Companies conferred on 
them no grant or right to tho contract. A third Aot was passed, a Government measure 
which empowered the Government to grant 50,000,000 acres of land, and $30,000,000 in 
aid of tho construction of the Railway, and to contrnot for its construction and running, 
either first with any Company incorporated for the purposo during that Sessiou, or seoona, 
with any two or moro companies amalgamated for tho purposo, or third, with any Company 
which the Government might create by letters patent for the purpose. 

After the Session tho Canada Paoifio Railway Company, of which I was a member, pro¬ 
ceeded to organize and notified the Government that they were prepared to take the oontraot 
for building and running the Pacifio Railway on tho terms and conditions mentioned in the 
Government Act. They caused stock hooks to bo opened in various parts of the Dominion, 
in conformity with the act, and took suoh initiatory steps and suoh other proceedings as 
were necessary to enable thorn to aot as an organized corporate body. That it soon after 
becarao evident to mo that the Government would bo best pleased to see an amalgamation of 
tho two companies incorporated by Parliament, in order that united action might be secured 
and the greatest strength obtained in the formation of a Canadian Company. I therefore 
opened negooiations with the Inter-Ooeanio Company, for tho purpose or endeavouring to 
effect such an am algamation, and at the jame time the Canada Paoifio Company plaoed 
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itself in communication with the Government with relation to tlio samo subject. It was 
thereupon intimated that the Government were also desirous thnt tlio amalgamation should 
take plaoe. That theroupon, Mr. Abbott, a member of the Canada Pacific tlailway Com¬ 
pany, proceeded to Toronto to meet Senator Macpherson, and if possible to arrange terms of 
amalgamation thnt would bo satisfactory to both companies. And after a discussion of the 
matter during two or three days, in Toronto, between him and Mr. Macpherson, ho roported 
to tho Canada Company that there did not appear to bo any materinl difficulty in the way of 
our amalgamation, oxcopt that the claim which I made to be President of tho amalgamated 
company, and to have tho nomination of an equal number of tho members in tho now Bonrd 
to that nominated by Mr. Macpherson, could not be ncceded to. Mr. Mnephcrson’s proposul 
was, that ho, as representing the Inter-Oceanic Company, should have the nomination of a 
larger number of members in the amalgamated company, than I, and that tho question of the 
Presidency should be left to tho Board of Directors. With regard to tho Presidency, Mr. 
Abbott informed the Company that Sir John Macdonald expressed himself as being favour¬ 
able to my eleotion as President, and that any influence tho Government might possess among 
tho members of tho amalgamated Company, would be exeroised for tho purposo of aiding in 
my eleotion to that offioe, and that probably the difficulty as to the nomination of mombers 
to the new Board between myself and Mr. Maophcrson, might be obviated in some way. In 
other respects he reported that he could find no divergence of opinion as to tho amalgamation 
of tho two companies between myself and Mr. Maopherson. 

After receiving Mr. Abbott’s report of the negociations at Toronto, I felt satisfied that 
no difficulty would occur in bringing them to a successful termination. And ns the late 
Sir Georgo Cartier happenod to be in Montreal shortly afterwards, and I was taking con¬ 
siderable interest in his ro-eleotion, I met him and had an unofficial conversation with him on 
tho subject of tho charter, on several occasions urging that the influence of tho Government 
should bo usod to prooure the amalgamation upon suoh terms us I considered would be just 
to myself and the company over which I presided. 

On the 29th July, 1872,1 received a message from Sir Georgo Cartier asking me to 
Bee him tho next day. I requested Mr. Abbott to accompany mo, and I disoussed tho wholo 
question with Sir Georgo, who stated his views fully. 

He communicated to mo a telegram he had received from Sir John A. Macdonald, of 
which tho following is a copy:— 

July 2tith, 1S72. 

“ Sm Geokue Cartjer, Montreal. 

Have seen Macpherson. Ho has no personal ambition, but cannot in justice to*On- 
“ tnrio concedo any preference to Quebec in the matter of the Presidency, or in any other 
“ particular. lie says tho question about the Presidency should bo Ion to the Board. 
“ Under these circumstances I authorize you to assure Allan that tho influence of the Gov- 
“ ernmont will be exercised to secure him the position of President. Tho other termB to bo 
“ as agreed on between Maopherson and Abbott. Tho wholo matter to be kept quiet until 
“ after tho elcotious. Then tho two gentlemen to meet tho Privy Counoil at Ottawa and 
“ settle the terms of a provisional agreement. This is the only practical solution of the diffi- 
“ culty, and should be accepted at once by Allan. Answer. 

“ (Signed) JOHN A. MACDONALD.” 

And Sir Georgo Cartier on that ocoasion gave mo tho assuranco which he was by that 
telegram authorized by tho Premier to convey to me. 

That on further discussion with Sir George Cartier as to tho coarse which tho Govern¬ 
ment would probably take with regard to tho amalgamation and tho contract to bo granted, 
I urged upon him certain modifications of tho terms of tho abo^j telegram from Sir John 
Macdonald, and finally Sir Georgo camo to entertain tho opinion thnt I was entitled to have 
certain of those modifications conceded to me, and expressed his willingness to recommend it 
to his colleagues. Being desirous of having as definite an expression of opinion from Sir 
Georgo, as ho felt himself justified in giving, I requested that ho would put what he stated 
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verbally to me in writing, and accordingly on tho 30th July, 1672, he wrote me the following 
letter: 

" Montroal, 30th July, 1872. 

“ Deak Sin Hugh, —1 enclose you copies of tolegrams received from Sir John A. Mac- 
“ donald ; nud with reference to their oontents I would Bay that in my opinion, the Governor in 
“ Council will approve of the amalgamation of your oompany with tho Iuter-Oceanio company, 
“ under the name of tho Canadian Pacifio Railway Company; tho Provisional Board of the 
“ amalgamated company to be composed of seventeen members, of whom four shall be named 
“ from the Province of Quebec, by the Conada Pacific Railway Company, four from the 
“ Province of Ontario by the Intor-Ooeanio Railway Company, and the remainder by tho 
“ Government; the amalgamated Company to have tho power specified in tho 10th section 
“ of the Act incorporating the Canada Pacific Railway Company, and the agreement of 
“ amalgamation to be executed between tho companies within two months from this date. 

“ The Canada Pacifio Company might take the initiative in procuring the amalgamation, 
“ and if the Intor-Occanio Company should not execute an agreement of amalgamation upon 
“ such terms, and within such limited time, I think the contemplated arrangement should bo 
“ mado with tho Canada Pacifio Company under its oharter. 

“ Upon the subscription and payment on account of stock being mado, r ,, o”' r ed by 
“ tho Aot of last Session, respecting the Canadian Pacific Railway Company, I have no doubt 
“ but that the Governor in Council will agree with the Company for tho construction and 
“ working of the Canadian Pacific Railway, with such branohas as shall bo agrood upon, and 
“ will grant to the Company all such subsidies and assistance as thoy aro empowered to do by 
“ the Government Act. 1 believe all tho advantages whioh tho Government Act empowers 
“ the Government to confer upon any company, will be required to enable the works contem- 
“ plited to be successfully carried through, and I am convinced that they will be aeoorded to 
“ the Company to be formed by amalgamation, or to the Canada Pacifio Company, a i the 
“ case may be. 

“ 1 would add, that as I approve of the measures to whioh I have referred in this letter, 
“ 1 shall use my best endeavors to have them oarried into effeot. 

“ Very truly yours, 

(Signed,) « GEO. E. CARTIER.” 

I observe that it has been stated that there was a postscript to tho foregoing letter. I 
declare positively that there was no such thing, and I now exhibit the original letter to the 
Commission, in support of what I say, but I do not dispossess myself of it. An authentic 
copy of which, however, is herewith produced and fyled, marked “R.” 

I positively declared that up to the dato of this letter I had not any understanding of 
any kind or description with the Government, eithor directly or through any other person 
than that contained in Sir John Macdonald’s telegram of the 2Gth July, which is givon 
above; and that telegram and the abovo letter from Sir Georgo Cartier contained everything 
that was ever stated or agreed to between any member of the Government and myself, on tho 
Bubject of*a Pacific Railway project, up to that date. 

On tho same day that I received tho abovo letter from Sir Georgo Cartier, I informed 
Sir John A. .Macdonald of the substance of it, and asked for his sanction of tho views which 
it contained. But he declined to concur in the terms of Sir George’s letter, telegraphing to 
him, (Sir Q corge Cartier) that ho would not agree to them, and that ho would come down to 
Montreal and confer with him respecting thorn. 

Hereupon I immediately informed Sir George Cartier that I should consider the letter 
addressed to me as being withdrawn, nnd to my knowledge Sir Georgo telegraphed to Sir 
John that ho had seen me and that as he (Sir John) objected to Sir George’s letter, it had 
been withdrawn. I also telegraphed to Sir John on the same day (July 31st.,) to tho effect 
that I hud seen Sir George Cartier, and that he (Sir John) might return my letter or regard 
it ns waste paper, and that I was satisfied with the telegram of the 26th,, ns expressive of the 
views of the Government. 
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These two telegrams arc, I understand, produced by Sir John A. Macdonald with his 
affidavit. 

I positively and explicitly declare, that excepting so far as an understanding between 
the Government and myself is expressed in the foregoing correspondence, I had no agreement 
of any kind or description either verbally or in writing, by myself or through any other person, 
in respect of the contract for the Pacific Railway or of any advantage to be conferred upon 
me in respect of it. 

In one of my loiters in the published correspondence, dated 6th August, 1872,1 appear 
to have said, “Yesterday wo entered into an agreement.” The word “yesterday’’ was 
used inadvortantly for “ recently,” or “some days ago," 

That this was merely a slip of tho pen will appear from tho letter following in the 
published correspondence, and which is dated the day after—7tli August—in which, refer- 
mg to tho same agreement, I again use tho word “ yesterday.” 

There nevor had been anything that could bo called an agreement, except that arising 
out of Sir John Maodonald’s telegram of the 26th July, which remained untouched, Sir 
George’s letter of the 30th July, which I have just exhibited, and my own to Sir John A. 
Maoaonald being considered withdrawn. 

As wo were leaving Sir George said to mo, in his usual abrupt manner, “are yon not 
going to assist in our eleotions,” or words to that effect. 

I roplied that as on former occasions I would, no doubt, do so to some extent, hut I 
wanted to know how much he required. Ho said it was impossible to tell, hut from the 
opposition raised to tho Pacific Railroad project, it might amount to $100,000. 

I thought this was a large sum, but I felt that the interests involved in the issue of the 
approaching general elections were most important in an national point of view. It seemed 
to me to be a question whether the policy of the Administration with reference to railroads, 
canals, harbors, light-houses and Emigration was to bo approved of or not; that policy I 
thought then, and still think, deserving of the support of all those who would really care for the 
development of the resources of tho country. In addition to these public reasons for giving 
peouniary assistance to the Government in the late general eleotions, I had personal reasons, 
which will be readily appreciated even by those who cannot understand any higher motives. 
As a person largely interested in tho carrying trade, I could not fail to desire the success of 
every scheme which would increase tho communications with the interior of the continent. 

In addition to this, my feelings were aroused by the attaoks on myself personally, as 
well as on the Government, the ground of attaok on the latter being mainly on its Pacific 
Railway policy, and as I approved of that polioy, I therefore determined to give tho Govern¬ 
ment all the assistance in my power, and in answer to Sir George’s request, I asked him to 
state to me in writing what he wanted mo to do. 

In the afternoon we again waited on Sir George, and he gave me a letter of wbioh the 
following is a copy:— 

Private and Confidential. 

" Montreal, 30th July, 1872. 

, “ Sir Hugh, —Tho friends of the the Government will expect to be assisted 
“ with fund' in tho pending eleotions, and any amount whioh you or your Company Bhall 
“ advance that purpose shall bo recouped to you. 

“ A memorandum of immediate requirements is below. 

“Very truly yours. 

(Signed) “ GEO. E. CARTIER." 


NOW WANTED. 


,‘Sir John A. Macdonald. 

■‘Hon. Mr. Langevin. 

“ Sir G. E. C. 

. on nnn 

“SirJ. A. fadd’lj. _ Tn’nnn 

“Hon. Mr. Xangevin. 

“SirG. E. C. (add’l). 
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Question—Have you got that letter in your possession ? 

Ansiccr —I hnvo and I hereby produco it beforo the Commission but do not wish to 
dispossess myself of it, an authentic copy is herewith produced and fyled marked “ S ” 

As the letter now appears, the memorandum is for §110,000, but at tho timo it was 
written tho three first items amounting to §60,000 only wero mentioned. Sir George said 
however that they could talk of that afterwards. Accordingly I paid over the three first 
sums of money to the gentlemen indicated. Afterwards Sir George requested mo to send a 
further amount to Sir John A. Macdonald of $10,000, and $10,000, to Mr. Langevin and 
30,000 to the Central Committee of Elections, and the three sums last mentioned in tho 
memorandum apponded to the letter, were then added to it by Sir George. I accordingly 
remitted $10,000 to Sir John Macdonald, $30,000 to the Central Committee and left $10,000 
with Mr. Abbott for Mr. Langevin, to be paid upon getting from that gentleman a receipt 
for it. In Sir George Cartier’s letter of tho 30th July, namely the one to which I have 
secondly alluded, there is an undertaking on the part of Sir Goorgo that my advances would 
be paid back to mo. I did not see well from what source this money could be repaid, but 
Sir George held out aomo hope that his political fricndB would contribute to make it up. 
Beyond this there was nothing that I can recall as to the manner of repayment. On leaving 
Sir George I said to Mr. Abbott, that I saw no possibility of my ever being repaid these 
contributions. Neither then nor on any other occasion had I any correspondence with Sir 
George, as to the repayment of these sums. 

I loft Montreal for Newfoundland I think early in August, and only returned at the end 
of tho month, and except by infrequent telegrams I had no communication with Montreal 
during that time. Among these telegrams I had two from Mr. Abbott informing me that 
Sir Georgo wanted $20,000 more for the General Committee, and $10,000 for Sir JobD. 
I authorized Mr. Abbott to pay over these sums and placed the money at his disposal. 

I think I also reoeived telegrams from Mr. Abbott telling me that Mr. Langevin would 
sign no receipt and asking my authority to hand him tho money without any receipt. 

This last telegram did not reach me in time to be acted upon, ana I have since learned 
from Mr. Abbott that Mr. Langevin gave no receipt. 

I heard of Sir George's defeat while in Nova Scotia on my way back. In this way on 
my return I found that the limits ot payments which I had first agreed to had been exceeded, 


and with subsequent advances they finally stood as follows: 

To Sir George E. Cartier’s Committee... $85,000 

To Hon. Sir John A. Macdonald towards election expenses in 

Ontario... 45,000 

To lion. H. L. Langevin towards electoral expenses in Quebeo 32,600 


$162,600 

I also p. Id for the assistance of other friends of my own in connection with tho elections 
between $16,000 and $17,000. 

These sums, with tho preliminary expenses on the Paoifio and various railroads in which 
I was engaged, more or less direotly connected with the Pacific enterprise, made up the 
amount of my advances to about $350,000. 

After tho elections I made another attempt to amalgamate tho two companies with the 
assistance of the Government, by addressing the fo)lowing letter to the Hon. D. L. Maopher- 
son:— 

Montreal, September 5th, 1872. 

Dear Sir, 

“ I received, some time ago, a communication from tho Government, informing me that 
“ it was deemed advisable that our two Companies should unite and form one Company, for 
“ the construction of tho Canadian Pacific Railroad, and expressing a hope that the suggestion 
“ would meet with the approval of the two Companies. No doubt you also received a similar 
“ communication. _ . _ 

“ In conformity with the wish of tho G overnment, the Canada Paoifio Railroad Company, 


19 






* 


138 


“of which J am President, is prepared to amalgamate with your Intor-Oconnio Company, and 
“ I consider it is for both our interests that tho amalgamation should take place as soon ns 
“possible. 

“ I have therefore directed a meeting of the Provisional Board of ray Company to be 
“ called for the purpose of authorizing the execution of a deed ot amalgamation being agreod 
“ upon. 

“ I understood that the (iovernment would approve of such an amalgamation upon the 
“ following conditions:— 

“ 1st. That either of tho charters should bo tho charter of the amalgamated Company. 

“ 2nd. That the Provisional I >irectors of tho amalgamated company should bo seveutecu 
“ in number, of whom four should be named by you, four by me, and the remainder by the 
“ Government. 

“ 3rd. That tho Board thus constituted should elect the Provisional Chairman or 
“ President. 

“ As the Canada Pacific Company has opened stock books in conformity with the Act,- 
“ and has retained them at the different points required by the Act since they were so opened, 
“ I would Suggest that the proposed subscriptions should bo inserted in those books, subject 
“ to allotment by the Provisional Board, to bo constituted under the deed of amalgamation. 
“ And the books could then remain open at such points as may be ordered by the Provisional 
“ Board for further subscription, cither iu this country or in England. By thus availing our- 
“ selves of the proceedings of the Canada Pacific Company, tho time within which tho Coro- 
“ pany can bo regularly organised, will bo greatly shortened, and tho amalgamated company 
“ will be in a position, at an early date, to proceed with the financial arrangements requisite 
“ for commencing the woik next spring. 

“ I shall be happy to hear from you as early as possible on tho subject of these sngges- 
“ tions, with any others which you may feci disposed to make, should you entertain tho idea 
11 of an amalgamation ; and in that event you might consider it desirable to call your Board 
“ together, in order to act in concert with our Board in carrying out the amalgamation as goon 
“ as possible. 

“ Arrangements should also bo made, and powers obtained, to enable us to ncgociate and 
“ execute a contract with the Government. 

“ For this purpose a meeting at Ottawa of an Executive from each Company may bo tie- 
“ cessary, and I will bo prepared to meet you there when required. 


“ Your obedient servant, 


“ Hon. IX L. Macphcrson, 

“ Toronto, Ont." 


(Signed) 


“ HUGH ALLAN.” 


This offer was again rejected, and on grounds similar to those formerly given, and I 
modo no further attempt at amalgamation, but the Government continued in their endeavors 
to induce the Inter-OceaDic Company to amalgamate, till towards the end of the month of 
N.ovembor. 

A little before this time, however, a memorandum was communicated to me, which had 
been received by the Government from the Inter-Oecanio Company, which appeared to destroy 
the prospeot of amalgamation, and although the Canada Company endeavored to remove the 
objections made by tbo Inter-Oceanic Company, they failed in doing so, and the idea of 
amalgamation was shortly afterwards finally abandoned. 

Thereupon the Government informed me that it was decided that tho contract should 
not be given to either of the Companies alone, but that tbo Government would incorporate a 
new company of the prominent members of tbo two incorporated companies, and any loading 
Canadians who might be disposed to join them, and able to give assistance, and could be 
induced to subscribe the stock in tho proportions which the government had decided upon, 
which proportions are those embodied in the charier. And from that time the efforts of all 
parties interested in the project were directed towards procuring the association together of 
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tlio most prominent men oi’both companies in the now company to bo incorporated undor tho 
terms of the Government Act of tho provious session. And it was, as the result of these 
efforts, that tho present company was forrnod, composed, in a majority of instances, of gentle¬ 
men with whom I had no communication whatover, and not in any respect ns the conscqnenco 
of any undorstunding between myself and the government. From that time nlso, communica¬ 
tion between myself and my former associates ceased, having finally been broken off by 
myself, ns soon as I ascertained the dcsiro of tho Government. And I state further, positively, 
that no money derived from any fund, or from any of my former American associates, was 
expended in assisting my friends, or tho friends of the Government, at the recent general 
elcotions. 

That with regard to the construction which appears to be intended to ho placed upon tho 
statements in tho latter referred to as to the preliminary expenses connected with tho charter, 
I stato most positively and explicitly, that I never made any agreement or camo to any 
understanding of any kind or description with the Government, or any of its members, as to 
tho payment of any sum of monoy to any one, or in any way whatever, in consideration of 
receiving the contract for tho Canadian l’noitio. I declare that I did expond considerable 
sums of money in various ways which appeared to mo to bo advantageous to the Company I 
hud organized, and calculated to strengthen my hands in endeavoring to obtain tho contraot 
for that Company, hut that I did not on any occasion or in any way pay or agree to pay 
anything whatever to any member of tho Government, or to any one on bohalf, or at tho 
instance of tho Government, for any consideration whatever, in connection with tho charter 
or contract. As may be gathered from tho letters in question, I considered it to be my 
policy to strengthen my position ub far as I possibly could with my own friends and follow 
citizens in the Provinco of Quebec, and more especially in so far as related to the Montreal 
Northern Colonization I tail way, which I conceived would at some day be tho outlet from 
tho Canadian Pacific to the Port of Montreal. And a considorahlo portion of tho money 
referred to in those letters was expended by mo in furtherance of that project in many 
ways, and it was with these views in addition to those already stated, I contributed the 
money already referred to, but without any understanding or condition with tho person 
receiving it. 

I have already said that my subscription and loans to assist in the elections could not 
have been a consideration for my getting tho Pacifio contract ns is alleged in Mr. 
Huntington’s m -ion, for on tho 30th July nothing was sottlcd. Tho plan then contemplated, 
and for months afterwards, was that of an amalgamation of the Pacific and tho Intcr-Oceunio 
Companies; the plan finally adopted was tho granting of a Charter to nn altogether new 
Company of which it is true I was n Director, but in which I had little or no choice of my 
co-directors and no more influence than that conferred on me by the Stook whioh I might 
hold. In point of fact some of tho Directors were scarcely known to mo and to the 
appointment of some I was opposed. 

So in fact the Canada Pacifio incorporated by the Act of the Session of 1872 never got 
the contract and never had anything appronohing to a promise of it. The contraot was given 
to a body totally different aud including for tlio most part persons who had nothing to do 
with that Company. 

Tho terms of tho Charter, the composition of the Company, the privileges which were 
to be grunted to it, the proportions in whioh the stock was to be distributed having been 
matters for negotiation and settlement up to tho last moment, and were only closed and 
decided upon while the Charter was being proparod in tho early part of tho present year. 
And the porsonswho finally composed tho Compuny were only decided upon within a few dayB 
of tho issue of the Charter; I, myself, being permitted to subscribe a similar atuounCrif 
stock to that subscribed by other promiuent members of the Company. 4 

With reference to certain private and confidential letters published in tho Montreal 
Herald and to certain statements in those letters which may appear to conflict in some 
degreo with the foregoing, I must in justice to myself offer certain, explanations. I desire' to 
state with regard to these letters that they were written in the confidence of private intercourse 
in tho midst of many matters engrossing my attention, and probably with loss care arid 
circumspection than might have been bestowed upon them had they been intended for 



140 


publication. At the game timo while in some respeota thoao letters arc not strictly nccuruto 
I conceive that the oiroumstanccs to a great extent justified or excused tho language used in 
them. With regard to the reference repeatedly made in thoso lottcrs to the American interest 
in tho Stock of the company, as I hnvo already stated, I bad made an agreement with the 
parties to whom those letters wero addressed, assooiating myself with them in a company 
projected for tho construction of tho Pacific Raiiway. 

It was a very delicate and unpleasant thing for me bluntly to tell tbom that I would 
not carry out the arrangement; besides, although I onmo gradually to know how strongly 
opposed the Government was to the introduction of American capital and influence, and that 
this feeling had taken possession, to a considerable extont. of tho publio mind. Still I bad 
never been formally notified by tho Government that it was their intention positively to ex¬ 
clude foreigners and their capital, in tho organization of the Pacific Company. 

And in consenting to the legislation introduced into the Houso, I thought I was only 
deferring to a prejudice which I myself considered without foundation. I did not hesitate 
to Intimate that if a suitable opportunity offered, they should bo permitted to assume a 
position in the Company as nearly like that whioh they and I had agreed upon as circum¬ 
stances would permit. And as I entirely disbelieved the statements that were made as to 
their disposition to obstruct the Canadian Pacific, and considered that they might bo of 
groat use in furthering its construction, especially in the event of a failure of the negocia- 
tionB in England, I had no hesitation in placing myself individually, in tho position of favor¬ 
ing their admission into the company, if circumstances should permit of it. It was in that 
spirit that what is said in my private letters now published, was written to the gentlemen to 
whom they were addressed, and if matters had taken Buoh a turn as to permit with pro¬ 
priety, of those intentions being carried out, |I should havo iolt myself bound to adhero 
to them. But in point of fact, when tbo discussions as to the mode in which tho Company 
should be formed, wore entered upon with the Government late in tho Autuum, I came to 
understand decisively, that they could not be admitted, and I notified them of the fact and 
that the negociations must cease between us, by a letter whioh has not been published in the 
Iltraid, but which was in tho following terms:— 

" Montreal, 24th Ootobor, 1872. 

“Mr Bear Mr. McMullen,— 

“ No action has yet (as far as I know) boon taken by tho Government in tho matter of 
“ the Pacific Railroad. The opposition of the Ontario party will, I think, have tho effect 
“ of shutting out our American friends from any participation in tho road, and I apprehend 
“ all that negooiation is at an end. It is still uncertain how it will bo given (tho contraot), 
“ but in any case the Government seem inolined to exact a declaration that no foreigners 
“ will have directly or indirectly any interest In it. But everything is in a stato of nn- 
“ certainty, and I think it is unnecessary for you to visit New York on this business at pre- 
“ sent, or at all, till you hear what the result is likely to be. 

“ Public sentiment seems to be decided that the Road shall bo built by Canadians only. 

“Yours truly, 

(Signed), “HUGH ALLAN.” 

I desire also to stato further with regard to the envelope, and the papers which it con¬ 
tains which were plaeed in the hands of the Hon. Mr. Starnes shortly before my departure for 
England with the delegation of tbs Paoifio Railway, that upon being informed by me that all 
negociations between my former American associates and myself on the subject of the Cana¬ 
dian Pacifio Railway must ceaso, largo demands wero made upon me, by Mr. MoMullen 
based partly upon alleged expenditure by him and partly upon a olaim by him for compensa¬ 
tion for his loss of timo aDd service in tho promotion of the enterprise, so long as he and his 
friends remaiued connected with it. These demands at first wero of so extensive a character 
I declined altogether to entertain them, I was disposed to return to mv American associates 
any money whioh thjy might have expended in the matter, and I was ready to compensate Mr. 
MoMullen for the liiss of bis time and bis expenses; but it appeared to mo that tho sum which 
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possibly have reached. I. felt naturally that by trusting to the honor of my correspondents, and 
writing to them in a manner somowhat inconsiderate, I had placed it in their power to annoy 
me by the publication of thoso letters, and I feared that the outcry which might follow their 
publication in the columus of cortain papers which have manifested unceasing hostility to tho 
Canadian Pacific Railway might injure tho prospects of tho delegation in England. I there¬ 
fore authorised an arrangement to bo mado with Mr. Mullen by which a sum very muoh loss 
than bis original demands should be paid to him, the greater portion at once, but the remain¬ 
ing, and a considerable portion on tho delivery of tho letters to mo, after the present Session 
of Parliament, should they not bo published in tho interval. This was accordingly done. Mr. 
McMullen received tho greater part of the sum agreed to with him, namely $20,000, and tho 
remainder, namely $17,500 was placed in ono of those envelopes in tho form of a cheque, tho 
other envelope containing, to tho best of my belief, tbe same letters which have boon published 
in the Montroal Herald togother with one or two others which do not appear there, but which 
would linvo established the rupture of all nogociations between tho Americans and mysolf. 
And this arrangement was made on my behalf with Mr. McMullen, without the concurrence 
or knowledge of any Member of tho Government, nono of whom were awaro that tho papers 
had boon deposited in the hands of Mr. Starnes. 

Question —With regard to somo of these lottors which arc in tho parcel which you have 
proved, I sec in that of the 28th February, 1872, you name a number of gentlemen to whom 
the stock was to be distributed. Had you obtained tho consent of theso gentlomcn to recoivo 
that stock ? 

-dnsicer—I had not. I did not say that I had in any letter I have written. Tho mention 
was that $4,500,000 of the stock that was to bo given to myself, Mr. McMullen and Mr. 
Smith, was to bo distributed amongst suoh parties in Canada ns wo thought would ho bene¬ 
ficial to the Company; hut tho intention was that they should pay for their stock the same 
as any ono clso. It was never contemplated that it should ho given without payment. 

Question —Was this lotter intended to oonvey tho idea, or did it convoy tho idea, that 
these gentlemen had accepted tho stock ? 

Answer—I had no such intontion. I merely stated that these would probably ho the 
amounts we would have to contribute from our several stooks. I did not intend to convey 
the idea that theso gentlemen had consented to accept, or had accepted it, in any form. 

Question —Did any of those whoso names appear hero accept tho stock ? 

Answer —Nono of them, unless they became Directors of tho Canadian Pacific Railway. 

Question —Not at that time ? 

Answer —No, not at that time. 

Question —I see in your letter of Juno 12th, 1872, this expression:—“ I believe I have 
got the whole arranged through my French friends, by means you arc awaro of, and wo have 
now a pledge of Sir George that we will have a majority, and other things satisfactory. I 
have told you all along that this was the true basis of operations, and anything else was 
powder and shot thrown away, and I think so still ? ” 

Answer —These were merely matters of conversation, and never amounted to anything 
like a plodge of any kind. I had been communicating with a vast number of people on the 
subject, and they generally received what I had to say to them favorably, and I thought I 
had succeeded in securing the good will of all parties regarding it. 

Question —Thoro 5 b a letter of the 1st July, directed to Mr. Cass, in which you give a 
very full account of your proceedings, and a detailod history of the course which you followed 
for the purpose of obtaining tho influence which you desired in Parliament. Will you ex¬ 
plain tho expressions which you made uso of there with respect to tlio means of securing Sir 
George Cartier and the majority in Parliament ? 

Answer —Thc r never was any means used to obtain Sir George Cartier or anyone elso, 
except those I have -.ready alluded to. In conversation with all tho gentlemen, and in my 
intercourse with them from time to time, I was constantly talking to them on this subject, 
urging them to use all the means in their power, and I generally cot their promise to that 
effect j hut I did not ubo any improper means to acquire anything of that kina at all. 



Question —Tho impressiuj that would bo oonvoyod by this would bo that you used some 
objectionable means for the purpose of purchasing tho support of these men ? 

Answer —I did not; indeed I did not. 

Question —You stato “ that Sir George then proceeded to give me the contract as 
required, in a way that there would be seventeen provisional directors, of which Ontario 
would have eight and we nine, thereby giving us tho control. We at once proceeded to 
organize a Company', and they named me President,” and so on. What Compnuy was that 
to whioh you reforred!' 

Answer —Tho original Canada Pacific; but wo never got any contract. It was tho 
opposite way. In the Provisional Company I was made President. It was only a provisional 
company and was entirely abandoned. 

Question —Am I to understand that thero was such a projected company which subse¬ 
quently resulted in nothing? 

Answer—There was, undoubtedly; but it resulted in nothing. There were only two 
Provisional Companies. 

Question —That was the Company you announced in your letter to Mr. Cass? 

Answer —Yes. 

Question —In the letters of the Cth and 7tli August you state that an agreement had 
been entered into ? 

Answer —That referred to the letter on the 30th July, and to Sir John A Macdonald’s 
telegram of tho 20th July. 

Question —That, you stato, I think, was an inadvertent statement ? 

Answer —Yes it alluded to tho lottcr of the 30th July and to Sir John A. Macdonald’s 
telegram of the 2Gth July, which was the only agreement ever made ? 

Question —Sir John’s telegram ? 

Answer —Sir George’s letter of tho 30th July, founded on Sir Joliu’s telegram, but it 
was subsequently objected to by Sir John and withdrawn. 

Question. —Then you state in a letter of tho 10th Judy, that Sir George Cartier 
announced to you that he did not intend to give the oontrnot to your Company and that ho 
never had intendod to do so. Is that the first distinct announcement you had ? 

Answer—Yes; that was the first difltinot announcement. 

Question —There nro several allegations made; you havo no doubt scon the published 
letters of Mr. McMullen? 

Answer —Some of them, but I don’t think I havo seen the whole of them. 

Question —Thero is one published on the 10th July, in tho Montreal Herahl, and it 
contains an allegation with respect to the payment of several sums of money which lie states 
you alleged to havo paid. Wo will go over these sums in order that you may havo an oppor¬ 
tunity of stating what you havo to say with respect to them. Ho says that ho (moaning 
you) at one timo announced that tho $8,500 of which ho speakB had been lent to Sir John 
Macdonald and Sir Frannis Hincks, in sums of 4,000 and 4,500 respectively, with a very 
good knowledgo that they were novor to bo repaid ? 

Ameer —No euob transactions ever took place. 

Question —Did you ever make such a statement to Mr. McMullen ? 

Answer —Not to my remembranco. 

Question —There is a reference to another sum of $50,000 about which you said you had 
some conversation with Sir Francis Hinoks, and he said that at his timo of life he should 
prefer an absolute paymont of $50,000 to a percentage of tho ultimate profits ? 

Answer —No such conversation took place. I never spoke to Sir Francis Hiucks on the 
subject of monoy in my life, in any form, in this connection. 

Question —Are you able to stato whether you made that statement to Mr. McMullou or 

not ? 

Ameer —I do not recollect any such conversation. 

Question —As to the conversation with Sir Francis Hinoks us to scouring for his son the 
position of Secretary to tho Company at a salary of $2,000 ? 

Answer—That is an entire mistake which Mr. McMullen has made. Sir Francis 
Hincks applied to mo to get his son an appointment in the Warehousing Company at Mon- 



143 


treal. I don't know how Sir. MoMullon oatno to know anything about it, but Sir Francis 
Hiucks never applied for his son to bo employed on tho Pacific Railway. Ho was looking 
for employment for his son, and I was President of tho Warehousing Company, and without 
any reference to tho railway or tho contract, he happened to nsk me if I knew of anything 
that would suit his son, nnd this quite casually. Ho asked me something about whether 
there was nnything in tho Warehousing Company likely to Buit him. I said I did not know, 
and ho never got. any appointment. 

Question —As to the allegation that several sums had been paid for different newspapers 
and $0000 to Attorney General Ouimot ? 

Answer —I never paid any sum of any kind to Attorney General Ouimct. 

Question —What about tho newspapers ? 

Answer —As to tho newspapers I discounted n note for the proprietors of the JUiurrvc, 
which they agreed to pay in advertising. I think that was the only transaction I had with 
any newspaper. 

Question —What amount was it ? 

Answer —1 think it was $4000. 

Question —Then there was an indefinite loan of $10,000 to Sir Francis Ilincks ? 

Answer —I never loaned any money to Sir Francis Hincks. 

Question —In addition to the payments spoken of, Mr. Abbott was authorized to 
promiso Mr. Lnngevin $25,000 to aid in the elections about Quebec on condition of his 
friends assistance ? 

Answer —I never hoard of that beforo I saw it in tho newspapers, llo was not author¬ 
ized by me. 

Question —And Mr. Abbott reported that he had done so ? 

Answer —Ho never reported so to me. 

Question —Then there is another portion of this letter to which I wish to call your 
attention. It is ns follows:—“After having Sir Georgo Bign the agreement as stated 
“ in the letter of the Cth August, he commenced paying money, but as ho told mo, having 
“ Cartier’s order in each case, and taking his receipt thorofore. When making tho agree- 
“ ment he had no idea that tho amount of money would be excessively large; and when it 
“ had run up to between $150,000 and $200,000, ho bocamo alarmed and told Cartier that 
“ he must stop paying tho drafts which were coming in so rapidly unless the whole Govern* 
“ ment would sanction tho bargain. He thon stated that Sir Georgo sent to Ottawa and 
“ received a telegram from Sir John Macdonald confirming his action. After this Allan 
“ said he proceeded paying until he had advanced $358,000 in addition to the $40,000 
“ drawn from New York. I promised to submit his statement to my friends in New York, 
“ and leave tho inattor for them to decido ” ? 

Anarer—I was absent from the Province during tho whole of that time, tberofore, the 
whole of that is impossible. 

Question —From what date 1 

Answer —I left on tbo 13th of August, and did not return till tho 3rd September, and 
the elections were going on during that time. A large amount of money was paid during my 
absence and before I went, and thoro was no money paid that I did not know of boforo I loft, 
or did not sanction when I was away, therefore I could not positively have made such a state¬ 
ment. 

Question —Did you at any time tell Sir George Carrier that you must stop paying tho 
draftB which were coming in so rapidly, unless tho whole Government would sanction the 
bargain ? 

Answer —No, I never had any interview or conversation with Sir Georgo Carrier on that 
subject. 

Question —The entire conversation you had with him was that already stated ? 

Answer —Yes. 

Question —I)o you know if Sir George sont any telogTam to Ottawa on this subject, or 
received any ? 

Answer —I never saw or heard of any. 

Question —You stated that the first intimation you received unfavorable to tho adi on 
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of your American associates in the onterpriso, was that letter of Sir George Cartier’s of tho 
lGtk July. 

Answer —Yes, of tlio lGth July, 1872. 

Question —Had you at anytime any stock in your namo as a cover for the American 
capitalists, cither in tho Canada Pacific Company or in tho present chartered company ? 

Answer—Nowt. No Amcrioaus that I am awaro of have tho slightest interest in the 
Canadian Pacific, either direct or indirect. I never had any stock in my name at any timo 
that represented Americans. 

Question—Can you state particularly tho conversation which passed between you and Sir 
Francis Hincks at the first interview, when it was suggested to you to apply to American 
capitalists for assistance 7 

Answer —At this distance of time I could not givo any dofinito statement of the conver¬ 
sation, but I can give the general terms. Sir Francis Hincks came to my office in Montreal, 
and pointed out to mo tho fact that owing to the union with British Columbia, a railroad of 
that kind would have to be built; and that tho Government had begun to caquiro as to the 
means by which it could bo built, and ho himself was very anxious about it. They were not 
prepared to do. any thing, and had not made up their minds respecting it; but he wished to 
make enquiry in order to seo iu what way it could bo carried out whoa tho timo came. Ho 
then stated that he felt very anxious that some of our own people should take it up and not 
leave it entirely in the hands of the Americans, lie had no objoction to American connec¬ 
tions, hut he thought the principal parties in it ought to be Canadians. lie told me of an inter¬ 
view ho had had with Mr. Waddingtoo, Mr. Smith, and Mr. McMullen, lie strongly recom¬ 
mended me to take up tho enterprise, as being one which must redound groauy to any person 
who carried it out. He urged that it was a groat enterprise; if tho promoters succeeded they 
would bo conferring a great benefit on the country. I was very reluctant to go into it at all. 
I .felt that it was too large a matter, and too important, for a man with so spiioli business on 
Ins hands ns myself.to engage in ; but ho was very urgent, and finally he persuaded me to 
agree to cuter into it. At tho same timo I was very reluctant to do so. He then said that 
the best thing to do was to put myself in communication with those parties who have applied 
to us; you can make your own arrangement with them. You will find those gentlemen at New 
York, and you will fiud them more likely to tako it up than tho pooplo in England, becauso 
they, have already constructed two railways across tho Continent, anu aro about commencing 
a third. Xhey uro much more likely to undertake it than our own people, who do not know 
anything about it, and who would bo afraid of so largo a sum. 

Question Were you induced by that conversation to enter into communication with 
your American associates ? 

Answer —I was. 

Question Then I suppose you attached yourself rather strongly to the idea of building 
the Itauway oy these meaus ? 

Ansioer I did. I became, I may say, passionately enamoured of it, and determined that 
it it could be carried through by any means even by a largo expenditure of my own money, 
I would carry it through. J 

Question Except from Sir Francis Hincks did you receive any encouragement from the 
Government to enter into communication with your American associates ? 

Answer —No, never. 

Question —From no other members of tho Government ? 

Answer—-No, They were very reticent on the subject. After two or three months had 
elapsed when it appeared that tho West had taken up opposition to it, tho Government began 
to indicate that they wore also opposed to it. 

Question—Did you ever rccoivo aay encouragement from any members of tho Govern¬ 
ment excopt from Sir Francis Hincks ? 

Answer —Never. 

Question —You felt a good deal disappointed at tho result. 

Answer —I did indeed ; vciy much disappointed. 

Question—With whom originated the idoa of a now company or tho amalgamation of the 
two companies ? 
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Answer —I think it was 'with Sir John Macdonald the whole of theso things originated. 
Question —That was against your opinion and wish ? 

Answer —It was. I was satisfied that tho first arrangement would have boen moBt suc¬ 
cessful. 

t nation —Do you know when the Government became first acquainted with tho tgree- 
otweon you and your American associates of December, 1871 ? Thoy wore not awaro 
of it at that time 1 * 

Answer —No, not for long aftor. 

Question —Not at tho time of tho legislation of 1872 ? 

Answer—They woro awaro that negociations were going on and had gono on, but they 
had never seen tho agreement. 

Question —Did you consider tho telegram of Sir John A. Macdonald of the 26th July, 
as the basis of an agreement to be made ? 

Answer —Undoubtedly that was the basis and the only basis we had to go upon. 
Question —Has that basis been adhered to or departed from ? 

Answer —As far as it could be it has been adhered to. It suggested an amalgamation, 
and at tho meeting at Ottawa after the elections I acquiesced in all the proposals, and wroto 
to Mr. Macpherson, and requested him to meet me in Ottawa, to carry out Sir John’s 
telegram of tho 26th July. 

Question — By whom was Sir John’s disapproval of the lettor of tho 30th July, 
communicated to you? 

Answer —Sir George Cartier communicated it to mo on the 31st July I think; but I 
think it was not direct to me, hut to Mr. Abbott, and through him to me. 

J uestion —I mean the telegrams which followed the letter from Sir George Cartier of tho 
uly ? 

Answer—I sent a telegram upon the 31st and I think Sir John telegraphed down 
immediately to Sir George Cartier his objection. 

Question—You stated that you were a very largo subscriber of money for the support of 
tho elections. That money was subscribed about wnat period; can you state the time ? 

Answer —On tho 30th July, I agreed to that amount of 660,000 or $76,000 I think, 
as stated in Sir George Cartiers letter. He mentioned the amount he required on that date. 
I agreed to that, and subsequently within a day or two before I left ior Newfoundland, he 
stated that he wanted a further sum, and I sent him over the letter to put down what ho 
wanted, and ho did pnt it down. I agreed to that also. That was tho last I hoard of the 
matter nntil I had gone to Newfoundland, and when I was in Newfoundland, I received two 
telegrams, I think from Mr. Abbott, on the subjeot of money. Theso telegrams I agreed 
to. He telegraphed me also with regard to the reoeipt from Mr. Langevin, but I did not 
get the telegram and did not know of it at the time. 

Question—The letter of Sir George Cartier, of the 24th August, of whioh a oopy is 
published, is in these terms:—“ In the absence of Sir Hugh Allan, I shall be obligoa by 
“ your supplying the Central Committee with a further sum of $20,000 upon the samo 
“ conditions as the amount written by me at tho foot of my letter to Sir Hugh Allan, on the 
30th ultimo. 

“ (Signed) GEORGE E. CARTIER. 

“ P. S.—Please also send Sir John Macdonald $10,000 more on the samo terms.” 


What was meant by theso expressions, “ the Bame conditions ’’ and “ tho same terms ’* ? 

Answer —It is difficult to say what Sir George meant by those words. He was not a 
man with whom you could talk very muoh, because in all the interviews with him he gen¬ 
erally did most of the talking himself, and you could with difficulty say anything. I never 
understood exactly what he meant on any of these points. I was quite satisfied that he 
probably felt that he did not like to be under such very heavy obligations, and would en¬ 
deavour at some future time, to make it up by subscription or otherwise. I did not think 
that he had any very defioito idea, and I cud not think it would be dono. 
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Question —He says, “ as written by roe at the foot of my letter to Sir Hugh Ailan, of 
tho 30th ultimo,” ? 

Answer —That is tho recouping, I supposo. 

Question —Did you ever roccivo any other letter from Sir George Cartier, on tho sub¬ 
ject? ” 

Answer —Never. * 

Question —“ Tho friends of tho Government will expect to bo assisted with funds in the 
" pending elections, and any amount which you or your Company shall advanco for that pur- 
“ pose, snail bo recouped to you.” This is the letter to which ho refers in tho letter of tho 
“ 24th August ? ’’ 

Answer —Yes. 

Question —This was all tho communication in writing between you ? 

Answer —That was all the communication I over had from Sir George ou tho subject. 

Question —And you had no further conversation with him than what you have mentioned 
which took place on tho 30th July? 

Answer —I think 1 only saw him once or twice after tho 30th July, previous to my leaving 
for Newfoundland. I was very much occupied and during that time wo had no further con¬ 
versation on tho subject of the money. He did not require any moro then. 

Question —Had you any understanding with Sir George or any other member of the 
Government, or derived from any qunrtcr that you were to receive ccrtuin advantages for the 
subscriptions which you gave—cortain favors from tho Government for the subscription which 
you gave—towards the elections ? 

Answer —Certainly not. 

Question —Had you any expectation of receiving any such favors, 

Answer —No, I had not the slightest 

Question —Have you received any fuvora from the Government ? 

Answer —I have not. 

Question —What is your position in tho Canadian Paoifio ltail way Company? 

Answer —I am President of tho Company. 

Question —Have you any other advantage than that ? 

Answer —None whatever, except the paying out of money. 

Question —Weroyou elected President through the influence of the Government? 

Answer —Not to my knowledge. I am not aware that tho Government exoroised any 
influence over any one. I was elected unanimously, and many of tho persons I had never seen 
before, and did not know. 

Question —What was your motive in subscribing bo largely ? I will ask you a prelimin¬ 
ary question. Had you ever subscribed so much in any previous election ? 

Answer —Never anything like it, and on this occasion I was actuated by a variety of 
motives. They did not all come into operation at the same time but from time to time. I 
was very desirous to support tho present Government in its commercial views. The polioy 
that it had inaugurated was entiroly according to my feelings and wishes as being right and 
proper for the development of the country, and for fho • advantage of the Dominion. They 
had undertaken a very largo emigration scheme, and very large canal expenditure, so as to 
make our internal communications superior to any other country, and to bring down all tho 

? roducc from tho west in this direction, which I was very much interested in tboir doing, 
'hey had undertaken to enlargo the harbor of Montreal to a very groat extent. They had 
undertaken and built avast number oflighthouses all through tho Dominion, and thoir com¬ 
mercial polioy was of the most enlightened charaotor, and suoh as I entirely approved of; 
and I thought it was my duty, therefore, to sustain that polioy, and I wus to a largo extent 
influenced by that motive, partly, of courso, in consequence of my own interest in it, and 
partly in consequence of tho great development of tho country whioh it was sure to bring 
about. Then again 1 was interested in tho Northern Colonization"Iioad. I had expended a largo 
sum of money m bringing it to the point it had then reached. Its prospects were not so brilliant 
at that time as they arc to-day, and there was some doubt whether it would go on or not, hut I 
saw at once that if the Pacific Railway was built, tho Northern Colonization Railway would 
beoqmo a necessity. Montreal especially could not do without it; could not do without a 
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direct connection with tho Pacifio. That road would liavo carried all tho trade whioh tho 
Paoifio Itoad might bring across tho Continent for shipping by soa. I had a further interest 
inasmuch as tho monikers of the present Government, wero among my own friends and 
acquaintances ; I had known them for many years, and although 1 am no politician myself, 
and never votod at a Parliamentary oleotion in my life oxoopt oneo, yet the members of tho 
Government wore persons with whom I was always in contnot, and I wished to assist them in 
every way possiblo. 1 was also interested ns being largely engaged in tho carrying trade, 
and I saw that my interest was to support the present Government in their position. 

Question —You had a very largo sum of money invested in your steamships and other 
enterprises in the country ? 

Answer —A very largo sum. 

Question —This sum whioh you gave amounted to nearly 8100,000; was that not 
sufficient to cramp you or distress you very much in your monetary affairs ? 

Answer—Not at all; I gave it entirely from my own funds. I never borrowed any or 
asked any from any one. I novor onoroachcd on tho monoys of tho firm. I did not oven 
speak to my brother on the subject, and never drow a shilling from the firm for tho purpoBO. 
It was entirely out of my own pooket. 

Question —Do you know how this money was distributed; how it was spent? 

Answer—I know nothing about it. 

Question —Sir Georgo Cartier’s interview with you was on the 30th July. When ho 
asked you to subscribe, was any allusion made to tho contract for the Paoifio Railway ? 

Answer—No, not more than the fact that the letter was written that morning. 

Question —Ho did not sny “ you have helped us, wo will help you 1” 

Answer —No. 

Question —Did ho intimnto anything of that kind 1 

Answer —Ho did not. 

Question —Sir George Cartier in bis letter of the 30th July, mentioned about your being 
repaid or reoouped, I think is tho word ho used. What did you undorstand by that; by 
whom wore you to be recouped ? 

Answer—That is one of tho points on whioh Sir Georgo did not givo any explanation.. 
Ho talked in his usual abrupt manner about money and he said lie would get up a 
subscription, among tho party to pay mo back or at least a portion of it. He did not suppose 
that bo would bo able to realize the whole of it, but bo talked about getting up a 
subscription to pay back a portion of it. I mysolf did not believo that anything of the kind 
could bo dono, therefore I placed no confidence in the statement. 

Question —Was thcro anything to justify you in supposing that it would bo repaid out of 
moneys to bo devoted to the construction of the Paoifio Railway ? 

Answer —It was impossible, nnd it could not have been done if he had. 

Question —Do you know tho Hon. Mr. FoBtcr, Senator? 

Answer —I do. 

Question —Was Mr. Foster present at any interviews you had with Mr. McMullen? 

Answer —I could not say in reality, I am not certain. 

Question —Have you evor had any conversation on tho subject of these matters with him, 
which ore Btated in Mr. MoMullen’s letter ? 

Answer —1 never had any conversation with him on tho Bubject of tho Pacific Railway 
at all, except that ho was very anxious to beoorne a Dircotor, and I was very anxious to have 
him one. That is tho only point o» which I had any conversation with him. Ho never spoke 
to me about any of tho other matters referred to, so far as I remember. 

Question— Can you not say whether he was present or not at any interview yon had with 
Mr, McMullen ? 

Answer —No, I cannot say. 

Question —Did you evor speak to him on any of tho subjeots respecting those payments 
of money, or the other allegations made by Mr. McMullen ? 

Answer —Not that I remember. I think I never aid. I may have had a conversation, 
but in a very slight and indirect manner with Mr, Foster on this subject; but I don’t remem¬ 
ber over speaking to him. about it. 
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Question —You say that you wore absent from tho 13th of August to tho 3rd of Septem¬ 
ber ? 

Answer —I think those wore tho dates. 

Question —How you with you any memorandum from your books showing when tho 
different payments woro made, and to whom they were made ? 

Answer —I bayo not. 

Question —Can Mr. Abbott state when these payments were made ? 

Answer —I cannot say. Ho would bo more likely to bo able to state thorn than I would. 
These different payments were mado, I think, os stated in the letter published. I think on 
tho 14th of August a further payment was mado in my absenco. 

Question —Then all tho turns except that amount paid on the 14th of August would, I 
understand, probably hove been paid before you left ? 

Answer —Not the whole of them; probably more than ono was paid after I left. I think 
Mr. Abbott paid three sums after the 13tb August, 

Question— Would you havo tho goodnesa to look at that letter from Sir George Cartior, 
of tho 30th July. I observe that tho body of the letter is not in his handwriting, butiho sig¬ 
nature is bis. In whoso handwriting is tho body of the lotter ? ' 

Answer —I think it is Mr. Abbott’s writing. 

Question —Mr. Abbott stood in confidential relations to you apparently, _ What were 
they ? What was the position in whioh he stood towards you ? Was it os a professional advisor 
or otherwise ? 

Answer —Scarcely as a professional adviser, and yet, to somo extent, it was so. He was 
deeply engaged with mo in all these railway schemes, and as such we had become oloscly allied 
iu all matters of this kind. Ho was with mo at all the interviews I hod with Sir George 
Cartier, and I did nothing on any point without consulting him. 

Question—Then he was present at the time Sir George Cartier made this appeal to you 
to subscribe for tho assistance of tho Government at the elections ? 

Answer—Ho waB, but his recollection of what took place differs a little from mine. While 
I think he mentioned $106,000, Mr, Abbott thinks Sir George did not mention any sum, but 
only spoke of a large sum. 

Question —Was he present at the interview from the first to the last? 

Answer —Ho was. 

Question —And had tho means of knowing all that pasred on the ocoaaion ? 

Answer —Ho had. 

Question —Hid ho, or did you, or did Sir George suggest a letter of request to be put in 
written form? 

Answer —I did. 

Question —Were the terms of the letter settled at that time ? 

Answer —They were settled by Sir George himself, I think, without consulting us. He 
diotated the letter 1 think to Mr. Abbott, without allowing any interference. 

Question —Then this letter was written at the time l 

Answer —I am not sure whether it was written at the timo or during the interval between 
the morning and afternoon. 

Question —You saw him again in tho afternoon ? 

Answer —Yes. 

Question —Was Mr. Abbott present then ? 

Answer —Yes. 

Question —Was it then that tho letter was signed ? 

Answer—Yes. 

Question —Had you any conference in tho meantime with Mr. Abbott as to tho terms of 
that letter? 

Answer— I had not. Wo did not know what Sir George wanted or how ho proposed to 
state it at all. We wore not going to dictate to him what he should say. 

Question —I should liko to hoar again jf you remember tho way in which Sir Georgs 
approached the subject of a money subscription 1 

Answer— It was in a very abrupt manner. As wo were going out at the door after 
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arranging the first lottor of the 30th July, ho turned about and said: “Will you help 
us at our elections?” or “ are you going to help us?” or something to that effeot. 

Quettion —Did you mako a reply ? 

Answer —I did. 

Question —What was it ? _ . 

.Answer—I said that I had been always in tho habit of giving something to tbo Emotions 
and no doubt I would do so on this occasion. 

Question —Who Bpoke noxt, what was next said ? 

Gnawer—I am not sure, but I think it is possiblo that I said to him “ to what oxtent 
will you roquiro assistance ” or “ what do you want ” and I also suggested that ho should 
put in writing what he wanted. 

Question —Your recollection is that ho said $100,060 would to wanted ? 

Answer —Yes, Mr. Abbott thinks ho did not mention any definite amount. 

Question —After ho named that sum, what did you ask him to do? 

Atmoer —To put tho request in writing. 

Question —Why did you wish tho request in writing ? , , 

Answer —I wished to have some authority for payment, and to know what 1 was doing C 
Question —What purpose did you think that wotud servo? , 

Answer —Nothing beyond being more satisfactory to myself. Men of business generally 
require things to be done in that way. . , , ., 

Question —I understood you that notwithstanding what Sir Georgo Cartier had said 
about making a subscription among his friends, and raising some portion of tho bbiuo, you 
yourself had little hope of being recouped ? 

Answer —Very little hope indeed. 

Question —Why did you think it necessary to have this lotter written r 
Answer —8imply beoause, as I thought, as a man of business, I should have an authority 
for the large sums of money I was going to pay. ...... . 

Question —Thifl then is the only document that you have which relates to any agreement 
or arrangement in respeot of that money between you and any member of the Government, or 
the only ono that was ever executed ? 

Answer —The only one that I know of. ... ,, _... „ 

Question —And no understanding or condition was mado, though not expressed in writing 
as to the reoeipt of that money, or as to the mode in which it was to be recouped, or as to 
some advantage whioh was to be given to you ? 

Answer —None whatever. , . . . . tT 

Question —I observe in tho letter of the 7th August you speak vory definitely. Have 
you a oopy of that letter with you ? 

Ansteer—I have not. , , , , 

Question ,-The words UBed are theseIt is unnecessary to detail the various phases 
“ through whioh it passed, but the result is that we yesterday sighed an agreement by which, 
“ on certain monetary conditions, they agree to form a company, of whioh I am to to 
" dent to suit my views, to give me and my friends a majority of tho stook, ana to give the 
“ oompany bo formed tho contraot for building the road on tho terms of the Acti ot rarnir 
“ ment.” Yon explain that in using the word “ yesterday ” in your letters of the 6th Mid 
6th of August, written to General Cass and Mr. MoMullen, yon merely meant to convey the 
idea that it was reoently, the letters having been written in a hurried manner, you never sup¬ 
posing they would he published, and in both you refer to this dooument and this only” 
Answer —I referred to both letters. ’ . . , . „ 

Question —And this letter goes no farther than what is contained in both documents t 
Answer —No farther. , , , 

Question —You say “ signed an agreement,” You were aware that aay dooumentwm 
Sir George Cartier signed would not bind the Cabinet ? 

Answer —Yes, I was aware of that. , 

Question— Then why did you use the expression “ signed an agreement l • 

Answer —It was the expression used in the hurry of tho moment, undoubtedly t agr 
ment was just so made. 



Question—W hb it upon any opinion you had expressed in a lettorof tho 1st in which you 
say: “ On a calm view of tho situation, I am satisfied myself that tho decision of tho ques- 
“ tion must ultimately bo in tho hands of one man and that [man is Sir Georgo Cartier, the 
« loader and ohief of tho French party, who has hold tho balanoe of power botweon tho other 
“ factions and has sustained and kept in offioo and ox is ten co tho ontiro Government for tho 
« last five years.” Did you take what Sir Goorgo Oartior did aB aooording to your viow of 
tho situation equivalent to an agreement with tho whole Government ? 

Answer —No, I cannot say that I did. I looked upon it simply as an agreement that ho 
would promoto our views whon tho time oame, in tho oabinct, and until tho tolegram was mado 
known to mo that Sir John Macdonald declined to aocedo to it, I looked upon it as a kind of 
agreement. 

Question —You are still more definite in your letter to Mr. MoMullon of tho Gth, whoroin 
you say “Ho yesterday signed an agreomant by which on certain monetary conditions thoy 
“agrood to form a company of whfoh I am to bo President ?’’ 

Answer —Thcso wore merely expressions made use of in consequence of the communica¬ 
tion with Sir George Cartier. I had no oommunioatiou with tho Government at all. 

Question —And tho only doouments embodying what you ha7o oalled an agreement are 
contained in this lottor of tho 30th July, by Sir Georgo Cartier, and one other letter? 

Answer —Tho only ones. 

Question —This lotter of tho 30th July, will you have the goodness to look at it, tho 
longer lotter of the 30th July. In whose handwriting is that letter, the body of it ? 

Answer —There are two writings in it, and I do not know either of them. 

Question —Whon was that signed ? 

Answer —It was signed, I should think, between twelve and one o’clock on the 30th 
July. 

Question —On tho occasion of the first interview ¥ 

Answer —Yes. 

Question —On tho first interview you say the money was spoken of ? 

Answer —Yes, at olose of it. 

It was immediately after that interview that that letter was signed, and immediately 
afterwards tho money was spokon of. 

Question —Was anything said about money before the longer letter of tho 30th of July 
was signed. 

Answer —Nothing whatevor. 

Question —Was Mr. Abbott present on that ooeasion also ? 

Answer —Yes. 

Question —I do not desiro to press the question whioh I am about to put, but I should 
like you to answer it if you have no objeotion. It soems a very largo sum for anyone to givo 
towards suoh a purpose, and as I only know by roport your means and the extent of tho 
capital employed in the various undertakings in which you are engaged in connection with 
Bailway and other great enterprises; if you have no objection I should liko you to givo a 
genoral statement of the amount of capital you have in these undertakings. Of oourso it is 
a question I do not press if you do not choose to answer ? 

Answer —I havo no objeotion to answer. I consider that my property invested in 
various ways connected with the country, in business of all kinds, amounts to about 
80,000,000. 

Question —Then all the interest that you Bpeak of in connection with your investments 
in this way would bo promoted by the policy of the Government ? 

Answer —It was with that intention that I supported them. 

Question —Was tboro any disousssion as to tho exact terms of this longer letter beforo it 
was signed ? 

Answer —I think there must have been. 

Question —Do you remember what it was? 

Answer —I am not quite certain what it was, but I think I probably wished to have a 
larger amount of influence in tho Company than tbo Government were willing to give mo, 
ana I think it was probable that that was tho point that wo discussed together. I think it 
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was entirely tho organization of tho Pacific Bailway, and I think it only referred to the 
amount of influence I would havo in it and nothing else. 

Question —ClaimB mado by you for more favorable terms and not conceded by Sir 
Georgo ? 

Answer —Yes. 

Question —Are you nware that Sir George at one time, according to tho evidonce beforo 
us, had an opinion oniiroly unfavorable to the introduction, not merely of Amorioan control, 
but of American capital into this enterprise ? 

Answer —I am aware that ho had up to tho very last moment, when the ultimate 
contract was signed, and on that day when 1 had the interview with him in regard to this 
mattor, one of tho conditions was that no Amorioan oapital or control was to bo introduced 
into it. 

Question -Did you at any timo consider him hostile to the interests you were desirous 
of promoting! 

Answer —I did. 

Question —Up to what period did you consider him decidodly hostilo to tho interests 
you thought it desirable ts promote ? 

Answer —Up to tho time that a Committee of his constituents camo up to Ottawa and 
visited him, for the purpose of influencing him on tho subject. There was n largo - meeting 
held of his principal supporters in Montreal, and they entertaining tho opinion generally 
held in Montreal, aB to his hostility to the organization we hod formed, appointed a Com' 
mittee to come to Ottawa and assure him, that if he oontinued that hostility, ho would not 
he re-elected for Montroal. I understood from them afterwards, that Sir George had agreed 
to abate his hostility and forward tho viows expressed by his constituents as far as possible, 
hut I have no doubt it was that hostility whioh caused the loss of his oleotion iu Montroal. 

Question —Whon was that deputation ? 

Answer —I think it was during tho Session of Parliament. 

Question —That is tho one Mr. Leblano speaks of? 

Answer —Tho same. 

Question —You used all tho influence you possessed in endeavouring to mould publio 
opinion in unison with your own viows j were you in any way instrumental in stimulating 
tho feeling that prevailed in favour of views whioh Sir Georgo did not approve of? 

Answer —I was no doubt very influential in raising pubTio opinion m Montroal, in favor 
of the scheme, and there 1 b no doubt that meetings wore held and means were used, to dif¬ 
fuse information, which had a great effect in causing n feeling to wise against Sir Georgo 
Cartier. 

Question —Did you know anything of this deputation waiting on Sir George Cartier 
during the 8ession ; did you know anything ofjit beforo it was formed, or of tho intention to 
form it boforo it was formed, or when did you first becomo aware of the appointment of tho 
Ooinmittoe ? 

Answer —I first heard of it in Montroal. There was an intention of sending up a 
Committee for tho purpose. I was aware that thoy had held a meeting and appointed a 
deputation, but I did not know anything about what tho instructions to that Committeo 
were, or what the notion of tho Committee was. 

Question —Whon did you first discover that there was a ohango in Sir George Cartier’s 
viows, or that yielding to the pressure of opinion he was disposed to ohango them. 

Answer —Immediately after the deputation called on him. I was at Ottawa within a 
few days of or at the time the deputation was hero. I happonod to moet Sir George and I 
thought I observed some change in respect to his views. 

Qutslion —Can you fix the date of that? 

Answer —I cannot. 

Question —Was Parliament in Session at tho time you met Sir George? 

Answer —t think it was. I think it was within a day or two after that deputation was 
up hero. 

Question— You woro with a deputation that waited on the Government at Ottawa? 

Answer—Yea. 
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Question —What is your rocollootion of what ooourred on that oooasioni What gentlemen 
were with you representing the interests you were desirous to promote ? 

Answer —Mr. Smith, Mr. Mo Mullen, and myself, I think were the only ones to represent 
that interest. There was perhaps another, but I think there were only three. 1 think the 
members of the Government numbered altogether nine or ten, ana the disoussion was 
participated in by Sir Francis Hinoks and the deputation. Sir Georgo Cartier never spoke 
daring the wholo time. Vory few of tho other members spoke at all. No opinion was 
expressed by tho Government on the subject. 

Question —Do you remember what was said ? 

Answer —I remember that I explained to them the route bv whiok it was proposed to 
take the Bailway, the advantages it would give to the Provinces, the means by which it oould 
be built and the results that would probably ariso from it. I don't think anything was said 
by any Member of the Government except merely asking explanations on points whioh they 
did not quite understand. * 

Question —Was that tho interview at whioh you were asked to make some proposal ? 

Answer —It was. 

Question —What did you say? 

Answer —I said " are you prepared to acoept a proposal if I make one ? ’’ Sir John 
replied 11 we are not prepared to aooept any proposition," then I said “ I am not prepared to 
“ make one." 

Question— Boturning to the money question onoo more, I understand you to say that 
you had no hope or expectation of receiving that money back i pun ? 

Answer —Not tho slightest. 

y Question —You say you got this paper aB a sort of business matter, did you make any 

F entry in your Books as to the disbursement of that large snm of money ? * 

Answer —In my own private books. 

Question —What was the form of the onfcry ? '■ 

Answer —I don’t keep it in regular style and make entries in it. 

Question —Is there any entry made whioh would indicate asy source from which you 
expected to have those large sums repaid to you ? 

Answer—A considerable portion of the money wasoxpended in the Northern Colonization 
Hoad. I do expect to get back some portion of that money because it was legitimately 
expended for Railway purposes. There was a large amount of money oxpended on the 
Paeifio Railway, I having paid all the preliminary 1 expenses connected with it. I do not 
expect to get that back; in all probability I will not. There was a large sum expended'on 
the Ottawa and Toronto Railway. I think when that comes to be organized I will get that 
book. . I havo paid for surveys and paid tho commissioners for getting bonuses from the 
municipalities, altogether quite a large sum of money, and I oxpeot to get that book. The 
portion of money paid, to assist in the elections directly I don’t expect to be repaid. 

Question That is the money you disbursed to Sir George Cartior, Mr. Langcvin and 
Sir John ? 

Answer —Yes. 

Question—And the subsequent moneys, paid through Mr. Abbott ? 

Answer —Yes, amounting in all to $162,000. 

Question —Did you make any entry in your books about those particular sums. Did 
you separate them ? 

Answer —No, I don’t think I did. I imagine that my bocks contain merely a memoran¬ 
dum of the payments. 

Question —And yon havo no olaira in any way for their repayment ? 

Answer —No, not in the slightest. 

To Sir John A. Macdonald through the Chairman: 

Question— As I understand it, then, the agreement between you and the Government, 
or any member of the Government; may bo considered to be oonfinod to my telegram of the 
26th July ? 

Answer —I think so. 

Question —At tho time that that telegram was sent to Sir George, on the 26th July, 
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elections ? 

Answer —No, not at all; it waa after that. 

Question —It was after that, so that as far as that agreement was concerned there was no 
connection betwcon your subscription to the elections ana that telegram ? 

Anrver —Nono at all. 

Question —When Sir Georgo and yourself entered into this agreement of the 30tK Jnly, 
varying tho terms of my telegram, its terms were settled boforo thero was any discussion 
about money matters? 

Answer —Yes, immediately after those terms wore settled tho discussion about, money 
matters came up. 

Question —Then his letter, my telegram to him of tho 2Gth, and his letter of the 30th 
July, were all before tho conversation took place about tho money matter. Then on receiving 
my telegram, or after having ascertained that I objected to tho agreement of the 30th July, 
you replied to mo next day that I might troat your lottoT as wasto paper ? 

Answer —I am not sure what day it was, but it was a day or two afterwards, at all 
events. 

Question —You authorised Sir George also, to telegraph mo that your letter might bo 
regarded os waste paper, and that the agreement was my telegram of the 26th July ? 

Answer —I did. 

Question —Theroforo, any sums you may have advanced to aid in, the clcotions, must 
have been after you wore aware that I had rejected that letter of the 30th July of Sir 
Georgo ? 

Answer —I oannot say when the actual payments wero made. 

Question—-The agreements were nude on the afternoon of tho 30th July, and on tho 
31st you replied that your lottcr was wasto paper ? 

Answer—1 am not sure when tho payments wero made, but I regarded them at all 
events, as having been paid without reference to that matter. 

Question —Yonaay that you considered it to he to your interest to support tho Govern¬ 
ment and its policy in the various subjects you have ; mentioned ? 

Answer —I did. 

Question —And that there waa a danger.that that policy might bo discontinued or re¬ 
versed in case of a oh&nge of Government ? 

Answer —I apprehended it might be so. I did not know that (horo would be, but I 
apprehended that there might be. 

Question —Now in that communication in that papor, respecting tho recouping, he (Sir 
George), says, “You or your company." What company does it refer to ? 

Answer —I am not able to oxplain what company was meant. I can only judge from 
analogy. Sir George had said boforo that the Americans wereto. have nothing to do with 
it, therefore ho could not have meant them. The Canadian Pacific Railway Company was 
not formed except provisionally, and had no fund. Tho only other company that dm could 
have possibly meant, was my own firm, and that never paid any of tho mouoy. 

Question —Sir Georgo did not know of tho agreements between you ana the Americans, 
and could not havo any reference to them 1 

Answer—-No; he did not know anything about it. 

Question —You nover showed him that agreement, or mode any communication, to him 
on that matter ? 

Answer —I did not, nor to any member of the Govornracnt. 

Question —And you kept that away even, I take it, from tho other gentlemen connected 
with the Canada Pacific Railway? 

Answer—Except talking about it in general terms to Mr. Mftepherson and the other 
gentlemen in Toronto; there was no knowledge of it whatever. 

Question —Sir George did not know of it; you never told him ? 

Answer —No, he did not know of it; at least not from me. 

Question —I need not nsk you about tho loan to mo of $4,000 ? 

Answer—I have clearly stated that. 



164 


Question —Not a word of tiuth in it ? 

Answer —None. 

Question —Not only no 4*4,000, but no dollars at all nor conts ? 

Answer —None. 

Question —Yon have stated that you did not giro authority to Mr. Abbott to make 
arrangements with Mr. Langevin as spoken of in Mr, McMullen’s letter ? 

Answer —I do not remember speaking to Mr. Abbott at all on the subject. 

Question —I remark that you state that you gave a discount to Let Minerve newspaper. 
Was that a business transaction ? 

Answer —A business transaction entirely. 

Question —Hud it any rofereuco at all to the Government or to the Pacific Hallway ? 

Answer —Not the slightest, 

Question —As a matter of fact, was that arrangement between the proprietors of La 
Minerve, or with the individuals composing the firm ? 

Answer —It was not with the proprietors of La Minerve. It was with an individual 
and not with the Company. 

Question —You made them a discount at your Bank ? 

Answer —I don’t remember whether it was through tho Bank or through myself. It 
was for a small amount; a mere business transaction. 

Question —Then there was no agreement ? 

Answer. —None. 

Question —Was there any ielcgrani from mo to you approving of or confirming tho pro¬ 
ceedings of Sir Goorgo Cartier us stated by Mr. McMullen ? 

Answer —You did not telegraph me at all that I knew of 

Question —You received no telegram from mo approving of Sir George Cartier’s 
arrangement and tho only acquaintance you have of any telegrams fVom wd was one 
disapproving of it 1 

Answer —Exactly, 

Question —I see that Mr. McMullen speaks in this interview about your being h large 
gainer, and that you would be recouped by the Government deposits, to a labge extent, in tho 
Merchants' Bank? 

Answer —Tho Merchants’ Bank has the smallest amount of Government deposits of any 
Bank of tho same class, so that was quito impossi' The. Merchants’Bank collects at 
various points for tho Government, where its other agents have no branches, so there is a very 
small amount there, much smaller than is usual in other Banks. 

Qtiestim —Do you happen to remember the amount ? 

Answer — It varies every day. 

Question —Can you state tho average ? 

Answer —I think it is from $200,000 to $300,000. 

Question —Any profits that might be made on theso deposits, to whom would they go ? 

Answer —To the shareholders of tho Bank, of course. 

Question —And not to Sir Hugh Allan personally? 

Answer —By no means. 

Question —Yoa get your portion ? 

Answer —Yes, my share of tho dividend, that is all. 

Question. —Mr. McMullen states that you prepared a memorandum, setting forth all tho 
telegrams, correspondence, and everything connected with tho Pacific Railway, and threatened 
the Government to publish it, and that then they came to vour terms. Is there any truth in 
that? 

Answer —None whatever. 

Question —Did you ever make any communication approaching to it? 

Answer —Nono whatever. 

Question —It is altogether a falsehood ? 

Answer —Entirely. 
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Question by the Commission. 

llad you any communication from tho Government respecting the suppression of theso 
letters? 

Answer —Nono whatever. 

Question —Or from Sir John, Sir George, or any other member of the Government? 

Answer —Nono whatever. 

Question by Sir John Macdonald. 

Thoro is a statement by Mr. McMuUou that 1 seut you a telegram stating that you had 
“ a big thing,” and “ must Bhell out.” Hid you ever get such a telegram ? 

Answer —1 never got suoh a tolegrum. 

Question —Or anything Like it? 

Answer —No, nor anything like it. 

Question —When in ono of your letters, which has been referred to, to Mr, McMullen, 
or Mr. Cass, X forgot which, you say “ by the means you know of,” did you refer to pecuni¬ 
ary means, or political oxertions by yourself, or how ? 

Answer —I dont know. 

Question —What did you mean when you said in your lcttor of the 1st July, 1872, that 
means must bo used to influence public opinion ? 

Answer —It meant simply by newspaper artiolce and moans of at kind. 

Question —Working up the publio exoitomout and so on ? 

Answer —Yes, tho usual way in whioh such things are done. 

And further for the present, deponent saith not. 

And on this 25th day of September, the said witness re-appenred and made tho following 
addition to his foregoing deposition: 

In answering the question “ Was anything said about tho money beforo tho longer letter 
of the 30th July was signed.” I wish to say that nothing was said about money previous to 
tho terms of it being agreed upon, but reference was made to it in a later period of the day. 

And further deponent uuitli not, and this, his deposition having been road to him, 
he doeluros that it contains tho truth,'persists tlioroin, and hath signed. 

Sworn and takon on the nineteenth day of 
September, 1873, and acknowledged 
on 25th day of said month and year. 

(Signed), CHARLES DEWEY DAY, 

Chairman. 

“ A. POLETTE, 

“ JAMES ROBERT GOWAM, 

Commissioners. 


(Signed), HUGH ALLAN. 
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Province or Ontario, 
City of Ottawa. 


! 


IN THE MATTER OF THE COMMISSION 


Appointing Charles Dewey Day, Antoine Rolette, and James Robert Gowan, 
Commissioners to CDquiro into and report upon the several matters stated in a 
certain Resolution moved by the Hon. Mb. Huntington in the House of 
Commons on the second day of April, A.D., 1873, relating to tlio Canadian 
Pacific Railway. 

Present: 7 as Commissioners. 


On this nineteenth day of September, in the year of our Lord ono thousand eight 
hundred and soventy-three, personally came and appeared before us, the above named Com¬ 
missioners, 

The Honourable JOHN J. C. ABBOTT, of the City of Montreal, Advocate, who being 
duly sworn, doposeth and saith : 

Question —You rosido in Montroal ? 

Ameer— Yob. 

Question —You are an Advocato ? 

Answer —Yes. 

Question —And a Member of the House of Commons 1 

Ansiccr —Yes. 

Question —Do you know Sir Hugh Allan ? 

Answer —I do. 

Question —Have you boon connected with him of Into years in railroad operations 1 

Answer —I have boon associated with him in two or three railrojul enterprises 
during tho last yoar or two. 

Question —Do you know Mr. 0. W. McMullen ? 

Answer —I do. 

Question —You are awaro of tho charges rotating to tho construction of tho Pacific 
Railroad, and tho furnishing of money for tho elections, recited in i'j Commission. 
Will you have tho kindness to stato in dotail what you know of those matters ? 

Answer —My first intorviow with Sir Hugh Ailan on tho subject of tho Pacific 
fed way, was very shortly aftor tho 8 ssion of 1871. Then I sviggostod to h:m that 
this ontorpriso would bo a fit ebjoct foi a gentleman of his position and wealth. To 
that he ropliod, “ Well, put down your ideas in writing,” but this I did not do for 
reasons which it is unnecessary to mention now. I did not tako any further stops 
then. Tho next I hoard of tho Pacific Railroad from Sir Hugh was when ho called 
on rno in Montroal, I think in tho month of March, 1872, and asked mo if I would 
assist him, as he was going to tako up tho ontorpriso. I agreed to do so, and shortly 
afterwards I mot Mr. McMullon at his houso in tho evening, at ft dinner party or 
something of that. sort. IIo (Sir Hugh) then told mo that ho had made an arrange¬ 
ment with certain American capitalists to form a company to build this road ; that 
ho had boon in communication with tho Government about it, and that he thought 
thoy could organise a company that would build it, and that they would got tho 
contract. As far as 1 recoiled, ho did not show mo cither tho contract or tho sup¬ 
plementary contract on that occasion. In fact 1 d:'d not see either the ono or the 
other until within tho last few days, oxcopt the contract which 1 saw for a momont 
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at Montreal in tho early part of this year, at a mooting 1 had with Mr. McMullen 
and two of his frionds, and I havo not yot road thorn enrofully. IIo said that tho 
Americans had skotehod a Bill for tho incorporation of tho company; that thoy 
thought tho boat motlo of getting tho road built was by a corporation, and ho gavo 
mo thoso two Bills ns a sort of basis for tho preparation of tho Legislation that was 
required for tho incorporation of tho company. I took thorn, and that was about all 
that passod on that occasion. I was not told who tho people wore, and 1 think did 
not know until a very considerable timo aftorwards, except that ono of thorn was 
Mr. J. Grogory Smith. I did not know that thoro had boon any formal agreement 
oxocutod at that timo, or if I had hoard that thoro was, 1 did not know its nature. 
It amounted to this, that Sir Hugh Allan, probably recollecting my suggestion to 
him of tho previous year, and knowing that I was frequently engaged in my profes¬ 
sional capacity, in tho organisations or corporations, applied to mo to proparo tho 
necessary Legislation for tho company to build tho road. 

I undertook to do that, and shortly aftorwards Parliament met. 

I don’t know that I had any further intorviow or conversation, oithor with Sir 
Hugh Allan or Mr. McMullen, until after Parliament mot. I came up to Ottawa 
about tho first wook of tho Session, and I found that there was a vory considerable 
fooling in tho House ngainst tho admission of American influence into tho Pacific 
1 tail way. In fact I suggested to Sir Hugh Allan and Mr.McMullon that there pro¬ 
bably would bo such a fooling, and that if thoy attempted to give to it tho character 
of an Amoriean Company, they might not succeed in passing their Bill. Whon I 
reached Ottawa, however, I found this feeling much stronger than 1 had anticipated, 
and I found then for tho first timo that a company had boon partially organized in 
Upper Canada. A numbor of names had been got which wore understood to bo 
pledged to tho formation of a company to oxoludo American capital and American 
control. I conferred with a good many of tho Members, nnu with some of tho 
Ministers in a gonoral way about this, and I Haw plainly that no Charter to incor¬ 
porate a company to build tho road with Amoriean capital, or loaving tho control of 
it in tho hands of Americans, would bo sanctioned by oithor tho House or tho Gov¬ 
ernment. A short timo after this Sir Hugh Allan came himself to Ottawa; I think 
I asked him to come, and I told him what 1 thought was tho position of affairs, and 
that unloss ho sot himself to work to organize a Canadian Company, and abandon 
his American project, ho could not suoeeod in what ho wishod to uo. 

Question —About what timo was this ? 

Answer —About three wooks aftor tho opening of the Sossion. It must havo boon 
about tho end of April, I should supposo. 1 had two or throe conversations with Sir 
Hugh Allan on this point, and Mr. McMullon himsolf had been hore boforo that, 
and I had expressed tho same opinion to him. I told Sir Hugh this in tho prosenco 
of Mr. McMullen, and aftor some consideration, Sir Hugh authorized mo to procood 
with tho preparation of a Bill for tho incorporation of a company that would 
entirely cxcludo American influence and Amoriean capital. I • should not say 
American capital, wo could not exclude that if people choao to put it in, but entirely 
to oxciudo Amoriean influence. And I understood from that inomont that any 
agreement that had been made with Amoriean capitalists was at an ond. Subse¬ 
quently I told Sir John Macdonald our oonvoraation; and I also approached Mr. 
Macphcrson, and suggested to him, that as Sir Hugh Allan and his friends woro 
willing to go into a company composed entirely of Canadians, and ontiroly uudor 
tho influence and control of Canadians, it would bo bettor if he and his party which 
was strong, Bliould join with Sir Hugh Allan and his party which was also strong, 
in forming ono company for tho purpose of taking up this enterprise—that is ono 
Canadian Company. Mr. Maephorson was not convinced that the connection 
botwoon Sir Hugh Allan and his American friends had ceasod, nor that tho influence 
of thoso people had ceasod in tho company; and this was one of tho x’oasons, though 
not tho only reason for hiB not yiolding to my suggestion to form but ono strong 
company—tho strongest company tho Dominion could raiso, to procood with tho 
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building of tho road. Consequently 1 then prepared a Charter lor the Canada Paeifio 
Railway Company, which was tho nnmo given to tho company of which Sir Hugh 
Allan was tho prominent man, and tho Charter of tho Inter-Oceanic Company was 
subsequently proparod and printed in nearly tho same language. 

Question —They woro incorporated by statute? 

Answer —Yos, but tho incorporation did not take place for a considerable time 
nflor that. I think tho Canada Pacific Bill was printed first, anti the Jntor-Oconnio 
Bill aftorwards, containing tho clauses of the Canada Pacific Hill, and a few more, 
and the matter remained in that position until about tho beginning of June. Thu 
policy of tho Government as I understood, during that interval, was not, settled with 
regard to those Companies; that is to say, they seemed to bo unwilling that the 
incorporation of private companies should proceed until their own measure, laying 
down tho principles upon which they woro prepared to act in carrying out tho 
enterprise, should have either passod tho House, or made such progress before tho 
House, as woidd onablo overy ono to know what the project was really to bo. 

Alter this took place, tho Hills -were allowed to go Indore tho "Standing Oom- 
mittoo on Railways. 

Question —Tho policy of the Government then to oxcludo American influenco was 
known boforo tlioso Acts of incorporation woro passed ? 

Answer —It was known in this way, that overy ono know that there was a strong 
feeling on tho part of tho Govcrnmout against American influence. .No ono knew 
as far as I am awaro, that there had boon any distinct decision by tho Government, 
but yet ovory ono in tho llouso distinctly understood, that either the Government, or 
tho groator number of tho gontlomon composing tho Government, wore opposed to 
American influenco being introduced into tuo company, and more especially was Sir 
Goorgo Cartier known to i < opposed to it. I know myself that on several occasions 
ho expressed himself strongly against tho admission of American influenco, and 
appoared to show rathor a hoBtilo fooling towards tho Allan Company; and to have 
tho idea that they did intend to take tho Americans into their organization, For 
bojuo time ho appoared to havo that feeling. About tho lirst week in Juuo, I think, 
tho Hills woro allowod to go to tho Committee. 

Tho Government Hill having boon introduced, and its terms made known, tho 
other two Rills were allowed to go to tho Committee, ami they were passed in 
exactly the same language. 1 do not think that there was any difference in them 
from ono end to tho othor, except in tho liamos of the corporators. Tho Canada 
Pacitio Company's Hill hud boon framed with a elauso, excluding absolutely all 
foreigners from being members of its Hoard, but the Inter-Oceanic Company’s Bill, 
as prepared, providod only for tho exclusion of a majority of foreigners from its 
Hoard, and permitted a minority of tho company on the Hoard. Before tho Com¬ 
mittee, the form of tho elauso adopted by tho Intor-Ocounic Company was insorted 
in tho other Hill, and I boliovo that both stood, and for that matter stand to this 
day, allowing u minority of foreign Directors; but up to that time thoro was this 
difference, tlrnt tho Canada Pacific Company had providod for tho oxclusion of all 
foreign Directors. 

Question —That is, tho draft Bill that you proparod for tho Canada Pacific Com¬ 
pany expressly excluded Americans ? 

Answer —Yos, it oxclsded all foreigners. 

Question —Tho othor Bill was in tho torms you stato, providing for a majority of 
Canadians ? 

Answer— Yos. Tho Hills woro road n first and second timo and referred to tho 
Committoo on Railways, and in that Committoo their terms woro assimilated to each 
othor in tho form adopted in tho Intcr-Oooanie Company’s Bill. 

Question —With tho approbation of tho promotors ? 

Answer —Yos; at least I ennnot say that tho question was over submitted to the 
promoters of tho Canada Company’s Hill. I was representing thorn boforo tho 
Committee, and as tho Govormnont were desirous of having the Hills in tiro samo 
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terms, and Mr. Maenhorsnn's Company woro nnwilling to put in a clause excluding 
foreigners, 1 yielded to the suggestion that it would ho bettor not to oxcludo thorn 
absolutely, and to make the Canada Company’s Bill the samo ns theirs. Immediately 
after the Session thcro was a sort of provisional organization of tlio Canada Company. 
They nppointod a President and Yieo-Prosidont, nnd caused hooks to ho opened 
throughout the 'Dominion. The books woro oponod in the principal towns in every 
Province in tho Dominion, and notices wore inserted calling for subscriptions of 
Stock. The greatest possible publicity was givon to those notices, nnd there was no 
restrict ion as to tho amount wnich might ho subscribed. Tho Company were anxious, 
so Ihr ns T knew, to get all tho subscriptions they possibly could, Tho matter 
romained in that condition. 

Question —About what time wore thoso books oponod for subscription ? 

Ansirer—l think early in July, but I am not quito eortnin as to tho date. 
Immediately after this provisional organization took place, the Company commu¬ 
nicated to tlio (iovernmont the fact that thoy had so provisionally organized them¬ 
selves. and applied to he granted the contrnet. They got no immodiato answer to 
that, hut shortly afterwards were informed, I think by a letter from tho Govormcnt, 
that the Government desired that an effort should bo made for nn amalgamation 
between tho two companies. 

Question —Did you say that thoy applied for tho Chartor? 

Answer —They applied for the contract, stating their readiness to construct, nnd 
run tho road in accordance with tho Government Act. Shortly nftor this they 
received nn intimation from the Government that they Would liko to see an 
amalgamation of tho two companies, nnd thoy immediately communicated with Mr. 
Macphcrson's Company uging such an amalgamation and expressing their readiness 
to make it on such terms as might bo agreed upon; and also communicated to the 
Government their readiness to do this. Nothing came of it at that time. The 
elections then came on, and about the commencement of them, I think, I was 
sent, by tho Canada Company to Toronto to press upon Mr. Macphorson tho 
amalgamation. I saw him in Toronto, ami I a,so Sir John Macdonald there, on 
one or two occasions. Tho substance of what passed between Mr. Macphorson 
and myself is detailed with sufficient accuracy in his own printed and sworn 
statement, 'flic result was that there woro only two points upon which there 
was any difficulty, one was that, Mr. Macpherson could not agree to Rir Hugh 
Allan being President, of the (Vunpnny; tile otlior was " that Sir Hugh Allan 
would not agree to Mr. Mncplierson’s naming a preponderance of tho Directors 
of iho proposed amalgamated company. These woro the two points. This was 
communicated to Rir John A. Macdonald, nnd he at this time endeavored to 
assist me in bringing about an agreement with Mr. Macphorson. I think he 
had one or two interviews with him; and when T left Toronto his impression was, 
as stated to me, that, these little difficulties could bo got over, and that wo would 
succeed in this amalgamation. That also was my opinion. About tho ond of July, 

I think it was on the 2!Mh of July. Rir Hugh Allan called upon mo at my office, 
and asked me to accompany him on the following day, at 11 o’clock, to Rir George 
Cartier's bouse. He said that he had an appointment with him at that hour. To 
the best of my recollection, Rir Hugh is mistaken in saying that I had been with 
him at previous interviews with Rir Goorgo Cartier. I do not think that I was with 
him except on the occasion of which I havo just spoken, namely tho appointed 
mooting of the 30th July. Rir Hugh called upon mo, and w T o went to Rir George’s 
rooms and saw him there. Rir George nnd Rir Hugh had quito a lengthy discussion, 
which appeared to mo to flow to some extent from previous interviews about tho 
position of those companies, about, thoir amalgamation, about tho prospects of tho 
amalgamated company in connect ion with tho Hailwaj*; in fact on tho wholo subject; 
nnd they came to agree in certain views about tho matter, which wore stated by Rir 
George and Sir Hugh plainly enough. Tho basis of their conversation was tho 
telegram which Rir John A. Macdonald had sent Sir George on the 26th July, and 
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Sir Hugh urged eortnin additional conditions beyond thoso mentioned by Sir John 
A. Macdonald. In point of fact tho tologram of tho 2Gth July, appeared really to 
Hotlio nothing except what hnd boon perfectly understood from the first, so for as J 
know, that Sir HugR Allan was tho fittest person to bo President of tho Company. 
That tho Government considered him so, and considering him so would use their 
influonco to obtain for him that position; but everything elso oonnooted with the 
Itaihvay and tho enterprise, was to bo postponed until tho elections wore ovor. This 
position of affairs did not exactly sottlo ono of tho objoets for which I understood 
Sir Goorgo and Sir Hugh hnd mot. Tho pooplo of Montreal, and a vory largo portion 
of tho pooplo of Lowor Canada wore oxtremoly anxious to know something about 
tins Railway and its prospects. Thoy thought that tho preponderance of the Upper 
Canada Company, meant that, tho traffic of tho Pacific. Railway would be brought 
down to Toronto, and over tho Grand Trunk to Montreal and tho seaboard; while 
tho preponderance of tho Lowor Canada Company would insure n direct compiuni- 
ention to Montreal with tho Pacific Railway, by moans of tho Montreal Northern 
Colonization Railway, which tho pooplo wore also vory much interested in. In tho 
interests of Sir Goorgo Cartier’s cloction as well as for other reasons, Sir Hugh 
nppoared doHirous of having something more doflnito sottlod than was eon tare od in 
Sir John’s telegram. Tho result was that they appoarod to agreo upon cortain 
points in which Sir Goorgo was disposed to jhvour Sir Hugh’s views. Sir Hugh 
then said to Sir Goorgo—“ Now if you can put thoso points in writing for 
“ me, as you stato thorn, I think thoy will satisfy our frionds.” Sir Goorgo 
was extremely busy, and was not a vory ready ponman at any timo, and ho said— 
“ Mr. Abbott has hoard our conversation, lot him put down what ho understands 
“ has passod betwoen ns, and como back this afternoon and wo will close it np.” Wo 
tlion roso to loavo, and wore leaving tiro room when Sir Goorgo oddrossod Sir Hugh 
on tho subject of money in tho mannor which Sir. Hugh has described. Ho said in 
an off-hand kind of way, “ Are you not going to help us with our oloctions?” Sir 
Hugh said ho would, or words to that effect, and said, “ how much do you want,” or 
“ liow much do you require ? ” or something liko that. I understood Sir Goorgo to 
say that there would bo a considerable sum required, as there was so much opposi¬ 
tion on various grounds. Sir Hngh said, as far as I can recollect, “ Woll, write down 
what you want. Sir Goorgo said vory rapidly, “ You know you won't lose it all. 
Our party will mako up tho greator part of what you givo, but wo want it now,” or 
somothiug liko that. My momory is vory imporfoct as to tho oxaet phrases used, 
as I novor endeavored to recollect thorn until lately, whon tho matter bocamo tho 
subject of conversation. Sir George then said, “ Vory woll; como back this after¬ 
noon. Lot Mr. Abliott write a note requesting you to advaneo this money, and 
tolling you that I will boo that you aro repaid, and como back this afternoon at such 
an hour and wo will close th j whole matter up.” Wo loft upon that; I wont to my 
oifico, skotchod a letter about tho railway affair, either by dictation or otherwise, I 
do’nt romombor qow, corrected it, and hod it copied. 

Qnation —I would coll your attention to thoso two letters now. 

Answer —I skotoliod thoso two letters. 

Question —You saw thorn I supposo ? 

Answer —1 skotchod them; I drew them. I sketched thoso two letters roughly, 
knowing I thought, what to say with regard to tho first—the railway affair—but know¬ 
ing very littlo about tho othor. Sir Hugh called upon mo, and I took thoso two Jotters 
I had sketched to Sir George Cartier’s offico with Sir Hugh Allan. Tho first letter refer¬ 
ring to tho railway Sir Goorgo was satisfied with as to the first two pagos of it, but not 
with tho third. The letter was written upon throo loaves. Ho was satisfied with the 
first two leaves but the conclusion of tho letter did not exactly nloaso him. He said 
“loavo that off and 1 will dictate to you what conclusion to put to it.” Ho then 
dictated tho four or five linos which constitute tho last sontonco of tho letter as 
published ; signed it, and handed it to Sir Hugh Allan. Tho othor letter with res- 
poct to tho money ho did not approve of, and struck his pen through tho most of it 
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I think, if not tho wholo of it; wroto a fow words upon tho draft, and roquostod mo 
to writo it over for him, which I did oithor from his dictation, or from tho draft 
ho nltorod hy him. Thoso nro tho two letters which Sir Hugh has produced thin 
morning. J ilnd that my rocolloction dilfors a little, but not materially from that of 
Sir Hugh. 1 think that tho tormB of tho lirst lottor referring to tho itailway, woro 
agreed to, but ihat it waH not written or signed at tho lirst interview; that is we 
woro leaving, and after tho terms had boon agreed to, Sir George spoke to him about 
tho money in tho manner in which Sir Hugh Allan has indicated, uud that in the 
afternoon tho two lotters were signod. Tin t is my recollection of tho circumstances 
connected with that. Subsequently, in fact I think some time aftor this, tho question 
of tho amalgamation of tho two companies was revived. Wo received an informal 
intimation fr-om the Government, or somo Member of tho Government, that it would 
bo woll to liavo a mooting at Ottawa, 1 think in tho latter end of tho month of 
Soptombor, with tho Inter-Oceanic Company, or with loading men from that com¬ 
pany, carrying out precisely as I understood it, tho telegram of Sir John A. Mac¬ 
donald, of tho 2(ith July. Several members of tho Canada Company came to Ottawa 
accordingly, and somo gentlemen I think eonnc '.tod with the Inter-Ocoanic Company 
also camo, but of this I am not quito suro. Ac all events, on our arrival bore, or 
shortly after, we woro informed that tho Intor-Ocoanio Company had sent in a mem¬ 
orandum giving reasons for declining tho amalgamation. 

Question-—Is that the memorandum published in tho Bluo Book ? 

Aiuwtr —Yes, tho first ono. Wo saw sovoral members of tho Government about 
it, and roquostod to havo a copy of that papor, that wo might have an opportunity 
of answoring it. They urgod upon us to ondoavour to answer it in such a manner 
as to remove tho objections of tho Intor-Ocoanic Company if possible, rather than 
got into an altercation with them, and so increase tho difficulties of amalgamation. 
The papor was not communicatod to us at Ottawa, but a copy was sent to us at 
Montreal. Tho answer was drawn up as we thought in a very conciliatory spirit; 
urging the amalgamation strongly, and ondoavouring to disposo of tho grounds of 
objection raisod by tiro Inter-Ocoanic Company, and doing all that wo could to 
ondoavour to bring about an amalgamation. This answor wus communicated to tho 
Intor-Ooeanic Company, and they ropliod to it I think. 

Question—Was that the document of tho 12lh of October, signed by Sir Hugh 
Allan, yoursolf, and Mr. Beaubion ? 

Antwer— Yes; but I cannot remember tho dato. Wo woro tho provisional 
Committoo. An answor was sont to that, which, I think, is also printed. On seeing 
that answer wo thought that tho attempt to amalgamate would prove unsuccess¬ 
ful, and 1 do not think the Canada Company took any further stops to bring 
nbout an amalgamation; but wo were informod that tho Government lmd taken up 
tho matter and wore making an effort, and of Sir John A. Macdonald’s visit to 
Toronto to see Mr. Mucphorson; and tho probability at first of his succooding and 
afterwards of his fniluro. Thcao efforts wore commenced before tho elections, sus¬ 
pended to some extent during tho elections, and ro-commonccd towards tho end Of 
Soptombor and carried on untill tho end of Novoinbor, with every dosiro, I think, on 
tho purt of tho Canada Company to havo thorn successful. After this, I think either at 
tho end of November or the boginning of Docombor, lato in tho autumn, at all events, 
Sir Hugh Allan was informod, and I myself I think verbally, also, that tho Govern¬ 
ment intended to form a Company under tho power given them by thoir Act; that 
they did not think that it would bo proper to give ibo contract to oithor Company 
incorporated; thatthoso companies woro to a very considorablo oxtont sectional, and 
that the Company which should got tho contract must bo ono that would fuirly 
represent tho wholo Dominion. Tho Government then stated that thoy woro 
endeavoring to got togothor a Company compoBod of such men as would fairly repre¬ 
sent the whole Dominion, and would command confidence hero and in England, 
whoro it was supposed tho funds woro to bo obtained for building tho road. Shortly 
after this a fow of tho goutlemon whom tho Government had been consulting about 
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tho Company, mot in (Htawa, and porhnps ovory week or so thoy mot again, tlioir 
numbers being increased onch timo by persons who wore thought tit to come, qud 
who wore encouraged to como in. I think that in January the number had boon 
pretty nearly filled up, and (ho training of tho Charter was proceeded with. At tho 
meeting* hero I had always taken an active part, and given a good deal of attention 
to tho wholo Mibjoel, and 1 came gradually to be put forward without any formal 
appointment to represent those gentlemen in nettling tho details of tho Charter; and 
tho Government corresponded with me on several occasions in that sense, and caused 
me to visit Ottawa to moot momhors of tho Government for tho purpose of working 
up the Charter. And in that way during tho month of January, and I think up to 
tho 5th of February, (lie clauses of tho Charter wore discussed and the Charter framed 
after a very grout ileal of discussion and nttontion on both sides. It was framed as 
it now is, and was issued nbout the 5th of February, of this your, in tho lbrm which 
it now assumes. 

Question —What numbor of interviews lmd you with tho Government? 

Answer —Wo had soveral interviews with tho wholo Cabinet, but tho details of 
tho Ohartor wore settled ehiolly with Sir John A. Macdonald and the Hon. Mr. 
Campbell. 

I don't know whether any narrative 1 could givo you, could proceed further 
than that I have given; but any further questions which the Commission may 
choose to put me 1 will ho happy to answer. 

Question —Did you know of tho correspondence between >Xir Hugh Allan mid Mr. 
McMullon and Mr. .Smith, whilo it was going on ? 

Answer —Nothing whatever. 1 had no idou of it at all. 

Question —Have you any personal knowledge about those telegrams of the 30lh 
and 31st of July, to Sir George Curlier, respecting that letter of tho 30th of July, 
embodying tho new terms of agreement? 

Answer —No. 1 had no knowledge of them until very recently. I was under 
tho impression until some time ago, that Sir John A. Macdonald concurred in Sir 
George Cartier’s lottor, hut I cannot at this moment remember what caused tliat Jm- 
prossion. It was without any foundation whatever, 1 am satisfied now. 

Question —Were you present at any of tho meetings between Sir Hugh Allan 
and Mr. McMullon, except the one you have mentioned? 

Answer —1 had an informal meeting on one occasion early in tho Session, when I 
informed them—Sir Hugh Allan and Mr, McMullen—that unless tho American pro¬ 
ject was laid aside, it would be useless to attempt to carry out their enterprise. I 
met them both frequently afterwards. 

Question —You have scon Mr. McMullen’s published letter of July ? 

Answer —Vos. • 

Question —Do you remember tho statements made with respect to the payments 
of, or promises of sums of money ? 

Ansttrr —J don’t remember suitlciontly well what promise you refer to. 

Question —Tho first is, tliat Hir Hugh Allan announced to Mr. .Smith and Mr. 
McMullen that 88,500 lmd been lent, to Sir John A. Macdonald and 8ir Francis 
Hi neks ? 

Answer —1 know nothing whatever of that. 

Question—‘Jt also s|>ooks of 850,000 which Sir Hugh Allan said it was necessary 
to pay to Sir Francis Hiricks ? 

Answer —I never hoard of that except in tho newspapers. 

Question —Did you evor hear Sir .Hugh Allan mention either of those sums, or 
that they were expected by tho parlies to whom they were given ? 

Answer —No, never. 

Question —Then tho lottor says: “ In addition to the payments spoken of, Mr. 
“ Abbott was authorized to promiso Mr. I.angevin $26,000 to aid in the elections 
“ about Quebec, on condition of his friendly assistance, and Mr, Abbott reported that 
“ he lmd done so ? ” 
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Answer — An regards tlint. I think it is nocossary to mako a statement. In tho first 
place tho Htatomont in that form iH entirely untruo, but it is quite truo that I had a 
conversation early in tho Session with Mr. Lnngovin about the expenses incurred in 
tho elections at Quebec. Mr. Langevin montionod to me that at tho provious gonornl 
elections he had been obliged to expend a very considerable sum of monoy, not very 
largo in itself, but largo comparatively, and ho said ho did not think it fair that the 
harden of those elections should rest entirely on him. Ho said ho thought he ought 
to have a sharoof any funds subscribed in Montreal for oloetion purposes to assist in 
Quebec, which ho had not had in provious elections, and that they could not expect 
much of a subscription from Quebec to help tho Government, i agreed with him in 
thinking that it was unfair that, ho should hoar tho burdort of tho Quoboc elections, 
and I toid him that in so far ns l could have any influence in tho mattor I would try 
that ho should have a portion of any fund which might be got up in Montreal for 
general oloetion purposes. Talking over matters, and 1 think it is this that Mr. Mc¬ 
Mullen speaks of—-it came out in conversation that probably the elections would cost 
in tho District of Quebec, irrespective of his own, a sum of g‘2F>,000 or 830,000. ] told 

him that as far ns l could influence tho matter I would endeavour to get something 
like that amount allotted to tho District of Quoboc. That is what took placo between 
Mr. Lnngovin and myself. 1 did not at that time mako any allusion to tho position of 
tho Canada Pacific and its charter. J know Mr. Langevin was a strong Lower Cana¬ 
dian, arnll thought that, his friends wore all in favor of arranging tho Pacific miittor 
in such a way that there should bo direct communication with tho seaboard atQuoboo 
.and Montreal, and 1 assumed that in any mattor in which ho could support tho vioWH 
of tho Lower Canadians ho would do so, and wo did not wish anything more. I never 
said anything more; I never reported that I had made any arrangement with Mr. 
Lnngovin, though, no doubt, I did mention it to Sir Hugh Allan, that if wo got up a 
l and Mr. Langovin should havo a part of it to tho oxtent of 826,000. 

Question —Did you communicato this to Mr. McMullen ? 

Answer —It is not likely that 1 would do so; though Mr, McMullon appears to 
have bocomo aware of it. . : ,ut (hero has Imjou so much spying and botrayal of private 
documents and abstraction of private letters in tho course of this atl'air, that it is im- 
possible to say how Mr. McMullen boeumo possessed of it. 

Question —I do not understand you? 

Answer —1 mean that nearly if not all the papers published in tho press 
relating to this Pacific atl'air have been obtained by illegal il' not criminal means. 
Per instance, the four papers which wore published at the end of Mr. McMullon's 
second letter, must have been obtained by moans which 1 think 1 may call criminal. 

Question —What papers do you refor to? 

Answer —1 refer to tho two telegrams and tho receipts, the one from Sir John 
Macdonald to me, tho ono from ate to Sir Joint Macdonald, tho letter of Sir George 
Cartier to me, and the receipt of tho Mod .real Committee to mo. 

Question —In whoso possesion were they? 

Answer —Thoso papers wore in my possession during tho ahsonco of Sir Hugh 
Allan in Newfoundland. 

Question —Have you them yet? 

Answer —No, I gave them to Sir Hugh Allan when ho returned from Newfound¬ 
land and it is quite obvious, at all events 1 am convinced of tho fact, that thoso 
papers were either stolen from the private drawer in which they were kept while in 
my possession, or from tho place in which Sir Hugh Allan put them. 

Question —You say Sir Hugh Allan has them now? 

Answer —1 don’t say ho 1ms them; Isay 1 gavo them to him on his return in 
September, 187«. i don't suppose thoso gentlemen hud the originals iu their posses¬ 
sion, W, they must havo ohtuined themny bribing a confidential clerk or secretary 
who hud access to them to copy them. For these reasons I say I don't know how 
Mr. McMullen got his information. It is barely possible that ho could have hoard it 
trom Sir Hugh Allan or mysolf. 



164 

Question —You woro noting ns confidential agent to Sir Hugh Allan with rospoot 
to the money ? 

Answer —No, I don’t think I wan. Sir Hugh Allan asked mo to assist him in this 
affair. I think the propondoranco of his motivo was that my professional prnctico 
hod led mo in the direction of this kind of business—the organization of companies. 
1 also took an interest as a public mnn in this particular Itailway, but I considered I 
was acting more ns tho solicitor of Sir Hugh than in any other capacity I can 
doscribo. I never was ia any sonso liis ngont. 

Question —I think you wore mndo tho medium through which the moneys woro 
paid for election purposes ? 

Antnrer —Onlywliilo Sir Hugh was in Newfoundland. I never had anything 
farther to do with tho monoys than this. 1 was presont when thoso letters which 1 
huvo described wore talked about and signed, and when Sir Hugh Allan loft for New¬ 
foundland I wns mndo tho medium of communication with him with respect to three 
or four transactions. 

Question —Did any othor sums come into your possession other than those sub¬ 
scribed by Sir Hugh Y 

Answer —Nono whatever, i had nothing whatever to do with tho distribution of 
tho money subscribed fov tho elections. 

Question —"What wns tho amount paid through you by Sir Hugh Allan for tho 
elections ? 

Answer —Tho first amount was $10,000. 

(Question —At what date ? 

Answer*- 1 think it must havo noon about tho 8th or 10th of August. It was 
810,000 which he left in my hands to bo givon to Mr. Langevin. Ho wroto to Mr. 
Lnngovin; I think, informing him that tho money was in my possession, and that on 
his giving mo a receipt for it I would pay it. The first I hoard of Mr. Lnngevin’s 
action was his telegraphing mo to meet him on tho Quebec-boat, which I did, on hiH 
way down to Qnoboc. Ho said ho bad rocoivod a lottor from Sir Hugh Allan saying 
thnt on giving a rccoipt 1 would givo him tho monoy. Ho said ho could not under¬ 
stand why such a receipt was asked from him. I told him I did not soe that thoro 
was any reason for it either, and I did not think that there was any particular reason. 
TId then said that ho would have nothing to do with it; that ho could not givo mo 
nriy receipt; Ho did not know what Sir Hugh Allan’s reason wns for asking it, and 
at all events lie would not give any rocoipt whatever. It lookod to him as if it might 
ho said that it was not a freo subscription to the elections at Quebec which Sir Goorgo 
Cartier hud promised him, andunless it was, ho would not take it at all; and moreover, 
lie would on his arrival at Quoboc return tho $16,000 which Sir Georgo Cartier had 
previously caused to ho sent, him. lie appeared to mo to bo a little excited about tho 
matter. T left him unon his expressing his determination not only to refuse that 
monoy but to sond back tho 815,000 which was tho sum first paid. I tolographod Sir 
Hugh Allan saying that Mr.Langovin did not fool disposed to givo any rocoipt, and 
asking his authority to give Mr. Langevin tho monoy without a receipt, I did not 
got an answer within two or threo days, and knowing that tho elections were going 
on, and thnt tho monoy would probably bo wanton, I took tho responsibility of 
sending tho money to Mr. Langevin by express, and wroto him at tho samo cimo 
telling him that I had done so. 

Tho second sum, namely820,000, was paid to tho Montroal Control Commit- 
fee, I getting Sir Hugh Allan’s authority to pay it, by telegraph. Tho third sum 
was 810,600, respecting which, Sir John Macdonald tolegropbod mo. That I also 
informod H'r Hugh of, and obtained by tolograph his authority to pay it. I think 
thoso woro all tho sums of money I had anything to do with. I kept thoso vouchers, 
these letters and telegrams, in my private drawer in my ofHco until Sir Hugh Allan 
returned from Newfoundland, and thon I gave thorn to him. 

Question—Vioro they out of your possession at all ? 

Answer —Not that I know of. 
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Question-^ Tho $20,000 wns given upon ibis letter of Sir George Cartier's to you 
of August 24th ? 

Answer — Yob. 

Question —You nro familiar of courso, with tho terms of it, namoly: “ On ,tho 
nniuo conditions ns tho amount written by mo at tho foot of tho lottor to Sir Hugh 
A lluu of tho 30th ultimo. Ploaso sonil Sir John Macdonald $10,000 moro on tno 
Hiimo terms.” What did you uuderBtand by thoso expressions in Sir George’s lottor 
to you ? 

Answer—1 understood him to rofor to tho lottor of tho 30th July, in which ho 
informod Sir Hugh Allan that any advances bo mado would be recouped. 

Question —There woro two lotters of that date, both draftod by you in tho first 
instance, then portions of thorn rejected, and tho wholo modified by Sir Goorgo. Ho 
you romomlior tho terms of your draft of your lottor? 

Answer —No; 1 do not. My impression is that tho third shoot of tho longer 
lottor was rejected becauso tho conclusion did not ploaso him, and my idoa was that 
tho objection was hyper-critical, as it only referred to tho phraseology. 

Question —Not to tho matter but only to tho form of expression ? 

Answer — Yob ; you will perceive that the conclusion of tho lottor is a sort of 
statement that thoso being Ins views ho would urgo thorn upon his colleagues. The 
form in which the draft concluded was a little diltoront from that, but not materially. 
Ho preferred his form, and ho dictated it to mo, and I wroto it as you boo it. 

Question —What was your draft relating to tho monoy ? 

Answer —I think it was about tho samo longth ns tho ono produced, but I cannot 
say positively. I had a groat difficulty, I romombor, in saying anything about the 
details, bocauBO 1 did not understand how it could bo roconpod, and did not bolievo 
that Hir Goorgo could raise such a sum of monoy ns ho described from his party. 

Question —Wore there in tho draft any special terms or conditions upon which 
tho monoy wns to bo advancod ? 

Answer —I think not. 

Question —Ho you think it corrospondod in gonornl moaning with tho lottor that 
is produced ? 

Answer —I think so, I think it mado some mention of tho monoy boing repaid 
out of such monoy or fund as could properly bo appropriated to the purpose. It 
was a perfectly harmless lottor and ono perhaps loss open to misconstruction than 
the ono which has boon produced. 

Question —Thoro was no difference ns to the substance 1 

Answer —Not that I recollect. Sir Hugh Allan informod mo that ho did not 
attach tho slightest importance to tho promise of ropaymont. 

1 think, if tho Commission will allow mo to rofor to it, I romombor a statement 
which aupoors in iv Chicago paper, said to have boon mado by Mr. McMullen to some 
nowspapor editor thoro, respecting an agreement which ho says was oxocutod subse¬ 
quently to tho 30th July, and ho mentions a circumstance which ho appears to think 
confirms his position in connection with .tho agreement Ho says it was written by 
throe dorks in my office, so that none of thorn might know its contents. No such agree¬ 
ment was ever prepared or written, but as a matter of fact tho first letter which has 
appeared bolero your Honors was written by throo olorks in my offico. Tho first two 
pagos were written by two different dorks, anil tho third loaf was writton by a third 
dork and that is tho papor of which somo porson, I havo not tho slightest doubt who 
has boon willing to betray confldonoo, has givon him an inaccurate description, and 
caused Mr. McMullen to suppose that it was a different papor from that pro¬ 
duced. 

Question —Why wns it writton by throo clerks ? 

Answer— Simply becauso tho space of timo between tho interviews was so short, 
I had to write it out or dictate it, got it oxtonded, corrected and rocopiod, and so I 
placed ono sheet in tho hands of each cleric to save timo. If I had supposed it possi¬ 
ble that any ono of thoso clerks could havo boon bribed to disclose tho contents of tho 



146 


wiper I might have boon more Anxious to prevent their knowing what it contained, 
bat*! hod no such idea and no such molivo. 

Question —Woro you present at any other interview, or do you know of nny com¬ 
munication botwoon Sir Hugh Allan and nny members of the Government in relation 
to tho subscription of money for tho elections ? 

Answer —No, 1 novor hoard of any othor. 

Qumtion —Do you know how thoso moneys woro spont at all ? 

Answer—l cannot say that I do. I liavo a gonornl knowledge that they were 
expended in furthering tho elections in different parts of tho Province. 

Question —Sir George Cartier’s oloction ? 

Answer —Yes and othor olootions. I do not know many of tho details; I have 
personal knowledge of scarcely any of thorn. I was not a tnombov of his Committee, 
and did not lake part in his election, as 1 had enough to do in attending to my own. 

Question —Did you over hear thorn Sir Hugh Allan an expression of expectation 
of rocoiving any advantage from tho Government? 

Answer —lie certainly hail tho expectation of rocoiving advantage. Ho oxpoctod 
to rotuin in powor tho Government whoso policy ho approved of, but as to tbo Pacific 
chartor, beyond sustaining in power tho Government which was disposed to carry 
out tho building of tho Pacific Railway, I most unhesitatingly say that I novor hoard 
a word from him. 

Question —You woro in vory intimate relations with him on this subject? 

Answer —Yes. 1 did not sco him vory often, but ho scorned to spon I mo with¬ 
out any rosorve. 

Question —Do you know Mr, Poster ? 

Answer — Yon, 

Question —Was bo prosont at any of your interviews with Mr. McMullen? 

Answer —I think bo was prosont at interviews with Mr. MoMuIion during tiio 
Suasion. Ho was ono of tho Directors of tho Canada Pnciflo Railway Company, and 
wo desired to got him on tho Board of tlio Canadian Pacific. Ho is a man of consi¬ 
derable railway experience, and I holiovo of capital. Ho was ontlroly in tho eonfi- 
donoo of tho Company, and during tho Sossion of 1872 assisted, to somo oxtont, in 
getting tho Bill through. And I lmvo no doubt that Mr. Foster, Mr. McMullon, and 
mysolrfrajuontly met during that SoBsion. 

Question —Did you over liavo any conversation in Mr. Foster’s presence in relation 
to any sums of money to bo paid to tbo Govornmont or any member of it ? 

Answer —To tho host of my recollection, no. Nothing of that sort was ever con¬ 
templated at all to my knowledge, either during tho Session or afterwards, Tho 
election fund, to which Sir Hugh Allan afterwards contributed, was not, I think, 
spoken of at all during tho Session, except ns 1 had previously stated. After tho 
Session I saw vory little of 3Ir, Fostor, and nothing at all of Mr. McMullen for a con¬ 
siderable time. 

Question —Sir Hugh A llan mentioned that ho had novor given anything so largo 
at nny previous elections. Did it occur to you that this was a very largo sum tor 
him to give on this occasion ? 

Answer — I know nothing of what ho had givon on previous occasions, but I cer¬ 
tainly thought that this was a vory largo sum for him to give. At the same timo it must 
ho observed that ho did not agree deliberately to subscribe tho whole of this sum at once. 
Ho contributed from timo to timo as tbo elections v/ont on and as tho monoy was 
neoclod. Probably ho might havo hoaitatod at subscribing so largo a sum at onco, but 
tho feelings and interests which ho himself has described probably led him as the 
money was needed, to continue his contributions to a largor sum than ho originally 
intended. 

Question —Do you know of any othor facts which will throw light on his motives 
in giving thiH largo sum ? 

Answer —No, most certainly not. To my own mind Sir Hugh Allan’s motiros ns 
described by him arc perfectly cloaf. Ho fu 'nterostod in tho carrying trade to an 



onormous oxtont. About $3,000,000 of bin fortune is invostod in tiio carrying trade 
ulono. 1 mean in seagoing stoamors alono. IIo law also a largo amount of moiioy 
invested in tho Inland carrying trade. lie was forcod as lio imagined, and not un¬ 
willingly, porhaps, to enter into an organization for an oxtonsivo series of Railways 
providing for a second communieaiion botweon tho seaboard and tho interior of tlio 
country. IIo had tnken up with a vast doal of onorgy and enthusiasm this Pacific 
Railway scliomo. IIo had neon himself a mombor of tho Canal Commission, if not 
tho Chairman of it, and hud taken groat intorest in that. On ovory one of tlieso sub¬ 
jects tho Government had a policy which was favorablo to his views, and In my 
opinion tlirco times tho sum would hnvo boon well spent if it had been necessary' to 
keep a Government in power, which had according to his views, and my own too, tho 
improvement of the country so deeply at heart as this Government appeared to havo. 

Question —Did ho think so at that time? 

Answer —Yes, certainly. 

Question —Did it not striko you ns strnngo that ho should contribute so largely ? 

Answer —Not at all strango considering his position and his objects. 

Question —You say that you bad sovornl Interviews with tho Government nnd 
more particularly with Sir John Macdonald and lion. Mr. Campbell discussing tho 
terms of tho Chnrtor before it was finally sottlod. Did you propose any modifica¬ 
tions in tho original draft? 

Ansiocr —Yes. Tho work which was dono during, I think about a fortnight of 
very close application to tho charter was of two kinds, Ono wus a very critical 
examination of tho phrases nnd language of tho charter and tlint took up a good deal 
oftinio. Tho other did not tako up so much time, namely', tho discussions of certain 
modifications which woro Biiggostod on both sides to tho original draft. I made 
several suggestions, somo of which were approved, and some of which woro rojoctod. 

Question —What was tho gonornl nature pf tho modifications you suggcHtou ? 

Answer —1 suggested, I remember as ono thing of importance, that tlicro should 
bo power granted to the Company to issue a forth or Amount of stock, nnd Sir Hugh 
Allan had that very deeply at heart indood, boenusp ho fcarod that an application to 
English capitalists to obtain money might bo unsuccessful if tlieso capitalists wore 
not to havo any shnro in the prospoctivo advantages of tho Rond. That was dis¬ 
cussed at considerable longtb with tho Government, and finally tho matter was 
submitted to the Government itself and Sir Hugh Allan's views in this subject, nnd 
my own wore overruled. Thoro woro several other points on which 1 desired 
to have modifications, for instance the amount of bonds por milo. I thought that. 
was too small. 

Question —Did your viows prevail 7 

Answer —They did not provnil in that respect. I remember another suhjoct 
which was considerably discussed, namoly: as to tlio mode and in what proportions 
the money and hinds woro to bo paid to tlio Company for tho construction of the Road. 
The original design wus that they should bo paid on tho certificate of tho Govern¬ 
ment Engineer. My idoa was that thoro might bo a difference of opinion between 
tho Government Engineer and tho Company, and I was anxious that thoro might bo 
some independent tribunal to which tlio question should be roforrod and finally a 
very guarded clauso was introduced which provided a rofprco or rpforpos for that 
purpose. 

Question —Did you propose any modification in the original draft having reforonep 
to tho admission of American capital or American control ? 

Answer —No; quite tlio contrary. From tho momont I prepared the Rill for tho 
House of Commons, I considered 'that'tho design of introducing American influence 
and control into tho Road was abandoned. I did not rogard it ns impossible that it 
might bo revived; that might depend upon tho policy of tho Government; but as 
far as I know tho idea of carrying out tho Road by American influence and capital, 
was abandoned. My impression was that Sir Hugh Allan, while ho authorized tlio 
organization being proceeded with on that. ground, still appeared to entertain in his 
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own mind the idea that somo timo or other wo might bo obligod to hnvo rocouvoo to 
American capital. That ia tho way in which I account for his having continued in 
private correspondence with tho Americans. So far as I and tho Company wore con¬ 
cerned, thoro was not tho slightest idea of tho introduction of Amorican influence and 
capital. My efforts were directed to framing tho chnrtor, or assisting tho Govern¬ 
ment to frame the charter, so as to exclude the possibility of it. 

Question —Were you prosont in Ottawa at tho timo tfio names of the gontlcmon 
who appear in tho charter were sottlod on ? 

Annaer—Thcv were not all settled on at onco. It was a work of somo timo to 
colloct together tho Directors of the Company, 1 am aware that sovoral gentlemen 
wore spoken to, others wore corrospondod with, sovoral came to Ottawa and saw tho 
Government; and one bv one fit pooplo woro solectod from ono part of tho Dominion 
or another, until tho frill complement of thbrtoon was decided upon. I think tho last 
one was not ontirely sottlod upon until within two or threo days of the signing of tho 
charter. I rofor to Mr. Hall. Ho was not finally selected until two or threo days 
bofore tho charter was signed, partly because Sir Hugh Allan and myself had urged 
the appointment of somo ono suggested by Mi . Foster, and partly boeauBO Mr. Foster 
himself was desirous of being represented on tho Board, and partly, I believe, because 
Sir Goorge Oartior had expressed a wish that Mr. Fostor should bo on tho Board or 
represented on it. 

Question —Did you come to Ottawa instructed by tho Company, or prepared to 
submit any names, as Directors to tho Government ? 

Answer —No. 

Question —Did you submit any names ? 

Answer-^No, I never did. Tho only name on tho Board that was submitted by 
any momber of tho Company ? 

Question —Do you mean tho Canada Company ? 

Answer —No. Tho Canada company eeasod to hnvo any existence T may say; for 
the purpose of this Bailway, when tho design of amalgamating it with tho Intor- 
Ocoanie Company was abandoned. 

Question —Still to somo oxtont tho interests of tho Canada company wore repre¬ 
sented ? * 


Answer —No, not in the slightest degree, Whon tho project of amalgamation was 
abandoned, sovoral. gentlemen independent of any Company woro asked to come to 
Ottawa to meet, with tho yiow of discussing the details connected with a Company. 
iT BV a n0 * 8 V ° r y P rotJ k® ^ oa ^7 they woro got together at first, but I know 
that five or six gontJomon who desired to bo interested in tho formation of a now 
Company, mot at Ottawa, and tho Canada Company had no more to do with it than 
any imaginable Company out of tho Boalm. 

Question —Do you know if Sir Hugh Allan suggested any names to the Govern¬ 
ment? 


Answer—Yos, I know ho suggested tho name of Mr, Beaudry, 

Question —Anyothors ? 

Answer~No othors that wero accepted. Tho only ono I beliovo that Sir Hugh 
Allan was tho moans of introducing into tho Company was Mr. Beaudry. 

To Sir John A. Macdonald through tho Chairman: 

Question —Speaking of tho terms which woro granted to tho Canadian Pacific 
Hallway Company by the charter; and supposing that Sir Hugh Allan had had no 
connection in any way with the Company, from wnat you know of the policy of tho 
Government, and from the communications betwoen members of tho Government and 
yourself and tho Board, would not'thb same terms have been granted ? 

Ansieer—~I havo not tho least doubt they would, I think the terms of tho contract 
and charter were settled without the remdf&t referonco to Sir Hugh Allan any more 
than to any othor menthol' of tho Board. I never know a suggestion of his, however 
much it might bo pressod, if itapponrod unreasonable that was not rejected without 
ceremony. I don't know of any Ihvor or concession over haring boon mado to him. 
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Question— Then you aro satisfied that if tho construction of the Hoad had, boon 
confidod to tho Intor-Occanic Company, they would havo got the same tormB ? 

Answer —I am quite satisfied of it. 

Question —Thon theso subscriptions for election purposes had no offoot on tho 
Charter ? ., 

Answer —No; so far as I know, and I boliovo I was in ar position to know as 
much as any one, tho subscriptions for tho oloctions had no influence whatever upon 
tho negociations. I novel'hoard them roforrod to. , , , 

Question —Was it not tho caso that every effort mndo by Sir Hugh Allan to get 
any propondoranco to his sectional influonco was overruled ? 

Answer— I don't know that ho mudo any special effort to givo a preponderance 
to his sectional interests in tho Canadian Pacific Company, but in tho Canadian 
Pacific Company, tho efforts that ho made woro overruled; for instanco, I kow that 
ho mndo somo suggestions in rospoct to tho amalgamation, and that thoy were 
ovorrulod. 

Question— Thoro is a quotation made in ono of Mr. MeMullons letters. A sories 
of paragraphs from tho paper, communicated by tho Canada Pacific Company fo 
the Government, stating distinctly that so far as that Company was concerned, they 
had no connection with Amorican capitalists. 

Answer —Yes. 

Question —That truly exprossod tho action of tho Canada Pacific Company. 

Answer —Most decidedly. 

Question —Of which you woro a mombor ? 

Answer —Yes. 

Question —You were not awaro of this correspondence with Sir Hugh Allan ? 

Answer— I was not awaro of it. , «• 

Question —So that thoso communications between Sir Hugh Allan, Mr. McMullen 
and others, woro matters personal to Sir Hugh Allan himself^ for which tho Cjanada 
Company woro in no way responsible, and which thoy ropudiatod when they wero 
known? 

Answer —Entirely so. Except as to the repudiation they did not. becomo known 
until after tho Canada Company had coosod to take any nct T m in the Pacific matter? 

Question —Mr. McMullen in tho discussion of tho parti nor question rofojs to a 
trifling matter to which I might as well rofor. Mr. McMullen said in offoct,, that at 
an interview which lie had with Sir John A, Macdonald ho gavo him copies of dpcm 
monts, Sir Hugh Allan's drafts for the $40,000, apd the receipts of Mr. Todd for the 
Privato Bills oxpont.es of tho Canada Improvement and Canada Pacific Railway, Com¬ 
panies paid by aim ? „ . . . 

Answer —-In that communication of Mi'. MoMullonhe profpssos.to slight or dispar- 
ago tho statement of tho Canada Pacifio Company, that they had nothing to do with 
tho Amoricans, and ho quotoB in support of Ins pretonsion that they had, thb fqct 
that ho hod paid tho House fooson tho Bills which wore introduced in the first ipptauco 
in tho House for tho Canada Company. In point of fact, that fact is, true, though tho 
inforonco iB not correct. I believe he did pay the House for tho two Bills aud §omo 
other trifling expenses. 

Question —What would thoy amount to ? . , 

Answer —Tho Houso fees woro $245.00 for which,I got receipts.. There wero 
Borne othor trifling exponeos, probably amounting tq $100 or $180 more. . 

Tho rocoipts for the House foes aro herewith produced and fyled, marked S, and 
T. In fact. Mr. McMullen did keep up a certain amount of cciinootion. witfy fbo pro¬ 
motion of tno Pacific Bill, after ho was perfectly aware that all connoctipn with tho 
Americans must ccaso. Ho was a Canadian himself, and was very anxious.,to keep 
himself connected with tho schomo bo far as ho epulu, in hopes of apmoting torping 
up in the end. Ho met Sir Hugh Allan occasionally. The Bills vvW'? callqd up in 
tne Committee hurriedly, and it was necessary to nave the fees paid on them before 
they could bo passed through tho Committee, and to tho best of ray rocolloctipn Isaid 


a 
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“ 1 wish Sir line'll would ?ond tho monoy,” or “ I wish I had tho money to pay the 
“ foos,” or something of that kind. Ho said ho had money' for hucIi purposes, anu bo 
paid Uio food. Tiio matter liad ontiroir Blipj)i)d from my momory, as I supposed ho 
had settled it with Sir Hugh Allan. However, when negotiating for giving up Sir 
Hugh Allan's corrcupondenee last Janunry, ho told mo that ho had those recoipla 
for the Ilouso feos, and tho other Bniall expenses 1 have mentioned. I told him to 
Iwing them to my offleo and I would give nim a cheque for tho amount, uiiIohh Sir 
Hugh Allan sottlodwith him. Sir Hugh Allan did settle with him, ami Mr. McMul- 
lon gave np th030 receipts to mo. 

Qutstum—A ro you aware what sum Sir Hugh paid him in relation to giving np 
the correspondence ? 

Answer— Tho sum of $20,000. 

QiMtion —Are you awaro of what money ho refunded of what ho roeeivod from 
tho United States capitalists ? 

Answer —Ho tola mo that ho hnd refunded it all. 

Question —Do you know anything about the soaled packet of Jotters loft with Mi'. 

Starnes ? 

Answer —Yoe. It was I who arranged for their deposit with Mr. Starnes.' About 
the latU r end of tho year Mr. McMullen himsolf, I think, told mo that ho had a num¬ 
ber of letters. 

Question —Letters of what year 1 

Answer —Of 1871 and 1872,1 think. Ho (Mr. McMullen) mado an application to Sir 
Hngh Allan, claiming that his people had tho rigid to command tho services of Sir Hugh 
Allan in connection with the Pacific contract, nud stated that Sir Hugh had not used them 
well, and that ho ought to pay whatever- advances they hnd mado, and also lor thoir loss of 
time and other claims. Tho demand rondo by Mr. McMullen amounted to a considerable 
son 5 . I think over 0200,000, if not 0250,000, in tho first place, but this included thu 040,000 
Sir Hugh hod received. Afterwards there was aomo little negotiation about it, and ho re¬ 
duced his claim somewhat, and finally he caroo to Montreal with Mr. Smith and Mr. Hurl- 
burt. Hu road mo passages from the correspondence, and showed if to roo; stated to mo his 
position, and added that he had been ill used, and spoko of his claim for a considerable sum 
of money. He also showed mo tho contract with his friends, which I glanced over to verify 
a statement ho made as to its contents. I wrote him, with Sir Hugh Allan's authority, that 
so lar ns tho disbursements went, Sir Hugh Allan was ready to pay them, and with regard to 
their services, ho was ready to pay them a reasonable sum, nut that tho demand ho was male- 
ihg wss one which did not appear to roc to be based oa either of those principles, but was in 
fact snob n demand ns that Sir Hugh could not listen to at all. He name to Montreal, as I 
have stated, with Mr. Smith and Mr. Ilurlburt, of Chicago. I had an interview with those 
gentlemen, and I then, for tho first time, saw those letters. I think this was in January. I 
did not rend them nil, but I read, or heard road, extracts from soma of tho m, which showed 
mo thoir character. I saw at once that tho publication of these letters which Mr. McMullen 
had threatened to publish, would produce a great deal of outcry, and would probably inter¬ 
fere with the prospects of the deputation going to England to raise money for the Road. I 
thought it was heat for Sir Hugh Allan to make an; arrangement in reason, or out of rea¬ 
son, in order to get through with his mission t* England before there was any row madcabout 
thorn. I .therefore arranged with Mr. McMullen to accept 840,000 in American currency. 
Ho assured mo that bo had spent above $20,000, and tho remainder ho claimed ns remunera¬ 
tion for loss of time of himself and his friends. But this arrangement did not include the $40,- 
000 received by Sir Hugh Allan. 

I thought it would bo a prudent precaution to prevent the publication of those letters 
and thoreforo to make the payment, of part of tho monoy dependent upon their not being 
published for a reasonable length of tho time. Tho paper read by Sir Hugh Allan, which 
was afterwards given to Mr. .Starnes along with tho sealed packet, war. prepared by myself. 
It was submitted to Sir Hugh Allan and signed by him, ami afterwards also signed by Mr. 
MoMuilcn, Tho package was mado up on tho spot, mid Mr. McMullen and I gave it into 
the hands of Mr. Starnes. 
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I also paid Mr, McMullen £20,000. The ohequo for the remainder was to bo delivered 
to him Homo time after the rising of tho Session in the event of those paper* not being 
published. He dcolarod to me that thcro were no copios of them in existence, except tho ono 
which ho had given to Sir John A. Macdonald, which is tho copy roforrod to in tho paper. 
]Lo undertook also to procure tho sanction of Messrs. Smith and Ilurlburt to this arrange¬ 
ment, and lie wroto a letter to Sir ITugh Allan, discharging him from all claims of every 
kind and description. I think Sir Hugh Allan has this lottor which Mr. McMullen wrote 
to him. I also produoo and fylo tho letter which Mr. McMullen wrote to mo marked “ U." 

Question —Do you know Mr. MoMullon’s hand writing? 

Answer —I think I saw him write this lettor. 

Queilion— Wns that concession or paymont mado by Sir Hugh Allen at once or after 
consultation witli you ? 

Answer —It wns made aftor tho nogoointion hod spread over a oouplo of weeks I should 
think, and alter several notes and interviews had passed between Sir Hugh Allan and 
myBolf. 

Question —You woro negotiating with Mr. McMullen I 

Answer —I was negoeiating with him on behalf of Sir Hugh Allan as his Solicitor in tho 
matter. 

Question —What did you say was tho motive that induced Sir Hugh Allan to give a 
sum beyond tho actual disbursements which woro aliegod to be $20,000 ? 

Answer—In tho (irst. placo, I think, Sir Hugh recognized tho fact that Mr. MoMullen 
and his friends had really spent a good deal of timo about their uohemo, and that they had 
given thoraselvcB a good deal of troublo about it. I think ho recognized, also, that they 
should havo some remuneration for that. I think ho considered that tho sum demanded for 
that was very largo, indeed exorbitant, but he thought it was better to aottlo the matter than 
to have a great outcry nnd scandal, while ho and tho delegation to England wore endeavoring 
to raise money for the Paciflo Hallway, I imagino that ho saw that if these letters wore pub¬ 
lished an immense deal more would bo made out of them than their importance warranted by 
any parties who woro opposing tho Paciflo sehemo, and ho dosirod that tbeir publication, if it 
were to take placo might not bo until nfter his roturn. 

Question—When did you, Mr. MoMullen arid Sir Hugh, oomo to an understanding? 

Answer—It is mentioned in tho paper whioh was fyled this morning. 

Question—As soon as you came to an agreement it was committed to writing ? 

Answer—Yes, 

Question —Was it at your suggestion that a portion of tho money withheld ? 

Answer —Yes. 

Question —You were acting as .Solicitor for Kir Hugh Allan ? 

Answer —Yes. 

Question —And thought it a reasonable nnd proper precaution to tnko ? 

Answer —Yes. I thought it possible that thcro might bo copies of those letters extnnt, 
nnd that no sooner would tho money bo paid than copios might appear in tho newspapers. I 
thought that tho retention of a portion of tho money Would operate as a ohook against any¬ 
thing of this sort. 

Question —“ Within ton dnys after tho end of tho coming Session of Parliament, Mr, 
11 Starnes is roquestod ’’ and so on: Why was that time fixed upon? 

Answer —Just for tho samo roason as any other time might havo been fixed upon in 
order to give sufficient time to enable tho delegation to go to England and roturn. Tho 
publication then would bo better than during the Session of Parliament, ns it would create 
less noiso and scandal than during the Session. 

Question —The dato is tho 2(ith of February. When did Sir Hugh Al'an icavo for 
England ? 

Answer —I think on tho 1st of March. 

Question —For what purposo ? 

Answer —As ono of tho delegation to try to rniBO funds for tho Paoifio Railway. 

Question —When did copies of these papers appoar in tho newspapers ? 

Answer —Tho first time that oopics apponrod was on July 4th, in tho Montreal Herald , 
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but the chnrgo Mr. Huntington mado in tho IIouso, was supposed to bo based on somo copy 
which ho haa of these papers. I understood that ho proposed to road papers whieh boro a 
resemblance to thoso dooumonts. 

Question —You say that it was apprehondod that tho publication of thoso papers might 
affect tho mission upon which Sir Hugh Allan wont homo to raise monoy. Do you know 
if it did ? 

Ansiotr —I am perfectly certain that it did. I was ono of tho delegation of four— 
composed of Sir Hugh Allan, Governor Archibald, Major Walker and nysolf—and tho 
chief difficulty wo met with in England, was tho fooling caused by tho vialonce of tho pub¬ 
lications in tbis country, tho extravagant ohaTgea made against >tho company, causing the 
belief in the minds or English capitalists that tho success or failure of tho company 
depended upon tho suoooss or failure of ono of tho great politioal parties in this oountry. 
People beenmo convinced, as far as I could judge, whon these charges wero mado and 
reiterated to such an extent, that if tho Government maintained themselves in power, the 
Contract would likely bo oarriod out and tbo Company go on; while on tho other hand, if 
the Government wore ejected from power, tbo Contraot and tho Charter would fall to tho 
ground, and tho road would not bo built. Thoy folt thon that they wero not only im¬ 
perilling tboir money on tho chance of the suoooss of an entorpriso euffioiontly difficult in 
itself, biit on tho ohonGo of ono or tho other of tho political parties remaining in power. 
Thoro was more hesitation from that notion, thnt any successful result would depend upon 
tho sucoosa of ono party or tho othor, rather than in view of tho difficulty of tho unaor- 
taking itsplf. This it was that prevented capitalists in England from subscribing; in foot 
that was the reason given by ono largo firm of capitalists, with whom tho delegation mado 
tho greatest,progress in ncgociatiug for tho money. 

lteforring to tho deposition or Mr. White, I wish to stato that tho draft Bill whioh he 
supposed I had propared, and caused to bo printed on behalf of tho projected American Com¬ 
pany, was, to tho best of my rcoolloction, tho draft Bill in print, whioh I havo already stated, 
Sir Hugh Allan gavo to mo whon he requested mo to prepare tho legislation for tho Session 
of 1872. 

And further deponent saith not, and tbis his deposition having boon road to him, ho 
declares that it contains tho truth, persists therein, ana hath signed. 

Sworn and taken on tho nineteenth day oi 
September, 1873, and acknowledged on 
tho twonty-sovonth day of said month 
and year. 

(Signod,) CHARLES DEWEY DAY, 

Chairman, 

M A. POLETTE, 

JAMES ROBERT OOWAN, 

Commissioners. 


(Signed,) J. J. C. ABBOTT. 
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PROVINCE ov Ontario, 


IN THE MATTER OF THE COMMISSION 


City of Ottawa. ) 

Appointing OiTA.ni,?, a Dewey Day, Antoine Pooettr, and Jameh Rorert Go'wan, 
Commissioners to onquiro into and roport upon the several matter# stated in 
n certain Resolution moved by tiio Hon. Mn, Huntinoton in tho House of 
Commons on tho second day of April, A.V. 1873, relating to tho Canadian 
Pacific Railway. 


Present: The Commissioners. 


On thin twentieth day of September, in the year of our Lord ono thousand eight hundred 
and Hoventy-threo, personally camo and appeared boforo us, tho abovo-nnmod Commissioners, 

WILLIAM EDWARD BLTJMIIAltT, of tho city of Quoboo, who being duly sworn, 
deposoth npd oaith: 

I rcaido in Quebec, but this summer I havo resided temporarily in Now Brunswiek. Ely 
oooupation is general agent of a company for building railways. I am not an engineer, but 
attend to tho business portion of tho agency. 

Question —Wero you residing in Quebec during tho years of 1871 and 1872 ? 

Answer —Yes. 

Question —Do you know Sir Hugh Allan ? 

Answer~l don’t. 

Question —Do you know Mr. George W. MoMullon ? 

Anstccr —No, I do not. 

Question —Do you know anything of as agreement, made between those gentlomon relat¬ 
ing to tho building of tho Paoific Railway? 

Answer —J do not. 

Question —Wero you iu a position to know anything of that matter? 

Answer —No. 

Question —You are thon utterly without knowledge relating to that subjoct ? 

Answer —Yes. I havo no knowledge whatever, except what I havo seen in the publio 
prints. 

Question —Did you tako any part in tho gcnoral elections of 1872 ? 

Answer —1 did. 

Question —Wero you on any of tho committees ? 

Answer—l was on several committees, but not tho General Committee. 

Question —Were you on any committees which wero organised, as it was supposed, in 
favor of tho promotion of tho election of tho Government candidates? 

Answer —Yes. 

Question —Do you know anything about tho subscription of money for promoting tho 
elections ? 

Akshyt—I know that monoy was subscribed. 

Question —Do you know by whom ? 

Answer— Several persons subscribed. I saw no names, nor any list of names of subscrib¬ 
ers. 1 know there wero subsoriptions mado. I do not know to what amount. 

Question—Do you know wnothor Sir Hugh Allan was ono of the subscribers ? 

Aimiw—I do not, 

Question— Do you know through whoso hands any money onmo whioh was used by tho 
Contral Committee, or by any other Committee ? 

Answer—I do not. 
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Question —IIow do you know tlmt money was subscribed ? 

Answer — 1 know that one gontlomon tola mo that ho had subscribed, 

Question —Was that Sir Hugh Allan ? 

Answer —No. A gentleman from Quobcc—a tradesman. 

Question —A tradesman in Quoboo t 
Answer —Yes. 

Question —Ho you know the names of any of the gentlemen who were on tho Central 
('onnnitteo in Qaeboo ? 

Answer —Yob. 

Quest ion —Will you mention them ? 

Answer —I know Mr. Beaudot. 

Question —His Christian name? 

Ansttvr—Jilisio. 

Question — I)o you know tho Hon. Mr. Langovin ? 

Answer— I do. 

Question—Do you know whether any money was reoo». - mrcugh him by tho Central 
Committoo or by any person lor tho olactionsP 

Answer —I do not; 1 never was on that Committoo at all. 

Question— Had you anything to do with the distribution of the monoys which woro 
subscribed for the elections ? 

Answer —All tho money I hod anything to do with was what we subscribed ourselves 
and spent ourselves. 

Question —Had you any conversation at any timo with Mr. Langovin about election 
oxpensos ? 

Answer —No. 

Question —Had you any suoh conversation with any other of tho Ministers? 

Answer —No. 

Question —Do you know anything about any understanding between tho Government 
and >Sir Hugh Allan and Mr. Abbott iu relation to subscriptions for elections ? 

Answer —No. 

Question —Have you any knowledge whatever In relation to the subject matter of this 
enquiry. 

Answer —Nothing but whnt has appeared. 

Question —Do you know why your name was put down npon the list of witnesses ? 
Answer —I havo no idea at all. 

Question —Havo you over said anything to givo reason to bojfove , that you bad sorao 
knowledge oonoerniog this matter ? 

Answer —No, I always on tho contrary, sinoo I saw my namo on Mr. Huntington’s list 
of witnesses, said I had no idea why my namo was put down, os I know nothing about tho 
matter. 

Question.— For whoso olootion wore you on a oomffiittco? 

Answer —For the Court tios of Bimouaki, Belloohawo, and Montmagny. 

Question —Who was the candidate for iiimouski ? 

Answer—Mr. Sylvain. 

Question —Who for Bollcohaeso? 

/1/i.ww—Mr. Caron. 

Question —And for Montmngny ? 

Answer —Tho HonorabloMr. Bcaubion. 

Question — These woro all Government candidates ? 

Answer —Yes. 

Question —Were they elected ? , . , 

Answer—No, they woro all defeated. Thoy had not money enough. 

Question —Do you know whether any monoy was sent down iron* Mv*. local for tho sup¬ 
port of those oleotlous ? 

Answer —1 do not. 

Question —Ho you live in tho City of Quebec ? 
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Answer—Yea. 

Question—Do you know anything of tho elections in tho City of Montreal 07 tho Mont¬ 
real District ? 

Amwer —No. my exertions were confinod entirely to tho Counties beforo mentioned. 
Question —Wero you on tho Kamouraska Committee ? 

Amwer —No. 

^(eafum—Who represents Kamouraska sow ? 

Amwer —Mr. Pelletier, I think. 

Question —Who represents Bdleohassc ? 

Answer—Mr. Fournier. 

Question —Were you on tho Elcotion Coramitteo for the Centro Division of tho City of 
Quoboo? 

Answer— No, I was absent from tho City. Tho elections in those throo Counties, where 
I havo mentioned I was engaged, took plaoo on the tamo day. 

Question —Had you over any conversation with Mr. Huntington on the subject of this 
enquiry ? 

Amwer —No, never, l do not know Mr. Huntington. 

And further deponent saith not, and this his deposition having been read to him, ho 
declares that it contains tho truth, persists therein, and Hath signed. 

Sworn, taken and acknowledged on tho ") 

day, month and year, first above v (Signed,) Wm. E. BLUM.IIART. 
written, before us, ) 

(Signod,) CHARLES DEWEY DAY, 

, Chairman. 

« A. 1‘OLETTE, 

«' JAMES ROBERT GOWAN, 

Commissioners. 


Province or Ontario, 
City of Ottawa, 


! 


IN THE MATTER OP THE COMMISSION 


Appointing Chabi.es Dewey !>»-' .vntoine Poj.ette and James Roiieht Qowan, 
Cominissionors to enquire Into nnd report upon the several mutters stated 
in a cortuin Boiolution moved by the Hon. Mn. JHtTNTiwvroN in tho Houho 
of Commons on the second d»y of April, A. D,, 1873, relating to the 
Canadian Pacific Railway. 

Present : Tub Commissioners. 


On this twonty-fourth day of September. in tho year of our Lord one thousand 
eight hundred and soventy.tbroo ; v come and appealed before us, the 

i bovo namod Commissioners, 

FREDERICK rIVIN MARTIN, of the town of Woodstock, in tho Prcvinco of Ontario, 
who being duly styofn, depopoth and saith; , 

Question—1 r>!l rend over tho teems 0 ? tho charge which it is tho duty of tho 
commission to empire into, that you may know precisely whnt they are and then proceed to 
put you question*. 
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Having hoard tlio obnrgo road, 1 will now oak yon first, ns to tho part of tho charge 
rotating to tho agroomout botwocn Sir Hugh Allan and Mr. G, W, MoMulloo. Do you 
know Sir Hugh Allan ? 

Answer —I do not. 

Question —Do you know Mr. G. W. MoMullon ? 

Answer —1 do. He is a socond oousin of mine. 

Question —Do you know anything of an agreement botwoon Sir Hugh Allan and Mr. G. 
W. MoMullon, noting for certain United States capitalists, whereby Mr. McMullen agreed to 
furnish funds for tho construction of tho Pneiflo Hailway ? 

Answer—I know that Mr. G. W. MoMullon, with several other capitalists, wore forming 
au agreement with Sir Hugh Allan to obtain the contraot for building tho Canadian Fooific 
Hailway. 

$/4C’!’ion~-Whon did you become aoouaintod with that loot ? 

Answer —First through frionda or relations of Mr. McMullen’s. 

(Question —About what time ? 

Answer- -I think it was in 1871, tho latter part of 1871, 

Question —Havo you any knowledge whothar any ogrooment took place between Sir 
Hush Allan and Mr. MoMullon and hi* frionde, tending, or with a viow, to the construction 
of tho Pacific Railway ? 

Answer —I havo no knowledge fVom Mr. McMullen hlmsolf, except thisHad a con¬ 
versation with him; I think it was in April, 1872, at my father’s bouse. I sjpoke to him on 
that occasion on tho subject of tho Pacific Hail way. Tho first question 1 askodhim was about 
the route that would bo taken ; whether tho Rond would not bo obstraotod by snow, and as to 
how they would overcome that difficulty. Ho said that ho thought that tho Road would go 
too far North for that; or North of tho snow limit, I think, ho expressed it. I asked him if 
the Globe newspaper would not bo strongly opposed to tho building of tho Canadian Pacific 
Railway, it being a Government measure. Ho said no, not to any extent. 

Question —Do you know anything about tho terms of this ogrooment 7 

Ansioer—I do not, 

Question—Yon had no othor conversation with him? 

Answer —-Not at that time. 

In July, 1872,1 loft for Chicago, in order to visit him. I arrived tboro on the 28*1) 
July, 1872, and spout n week thoro, and thon wont on ont to tho prairies, I camo book to 
Chicago, and I think it was on my return I staid thero about a weok and a liulf. 

Ooo day Mr. MoMullon camo into tho room and said ho had received a letter. Holding 
it in his hand, he said, “ This is from Sir Hugh Allan.” He rend mo a part of tho letter, 
and ho said 11 Sir Hugh Allan is a tricky follow and not to bo dependod upon, but I think wo 
have got him so tightly bound by those Jettons that ho daro not go back on us.” 

Question —Ts that the whola of tho conversation ? 

Anmver—Yoa. 

Question—'Was any allusion made to tho part which tho Government Worotaking, or that 
tho Government had taken any part in that ogrooment ? 

Answer —No, thoro was not. 

Question — Wax any allusion made to any members of tho Government ? 

■Answer —Tboro was not. Thoro waa something said about tho oloctions, but nothing 
affooting tlio Government, 

Question —Havo you had any communication with Mr. G. W MoMullon sinoo that on 
this subject—sinoo tho publication of those letters 7 

Answer—I have not. I have had a conversation with his brother, Harvard C. MoMullon. 

Question —You have soon those lottors of Mr, G. W. McMullen’s which have boin pub¬ 
lished. 

Answer —I hnro. 

Question—Von had no conversation with him on the subject of those loiters? 

Answer —Not with him; only with hi* brother. 

Qur -on-—Do you know anything about tho subsequent portion of tho olmrgo, as to Mir 
Hugh A i’» advancing money for tho p.irposo of tho elections ? 

Answer —I do not. 
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Question— Did you toko any intercut in the elections in your own part of the country ? 
Answer —I did. ' 

Question. Hnvo you any knowledge of any inonoy being suppliod from Montreal for 
tlicao elections ? 

Ansx’rr— -I have not. 

Question— -Of the elcotionB in Lower Canada, 1 take it you know nothing ? 

Answer Nothing except wlint I have got from-the newspapers. 

Question —Where do you rosido ? 

Answer —At Woodstock. 

Question —What is your occupation ? 

Answer — l am a lawyer. 

Question L)o you know anythiug more about tho subieot iiinttcrof thochargo which you 
have hoard read ? J 

Answer —I do not. 

Question Have you ever had any communication with Mir Hugh Allan? 

Answer—No. I do not know Kir Hugh Allan. 

Question Or with any member of tho Government on this suhjoet ? 

Answer —No. 

Question Ant) this conversation whioh took plaoo with Mr. G. W. MoMullon is all that 
you know nbout. tho matter ? 

Answer —It in, except what I hoard from his brother. Nothing mnro than that. 

. Question- —Where was Mr, G. W. MoMullon going whon you had this conversation with 

him in April ? h 

Answer—IIo was at home then in Chicago. It was in Chicago it oocurred. 

“ r8 l conversation occurred at my fothor's house in Heechvillo, about flvo miles west 
ot Woodstock. I think ho was on bis way then to Ottawa, but 1 am not oertain. 

Question I believe you mentioned tho datos at which these conversations took place, 
respeotivoiy ? r 

Answer — \ch. One was in April, and tho other conversation was in July, I think, 
v iirition —*»r.VG you mentioned the year? 

Answer— It was in 1872. 

Question —What time in July ? 

Answer —-It was in August tho second oonversation took place. 

Question —What time in July was tho first conversation ? 

Ansu'er —Tho first oonversation wnsin April. 

(hieatinn —Whot time in April ? 

Answer —I cannot say. J am not certain that it was in April, hut I think so. 
Question —Whnt time in August was tho second conversation ? 

Answer About tho middle of tho month. I remained in Chicago at that limo a Wook, 

, from Monday till Saturday I was out on the prairies, and thon 1 returned to Chicago, 
and left there on tho 2ist August. 

Question —Did Mr. McMullen show you any pnpcrN 7 

Answer —Nothing but this letter, and he did not hand it to mo, but only read mo a 
portion of it. 

Question J)o you remember the contents of it? 

^ Answer —I do not kuow that I do. J did not pay any particular attention to it at that 

It was a letter that ho received in August when I was tboro, from Sir Hugh Allan. 
Question —Was any person present beside:: Mr. MoMullon nnd yourself? 

Ansj/.'or—Thoru was not. There wero other persons in the house, but wo were alone in 
tho drawingroom at tho time. It was at his brother's house. 

Vacation Where did ho tako the papor from? 

Answer I think ho had it in his hand whon ho oamo in. 

Question Vos there anybody with him whon ho came in ? 

Answer No, ho was alono. Ho had it opon in his hand. 

Question —Was ho apparently reading it? 



Answer —Yin. I was in tho room when ho c&mo in. Ho then made the romark to mo 
that I havo mentioned. 

And further deponent snith not, nnd this Mb deposition hnving been rend to him ho 
declares that it contains tho truth, persists therein nd hath signed. 

Sworn and taken on the twonty-fourth day of Sop-7 

timber, 1H73, nnd noknowlodged on the > (Signed) FRED. C. MARTIN, 
twenty-fifth day of said month and yeflr. ) 

[Signod] CHARLES DEWEY DAY, 

Chairman. 

" A. COLETTE, 

JAMES ROBERT OOWAN, 

Commissioners. 


Provinok at - Ontario, 


1 
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IN THE MATTER OV THE COMMISSION 


Appointing Chari, kh Of-wky Dav, Antoink Pomcttk, and Jamrs Robert Cowan, 
('ojiinii.M.sionor.s in ('ii(|iiifo into nnd report upon tho several matters stated 
in n certain Ro-udulion moved by Hie lion. Mu. IIuntinoton in the House 
of Commons on the second dny of April, A D. 1873, :g to tho 
Cnmidinn Pacific Railway. 

Prosont: Tub Commissioners, 


On tins twriity-sistii day of eiejiiemoor, in iiio year of our Lord ono thousand 
eight hundred and severity-three, personally came and appeared before us, the 
above named Commissioners, 


TIIOMAM WHITE, Junior, of tho City of Montreal, who being duly sworn, deposetti 
nndsaith; r 


T am n resident of Montreal. 

Qncutiun —What is your profession ? 

Amwer —Publisher. 

Question —Publisher of what? 

Amwrr~'!i\u) Montrcul Oazbtte. 

Question —Do you know the charges which are reoited in tho Commission; aro you 
familiar with thorn or shall 1 read them to you i 

Answer —i know thorn. 

Question —Do you know Sir Hugh Allan ? 

Answer —1 do, 

Question - Do you know Mr. 0 . W. McMullen. 

Answer —l do, 

Qum/iuh—Huvv you any knowledge concerning any agreement botwcor. Sir Hugh Allan 
on ono sido, and Mr. G. W. McMullen on tho other, representing certain United States 
capitalists, relating to the construction of the Canada Pacific Railway? 

'Answer—~f have m> knowledge of any formal agreement. I nra uwaro that during tho 
Session of 1H72, Mr. McMullen was in Ottawa representing certain American capitalists ns 
ho stated, and was interest!-himself in tho construction of tho Pacific Railway, During 
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tho carlior part of tho Sobs'iou ho wan in very froquent communication with gentlemen in tho 
Houso, who wero intorcHting thcmiiolvoB with Hir Hugh Allan, in thin enterprise, and I Bnw 
him frequently at that time, nud had conversations with him. I am also nwurc tliut towards 
tho close of tho Session Mr. Abbott, with whom I hud frequent conversation*), looked upon 
American connection no abandoned. I am aware too that Sir George Cartier with whom I 
lmd frequent conversations during that Session, was very much opposed to tho Amcrienn 
connection, for tho construction of the llailway, and wan anxious to promote tho interests of 
Mr, Maopherson’s Company ns an offset to it. I lmd one conversation with Sir Gcorgo 
Cartier especially in whtoh, while professing a desire to see Sir Hugh Allan connected with 
tho Company, ho expressed his determination to have tho Company so formed as to exclude 
tho possibility of American connection. 

Question —Ho you recollect tho date? 

Answer —It was whilst tho Kills wero before tho House. Tim conversation occurred 
before tho oloso of the Session. It was at his own houso and lasted two . r throe hours. Thu 
Northorn Colonization Railway, at that timowas n prominent question in Montreul,aml 1 was 
giving it support through tho newspaper, and it wan in connection with that, that fears were 
entertained by some of tho promoters of tliut sehemo, that Sir George was opposed to it, and 
that tin’s conversation nroBO. 

Question '—When did your conversations take place with Mr. McMullen? 

Answer —In tho early part of the Session. I had known Mr. McMullen for sonio fifteen 
years. 

Question— Ho you know whether the Government gave him any encouragement in this 
soliomo ? 

Answer —I oannol say. 

Question —Had you any conversation with any other member of the Government than 
Sir Ucorgo Cartier on the subject? 

Answer —No. 

Question —Had you any conversation with Sir Hugh Allan on the subject? 

Answer —I lmd conversations with him on general Railway mutters. 1 understood his 
policy was to unite all tho scheme* with which he wan identified ns the easiest way to secure 
tho construction of those in tho Provinces of Ontario and Quebec. 

Question —Were you aware that ho was associating himself,with, or that negotiations 
were going on between him and tho*o Amcricunul i ; . 

Answer —I iuferred from tho conversations I had with Mr. McMullen nnd Mr, Abbott 
that such w-' s the cuso, but I had no direct knowledge of any formal agreement. 

Question —Was Mr. McMullen or any other poreoit present at thin conversation you lmd 
with Sir Gcorgo Cartier? 

Answer —No. 

Question —Do you know anything more in reference to this branch of tho subject? 

Answer —Nothing more. 

Question —Hid you tnko any interest in tho elections in Montreal in 1872? 

Answer —I (lid. 

Question —Wero you on any of tho Committees in Montroul 1 

Answer —I war, on tho Committee for West Montreal but not on the Central Committee. 
I was frequently at tho mootings of tho Central Committee, hut not a member of it. 

Quest inn — I)id you take any part in tho o’ection q£Hir George Cartier? 

Answer — No direct part. 

Question — Were you on his Committee? 

Answer — I was not on his Committeo. 

Question —Do you know whether any money was subscribed for tiic purpose of promoting 
tho Montreal elections ? 

Answer —I am awnro that there was a fand as there ulwayn is at elections. 

Question— Do you know tho amount of it ? 

Answer—No, I have no knowlcdgo of tho amount of it. 

Question —Do you know whether Sir Hugh Allan was a subscriber to thnt fund 1 

Answer —I have no personal knowlcdgo that ho was a subscriber. 
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Question —In whoso lmnd was tho fund ? 

Answer —Mr. Bctournuy, now Judgo Botoumoy, was Chairman of the Committee, and 
I think any cheques that were drawn, woro drawn by him. 

Quntion —Cheques upon whom ? 

Answer —Cheques upon tho Metropolitan Bank, 

Question —Dia you understand that tho funds were deposited thcro ? 

Answer —I understood that the funds of tho Central Committee were deposited in the 
Metropolitan Bank. 

Question —Who drew those cheques '! 

Answer —Mr. Betournay usually 1 think, I saw him draw a good many cheques. 

Question —Do you know anything of the amount ? 

Answer —No I do not. I think tho largest amount pnid out was for canvassers. This 
system of canvassing 1 mh always prevailed in .Montreal. Tho canvassers got their pay overy 
Saturday. 

Question —Do you know of nny understanding between Sir Hugh Allan and tho Gov¬ 
ernment, or any member of tho Govornmont or their supporters, for raising money for tho 
elootions ? 

Answer —I do not. 

Question —*s thcro anything more that yon have to state in relation to this matter? 

Answer —Nothing in relation to tlieso charges. 

To Sir John A. Macdonald, through the Chairman. 

Question —You say that you know that Sir George Cartier, in order to counteract any 
npprehendod Amoriean influence, attempted to strengthen tho Intcr-Oooanio Company ? 

Answer —I am aware of it. 

Question —Do you know that Sir Georgo favoured tiio introduction ns corporators in 
that company, of some leading Lower Canadians for that purpose ? 

Answer —I am awaro of it. 

Question —Can you mention i.heir names ? 

Answer —Tho names mentioned at tho timo woro Mr. Tournngcau and Mr. Sitnnrd. 

Mr. Tournngcau was one of tho members of tho IIouso for Quoboo Last at that lime, 
and Mr. Simnrd was the member for Quebec Centro. 

Question —They were corporators in .Mr. Maephereon'u Company ? 

jiiiwu/cf—— j . vh» ' 

Question —You know pretty well all tho names of tho corporators in that Company, and 
in the Canada Pneiflo Company ? 

Answer —Yes. I have looked at them frequently. 

(Question —Aro thoro any American names mentioned in either of those companies? 

Answer —1 think not. 

Question —Do you remember anything about an original draft of tho Canada Pacific 
ivailroad Charter ? 

Answer—1 think that .Mr. Abbott caused tho original draft of that Chartor to bo 
printed beforo tho Session. 

Question —Before tho Session of 1872 there was a draft of the Act of Incorporation of 
tho Canada Paoiflo Itailway Company ; there were Americans included in that ? 

Answer —Thcro woro. 

Question —Mr. McMullen’s name wns in it,? 

Answer —I think so, and Mr. tttnith’s of Chicago. 

Question —That draft was abandoned ? 

Answer —Yes. I think it was never introduced at all into Parliament. 

(Question —How do you account for its being abandoned; was it because of Sir Hugh 
Allan s connection with Americans, and consequently that suoli nu Act would not ho accept¬ 
able to Parliament? 1 

Answer,—That was I understood tho reason for its non-prcscntation. 

Question —You then understood from Mr. Abbott, who was promoting tho Bill which 
is new on the Statute Book, that all connection with tho Amoricaua had been aban¬ 
doned ? 



Answer —Yen, nod towards tho close of tlio session, Hint was tlio generui impression in 
regard to tlio Canada Pacific ('onipnny. 

Quest i>in — Mr. McMullen muHt hove known that at the timo ’ 

Answer-llo must havo known it, but I. liavo no knowlogo Hint lie did know it. 

Question —You say with respect to tlio expenditure oi'money lor tlio elections in Mon¬ 
treal, you wore on the Committee for the Western Division V 

Answer —Yen. 

(Juration —You don't know personally what was the expenditure in Montreal East? 

Answer —I do not. I think it was very large. 

Question —You say the largest item in the expenditure wih the payment of eonvnssora ? 

Answer —Yes, the payment of paid canvassers. That was a plan which was adopted by 
both sidos. 

Question —Both parties had paid canvassers ? 

Answer —Yes, 

Question Was there a very largo expenditure for that purpose besides other expenses in 
Sir Oioorgo Cartier's election ? 

Answer —There must have been from the number of paid canvassers. 1 cannot form 
any estimate of the amount, but it was several thousand dollars judging from the whole expen¬ 
diture that took place. 

Question —I)o you know anything about a sum of $2.">,000 being raised by tlio support¬ 
ers of Mr, Jottd for his oloctiou 7 

Answer Nothing but the report prevailing at the time. There was a very large Hum 
raised, and 1 understood it was 821),000. 

Question To assist Mr. Jetto in defeating Sir George Cartier '! 

Answer —Yes. 

Question —J)o you not know thnt hy aomo mysterious process a good doal of Sir Gcergo 
Cartier’s money wont to tho other sido ? 

Answer —Tlmt was the impression at the time. There is no doubt of our boing sold. 
Men who had been working with us wero found on tlio day of the election to bo working for 
tho other party. That, wtis tho cuse in both tlio Eastern and Wcstom Divisions. I do not 
know whether we were outbid or not, but these men were found working on the day of tlio 
election on the other side. 

Question —You have read Mr, McMullen’s letters, in which he makes charges of corrupt 
lion against the (iovernment, and in fact everybody else? 

Answer —-I have. 

Question —I think lie has included you ? 

Answer —! le lias. 

Question —Would you be kind enough, with the permission of the Commission, to state 
exactly your relations with Sir Hugh Allan, and also what were his relations with your news¬ 
paper ? 

Answer —Tim copyright of the Gazette wiis purchased from Sir Hugh Allan and Mr. 
Urydgcs hy T. it Ik White, our firm, in IH70. The plant of the office was leased to us— 
leased upon the understanding, or upon the condition, that after u certain expenditure iu the 
way of salaries, the prolits should ho divided, mid that we should have tho right to purchase 
within ten years for 8'!0,000. The papers wero made out, at Mr. Krydgc’s rcijuost, in tlio 
name of Sir Hugh Allan, hence cur relations in tho first instance with Sir Hugh Allan, rather 
than with Mr. Hrydges, After some time wo became anxious to complete tho purohuso upon 
tlio terms agreed upon, and applied to Mr. Abbott, by whom tho papers had buou drawn in 
the first instance, or rather revised after being drawn by a Notary, we applied to him to ar¬ 
range with Sir Hugh Allan for the purchase. Sir Hugh Allun was finite willing, but bo thought 
lie should he paid in cash, which waiafhot convenient lor us to do then. While these negotia¬ 
tions were going on through Mr. Abbott, tlm Montreal Northern Colonization Kailway was 
the prominent subject of discussion at tho time. Mr. Abbott sent for me ono day mid told mo 
that ho thought he could havo tho matter arranged, mid that in view of the support which tho 
Gazette had given to the Northern Colonization Kailway in which Sir Hugh Ailan was 
deeply interested, ho thought that there should bo somo consideration allowed for that, and 




that tho company would bo disposed to agree to it. IIo thoreforo suggested iliat tho papers 
Iks drawn up for 8-0,000 instead of 800,000. That was in January or Fobrunry, 1872. 
Wo doolined tho arrangemont, nnd said that we only wnntcd tho purchase oomplotcd nt tlio 

$:io,ooo. 

Theroforo tho first charge nmdo by Mr. MoMullon is entirely untrue. In tho soeond lotter 
of Mr. Mullen's fhero is a charge rondo that wo threatened Sir Hugh Allan with oxposuro 
unless ho consented to an arrangement boioro loaving for England. 

Having now beard read the portion of Mr. McMullen's second letter, which refers to thin 
matter, and on being asked if that statement in truo, I say that the statement is true as a 
matter of fact. Mutters weru “ fixed up," The statement is strictly truo in that respect, 
but in regard to tho impression which it conveys it is entirely falso. 

Tho efforts made to get tho paper into our own hands woro prompted by two motives : 
first tho business promised to bo a profitable nno. In tho next place Sir Hugh Allan’s connec¬ 
tion with public enterprises in different parts of tho country rondored it noccssary that Sir 
Hugh Allan’s connection with tho paper should oense, so that no porson could bo oblo say 
that tho Oa/.kttk had any connection or was under tho influoneo of Sir Hugh Allan. 

Wo wanted tho arrangement to be carried out, if possiblo, beforo Sir Hugh Allan loft for 
England, and tho paper transferred entirely over to us. After tho papers had boon drawn up— 
some four or five days bef'ero Sir Hugh left for England—he thought that ho should havo a 
larger interest upon the unpaid sums, nnd tho papors had nil to bo mado over again ntn lurgcr 
rate of interest. They were then signed boforo ho left for England, tho amount montionod in 
thorn being f lint named in tho first lenso whon wo first purchased the good will of tho pnpor. 

Question by tho Commission: 

Question— With whom did you see the printed Bill prepared by Mr. Abbott, that you 
spook off 

Answer —With Mr. Abbott. 

Question —In wliut form was it ? 

Answer —It wns in the usual form ? 

Question —Where wns it printed? 

Answer—] am not. very sure; 1 think it was printed in our offioe. I saw it first in 
Mr, Abbott's possession. 

Question —Did lie give you n copy of it? 

Answer-No he did not. 

Question —Do you know of any one having got a copy of it ? 

Answer —I do not. 


Question —You lmvo no knowledge as to whothor ho exhibited it to nny ono olso ? 
Answer —I lmvo not. 

Mr. McMullen, I supposo, know of b , 

I know such a Bill wns printod nnd that thcro woro American names in it. 

Question— For what purposo did Mr. Abbott show you tbo Bill ? 

Answer —Bccnuso wo woro in constant communication with regard to railway matters. 
Question —-For wlmt purposo did you say that ho sbowod it to you ? 

Answer —In tho ordinary course of conversation; not for any specific purpose. I think 
1 knew almost everything that was going on in connection with railway matters nt that time. 

Question —The names of the / morienn capitalists woro Mr. McMullen nnd Mr. Smith. 
Wore there nny other names ? 

Answer —No; 1 do’nt know of nny othors. 

And farther deponent saith not, and thin bis deposition having been lend to him bo 
■’•'dares that it contains tho truth, persists thoroin, nnd hnth signed. 


Sworn, taken and acknowledged on this) 
twenty-sixth day of September, 1H73, j 
fSigncd), 


(gigwed), TnOS. WHITE, Jr. 
CIIAltLES DEWEY DAY, 

Chairman. 

A. POLETTE, 

JAMES ItOBEItT GOWAN, 


Commissioners. 
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T'"f >vinoe ok Ontario, 
City of Ottawa. 


IN TIIE HATTER OF THE COMMISSION 


Appointing Chart,eh Dewey Day, Antoine Poi.ette, nnd James Robert (Iowan, 
Commissioners to cnquiro into and report upon tho sovornl mutters stated in a 
certain Resolution moved by tho lion. Mr. Huntington, in tho Ifouso of 
Commons, on tho second day of April, A.D. 1873, relating to tho Canadian 
Paeiflo Itailwny. 

Present: The Commissioners. 


On this twenty-sixth dny of September, in the year of our Lord one thousand eight 
hundred and seventy-three, personally came nnd appeared before us, the ubovo named 
Commissioners, 


Tho Honouraw.% IIECTOlt L. LANOKV1N, of tho City of Ottawa, being recalled on 
tho application of Sir John A. Mnodonnld, wns by permission of tho Commis¬ 
sion, tho second time examined, who being duly sworn, deposeth and saitli: 

Question —I think you stated in your provious examination that you had taken part in 
tho elections on tho Ministerial sido in tho District of Quebec ? 

Answer —I did. 

Quest ion —And that you had raised funds for that purposo ? 

Ansirer—Yes. 

Question—How muoh did you any you had raised ; how muoh did Sir (Jeorge Oarticr 
send you ? 

Answer —832,000 I think. 

Question —Ilavo you been a good deal connected with elections in your part of the 
country for Many yearn? 

Answer- -Yes. 

Question, —I)o you consider that that subscription or that expenditure was excessive in 
your part of tho country, as compared with previous expenditures V 

A<-s; •—1 con ''derod that tho expenditure at tho last elcotions was gnator ban at tho 
previous dcotionn, spooking of tho expenditure ,u tho elections around. 

(Question —The expenditure ou both sides was much larger iu 1872, than in 16G7 ? 

trwerr—Yes, much lnrgor. 

Question —Which was the most oxponsivo election in your part of the couutry V 

Answer —I think it wns Quebec Contro. 

Question —Who wore the candidates ? 

Answer —Tho candidates wero Mr. Cauohon and Mr. J. 0. lloss, mcrohnnfc. 

Question —Cun you form any idea ns to the expenditure in that single election ? 

Answer —I understand that tho expenditure was—in fact I know that ono of the 
caudidat is expended nearly $15,000, a 11 understand that ou tho oilier ido, tho friends of 
tho other canuidato expended nearly $30,000. 

Question —You say *hat ono of the candidates expended $15,001); who wr.a thr.t 
candidate? 

Answer —Mr. (Auehon. 

Question —How did you know that ho expended that amount ? 

Answer —i knew it from himself. 

Question —How do you know tho expenditure on tho other sido? 

Answer —I do not know it from Mr. Ross but I know it from some of his friends, ati l it 



is a matter of publio notoriety in Quebec that the expenditure on that side was nearly double 
that on Mr. Cauchon’s side. 

Question. —There was a good deal of riot in that election ? 

Answer —Yea, and loss of life also. One man was killed. Perhaps I might be allowed 
on that point to state this also, that none of the money that was entrusted to me for tho elec¬ 
tions was expended in this election of Quebec Centre. I mako this statement specially 
because it has been stated outside, of course by my opponents, that they were not surprised 
now to find that there had been so much rioting and loss of life in that election of Quebeo 
Centre; and, of course, I wish it to be well understood that I had no part in that election. 

Question —You stood aloof from the election, did you not ? 

Answer —Yes. Tho fact is, Mr. Cauohon gave me to understand that he was friendly to 
the administration, and so did the friends of Mr. Ross, on the other side, give mo to under¬ 
stand that Mr. Ross was also friendly to us; and finding therefore that our friends in Quebeo 
centre were divided, some supporting Mr. Cauchon and others Mr. Ross, I stated to Mr. 
Oauchon and to Mr. Ross’s friends that under the circumstances the Government would take 
no part in that election, but that they would leave their friends to fight the battle out them¬ 
selves and elect what candidate they thought right under the circumstances. 

Question —Are you aware of the election contest in the Missisquoi ? 

Answer —Nothing special. 

Question —That is not in your District ? 

Answer —It is not in the region I was looking after. 

Question —You know nothing of the expenditure there ? 

Answer —No only by hearsay. 

Question —Do you know anything of the expenditure in Kamouraska ? 

Answer —Not personally, but I understand it was very large. 

Question —Who were the candidates ? 

Answer —The candidates were Mr. Pelletier on the Opposition side, and Mr. Routhier 
(now Judge Routhier) on the other side. 

Question —The expenditure was very large in that County ? 

Answer —It was very large. 

Question —Have you any means of judging approximately of the expenditure there ? 

Answer —If I could judge from publio rumors, I should suppose that it was between 
$16,000 and $18,000. 

Question —On both sides ? 

Answer —No; about $8,000 or $9,000 on each side, 

Question —Which is Mr. Fournier’s County 1 

Answer —Bellechasse. 

Question —Do you know anything about the expenditure thore ? 

Answer —No; but I understood it was large on both sides. 

The fact is that in all the elections the expenditure was very large; muoh larger than 
usual. My political friends from the different portions of the eastern part of Lower Canada 
all state that the expenditure against them was such that .they couid not stand it. This 
accounts to a very great extent for the loss of some of the counties there. 

And further deponent saith not, and this, his deposition, having boon road 
to him, he declares.it contains tho truth, persists therein, and hath signed. 

Sworn, taken and acknowledged on this). , a . nrinm . n , T 

twenty-sixth day of September, 1873. ) (Signed) HECTOR L. L ANGEVIN. 

(Signed), CHARLES DEWEY DAY, 

Chairman. 

“ A. POLETTE, 

® “ JAMES ROBERT GOWAN, 

Commissioner. 
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Province op Ontario, 
City of Ottawa . 


IN THE MATTER OP TIIE COMMISSION 


Appointing Charees Dewey Day, Antoine Polette, and James Robert Gowan, 
Commissioners to enquire into and report upon the several matters stated in a 
certain Resolution moved by the Hon. Mr. Huntington, m tho House of 
Commons, on the second day of April, A,D. 18 <3, relating to the Canadian 
Pacific Railway. 


Present .: The Commissioners. 


On this thirtieth day of September, in tho year of our Lord one thousand eight 
hundred and seventy-three, personally came and appeared before us, trie above named, Com¬ 
missioners, 

The Hon. GIDEON OUIMET, of the City of Quebec, Provincial Secretary and 
Member of Publio Instruction for the Province of Quebec, who being duly sworn, deposeth 
and saith: 


Having heard read that portion of tho charge contained in the Royal Commission, 

which reads as follows: . . « -e ® •» .. 

“That in anticipation of the Legislation of last Session, as to the Pacific Railway, an 
“ agreement was made between Sir Hugh Allan, acting for himself, and certain other Canadian 

“Promoters, and G. W. McMullen, acting for certain United States Capitalists, whereby the 

“latter agreed to furnish all the funds necessary for the construction of the contemplated 
“ Railway, and to give tho former a certain per Centage of interest, m consideration ot their 
“ interest and position, the scheme agreed upon being ostensibly that of a Canadian. Company, 
“ with Sir Hugh Allan as its head,” ,, „ 1 . 

I have no knowledge of such an arrangement and I would add that, from communication 
with Sir George Etienne Cartier, Sir Hugh Allan and some of the Directors ot the Northern 
Colonization Railway, I was induced to think the contrary. 

I do not know G. W.. McMullen. 

I do know Sir H. Allan. „,, ,. , 

I have never had any knowledge touching this arrangement, or any other of the kind. 

I have no knowledge that the Government entertained the idea of entering into an 
arrangement of this kind. I say this because of frequent communications with the late 
lamented Sir George Cartier, who certainly entertained altogether contrary opinions. 

I don’t know that the Government, or any member of the Government, entertained the 
idea of entering into arrangements with Americans, or of forming any company tor the 
purpose of constructing the Pacific Railway in which American capitalists were to be 
included. 

Question —What was the nature of your relations ? _ T . t *• 

Amwcr~Ks a member of the Government of the Province of Quebec, I took an active 
part in the policy inaugurated by that Government in favor of the construction of vail ways 
within the limits of our Province, among others the Montreal Northern Colonization Railway. 
After toe formation of that company, the Government of Quebec did me the honour to select 
me as one of the directors to represent that Government in this Company. " e J ot > 7 
interest as a member of the Government, I was much interested in the construction ot. that 
Railway, as being a proprietor in the city of Montreal, and also as a member m the Local 
Legislature for the county of two Mountains, through which the contemplated railway was to 
pass, I also took an active part with my friends in endeavoring to induce the oitizens ot 


2) 
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Montreal to subscribe tho million of dollars which wa3 asked for that great enterprise. The 
question of a depot within or near the limits of the city of Montreal was considered one of 
vital importance for the town as well as for the Province of Quebec. With a view to securing 
the success of the railway, we addressed ourselves to Sir Hugh Allan in his capacity as a great 
financier and as an eminent man in our province, in the hope to secure a morp easy and cer¬ 
tain result. It was thua, when.the Pacific Railway came up as an important political ques¬ 
tion in the confederation, that I made efforts with my friends with a view to have this great 
railway united with the Northern Colonization Railway, that it might pass through the Pro¬ 
vince of Quebec and have its depot within or near the city of Montreal; and it was then that 
I worked to favor tho Pacific Railway, the object being to secure the success of the Northern 
Colonization Railway. My communications with Sir Hugh Allan were to this effect, and it 
was equally with the same objects in view that my name appeared as one of the provisional 
directors in the Canada Pacific Railway’s Act of 1872; and concerning the appearance of my 
name in the act of incorporation, I may say that I only knew of its being there after the Bill 
had passed through the committee, and, as I said before, I was sufficiently favorable to the 
enterprise not to make any objection, and I made none. This Bill which is 35th Vic., chap, 
73, was disoussed, I think in the month of May, 1872, and I was then in Ottawa, not onlym 
the interests of the Montreal Northern Colonization Company, but for the purpose of meeting 
my colleagues in the Quebec Government, the Honourable Messrs. Chauveau, Besubien, 
Arohambault and Irvine. 'We had at the time several meetings of the Executive of Quebec, 
ait Hull. This, then, was the interest which I had in this question of the Paoifio Railway, 
an interest altogether relative to the Northern Colonization Railway. In a conversation which 
I had with Sir Hugh Allan in April or May, 1872, that gentleman asked me to neglect nothing 
in the interests of tho Northern Colonization Railway. He also spoke to me in the interests 
of the Conservative party, to which ho attributed his commercial prosperity in a great mea¬ 
sure, and did not hide from me the fact that that party had already made efforts to maintain 
his steamship company, and that lie was convinced the party had made sacrifices in his favor, 
or words to that effect. I did not fail to tell him that I was doubly interested myself in the 
snceess of tho Northern Colonization Railway, of which he was President, as well from 
being a member of the Government of Quebec, as from being member of the county of Two 
Mountains, and that I should make efforts to have this line traverse the county that I repre¬ 
sented. 

The aid which I gave to Sir Hugh Allan relative to the construction of the Paoifio 
Railway at Ottawa or elsewhere was of a friendly character as a citizen who was interested 
in this great enterprise, and interested more directly, as I have already explained, in the 
construction of the Northern Colonization Railway. Sir Hugh Allan nor any one else ever 
engaged my service as advocate, nor in my character as Attorney-General of the Province of 
Quebec, (a charge which I have already denied) in the interests of the Pacific Railway. 

I procured the aid which I have already spoken of to Sir Hugh Allan because 1 was in 
communication with Sir Hugh Allan as a Director of the Northern Colonization Railway. I 
may add that Sir Hugh Allan appeared to honour me with his confidence. 

I endeavoured to induce my friends from the Province of Quebec who were members of 
the House of Commons not to lose sight of the interests of our Province and to favour the 
Northern Colonization Railway, and if that influence was favourable to the Pacific Railway, 
with a view to its union with the Northern Colonization Railway, I induced them tb give 
it, but I did not, properly speaking, give any aid to the Pacific Railway as a question apart 
from the Northern Colonization Railway. I desire also to say that if I had Dot Men 
interested in the Northern Colonization Railway I would have bad nothing to do with the 
Paoffic, because I was not a member of the House of Commons. For the rest, I cannot see 
what influence I could have outside of that which I have just mentioned. 

Having had communication of letter which has been published in the newspapers, over the 
name of G. W. McMullen, and in which the following appears:—“$6,000 to Attorney-Gen¬ 
eral Ouiraet for aid rendered at Ottawa ” as having been paid by Sir Hugh Allan, and being 
asked for any explanations on this point, I say in reply-Having never been asked by the 
company, nor by any person whatever in its interest, nor by any person for my services as a 
lawyer or otherwise, and it being impossible that I 6honld he engaged by the company m any 



quality as Attorney-Genera), my services as such being of no assistance either in the obtaining 
of the charter or the oontract, having acted only as a friend to tho enterprise, as a citizen 
desiring it to come to a good end, I affirm that I never received the sura of $6,000 in ques¬ 
tion, nor any sum whatever. I affirm, moreover, that I never had, cither directly nor 
indireotly, either from the company or from any friends of tho enterprise, any promise of 
money, or of anything else. 

I never received any sum of money from Sir H. Allan, nor from any ono else, either 
directly or indirectly, as I havo already said. I was largely interested myself in the Northern 
Colonization Railway Company and road. I have in its interest disbursed considerable sums, 
and undergone muon fatigue, but, God be thanked, without recompense, or hope of recom¬ 
pense, hoping only that to the Province of Quebec may accrue the benefits which will flow 
from the construction of the Northern Colonization Railway, 

X do not know if Sir Hugh Allan paid $4,000 to tho Minervc, nor of tho other sums 
mentioned by MoMullen in his letter as having been paid by Sir Hugh Allan. I do not 
believe a word of them or of the other charges made by him. 

I do not know whether the Government or nuy member of the Government had any 
knowledge of the negotiations spoken of before between Sir H. Allan and Mr. McMullen, nor 
do I know if Sir Hmcra h Allan had any negotiations with Mr. McMullen. 

The seoond part of the charges contained in tho Royal Commission is as follows: “ That 
“ subsequently an understanding was come to between the Government, Sir Hugh Allan and 
“ Mr. Abbott, one of tho Members of the Honorable House of Commons of Canada, that Sir 
“ Hugh Allan and his friends should advance a large sum of money for tho purpose of aiding 
“ the elections of Ministers and their supporters at the ensuing general elections, and that he 
“ and his friends should receive the contract for the construction of the Railway.’’ 

I declare that I know nothing of it. I could say, however, that I had some conversation 
with Sir George Cartier in June, July and August 1872, in which he spoke to me of Sir 
Hugh Allan, tho Allan Company, the Pacific Railway, and the Northern Colonization 
Railway. Sir George rebutted the idea of any connection of American capitalists with the 
Pacific Railway, and said that he never would consent to suoh a thing, and that he thought 
that the roads should be constructed without the aid of American capitalists. While 
expressing his appreciation of the merits of Sir Hugh Allan, Sir George Cartier did not 
appear to me to be on very friendly terms with him—that is to say, on terms of persoual 
friendship. Nevertheless, he thought that Sir Hugh Allan, from his position, would be of 
great assistance to the Paoific Railway. He told me that he wished to see the amalgamation 
of the Macpherson and Allan Companies, and that he had been unjustly reproached with 
opposition to the Northern Colonization Railway in favor of the Grand Trunk Railway. I 
remarked to him that I regarded it as unfortunate that his Government had not settled this 
question of the contract of the Paoifio Railway before the elections, because, I added, that 
this question would militate against him in the Province of Quebec, and particularly in 
Montreal East. I said to him also that Sir Hugh Allan had told me that he owed his 
commercial prosperity in a great measure to the Conservative party, and that I thought fhai 
Sir Hugh or His Company would aid him by influence or otherwise in his election. Sir Geor ge 
thereupon said that he could not entertain muoh hope that Sir Hugh Allan or his Compai y, 
meaning the Montreal Ocean Steamship Company, would come to his assistance, but as .or 
himself (Sir George) he had several times put his portfolio in danger to maintain or obtain < he 
subsidy for the Allan Company. Sir George told me this in that energetic language whi ch 
he ordinarily used, and which is well known to those who were familiar with him. I h id 
the honour to occupy myself in the election of Sir George at the last elections, ana, notwit h¬ 
standing that his friends urged him to let us make his election on the basis of the railws j 
policy, and particularly the Pacific, he would not consent, saying that he would conduct hi s 
election on his own personal merits. 

I have not any knowledge that Sir Hugh Allan advanced a sum of money to aid in the 
election of Ministers and their supporters. I went a few times to Sir George’s Central Elec¬ 
tion Committee, hut I know nothing of the distribution of the money. Of course I know 
from personal experience that it was necessary to spend money on that as on other elec¬ 
tions. 



188 


No members of the Government ever told me that Sir H. Allan had advanced money for 
the elections nor did Sir II. Allan ever tell me. 

This conversation with Sir George Cartier, in reference to the road, that I have mentioned 
took placo at several intervals and I think that the last conversation I had with him was two 
or three days before the polling in the Eastern Division of Montreal, in which Sir George was 
a candidate. 

Question —Do you know tho date on which the polling took place ? 

Answer —Late in the month of August. 

Being asked.if I oan give.any explanation <jr if I have any idea w' .y my name is mentioned 
in McMullen’s letter, as having received $6,000, I declare that I have no idea how my name 
came to be mentioned. The charge is wholly false. 

And further deponent saith not, and this his deposition having been read to him, ho 
declares that it contains the truth, persists therein, and hath signed. 

Sw “ m } (8i8 " Ed -> etDiw ovm 
(Signed,) CHARLES DEWEY DAY, 

Chairman. 

“ A. POLETTE, 

“ JAMES EOBERT GOWAN, 

Commissioners. 



LIST OP EXHIBITS. 


A. “ Sealed Packet ” addressed “ Hon. Henry Starnes ” and subscribed “ Sir Hugh Allan” 

“ 0. W. MoMullen.” 

A 1. Letter from Sir Hugh Allan to Hon. J. J. C. Abbott, consenting to the opening of 
the sealed packet, dated Montreal, 2nd September, 1873. 

B. Letter from James Beatty, Jr., to Sir F. Hincks, dated 17th July, 1871. 

C. Reply of Sir Francis Hincks, dated July 20, 1871. 

I). Letter from J&meB Beatty, Jr., to Sir F. Hincks, dated July 24,1871. 

E. Reply of Sir F. Hincks, dated 26th July, 1871. 

F. Letter of Hon. D. L. Macpherson to Mail, dated 8th July, 1873, containing his reply 

to Sir Hugh Allan. 

G. Telegram from Sir J. A. Macdonald to Sir G. E. Cartier, dated July 26, 1872. 

H. Telegram from Sir G. E. Cartier to Sir J. A. Macdonald, dated 31st July, 1872. 

I. Telegram from Sir Hugh Allan to Sir J. A. Macdonald, dated 31st July, 1872. 

J. Copies of a portion of correspondence between Sir H. Allan and C. M. Smith, G. W. 

McMullen and George "W. Cass. 

K. Copy of “ First Contract ” between Sir Hugh Allan and bis American associates, dated 

23rd December, 1871. 

L. Copy of “ Supplemental Contract” between same parties, dated March 28th. 1872. 

M. Copy of acknowledgment, dated April 1st, 1872, from Jay Cooke & Co., to G. W. 

MoMullen, of Mb draft on various parties, to amount of $50,000, setting out 
drafts numbered 1 & 2, &c.j also of receipt by G. W. MoMullen, of fees for 
Legislation. 

N. Cheque by Sir Hugh Allan on Merchants’ Bank, for $17,600 in favour of Hon. Henry 

Starnes, dated February 26,1873, contained in “Envelope No. two," portion of con¬ 
tents of A or “ Sealed Packet.” 

O. Memo between G. W. MoMullen and Sir Hugh Allan, February 26,1873, contained in 

small envelope addressed “ Hon. Henry Starnes," portion of contents of A or 
“ Sealed Packet.” 

P. Same as “ K.” 

Q. Certified copy of Letter from Sir G. E. Cartier to Sir Hugh Allan, 30th July, 1872. 
K. Certified copy of Lettor from Sir G. E. Cartier to Sir Hugh Allan, 30th July, 1872. 

S. Receipt for House Fees re. Incorporation of Canada Improvement Company, June 
1st, 1872. ,, 

f t ‘ 
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T. Becoipt for House Fees re. Incorporation of Canada Pacific Railway Company, June 

1st, 1872. 

U. Letter from G. W. McMullen to Hon. J. J. C. Abbott, doted February 25,1873. 


E2CE3CEBITS. 

A. 

COPIES OF LETTERS AND TELEGRAMS ENCLOSED IN ENVELOPE 
NUMBER ONE. 


Number 1 Telegram. 


C. M. Smith, 

Banker. 


Montreal, December 8th, 1871. 


I have seen. Sir Francis to-day. He says they hate determined to advertise, and that it 
is of no use to visit Ottawa at present. I w^ite you by mail. 

(Signed), HUGH ALLAN. 


Letter No. 2. 


17 Gracechdrch Street, ) 
London, 4th Nov. 1871. j 

Dear Mb. Smith, — I find a considerable interest manifested here by the moneyed men 
in our soheme of a Dominion Pacifio Pailroad, and if we desire to raise fands here to carry on 
the work I have po, doubt they cap be obtained. 

I have not heard anything from the Government on the subject, and I presume nothing 
will be done till I go baok. 

1 purpose to sail sometime this month. 

' ■ Yours truly, 

(Signed), HUGH ALt'AN. 


C. M. Smith, 

Banker: 


Telegram No. 3, 

Montreal, December 7th., 1871. 


I do not think the Government fit Ottawa will be prepared to deal with us sooner than 
the eighteenth inst. Sir Francis Hincks U here and hints at necessity of advertising for 
tenders to avoid blaine.' 


HUGH ALLAN. 



C. Mather Smith, 
Banker: 


Telegram No. 4. 

Montreal, December 6tb., 1671. 


I arrived here this morning and will be glad to see you as soon as convenient. 

' ' (Signed) HUGH ALLAN. 


9 

Letter No. 5. 


C. M. Smith, Esq. 

Chicago. 


Montreal, 8th December, 1871. 


Dear Sir Sir Francis Hinoks called at my office this day, and said that while he 
was as anxious as ever to arrange with us about the Railroad, the feeling of the Govern¬ 
ment is that if they closed an agreement with us without advertising for tenders they 
would be attaoked about it in the House. I think this may be true, and in view of it I see 
no use in our going to Ottawa at present. But I think we should meet and arrange 
preliminaries ourselves, and deoide on a course of action. If, therefore, you oould come here 
about the 15th inst. I would go on to New York with you on the 18th., and we could then 
put the affair in shape. 

Please advise me if this suits you. 

Yours truly, 

(Signed) HUGH ALLAN. 


No. 6 Letter. 


G. W. McMullen, Esq., 

Picton, Ont. 


Montreal, 29th Deer., 1871. 


Dear Sir, —I have your note from Pioton, but I have not heard from New York since 
I left there. 

A good many rumors are afloat regarding railroad matters, and I have good reason to 
believe that Mr. Biydges is using all the influence he oan with Cartier to thwart our views. 
Not that he has any proposal to make, but he wants to stop the Pacific Railroad altogether. 
A party in the interest of the Hudson’s Bay Co., consisting of Donald A. Smith, D.'MoInnes, 
G. Laidlaw, G. Stephen, Daniel Torrance cif N. Y., and one or two others, have given notice 
in the Official Gazette that they will apply for a Charter to make a railroad from Pembina to 
Fort Gurry. That is the only one that affects us. 

I go to Ottawa on Wednesday next and will return here on Saturday. . I will find out 
there what is going on, but I think we are sure of Cartier’s opposition. 


Yours, truly, 

(Signed), HUGH ALLAN. 



Private. 


No. 7 Letter. 


Montreal, 1st Jany., 1872. 

Dear Mr. McMullen, —I saw Mr. Brydges yesterday and found out pretty .nearly 
what he will require to join our railway project. His terms are very .high, but as they 
possibly include more than himself, we may have to concede them. He thinks, however, 
that the Government will not have the courage to go into the scheme at all, and. will shirk it 
till after the. elections. I go to Ottawa on Wednesday and will see what they propose to do. 
I will write to you as soon as I find out. I intend to return back to hero on Saturday night. 

Wishing you the compliments of the season, 

I am, yours truly, 

(Signed), HHGII ALLAN. 

I have a telegram from you this morning advising that you are going to New York ; I 
therefore send this letter to the St; Nicholas Hotel there. 


No. 7. Letter A. 


C. M. Smith, Esq., of Ohicago, . 

Metropolitan Hotel, New York. 


Montreal, C Oct., 1,871- 


Dear Sir —I enclose copy of the communication sent to Sir John. Everything looks 
favorable at present at Ottawa. ....... , 

I sail from Quebec to-morrow. . 

Yours truly, 

(Signed) HUGH ALLAN. 


No. 7. Telegram (&). 

Father Point, Oct. 8th. 1871. 

0. M. Smith, of Chicago, 

Metropolitan Hotel. 

Send to me by mail, care ot Allan Bros. & Co., Liverpool, the names of the parties 
engaged with us in the railroad enterprise. 

(Signed) HUGH ALLAN. 


Messrs. Chas. M. Smith 
and Geo. W. McMullen. 


Letter No. 8. 

Montreal, January 24th., 1872. 


Gentlemen :—My subscription of one million four hundred and fifty thousand dollars 
to the stock of tho proposed Canada Pacific Bailway Company includes a sum of two hundred 
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thousand dollars, famished jointly by yon and myself, to bo transferred, in whole or in part, 
to Mr. C. J. Brydges, on condition of his joining the organization and giving it the benefit of 
his assistance and mflacnee. 

In case he refuses or negleots to join beforo tho 15th. of April next, I will transfer at 
once thereafter to you, jointly, one hundred thousand dollars of the before named subscription, 
and in oase Mr. Biydges' influence and co-operation con be seonred for a leas interest un the 
Railway Company than the before-named amount, then I will transfer to you one half of any 
residue'that remains of the said two hundred thousand dollars after Mr. Bridges’ accession 
to the Company has been secured; It is however understood that any residue or portion of 
the two hundred thousand dollars named may be used to secure any other influenoo deemed 
by myself and you desirable or important on the same terms as is proposed in regard to Mr. 
Brydgea, and may apply to others in addition to him. 

Yours truly, 

(Signed) HUGH ALLAN. 


Letter Ne. 9. 

Montreal, 5th Feb. 1872. 


Dear Mr. McMullen, —I returned yesterday from Ottawa. Everything looks well up 
till the present time, but I may tell you in strict confidence that there are symptoms of oool- 
*ness between Sir John A. and Cartier, arising from the coquetting of the latter with Blake and 
Mackenzie to form an alliance and carry the eleotions next summer, with a view to leave John 
A. out in the cold. This would not he quite so favorable fox us, but I am going to Toronto 
on the 7th ipst., to look afterour interests. We are all right with the Globe. Youbaye not 
yet sent me the articles of agreement signed by the parties. Send it immediately os I peed 
it in my negociations. 

I will require you to come down here by-and-by to arrange the construction Company 
and consult about other matters. 

In the printed Bill is there not a mistake about the lands and the taxation ? Look at it. 


G. W. McMullen, Esq., 

Chicago. 


Yours truly, 

(Signed), HUGH ALLAN. 


I wrote you, but have not received any answer from you. 


No. 9 Telegram (a). 


C. Mather Smith, 


Montreal, Feb. 16,1872. 


"Why is it that McMullen does not answer my letter. I will be in Detroit on Wednes¬ 
day evening, can I meet you there ? 

(Signed), HUGH ALLAN. 


Telegram No. 9 (6). 


C. M. Smith. 

I think it is the Douglass Hotel, at Detroit. 


Montreal, Feb. 19th, 1872. 

Don’t fail to come. 

(Signed), HUGH ALLAN. 
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Letter Noi 10. 


C. M. Smith, Esq., Toronto, 23rd Feby., 1872. 

Chicago. 

Dear Sir :—I find that Mr. Brydges is making a strong attempt by exalting national 
feeling to get up an opposition to ub in our Pacific scheme. He is endeavoring to get up 
what be calls a purely Canadian Company on the representation that we are going to make an 
enormous profit out of it, the most of which will go to parties in the United States. He has 
written to influential men here and in other parts of the country urging them to subscribe 
stock, merely as security, for they never will be oolled on to pay anything, and ho says the 
government must give a preference to a Canadian Company. 

I do not know to what extent he has been successful. 

Yours truly, 

(Signed) HUGH ALLAN. 


No. 11 Letter. 


C. M. Smith, Esq., Toronto, 24th Feby, 1872, 

Chicago, Ill. 

Dear Sir :—Since writing to you yesterday, I have seen Mr. D. L. Maopheraon of 
Toronto who is a member of the Dominion Senate and rather an important person to gain over 
to our side. 

He has been applied to by onr opponents and uses that as a lever, by which to obtain 
better terms from us. He insists on getting 6250,000 of stock, and threatens opposition if 
he does not get it. You will remember he is one of those I proposed as a Direotor. 

I will do the best 1 can, but I think that McMullen, you and myself, will have to give 
up somo of our stock to conciliate these parties. 

Yours truly, 

'(Signed) HUGH ALLAH. 


No. 12 Letter. 


Private. Montbeal,. 28th February, 1 1872. 

Dear Sir,—I t seems pretty certain that in addition to money payments, the following 
stock will have to be distributed:— ' 


Hon. D. L. Macpberson. 6100,000 

Hon. A. B. Foster. 100,000 

D. A. Smith. 100,000 

C. J. Brydges. 100,000 . 

J. J. C. Abbott... 50,000 

D. Molnnes. 50,000 

John Shedden. 50,000 

A. Allan.”. 50,000 

C. S. Gzowski. 50,000 

George Brown. 50,000 

A, J. Hincks. 50,000 

H. Nathan.,. 50,000 

T. McGreevy. 50,000 


1 * 


6850,000 
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To meet this I propose that we give up of our stock as follows: 

C. M. Smith....,...$250,000 

George W. MoMullen. 250,000 

Hugh Allan. 350,000 

8850,000 

Ploase say if this is agreeable to you. I do not think we oau do much less, and may 
have to give more. I do not thiuk wo will require more than 8100,000 in cash, but I am 
not sure as yet. 

Who am I to draw on for money when, it is wanted ? And what proof of payment will 
be required ? You are aware I cannot get reoeipts. 

Our Legislature meets 11th April, and 1 am already deep in preparation for the gume. 
Every day brings up somo now difficulty to he encountered, but I hope to meet them all 
successfully. Write to mo immediately. 

Yours truly, 

(Signed) HUGH ALLAN. 

I think you will have to go it blind in tho matter of the money (oash payments.) I 
have already paid 88,500 and have not a voucher, and cannot get one. 

C. M. Smith, Esq., 

Chicago. 


Wo. 13. Letter. 


Montreal, 4th March, 1872. 

My Dear Mr. McMullen —Mr. Maopherson of Toronto, and Mr. Brydges here, 
havo both notified mo to-day that they decline to join us in the Canadian Railway scheme. 

Their reasons are that tho company is too largely American, and that they want to see 
it in the hands of Canadians. 

They tried to detach me from the company wo have formed, and get me to join them, 
which, of course, I deolined. I don’t know what they can do against us, hut I intend going 
to Ottawa on Monday, 11th inst., and will then try to find out something about it. 

I will be in Ottawa most of the week. 

Yours truly, 

(Signed) HUGH ALLAN. 


A To. 13. Letter (a). 

Montreal, 15th April, 1872. 

Dear Mr. McMullen —Tho enclosed telegram from Mr. Cass reached me this 
morning. He wishes you to go to Now York, but I wish to see you before you go. I leave 
here on Wednesday morning, and will see you on Thursday morning. You will be able to 
leave for New York on Thursday evening bf you desire to do so. , 

Yours truly, 

(Signed) HUGH ALLAN. 
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No. 13 Letter (b). 


Montreal, 16 th. April, 1872. 

Drab Mb. McMullen, —I must remain here to-night to write my lettors for the 
English mail, which I hare been rather nogleoting of late. You might make use of your 
time in seeing such of the Ministers as you can reach, but I wish especially that you would 
arrange that you and I together should see Sir John A. at eleven o’clock on Thursday. 
Telegraph me to Frosoott Junction, to-morrow, if you can do this; 

I enolose a letter whioh oame enclosed to me from New York, this day. What can be 
tho matter there? 

I ought to arrive at Ottawa at 4.30, to-morrow afternoon (Wednesday). 

Yours truly, 

(Signod) HUGH ALLAN. 


Confidential. 


N<<. 14 Letter 


G. W. McMullen, Esq. 

Russell Hotel, Ottawa. 


Montreal, 12 th June, 1872. 


Bear Sir, I have this day received a telegram from you dated New York, asking me to 
meet you in Ottawa to-morrow on important business. 

I am unable to go, and if the important business refers to tho Pacific Railroad Scheme, 
I do not think it is necessary I should go. 

I believe I have got the whole arranged through my French friends by means you are 
aware of and we have now the pledge of Sir. G. that we will have a majority and other things 
satisfactory. . ' 

1 have told you all along that this was the true basis of operation, and that anything 
else was powder and shot thrown, away, and J think so still. 

You should come here and see me before you carry out any.important transaction, or 
pay any money. I want you to get a correot copy of the Government Bill and our own Bill, 
beoause we have first to consider how far they will suit our friends, and we may have to go 
to New York to consult them. 

I will be in town to-morrow and Friday. I will be absent on Saturday, but will return 
here on Monday, and be here till Friday. 

Yours truly, 


(Signed) HUGH ALLAN. 


No, 15 Letter. 


Montreal, 16th July, 1872. 

My dear Mb. McMullen, 

I feared you had got entirely lost in the depths of . matrimony, ,but, I am glad to notice 
by your letter, dated 11th inst., that vou have got safe back. 

Since I saw you last, the Pacino Railroad (Canada) soheme has gone through many 
phases and its present position is difficult to be described. J 

Sir George Cartier has been in town for some days and I have had several interviews with 
him. He now tells me that he does not now, and never did, intend to deal with either Macphor- 


i 
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son’s Company or ours, and that ho only allowed thorn to got incorporated as a matter of amuse¬ 
ment. But he says ho always intended that tho Government would form its own Company, 
who will carry on the work under the orders of the Government according to the views of the 
Government engineers and with money furnished by the Government. He says that ho and 
Sir John A. made up their mind to this long ago, but did not tell any of their colleagues. 

A kind of negociation is going on with both Maepberson and mysolf relative to the com¬ 
position of this Government Company, but it has not come to anything ns yet. Meantime the 
period of the elections is drawing near, nod unless the matter is arranged satisfactorily 1o 
Lower Canada, Sir Gcorgo Cartier’s prospect of beipgreturned is very slim indeed. I cannot 
foresee with any certainty tho ultimate result, .but the decision cannot be long put off. 

X will advise you as soon as anything is positively known. 

Yours truly, 

(Signed), HUGH ALLAN. 


Letter No. 10. 

(Private and Confidential.) 

Montreal, 6th August, 1872. 

Dear Mr, McMullen,—I have been hoping from day to-day that some conclusion 
which I could communicate to you would bo arrived at respecting the Pacific Railroad nego- 
ciations, but some obstaole to oause delay always intervened. The near approaoh of tho elec¬ 
tions, however, and the stand taken by my French friends that they would lend no help till 
I pronounced myself satisfied, has at length brought tho matter to a crisis, and I think tho 
gamo I have been playing is now likely to be attended with sucaess. 

Yesterday we entered into an agreement by which the Government bound itself to form 
a company of Canadians only according to my wishes. That tho Company will make mo 
President and that I and my friends will get a majority of the stock and that the contract for 
building the Road will be given to this Company in terms of the Act of Parliament. 
Americans are to be oarefully excluded in the fear that they will sell it to the Northern Pacifio. 
But I fancy we can get over that some way or other. 

This position has not been attained without large payments of money. I halve already 
paid over $200,000, and I will have at least $100,000 more to pay. I must now soon know 
what our New York friends are going to do. They did not answer my last letter. 

Yours truly, 

(Signed) HUGH ALLAN. 


No. 17 Letter. 

Montreal, 16th Sept., 1872. 

Dear Mr. McMullen, —I wanted at this time to have a meeting in. New York to sco 
what our friends there were disposed to do, but to-day I have a letter from General Cass 
stating that he is leaving Now York for Chicago, there to join Mr. Ogden, and the two aro 
going to Puget Sound. They say no meeting can bo held till 15 November, which will not 
do at all. 

I hope in ten days or so to have contract signed and would like immediately after to 
go to England to raise the money to build the line. I have disbursed $343,000 in gold, 
which I want to get repaid. I havo still to pay $13,500 which will close everything off. 

I will go to New York as soon as the contract is signed, say about 7 Ootober, and 
would.be glad to meet you there at that time. 

Yours, truly, 

(Signed), IIUGII ALLAN. 

G. W. McMullen, Esq., 

553 Washington Street, 

Chicago, Ills. 




198 


No. 18 Letter. 


Montreal, 24th October, 1872. 


Dear Mr. McMullen, —No notion has yet (so far ns I know) boon taken by the 
Government in tho matter of tho Pneifio Railroad. The opposition of the Ontario party 
will, I think, have tho effect of shutting out our American friends from any participation in 
the road, and I apprehond that negociation is at an end. 

It is still uncertain how it will be given (tho contract), but in any enso tho Government 
seem inolinod to exact a declaration that no foreigner will have directly or indirectly any inter¬ 
est in it. But everything is in a stato of uncertainty, and I think it is unnecessary for you 
to visit New York on this business at present, or at all till you hear what the result is likely 
to be. 

Public sentiment seems to be decided that tho road shall be built by Canadians only. 


G. W. McMullen, Esq., 

Picton, Ont. 


Yours truly 

(Signed) HUGH ALLAN. 


Letter No. 19. 


? 


Montreal, 11th Nov. 1872. 


Dear Mr. McMullen, —You really know as much about the Pacifio Railroad contract 
as I do, and that is not much. 

I am assured that the Government have resolved to form a now Company, but under 
what conditions or who the parties will be I am ignorant. It is said that the whole matter 
will bo arranged by the end of tho month, and if so, we will soon know it. 

I havo not changed my views of what it ought to be. 


G. W. McMullen, Esq. 

Picton, Ont. 


Yours truly, 

(Signed), HUGH ALLAN. 


Note. Eor residue of “ Sealed Packet ” seo “ N ” and “ 0.” 


A 1. 


Letter from Sir Hugh Allan to Hoii. J. J. C. AVbott. 


Hon. J. J. C. Abbott: 


3Iontreal, 2nd September, 1873. 


Dear Sir, —Referring to the parcel of papera deposited with Mr. Starnes, arid which 
will no doubt be produced before the Royal Commission, I authorize you, on my behalf, to 
oonsent that it shall bo opened by the Commissioners. But I object to any of the papers in 
it being used or published unless they are found to contain evidence which can bo legally or 
judicially used in the case. 

Yours, truly, 

(Signed), HUGH ALLAN. 
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B. 

Letter from James Beatty, Jr., to Sir F. Ilinoks, dated 17th July, 1871. (For this 
letter see deposition of Sir F. Hincks, page 11.) 


C. 


Reply of Sir F. Hincks, dated July 20, 1871. (For this letter see deposition of Sir F- 
Hincks, page 11.) 


D. 


Letter from James Beatty, Jr., to Sir Francis Hincks, dated July 24,1871. (For this 
letter see deposition of Sir F. Hincks, page 12.) 


E. 

Reply of Sir Francis Hincks, dated 20th July, 1871. (For this letter see deposition 
of Sir F. Hincks, page 13.) 


F. 

Letter of Hon. D. L. Hacphcrson to Mail , dated 8th July, 1873, containing his reply 
to Sir Hugh Allan. (For this letter see deposition of Hon. D. L. Macpherson, page 24.) 


Cr* 

Telegram from Sir John A. Macdonald to Sir George E. Cartier. 

July 20th, 1872. 

Sir George Cartier, 

{Private.') Ottawa. 

Have seen Macpherson. He has no personal ambition, but cannot, injustice to Ontario, 
concede any preference to Quebec in the matter of the P., or in any other particular. He 
says the question about the P. should be left to the Board; Under these circumstances I 
authorize you to assure Allan that the power of the Government will bo exercised to secure 
him the position of P. The other terms to be as agreed on between Macpherson and 
Abbott. The whole matter to be kept quiet until after the elections; then the two gentle¬ 
men to meet the Privy Council at Ottawa, and settle the terms of a provisional agreement. 
This is the only practicable solution of tho difficulty, and should be accepted at once by 
Allan. Answer. 


(Signed), JOHN A. MACDONALD. 
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H. 


Telegram from Sir G. E. Cartier to Sir John A. Macdonald. 

Kingston, 31st July, 1872. 

(By Telegraph from Montreal) 

To Sir John A. Macdonald: 

Have seen Sir Hugh, ho withdraws letter written you since you make objection to it, 
and relies for basis of arrangement'on your telegram to me of which I gave him copy. 

Matters go on well here. Hope they are same with you. Don’t think it is necessary 
for you to como down here Saturday. I want to bo out of town on Sunday, but will remain 
hero if you specially desire to see me. Answer. 

(Signed), G. E. CARTIER. 


I 

Telegram from Sir Hugh Allan to Sir J. A. Macdonald. 

Kingston, July 31, 1872. 

(By Telegraph from Montreal.) 

To Sir John A. Macdonald: 

I have seen Sir Geo, Cartier to-day, you may return my letter or regard it as waste 
paper, it was not intended as anything official. Your telegram to Sir Geo. is the basis of 
our agreement, which I have np doubt you will approve of. He purposes to go out of town 
on Saturday afternoon, and I am pursuaded his' health will be benefited thereby. 

(Signed), HUGH ALLAN. 


J. 

Copies of a portion of Correspondence between Sir Hugh Allan and CJtarlcs M. Smith, 
George W. McMullen and George W. Cass, relative to the construction of the 
Canadian Pacific Bailway. 


No. 1 Telegraph. . 1 

Father Point, October 8th, 1871. 

C. M. Smith (of Chicago,) ' 

Metropolitan Hotel, N. Y.: 

Send io toe, cate of Allan Bros., & Co., Liverpool, the names of the parties engaged 
with us in the Railroad enterprise. 

(Signed), H. ALLAN. 
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No. 2 Letter. 

VI Graceohuroh Street, 

London, 4 th November, 1871. 

Dsab Mb. Suith,—I find a considerable interest manifested here by the moneyed men 
in oar soheme of a Dominion Paoific Bailroad, and if we desire to raise fands here to carry 
on the work, 1 have no donbt they can be obtained. 

I have not heard anything from the Government on tho subject, and I presume nothing 
will be done till I go back. I purpose to sail sometime this month. 

Yours truly, 

(Signed) HUGH ALLAN. 


No. 3 Tebjraph. 


Montreal, December 7tb, 1871. 

C. M. Smith, Banker: 

I do not think the Government at Ottawa will be prepared to deal with us sooner than 
the eighteenth instant. Sir F. Hincks is hero, and hints at necessity of advertising for 
tenders to avoid blame. 

(Signed) HUGH ALLAN. 


No. 4 Telegraph, 


C. M. Smith: 


Montreal, December 8th, 1871. 


I have seen Sir Francis to-day. Ho sayB they have determined to advertise, and that 
is of no use to visit Ottawa at present. I write you by mail. 

(Signed) HUGH ALLAN. 


No. 5 Letter. 


Montbeal, December 8th, 1871. 

C. M. Smith, Esq., Chicago: 

Deab Sib, —Sir Francis Hincks called at my offioe this day, and said that while he was 
as anxious as ever to arrange with us about the Bailroad, the feeling of the Government is 
that if they closed an agreement with ub without advertising for tenders, they would be 
attacked about it in the House. I think this may be true, and in view of it I see no use in 
our going to Ottawa at present. 

But I think we should meet and arrange preliminaries ourselves, and deoide on a courso 
of action. If therefore you could come here the 15th, I would go to New York with you 
on the 18th, and we could then put the affair in shape. Please advise me if this suits 
you. 

Yours truly, 

(Signed) HUGH ALLAN. 

See copy of Contraot eutered into in pursuance of the suggestions in this letter. 


20 
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No. 6 Letter. 

Montreal, 29th Deoember, 1871. 

G. W. McMullen, Esq., 

Picton, Ont.: 

Dear Sir, —I have your note from Picton, but I havo not heard from New York since 
I left there. 

A good many rumours are afloat regarding railroad matters, and I have good reason to 
beliove that Mr. Brydges is using all the influence ho can with Cartier to thwart our views. 
Not that he has any proposal to make, but ho wants to stop the Pacific Railroad altogether. 
A party in tho interest of the Hudson's Bay Company, consisting of Donald A. Smith, D. 
Mcinnes, G. Laidlaw, G. Stephen, Daniol Torrance of N. Y., and one or two others have 
given notice in the Official Gazette, that they will apply for a Charter to make a railroad 
from Pembina to Fort Garry. That is the only one that affects us. I go to Ottawa on 
Wednesday next, and will return here on Saturday. I will find out there what is going on, 
but I think we are sure of Cartier's opposition. 

Yours truly, 

(Signed) HUGH ALLAN. 


No. 7 Letter. 


Montreal, January 1st, 1872. 

Dear Mu. McMullen,— I snw Mr. Brydges yesterday, and found out pretty nearly 
what ho will require to join our railway project. His terms are very hi^h, but as they 
possibly include more than himself, wo may havo to concede them. He thinks,, however, 
that the Government will not have the courage to go into the soheme at all, and will shirk it 
until after the elections. I go to Ottawa Wednesday, and will see what they propose to do. 
I will write you as soon as I find out. I intend to return back to here on Saturday night. 

Wishing you tho compliments of the season, 

I am, 

Yours truly, 

(Signed) HUGH ALLAN. 

I have a telegram from you this morning, advising that you are going to New York. I 
therefore send this letter, to the St. Nicholas Hotel there. ' ' ’ " 


No. 8 Letter. 

Montreal,. January $54,-1872. 

Messrs. Chas. M. Smith and Geo. W. McMullen. 

Gentlemen,— My subscription of one million four hundred and fifty thousand dollars, 
to the stock of tho proposed Canada Pacific Railway Company, includes a sum of two 
hundred thousand dollars, furnished jointly by you and myself, to be transferred, in whole or 
in part to Mr. 0. J. Brydges, on condition of his joining the organization and giving it the 
benefit of his assistance and influence. In case he refuses or neglects to join before the 15th 
day of April next, I will transfer at once thereafter to you, jointly, one hundred thousand 



dollars of the beforo named subscription, and in oase Mr. Brydges’ influenoo and co-opera¬ 
tion can be seoured for a less interest in the Bailway Company than tho before named 
amount, then I will transfer to you one half of any residue that remains of tho said two 
hundred thousand dollars after Mr.Brydges accession to the company has been secured. It 
is, however, understood that any residue, or portion of the two hundred thousand dollars 
named, may bo used to secure any other influence deemed by myself and you desirable or 
important on the same terms as proposed in regard to Mr. Brydges, and may apply to 
others in addition to him. 

Yours truly, 

(Signed), MUCH ALLAN. 


No. 9 Letter. 


Montreal, 5th'Feby. 1872. 

Dear Mr. McMullen. —I returned yesterday-from Ottawa. Everything looks well 
up till the present time, but I may tell you in strict confidence that there aro symptoms of 
coolness between Sir John A. and Cartier, arising from the ooquettmg of the latter with 
Blake and Mackenzie, -to form an alliance and carry the elections next summer, with a view 
to leave John A. out in the cold. This would not be quite so favorable for us, but I am 
going to Toronto on tho 7th inst., to look after our interests. We are all right with tho 
Globe. Yon have not yet sent me the articles of agreement signed by the parties. Send it 
immediately as I need it in my negooiations. I will require you to come down here by and 
by, to arrange the construction Company, and consult about other matters! In the printed 
Bill, is there not a mistake about tho lands and the taxation ? Look at it. 

Yours truly, 

(Signed) HUGH ALLAN. 

G. W. McMullen, Chicago. 

I wrote you, but have not received any answer fromyou. 


No, 10 Letter. 


Toronto, 24- Feby., 1872. 

C. M. Smith, Esq , Chicago, Ills. 

Dear Sib,—S inoe writing to you yesterday I have seen Mr. D. L. Maopherson, of 
Toronto, who is member of the Dominion Senate, and : rather , an important person to gain 
over to our side, He has been applied to by our opponents, and uses that as a lever by 
which to obtain better terms from us. He insists on getting 8250,000 of stook, and threatens 
opposition if he does not get it. You will remember he is ono of those I proposed as a 
Director. 

I will do the best I can, but I think that MoMullen, you and myself will have to give 
up some of our stock to conciliate these parties. 

Yours, truly, 

(Signed), HUGH ALLAN. 
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/Vn. 11 Lctttr. 


Montrbal, 28th Foby., 1872. 

C. M. Smith, Esq., 

Dear Sir,—I t seem pretty certain that ia addition to money payments the following 
stock will have to be distrimitea: 


Hon. D. L. Maophorson.$100,000 

v Hon. A. B. Foster. 100,000 

D. A. Smith. 100,000 

C. J- Brydges. 100,000 

J. J. C. Abbott. 50,000 

D. Mclnnes. 50,000 

John Shedden. 50,000 

A. Allan. 50,000 

C. S. Growski. 50,000 

George Brown. 50,000 

A. S. Hinoks. 50,000 

H. Nathan........ 50,000 

T. McGreovy. 50,000 


9P3 $850,000 

To meet this I propose to give np of our stock as follows: 

W c. M. Smith....$250,000 

G. W. MoMullen. 250,000 

Hugh Allan. 350,000 


$850,000 

Please say if this is agreeable to you. I do not think we oan do with less, and may have to 
give more. I do not think we will require more than $100,000 in cash, but I am not sure 
as yet. Who am I to draw on for money when it is wanted, and what proof of payment 
will be required ? You are aware I cannot get receipts. 

Our legislature meets 11th April, and I am already deep iu preparation for the game. 
Every day brings up some new difficulty to be encountered, but I hope meet them all 
successfully. Write to me immediately. 

Yours, truly, 

(Signed), HUGH ALLAN. 

I think you will have to go it blind in the matter, of the money (cash payment?).. I 
have already paid $8,500, and nave not a voucher and cannot get one. . 


Seo supplemental Contract made in pursuance to requests in this letter, and at other 
times. 


No. 12 Letter. 


G. W. McMullen, Esq., 

KusboII House, Ottawa. 


Montreal, 12 June, 1872. 


Bear Sir, — I have this day received a telegram from you dated New York, asking toe 
to meet you in Ottawa to-morrow on important business. I am unable to go, and if the 
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important business refers to the Pacifio Railroad soheme, I do not think it necesary I should 
go. I believe I have got tho whole matter arrnpged through my Fronch friends by means 
you are aware of, and wo have now the pledge of Sir 6. that W6 will have a majority, and 
other thipgs satisfactory. I havo told you all along that this was tho true basis of operation, 
and that anything else was powdor and shot thrown away, and I think so still. You shopld , 
come hero and see me before you carry out any important transaction or pay any money. 1 
want you to get a correct copy of the Government Bill and ohr own Bill, beCauee we have 
first to consider how far they will suit our friends, and we may havo to go to New York to 
consult thorn, t , 

I will be in town to-morrow and Friday. I will bo absent on Saturday, but.will return 
here on Monday and bo hero till Friday. ; 

Yours, truly, 

(Signed), HUGH ALLAN. 


Letter, No. 13 


G. W. Cass, Esq. 

Liberty Street, Now York. 


Montreal, July 1st, 1872. 


My Dear Sir: —The negotiations regarding the Canadian Pacifio Railroad are, now 
approaching a termination, and I have no reason to doubt they will be favorable to us. I 
have been gxvOn to understand by Mr. McMullen that he has regularly kept you informed of 
the progress and position of affairs, hence, I have not communieated wi‘h you on the subjeot 
as often as I otherwise would have done. No doubt he informed you that, thinking as I had 
taken up the project, there must be something very good in it—a very formidable opposition 
was organized in Toronto, which, for want of better, took as their cry, “no foreign inflnenoe " 
—“No Yankee dictation ’’—“No Northern Pacifio to choko off our Canadian^Pacific” and 
others equally'sensible. 

: So much effect however, was produced ,both in and o.ut of Parliament by . these cries ajid. 
the agitation consequent on them, that after consulting Mr. McMullen I, was forced unw.iljingly 
to drop ostensibly from our organization every American name and to put, in, reliable people 
on this side in. place of them. It will be apparent to you that pt this, point Mr, McMullen jand, 
l differed a little as to the means to bo adopted to influence the Government itself. Two 
opposing companies desiring to build the Railroad, were formed, the one from Ontario having 
the greatest number of names while that from Quebec had the greatest political power. 

Mr./McMullen .was desirous of, securing the inferior members of the Government, and 
entered into engagements of which I did not approve, as I thought it only a waste of powder 
and shot. On a calm review of the situation I satisfied myself that the whole decision of the 
question must ultimately be in tbehandt of oneman, and that man was Sir George E. Cartier,, 
the leader and chief of the French party, This.party has held tho balance of power between 
the.other factions. It has sustained and kept in office and existence the entire Government 
for tho last five years. It consists of 45 men who have followed Cartier and voted in a solid 
phalanx for all his measures. The Government majority in Parliament being generally less 
than 45, it follows that the defection of one half or two thirds would at any time put the 
Government out of office. It was therefore evident that some means must be adopted to bring 
the influence of this compact body of members to bear in our favour, and as I soon made up 
my mind what was the best course to pursue, I did not lose a moment in following it up. 

A Railroad from Montreal to Ottawa through the Frenoh country, north of the Ottawa 
river has long been desired by the French inhabitants, hut Cartier, who is the salaried solicitor 
of the Grand Trunk Railroad, to whioh this would be bn opposition, has always interposed 
difficulties, and by his influence prevented it being built. The same reason made him desirous 
of giving the contraot for the Canadian Pacifio into the hands of parties connected with the 
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Grand Trunk Railroad, and to this end he fanned the flame of opposition to us. But I saw 
in this French Railroad scheme, and in the near npproaoh of the general elections, when 
Cartier ob well as others had to go to their constituents for re-cleotion, a sure means of 
attaining my objeot, especially ns I purposed to oarry it through to tho terminus of the 
Paoifio. The plans 1 propose are in themselves the best for the interests of tho Dominion, 
and in urging them on the public I am really doing a most patriotic notion. But even in 
that view, means must be used to influence the public, and I employed several young 
Frcnoh lawyers to write it up for their own newspapers, I subscribed a controlling influence 
in the stook and proceeded to subsidize the newspapers themselves, both editors and pro. 
prietors. I went to the oountry through whioh tho road would pass and called on many of the 
inhabitants. I visited the priests and made friends of thorn and I employed agents to go 
amongst tho principal people and talk it up. 

I then began to hold publio meetings and attended to them myself making frequent 
speeches in Frenoh to them, showing them where their true interests lay. The scheme at once 
beoamo popular and I formed a committee to influence the members of the Legislature. 

This succeeded so well that in a short time I had 27 out of tho 45 on whom I could 
roly, and tho eleotors of the ward in this city which Cartier himself represents, notified him 
that unless tho contraot for the Pacific Railroad was given in the interests of Lower Canada 
he need not present himself for re-election. He did not believe this, but when ho came here 
and met his constituents he found to his surprise that their determination was unchangeable. 

He then agreed to give tho contract as required, in this way that there would be 17, 
Provisional Directors of which Ontario would have 8 and we 9,—thereby giving us the control. 
We at once proceeded to organize the Company (our Section) and they named me the Presi¬ 
dent, D. Molnnes of Hamilton, Vice-President ; £. L. de Bcllefeuillo, Secretary;; and the 
Honorable J. J. C. Abbott, Legal Adviser. 

We have advertised that the books for subscription of stock will be opened 15th July at 
the different plaoes named in the Act, and wo have notified the Government that we are 
willing to take the contract for building the Canadian Paoifio Railroad on the terms and 
conditions prescribed in the Act. The next thing to be done is to subscribe the stock, whioh. 
must bo done by British subjoots only, and ten per cent of the subscription must be paid in 
Cash, at the time of subscribing. We have the right of subscribing nine seventeenths (9-17) 
at present, and of taking up whatever the other party may not subscribe at the end of one 
month. I have arranged in the meantime that if you will send a certificate of the equivalent 
of 81.000,000 gold having been placed by Jay Cooke & Co to the credit of the Merchants’ 
Bank of, Canada, Montreal, in their own Bank in New York, it will accept the cheques fqr the 
subscription, but no money will pass till the contract is entered into, and i then ten per cent 
on the amount of Stook awarded us will have to be paid in to the Receiver GeneiaL Be 
pleased, therefore, to send me, os early es possible powers of attorney to subscribe the:stock 
and Jay Cooke & Go’s certificate above mentioned. I have had several letters from Hngland 
offering to take the whole thing up if we desire to part with it, but it looks to ma to be too 
good to part with readily. If you desire any further information I will go to New York 
next week, if you desire it, and communicate'with you personally. ' Please telegraph if you: 
wish to see me, and the day. As you may suppose, the matter has not reached this point 
without great expense, a large portion of it only payable when tho contract is obtained; but 
I think it will reach not much short of $300,000. 

Yours faithfully, 

(Signed) HUGH ALLAN. .... 

I presume you desire that unless we can obtain and secure a majority of the Stofik you 
could not take any, but ou this point I wish to be instructed. 


H. A. 
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No, 14 Letter. 


Montbeal, July 16,1872. 

Mr Deae Me. McMullen, —I feared you lad got entirely lost in the depths of 
matrimony, but I am glad to notice by your Iettet' dated 11th inst., that you have got 
safely back. 

Since I saw you last the Pacifio Railroad (Canada) scheme has gone through many 
phases, and its present position is diffioult to describe. 

Sir George Cartier has been in town for some days, and I have had several interviews 
with him. He now tells me that ho docs not now and never did intend to deal with either 
Maopherson’s Company or ours, and that ho only allowed them to get incorporated as a 
matter of amusement. But he says he always intended that the Government would form its 
own Company, who would carry on the work under the orders of the Government, according 
to the views of the Government engineers, and teith money furnished ly the Government. He 
sayB that he and Sir John A. made up their minds to this long ago, but did not tell any of 
their colleagues. 

A kind of ncgociation is going on with both Maopherson and myself, relative to the 
composition of this Government Company, but it has not come to anything as yet. Mean¬ 
time the period of the elections is drawing near, and unless the matter is arranged 
satisfactorily to Lower Canada, Sir George Cartier’s prospect of being returned is very dim 
indeed. I cannot foresee with any certainty the ultimate result, but the decision cannot be 
long put off. 

I will advise you as soon as anything is positively known. 

Yours truly, 


(Signed) HUGH ALLAN. 


No. 15 Letter^ 


MotiX)EiEAL, August .6,1872. 

Beak Me. McMullen, —I have been hoping from day to day that some conclusion 
whioh I could communicate to you would bo arrived at respecting the Pacific Railroad 
ncgociation, but somo obstacle to cause delay always intervened. The near approach of tho 
elections, however, and the stand taken by my Frenoh friends, that they would lend no help 
till I pronounced myself satisfied, has at length brought the matter to a crisis, and I think 
the game I have been playing iB now likely to be attended with success. 

Yesterday we entered into an agreement by whioh the Government bound itself to form 
a Company of Canadians only, according to my wishes. That this Company will make me 
President, and that I and my friends will get a majority of the stock, and that the contract 
for building the road will be given to this Company in termB of the Act of Parliament, 
Americans are to bo carefully excluded in the fear that they will sell it to the Northern 
Pacific. But I fanoy wo can get over that some way or other. 

ThiB position has not been attained without large payments of money. I havo already 
paid over $200,000, and I will have at least 8100,000 more to pay. I must now Boon know 
what, out New York friends aro going to do. They did nos answer my last letter. 

Your truly, 


(Signed) 


HUGH ALLAN. 
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IVo. 16 Letter . 


G. W. Cabs, Esq., 

New York: v 


Montreal, 7th August, 1872. 


Dear Sib, —I wrote you on 1st July, giving you a detailed account up till that date of 
the events and my movements in connection with the Canadian Paoific Itailroad. I have not 
had any acknowledgment of the receipt by you of that letter, but I presume it reached you 
in due course. The questions I asked you, however, remain unanswered, and I now prooeed 
to inform you of the progress of the negociatien since the date of my letter. 

The policy I adopted has been quite successful. The strong French influence I suc¬ 
ceeded in obtaining, has proved sufficient to control the elections, and as goon as the Govern¬ 
ment realised this fact, which they were unwilling to admit and slow to see, they opened 
negooiatiouB with me. 

It is unnecessary to detail the various phases through which it passed, but the result is 
that wo yesterday signed an .agreement by which, on certain monetary conditions, they agreo 
to. form the company, of which I am to be President, to.suit my views, to give mo and my 
.friends.a majority of the stock, and to give,the company so formed, the contract to,build,the 
rood, on the terms of the Act of Parliament, which are $30,000,000 in cash, and 60 millions 
aores of land, with all other advantages and privileges which can be given to ub under] the 
Act, and.they agree to do everything in their power to encourage, and assist the, cojnpany, 
during the whole period of construction* Tho final contract is to be executed, within six 
weeks from this dote—probably sooner, . 

Our opponents, are to get the minority of the stock, and they regard us with great 
jealousy and. dislike in consequence of their defeat, and on that account the Government , is 
obliged to stipulate that no foreigner is to appear as a shareholder, so as to avoid the former 
cry of selling ourselves to the Northern Paoific, and succumbing to foreign influence. Tho 
shares taken by you and our other American friends, will therefore have to stand in my 
name for some time. 

We shall get §6,000,000 of the stook out of tho whole capital of §10,000,00p. 

I again ask you if the parties are willing to take the reduced amount of stook in the 
same proportions as the amounts signed for previously. 

As is my duty, I offer it to you, but there are plenty desirous to get it. Ten per cent 
on the amounts, will have to be paid up and deposited in the hands of the Government as 
security, but will ho returned, I think, as soon as the work is fully begun. The expenses 
incurred in bringing the matter to this point have been very great. I have already paid 
away about §250,000 and will have to pay at least §50,000 more before tho end of this 
month. I do’nt know that even that will finish it, but I hope so. 

Of course this will all have to come from the subscribers of the §6,000,000 stock. If 
you elect to go on with the subscription, I will visit New York about the end of this month 
to settle the details with you. Please reply as early as convenient. 

. I am, yours faithfully, 

(Signed), irUGII ALLAN. 


A b. 17 Letter, 


Montreal, 16 Sept., 1872. 

Lear . Mr. McMullen, —-I wanted at this time to have a meeting in New York to see 
What our friends there were disposed to do, but to-day I have a letter from General Cass 
stating that he is leaving New York for Chicago, there to join Mr. Ogden, and the two are 
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going to Puget Sound. They say no meeting can bo held till IB November, which will not 
do at all. 

I hope in ten days or so to have the contract signed, and would like immediately after 
to go to England to raise the money to build the line. I have disbursed $343,000 in gold 
which I want to get repaid. I have still to pay $13,500, which will close everything off. 

I will go to New York as soon as the contract is signed, say about 7 Ootober, and would 
be glad to meet you there at that time. 

Yours, truly, 

(Signed), HUGH ALLAN. 

G. W. McMullen, Esq., 

553 Washington St., Chicago, Ills. 


Letter No, 18. 


Montreal, 24th Oct., 1872. 


Dear Mb. McMullen, —No action has yet (so far as I know) been taken by the 
Government in the matter of the Pacific Railroad. The opposition of the Ontario party will, 
I think, have the effect of shutting out our American friends from any participation In the 
road, and I apprehend all that negociation is at an end. 

It is still uncertain how it will be given (the contract), but in any case the Government 
seem inclined to exact a declaration that no foreigner will have directly or indireotly any 
interest in it. But everything is in a state of uncertainty, and I think it unnecessary for you 
to visit New York on this business at present, or at all till you hear what the result is likely 
to he. 

Public sentiment seems to be decided that the road shall be built by Canadians only. 

Yours truly 


G. W. McMullen, Esq., 

Pioton, Ont. 

(The following reply was sent to the above.) 


(Signed) 


HUGH ALLAN. 


Letter No. 19. 


Pioton, Nov. 6tb, 1872. 

My Peak Sib Hugh, —Since the receipt of your letter, the contents of whioh surprised 
me considerably, following so soon after our conversation at Montreal, and in view of the fact 
that the Gevernment seem so much at sixes and sevens about the whole matter, I have of 
course communicated the substance of it to my friends. They are anxious to know whether 
such a decision will be arrived at, after the various pledges made, as will debar our Association 
from participation in the construction of the Railway. Whatever skirmishing may be done 
by way of talk, they can hardly have an idea that you will prove recreant to your business 
associates in an arrangement mainly of their own suggestion, (I mean the Government who 
firat requested you to writo to Chicago). However much they may be beset with political 
problems, I do not believe they could get, in any other way, so difficult a one on their hands 
as they oould by taking such a course. Mr. Ogden and party are now back from Pngot 
Sound, and I snail take an early opportunity of meeting them. 

I should like any possible positive information, and in cose the affair goes so .that 
our association either directly or through you, oannot handle it, it would he well to know 

st 
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it. But as the Government could not expect you to go into it and leave the others out entirely, 
1 should think you could havo it arranged as we have several times talked, t. e. the stock 
held by you subject to private arrangement with the others. And whatever street rumour 
may say of public opinion, I should judge that this would do all that is heeded. 

Please let mo hear from you. 

' Truly yours, 

(Signed), G. W. McMULLEN. 

Sir Hucm Allan, 

Montrenl. 


Reply to above. 


Letter A : o. 20. 

Montreal, 11th November, 1872. 


Dear Mr. McMullen, —You really know as much about the Pacific Railroad 
contract ns 1 do, and that is not much. 

I am assured that the Government have resolved to form a new Company, but under 
what conditions or who the parties will be, I am ignorant. It is said that the whole matter 
will be arranged by the end of this month, and if so we will soon know it. 

I have not changed my views of what it ought to be. 


G. W. McMullen, Esq., 

Picton, Ont. 


Yours truly, 

(Signed) HUGH ALLAN. 


K. 


Copy of 1st Contract between Sir Htiqh Allan and his American Associates. 

New York, Dec. 23,1871. 

The undersigned hereby agree to assooiato themselves together for the following purposes, 
to wit: 

First .—To form the Canadian Pacific Railway Company under a charter substantially 
as agreed upon, and subject to such modifications or changes as shall be hereafter mutually 
assented to, which charter is to be procured by Messrs. Sir Hugh Allan, Charles M. Smith 
and Geo. W. McMullen from the Parliament of Canada at its approaching Session. 

Second .—Under and by authority of said charter the undersigned propose to construct 
the said Railway. 

For these purposes, we, the undersigned, each for himself and not for the others agree to 
subscribe in all the sum of ten millions of dollars to the capital stock of the'said Canada 
Pacific Railroad Company as follows:— 

The various names subscribed to thiB contract at the end of it except Allan, C. M; Smith 
and McMullen, and such others as they may associate with them shall subscribe five bullions 
five hundred thousand dollars ($5,500,000) and Sir Hugh Allan, Chas.M. Smith and George 
W. McMullen, and such others as they may associate with them, shall subscribe four millions 
five hundred thousand dollars ($4,500,000) and it is further agreed that the above named 
parties who shall subscribe for five millions five hundred thousand dollars, shall pay in the sum 
of ten per centum on the whole ten millions of dollars of stock to be subscribed a 9 aforesaid, 
into the Banking House of Jay Cooke & Co., in New York city, to the credit of the Canada 
Pacific Railway Company upon its organization to be used for the construction’of said Rail- 
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way and for suon other purposes as tho Directors of said Company hereafter to be elected shall 
determine, and it is also agreed that on tho organization of said Railway Co., such a By-law 
shall bo adopted as will prohibit any further assessments on tho stock beyond the ten percent 
paid as before speoified unless ordered by a vote of at least niue tenths (“) of all the outstand¬ 
ing stock of the Company at some regular or special shareholders’ meeting. 

It is^further agreed by the parties hereto, that they shall associate themselves togethor 
ns tho Canada Land and Improvement Co. which it is proposed shall be hereafter 
incorporated by the Parliament of Canada, for the purpose of constructing tho said Railway, 
and for the purchase and sale of lands, and for other needed objects, and that their interests 
in the said Land and Improvement Co. shall be in tho same proportions as their usual 
subscriptions to the Railway Stock, aforosaid, bear to tho whole ten millions of dollars, 
($10,000,000) subscribed, and it is agreed that the contracts for building any or all of the 
various Sections of the Canada Pacifio Railway, when let, shall be let to tho said Canada 
Land and Improvement Co., at fair prices, and to the Canada Land and Improvement Co., 
shall operate and bo allowed the use of the said Railway, during tho period of its construction, 
without charge therefor, except the expense of keeping the same in good order and repair at 
their own cost, during such uso and control of said Railway. 

It is also agreed that tho first working capital of the said Canada Land and Improve¬ 
ment Company, shall be the aforesaid one million of dollars, to be paid in on the Railway 
Stock before named, less any amounts previously expended by order of the Board of 
Directors, and shall also consist of such sums or profits as shall thereafter bo received by it, 
from time to time from said Railway Company, for construction and for work done in excess 
of tho cost of such work, or so much thereof as may be necessary for the successful prosecu¬ 
tion of said work. And it is expressly agreed that the first profits arising from the contracts 
above referred to, shall be used to reimburse (parties subscribing for $5,500,000) and their 
associates for the one million of dollars paid by them as a ten per cent instalment on the 
Railway Stock aforesaid, with interest thereon at the rate of seven per cent per annum. 

And it is furthermore agreed that ail, or at least a majority of all tho stock or interest 
in both tho Canada Paoific Railway Company and tho Canada Land and Improvement 
Company, held by each of the undersigned, shall be placed in tho hands of a Trustee (who 
is to be selected by the undersigned) to be held by him during tho time occupied in building 
the said Railway, or until two-thirds of the owners or representatives of said stock, so held 
by said Trustees, shall elect to terminate said trust, and the said stock shall bo voted on bv 
the said Trustee or his successor, meanwhile, at all tho meetings of stockholders, as ho shall 
be direoted to vote by the owners of a majority thereof. It is hereby agreed that after tho 
ouc million of dollars heretofore mentioned, with the specified interest thereon, has been 
refunded to the parties advancing it, then all divisible profits of both the Canada Pacific 
Railway Company and tho Canada Land and Improvement Company, shall be divided 
among the stockholders of each company in proportion to the shares they severally hold. 

It is hereby understood that tho names “ Cannda Pacifio Railway Co ” and “ Canada 
Land and Improvement Co” are used for the sake of convenience and in case different 
names shall be adopted by the Canadian Parliament, or in case they shall fail to authorize 
any such Land and Improvement Co., then this agreeement shall be understood to relate to 
such Railway as Bhall bo authorized to be constructed in accordance with the provisions 
hereof across British Territory to the Pacifio Ocean, Gulf of Georgia or Straits of Fuca and 
to the Improvement Company or association proposed to be organized to construct tho same, 
which may be organized under and in accordance with the Laws of any of the States 
comprising the United States, and its terms shall govern the parties hereto in relation to 
the same, in the same manner as if the names above mentioned had been used in the said 
proposed Charters for said proposed organizations. 

It is understood that no moneys in excess of one hundred thousand dollars shall be 
drawn from tho funds of the proposed Canada Pacific Railway Company until tho actual 
construction of tho road begins unless by consent of the owners of or subscribers to at least 
two-tbirds of the ten millions of dollars of stock to be subscribed in accordance with the 
terms of this contract. 

The essential conditions of the oharter referred to aro a subsidy of fifteen thousand 
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do'lars ($15,000) per mile for each and every mile of Road contracted, payable on the 
co. lotion of sections of twenty miles, and a grant of lands equal to twenty thousand acre* 
per mile for all the Road except from Fort Gnrry Bast, on the North Shore of Late Superior 
to a junction with the seotion proposed to be built from Lake Nipissing to the Sault Ste. 
Marie on whioh the grant of lands is to be equal to twenty-fivo thousand acres per mile. 
The only forfeiture in case of fp.ilurc to oompiete the entire Koau within the time specified is 
to be the right to finish the uncompleted portions, the payments being absolute on the 
completion of eaoh section of twenty miles. 

The amounts proposed to be subscribed by tho various parties to this contract are as 
follows:—Jay Cooke & Co. $1,000,000, D. McLaren $500,000, Win. B. Ogden $637,500, 
J. Gregory Smith $500,000, G. W. Casa $637,500, H. R. Payson $175,000 Thos. A. Scott 
500,000, F. E. Cauda $175,000, C. J. Canda $150,000, R. D. Rico, W. G. Fargo, Frederick 
Billings, Wm. Windows, B. P. Cheney, A. H. Barney and Thomas H. Cawfield, or so many 
of them as become parties to this agreement, in all $1,225,000. 

Sir Hugh Allan, Charles M. Smith and Geo. W. McMullen for themselves and others 


$4,500,000. 

(Signed) Jay Cooke & Co., one million of dollars. 

Wm. B. Ogden, six hundred and thirty-seven thousand, five hundred dollars. 

G. W. Cass, six hundred and thirty-seven thousand, five hundred dollars. 

J. Gregory Smith, five hundred thousand dollars. 

D. McLaren, five hundred thousand dollars. 

Thos. A. Scott, five hundred thousand dollars. 

H. R. PayBon, one hundred and seventy-five thousand dollars. 

F. E. Canda, one hundred and Beventy-five thousand dollars. 

C. J. Canda, one hundred and fifty thousand dollars. 

R. D. Rice, two hundred and thirty thousand dollars. 

Frederick Billings, two hundred and thirty thousaud dollars. 

A. H. Barney, two hundred and thirty thousand dollars. 

Wm. G. Fargo, for self and B. P. Cheney, two hundred and thirty thousand dollars. 
Thomas H. Canfield, Wm. Windowa, one hundred and eighty thousand dollars. 
Samuel Wilkinson, seventy-five thousand dollars. 

Walter Hinohman, fifty thousand dollars. 

$5,500,000. 

Hugh Allan, one million four hundred and fifty thousand dollars. 

Charles Mather Smith, one million five hundred and twenty-five thousand dollars. 
George W. McMullen, one million five hundred and twenty-five thousand dollars. 

$4,500,000. 


Xi. 


Copy of Supplemental Contract between Sir Hugh Allan and his American Associates j 
dated March 28th, 1872. 

Whereas it appears that the Canadian Government prefer to give a gross Bum of money 
and a gross amount of land for the construction of tho Canada Pacific Railway and the 
branch thereof from Fort Garry to Pembina or St. Vincent or tho International boundary line 
in that vicinity, now therefore the undersigned agree to so alter their contract or agreement of 
December 23rd, 1871, as to agree to take thirty-five millions of dollars ($35,000,000) in 
money (gold) and fifty millions of acres of land in amount, to be selected ns proposed, and the 
money to bo paid pro rata per mile as constructed, each mile to be counted as the one twonty- 
five hundreth (^) part of the whole line to be built, and the land at the rate of twenty thou¬ 
sand acres for every mile of railway built, and in case in the judgment of our associate, Sir 
Hugh Allan, it should be deemed expedient by him to submit to the acceptance of thirty-threo 
millions of dollars in gold ($33,000,000) and fifty millions (50,000,000) awes of land as 
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compensation for tho construction of snid Road, he is hereby authorized to do so; and in case 
a further reduction in price is found to ho indispensable in order to secure the contract for 
tho construction of tho said Canada Pacifio Railway, then J. Gregory Smith, Sir Hugh Allan, 
(t. \V. McMullen, Geo. W. Cass, and Wra. B. Ogdon are hereby constituted a Committee 
with authority in them or a majority of them to submit to suoh further reduction in the 
money price to be paid in their discretion to any sum not below thirty millions of dollars 
($30,000,000) ns they shall think necessary or advisable, umd the snid committco or a major¬ 
ity of them shall havo power to make such assessments, from time to time, for the general 
purposes of the company not exceeding in all one and one half per cent of the amounts agreed 
to be subscribed by us to tho stook of the Canada Pacifio Railway Company as they shall 
deem expedient. The said assessments are to be considered as part of the one milliou dollars 
agreed to be paid on the stock contracted to be subscribed by us in the agreoment of Decem¬ 
ber 23rd, 1871, and to be subjeot to tho same conditions of payment and refunding with 
interest as are therein sot forth. 

And we hereby authorize the said Committee to take such other action for us as they 
may deem necessary in the premises consistent with tho general terms of tho contract of Dec¬ 
ember, 23,1871, and as modified hereby. 

New York, March 28th, 1872. 

(Signed), Jay, Cooke & Co., J. Gregory Smith, B. P. Cheney for self and W. J. Fargo, 
It. D. Rice, Tbos. H. Canfield, A. IT Barney, G. W. Cass, Daniel McLaren, by J. W. Ellis, 
Frederick Billings, Wm. Windows, H. R. Payson, F. E. Canda, C. J. Canda, Samuel Wil- 
kison, Yv r . B. Ogden, Walter Hinchman, Hugh Allan, Charles Mather Smith, George W r . 
McMullen. 


M. 

Copy of acknowledgment from Jay Cooke <£ Co., to.G. IF. McMullen, of his drafts on 

various parties, etc. 

(Copy.) 

New York, April 1st, 1872. 

G. W. McMullen, Esq., Secretary, 

Canada Pacific R. R. Ex. Committee: 

Dear Sir, —We havo to-day received of you your drafts on various parties to tho 
amount of $50,000, which sum we credit to the Executive Committco of tho Canada Paoific 
R. R. Association, subject to the draft of Sir Hugh Allan. 

Respectfully, 

(Signed) JAY COOKE & CO. 


No. 1. New York, May 2nd, 1872. 

Jay Cooke & Co., Bankers, 

Corner Nassau and Wall Streets: 

Pay to myself or order, 

Fifteen Thousand Dollars. 

$15,000. 


(Signod) HUGH ALLAN. 
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No. 2. New York, May 3rd, 1872. 

Jay Cooke & Co., Bankers, 

Corner Nassau and Wall Streets: 

Pay to myself or order, 

Twenty-five Thousand Dollars. 

f25,000. (Sigued) HUGH ALLAN. 


I have also receipts for Fees on the Bills of the Canada Pacifio R. 11. Company, and 
tho Canada Improvement Company, paid with other things to the Hon. J. J. C. Abbott, 
and by him settled with Mr. Todd, whose receipt I hold. Also my cheque showing the 
payment, returned me by Bank of Montreal, in duo course. 

g. w. McMullen. 


N. 


(Enclosed in Envelope Number Two, being portion of contents of “A” or 
“ sealed packet'") 

Merchants’ Bank op Canada, 

f February, 26th, 1873. 

$17,500.00. 

Pay Hon. Henry Starnes, or Order, seventeen thousand five hundred dollars cy. 

(Signed) HUGH ALLAN. 

To the Cashier. 

Endorsement on back of above Cheque. 

Mr. Starnes will please endorse and collect this Cheque, and pay proceeds to Mr. 
McMullen if he becomes entitled to it by the instructions. 

(Sd) II. A. 


O. 

(Enclosed in small Envelope addressed “Hon. Henry Starnesbeing portions of 
contents of “ A” or “ sealed packet.’’) 

The Honorable. Henry Starnes is requested to deliver over envelope No. One to Sir 
Hugh Allan; and envelopo number Two to Mr. George “W. McMullen, unless Sir Hugh 
Allan claims that the contents of the letters contained in envelope Number One have been 
divulged, or copies of them havo been given to other than one person mentioned to Mr. 
Abbott, (whiob Mr. McMullen declares has not been and will not be done), in which case 
Mr. Starnes will open envelope Number One and having heard tho parties will determine 
whether the contents of such letters have been divulged, copies granted other than above, or 
not. If he decides that they havo not, he shall hand over envelope Number Two to Mr. 
McMullen and tho letters to Sir Hugh Allan. If he deoides otherwise ho is to hand over 
envolope Number Two to Sir Hugh Allan, and the letters also, uuless Mr. McMullen pays 
him Twenty thousand dollars in gold, in which case he will hand the lotters to Mr. McMullen 
and envelope Number Two to Sir Hugh Allan with the twenty thousand dollars. And Mr. 
McMullen declares that tho said envelope No One contains all of Sir Hugh Allan’s letters in 
his possession or under his oontrol. 

(Signed) G. W.McMULLEN, 

HUGH ALLAN. 


Montreal 26th February, 1873, 
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(Endorsement on envelope covering above). 

If Mr. Starnes is not requested to decide any disputes in rogard to die ownership of 
papers herewith, he is to burn this envelope with its contents unopened, immediately on 
settlement. 

Hon. Henry Starnes. 


Endorsement on large inner envelope, contained in “ A n or “ sealed packet" and covering 
envelopes Nos. One and Two, and small envelope addressed “ Eon. Eenry Starnes." 


Within ten days after the end of tho coming Session of Parliament, the Hon. Henry 
Starnes is requested to deliver envelope number One to Sir Hugh Allan, and envelope 
number Two to Mr. G. W. McMullen, unless objections be made by Sir Hugh Allan to his 
doing so; in which case he will open the onvelope addressed to himself and aot as instructed 
therein. 

(Signed) HUGH ALLAN. 


Montreal, 2Gth February, 1873. 


o. w. McMullen. 


Endorsement on “ A ” or “ sealed packet." 

Papers produced by Mr. Starnes before select Committee and returned to him subject 
to be produced to this Committee on their order. 

(Signed) J. HILLYABD CAMERON 

Chairman. 

« J. G. BLANCHET, 

“ A. A. DORION. 

17th May, 1873. 


* P. 

Copy of first Contract between Sir Hugh Allan and Jus American associates. 

(Duplicate Original.) 

New York, December 23rd, 1871. 

The undersigned hereby agree to associate themselves together for the following 
purposes, to wit: 

First —To form the Canada Pacific Railway Company, under a charter substantially as 
agreed upon, and subject to such modification or changes as shall be hereafter mutually 
assented to; which charter is to ho prooured by Messrs. Sir Hugh Allan, Charles M. Smith, 
and George W. McMullen, from the Parliament of Canada, at its approaching session. 

Second —Under and by authority of said charter, tho undersigned propose to construct 
the said railway. For these purposes we, the undersigned, each for himself, and not for tho 
others, agree to subscribe, in all, the sum of ten millions of dollars to tho capital stock of 
the said Canada Pueifio Railway Company, as follows : 

And such others as they may assooiate with them shall subscribe five millions five 
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hundred thousand dollars ($5,500,000) and Sir Hugh Allan, Charles M. Smith, and Qeorce 
W. McMullen, and such others as they may assooiato with them, shall subscribe four mil¬ 
lions five hundred thousand dollars ($4,500,000), and it is further agreed that the above 
named parties who shall subscribe for fire millions fire hundred thousand dollars of said 
stock, shall pay in the sum of ten per centum, on the whole ten millions of dollars of stock 
to be subscribed, as aforesaid, into the Banking House of Jay Cooko & Co., in New York 
city, to the credit of the Canada Pacific Railway Company, upon its organization, to be used 
for the construction of said railway, and for auoh other purposes as the Directors of said 
Company, hereafter to bo elected, shall determine. And it is also agreed that on the 
organization of said Railway Company, such a By-Law shall be adopted as will prohibit any 
further assessments on the stock, beyond the ten per cent, paid as before specified, unless 
ordered by a vote of at least nine-tenths of all the outstanding stock of the company at some 
regular or special shareholders’ meeting. 

And it is further agreed by the parties hereto that they shall associate themselves 
together as the Canada Land Improvement Company, which it is proposed shall be hereafter 
incorporated by the Parliament of Canada, for the purpose of constructing the said railway 
and for the purchase and sale of lands and for other needed objects; and that their interest in 
the said Land and Improvement Company shall be in the same proportions as their several 
subscriptions to tho Railway Stock aforesaid, bear to the whole ten millions of dollars sub¬ 
scribed. And it is agreed that tho contracts for building any or all of the various seotions 
of the said Canada Pacific Railway, when let, shall be let to the said Canada Land and 
Improvement Company at fair prices, and the Canada Land and Improvement shall 
operate and bo allowed the use of the said Railway, during the period of its construction, 
without charge therefor, except the expense of keeping the same in good order and repair, 
at their own cost, during such use and control of said railway. 

It is also agreed that the first working capital of the said Canada Land and Improve¬ 
ment Company shall be the aforesaid one million dollars to be paid in on the Railway Stock 
before-named, less any amounts previously expended by order of the Board of Directors, and 
shall also consist of such sums or profits as shall thereafter bo reoeived by it, from time to 
time, from said Railway Company, for construction and for work done in excess of the cost 
of such work, or so muoh thereof as may be neeessary for the successful prosecution of said 
work. 

And it is expressly agreed that the first profits arising from the contracts before referred 
to, shall bo used to reimburse 

nnd their associates for tho one million dollars paid by them as a ten per cent instalment on 
the Railway stook aforesaid, with interest thereon at the rate of seven per cent per annum. 
And it is furthermore agreed that all, or at least a majority of all tho stock or interest in 
both the Canada Paoifio Railway Company and the Canada Land and Improvement Com¬ 
pany aforesaid, held by each of the undersigned, shall be placed in the hands of a Trustee 
(who is to be selected by the undersigned,) to be held by him during the time occupied in 
building the said Railway, or until two-thirds of the owners or representatives of said stock, 
so held by said Trustee, shall eleot to terminate said trust; and the said stook shall be voted 
on by the said Trustee or his successor, meanwhile, at all the meetings of stockholders, as 
ho shall be directed to vote by the owners of a majority thereof. It is hereby agreed that 
after the one million of dollars, heretofore mentioned, with the specified interest thereon, has 
been refunded to the parties advancing it, then all divisible profits of both the Canada Pacifio 
Railway Company and tho Canada Land and Improvement Company, shall be divided among 
the Stockholders of each Company, in proportion to the shores they severally hold. 

It is hereby understood that the names “Canada Pacific Railway Company” and 
“ Canada Land and.Improvement Company” are used for tho sake of convenience, and in case 
different names shall be adopted by tho Canadian Parliament, or in case they shall fail to 
authorize any such Land and Improvement Company, then this agreement shall be understood 
to relate to such railway as shall be authorized to be constructed, in accordance with the 
provisions hereof, across British territory to tho Pacific Ocean, Gulf of Georgia or Straits of 
Fuca, and to the Improvement Company or Association proposed to bo organized to construct 
the same, which may be organized under and in accordanco with the laws of any of tho States 
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comprising the United States; and its terms'Bhall govern the parties hereto in relation to the 
same, in the Bame manner as if the names above mentioned had been used in the said proposed 
Charter fbr said proposed organizations. 

It is understood that no money in excess of one hundred thousand dollars Bhall be drawn 
from the funds of the proposed Canada Pacific Railway Company until the notual construc¬ 
tion of the work begins unless by oonBent of the owners of or subscribers to at least two-thirds 
Of the ten millions of dollars of stock to be Bubsoribed in accordance with the termB of this 
contract. 

The essential conditions of the charter referred to are a subsidy of fifteen thousand 
dollars per mile for each and every mile of road constructed payable on tho completion of sec¬ 
tions of twenty miles, and a grant of lands equal to twenty thousand acres per mile for all the 
road except from Fort Garry east on tho north shore of Lake Superior to a junction with tho 
section proposed to be built from Lake Nipissing to the Sault Ste. Mario on which the grant 
of Lands is to be equal to twenty-fivo thousaud acres per mile. The only forfeiture in oaso 
of failure to complete the road within the time specified to be the right to finish theincompleted 
portions. The payments beiDg absolute on the completion of each section of twenty miles. 


Q- 


Certified copy of letter from Sir Geo. E. Cartier to Sir Hugh Allan. 

Private and Confidential. 

Montreal, 30th July, 1872. 

Dear Sir Hugh, —The friends of the Government will expect to be assisted with 
funds in the pending elections; and any amount which you, or your Company shall advance 
for that purpose, shall be reoouped to you. 

A memorandum of immediate requirements is below. 

' Very truly yours, 


Sir Hugh Allan. 


(Signed) GEO. E. CARTIER. 

NOW WANTED. 


“ Sir John A. Macdonald.$25,000 

“ Hon. Mr. Langevin. 15,000 

“ Sir G. E. C. 20,000 

“ Sir J. A. (add’l).... 10,000 

“ Hon. Mr, Langevin (add’l),. 10,000 

“ Sir G. E. C..... 30,000 


The foregoing certified to be a true copy of the original letter produced by Sir Hugh 
Allan, before the Royal Commission, Re, Canada Pacific Railway, which original was at his 
desire allowed to be retained by him. 

(Signed), CHARLES DEWEY DAY, 

Chairman. 

September 19, 1873. 




R. 

Certified Copy of Letter from Sir G. E. Cartier to Sir Eugh Allan. 

Montreal, 30th July, 1872. 

Dear Sir Hugh : 

I enoloso you copies of telegrams received from Sir John A. Macdonald, and with refer¬ 
ence to their contents I would say that in my opinion the Governor in Council will approve of 
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tho amalgamation of your Company with the Inter-Oceanic Company under tho name of tho 
Canadinn Pacific Railway Company, the Provincial Board of tho amalgamated Company to bo 
composed of seventeen members, of whom four shall bo named from the Provinoe of Quebec by 
tho Canada Paoifio Railway Company, four from tho Provinoe of Ontario by the Inter-Oceanic 
Railway Company, and tho remainder by the Government: the Amalgamated Company to 
have the powers speoified in tho tenth section of the Act incorporating the Canada Pacific 
Company, and tho agreement of amalgamation to bo cxeouted between tho Companies within 
two months from this date. The Canada Pacifio Company might take the initiative in pro¬ 
curing the amalgamation, and if tho Inter-Oceanic Company should not execute an agreement 
of amalgamation upon such terms and within such limited time, I think the contemplated 
arrangements should bo made with tho Canada Paoifio Company under its oharter. 

Upon tho subscription and payment on nooount of stook being made as required by the 
Act of last Session respecting the Canadian Paoifio Railway Company, I have no doubt but 
that the governor in Council will ngroe with the Company for tho construction and working 
of the Canadian Paoifio Railway with such branches as shall be agreed upon, and will grant to 
the Company ail snoh subsidies and assistance as they are empowered to do by the Government 
Act. I'believe all the advantages which the Government Act empowers the Government to 
confer upon any Company will be required to enable the works contemplated to be Buooessfully 
carried through, and I am convinced that they will be accorded to the Company to bo formed 
by amalgamation or to the Canada Pacifio Company as the ease may be. 

I would add that as I approve of the measures to whioh I havo referred in this letter, I 
Bhall use my best endeavors to have them carried into effeot. 

Very truly yours, 

(Signed) GEO. E. CARTIER. 

The foregoing certified to be a true copy of the original letter produced by Sir Hugh 
Allan before the Royal Commission Re Canada Pacifio Railway, which original was at his 
desire allowed to be retained by him. 

Sept. 19th., 1873, (Signed) CHARLES DEWEY DAY. 

Chairman. 


S. 

Receipt fer Mouse Fees on Canada Improvement Company Bill. 
PRIVATE BILL OFFICE. 

House of Commons, 

Ottawa, 1st June, 1872. 
Fee and Charges on the Bill to Incorporate the Canada Improvement Company. 

Fee payable under tho 58th Rule...8100.00 

Charge for printing Bill j gg It 5 

charge fer printing Aetj|JJ° 

Translation ....... 3.00 

8108.91 

Received payment from Hon. J, J. C. Abbott, M.P., 

(Signed) ALFRED TODD, 

Chief Clerk Private Sill Office. 
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T. 

Receipt for Houne Fees on Canaild Pacific Railway Company Bill. 

Pi{IVATE BILL OFFICE. 

House op Commons, 

Ottawa, 1st June 1872. 

Fee and Charges on the Bill to Incorporate tie Canada Pacific Railway Company. 

Fee payable ur.der the 58th Rule...$100.00 

Charge for printing Bill j 2()0 Fl $ noh . 4.75 

Charge for printing Act J 25Q Fr £ noh . 3 . 38 

Translation. 14.00 

$137.15 

Received payment from lion. J. J. C. Abbott, M. P. 

(Signed), ALFRED TODD, 

Chief Clerk Private Bill Office 


u. 


Letter from G. W. McMullen to Hon. J. J. G. Abbott. 

Montreal, Feb. 25th, 1873. 

Dear Sir, —If before the expiry of ten days after the termination of the eoming session 
of Parliament I do not hand you Messrs. Smith & ELurlburt’s confirmation of the arrangement 
I have this day made with Sir Hugh Allan. I authorize the Honourable Henry Starnes to 
retain the envelope No. two, delivered to him, containing Sir Hugh Allan's ohequo until I do 
produce such letter. 

Yours truly, 

(Signed), GEO. W. McMULLEN. 


Hon. J. J . C. Abbott. 
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.A.iPP’iEiisrjDis:., 


' ■ 1 " . ’ •, Ottawa, 21 st August, 1873. 

To tho,Hou;.:Lvcius;STiTn Hontington, of the City of Montreal in the Province of Quebec. 

Sia,—I Lave, the honor -to ynclose hero with a printed copy of the Royal' Commission ■ 
appointing Commissioners to inquire.into and; report upon thbseveral matters stated ih the 
Resolution moved by you in the House of Commons on the 2nddnyof April'inaL'Tolating to 
the Canada, Pacific Railway, andito inform you.;thnt the Commissioners therein named will 
meet in thq City of'Ottawa ip the.ParliumeDt House em Thursday} 1 the fourth 1 day of 
September pext,: at noon, for the purpose of making enquiry arid taking evidence conoerningthc 
allegation* contained,in,:the: Resolution uud fully.set.forth' in the: Commission. Youaro 1 
requested to furnish to the, Commission,wfih.allconvenient diligence, a listcif,the witnesses 
whom you, may wish, to examine, in order that they may be duly summoned to appear on tho 
day and at tlje.place above, specified, and you: are requested then aud there to proceed with' 
your evidence ; in the .promises. ■> • .. t l : >■ j -.ti < •,■■■■ ■■■' 

P have thh 1 honor to'be,' 

. ..... , . ' Sir, 

.... Your obedient Sorvunt,: ■ . i 

(Signed) CHARLES D. DAY, 

' : ' Cfhairtii&n. , 

^ . ■, ,, ’ Ottawa, 21st August,, 1,8173. 

Sir, —I have the honor to'inform you, that the' Commissioners appointed to inquire into 1 
and report upon the several matters contained 1 aud sfcatediua 'certain 'Resolution moved by 1 ' 
the Hon. Mr. Huntington in the House of Commeus oh the 1 2nd. April, 1873} felatirigto the' 
Canadian Pacifio. Railway, will meet in the Parlikment House in “the City of "Ottawa, oh 
Thursday tne; fourth day of ^September next atmoon} forthepufpoise Of'makitlgrjhcjuify add 
taking evidonca under the authority of the Commission ConOoruing tlie allegation^ gnd 'matters 
contained in that Resolution, and that notice hatfoeeugivetv to the' Honorable Mf. Hhntlngtort. ’ 
to appear and proceed with his evidence then ind'there. ' ".; ' ' 11 

. I have the honor'to he, ,, ... 

Sir, i, 

Your, obedient Servant, . .,n 

• (Signed) CHARLES D. Da£ 

'.... Chairman, 



Montreal, 2(Sth August, 1873. 


To the Honorable Charles I). Day, Chuirmnn, 

Ottawa. 

Sir, —I have the honor to acknowledge the receipt of your letter of the 21st of 
August, instant, enclosing a copy of‘lie Royal Commission, appointing Commissioners to 
enquire into and report upon the soveral matters stated in the Resolution moved by me, 
in the House of Commons, on the 2nd day of April last, and requesting me to furnish 
to the Commission a lint of the witnesses I might wish to examino, in order that they 
may be duly summoned to appear, and to proceed with my evidence. 

I have to call your attention to the fact, apparent on the face of the Commission, that 
it was as a Member of tho House of Commons, and from my placo in Parliament, that 
I preferred those charges against Ministers of tho Crown, and members of that House, 
which, on the 8th day of April last, entertained the charges, determined to invesigatc 
them itsoif, and apjiointed a select Coinmitteo to enquire into it and report upon them ; 
and to tho further fact, apparent on the Journals of the House, that to the said Com¬ 
mittee I furnished a list of some of the principal witnesses, whoso evidence 1 believe 
could establish my chargos, and I have always been ready to proceed to the proof 
thereof before the tribunal constituted by the House for the investigation. 

The dotormination of tho Commons to investigate these charges remains unaltered, 
and I deem it inconsistent with my duty as a member of Parliament, and a breach of 
tho undoubted privileges of tho House, to recognize any inferior or exceptional tribunal, 
created to enquire into charges still ponding before tho Commons, and so essentially 
atfecting the privileges, dignity, and independence of Parliament. 

I believe that it is a breach of those privileges, that a Royal Commission issued 
without tho special sanction of the House, should take any cognizance of, or should 
assumo to call on me, to justify words which I have spoken on tho floor of the Com¬ 
mons, and for which I am responsible to them and to them alone. 

I feel that I should do no act, which may be construed into an acquiescence in the 
attempt to remove from the Commons the conduct and control of the enquiry. » 

I believe that the creation of tho Commission involves a breach of that funda¬ 
mental principle of the constitution, which preserves to tho Commons the right and 
duty of initiating and controlling inquiries into high political offences; that it involves 
also a breach of that fundamental principle of justice which prevents the accused fVom 
creating the tribunal and controlling the procedure for their tVial; and that it'is a Com¬ 
mission without precedent, unknown to the Common Law, unsanetionoa by the 
Statute Law, providing by an exercise of the prerogative for an enquiry out of the 
ordinary course of justice into misdomeanour cognizable by the Courts, and conse¬ 
quently illegal and void. 

Entertaining those views, you will not expect mo to act otherwise than in con 
formity with them, and }’ 0 u will be satisfied that by my non-Hppearanco before the 
Commission I intend no disrespect to the Commissioners, but am moved by the same 
senso of public duty which will constrain me at the earliest practicable moment 
to renew tho efforts which I have been making since April last to bring to trial 
before the Commons of Canada tho men whom Ihavo impeached as public criminals. 

I have the honor to be, 

Sir, 

Your Obedient Servant, 

(Signed ) 


L. S. HUNTINGTON, 



